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Abstract:

The FDI started to get a growing importance after financial surplusesin oil
and rich countries, and the increased need of developing countries for
investments and finance the devel opment.

Whereas investors look at FDI to achieve high earnings, the hosting countries
look at this issue as an assistant factor to fill in the developed investment gap,
where the international financial establishments and the global capital centers
use it to achieve economic, political and financial goals, mainly to push the
countries which host the foreign investments to merge the global economy.

As one of the developing countries, Syria has allowed foreign direct
investments, and draws the policies and issued a lot of legislation to create the
suitable investment environment, but the results were not at the level of the
desired goals specially under the imposed economic sanctions on Syria. Before
the issuing of special legislations to encourage the investments through "LAW
10", 1991, there were not any valuable foreign investments "EXEPT THAT
RELATED TO OIL." It was noticed an obvious reluctance of the foreign
companies in the real economic sectors and most of the investments moved to
service and rent sectors (OIL, TOURISM, and PROPERTIES AND
BANKING).

In spite of issuing a lot of incentive legislation, but the foreign investment
refrains from the serious contribution in the developing projects. Besides, the
bureaucracy and corruptions are the used by investors to avoid going on as a
plea.

So, it is important to concentrate on the domestic savings and directing them
towards the developing projects to get rid of corruption and reduce the
bureaucracy procedures.

Inall cases, it isimportant to exclude any political conditions and particularly
to guarantee more jobs and to carry out the technology and know how.

Key words. Foreign Direct Investment, Investment Environment, Regional
Risk Index, Performance Index.
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SUMMARY OUTPUT

Regression Statistics

Multiple R 0.948609171
RSquare  0.89985936

Adjusted R Square  0.799718719

Standard Error  0.230838517

Observations 11

Coefficients Standard Error t Star P-value
Intercept -12.02428456 2.339381375 -5.139941991 0.003645512
L -5.070189819 1.971257685 -2.572058366 0.049910498
G 6.576675145 1.481466329 4.439301127 0.006769262
VA% -42.23593412 8.994325519 -4.695842287 0.005357
Exc 0.451222926 0.081840871 5.513417928 0.002686194
InR -36.89254242 6.242541473 -5.909859402 0.001975323

cJasS) el alasinly hasl) Slaa) dilaall e oy : jaaall

L) A)lie DA e alai®y) Lalil) o coledaall L) Sy codle il iy

el Cilad gl ga ol p30al) 030

Dl 138 Jalaal Ay dimsall )L3Y) J5 3(G) asSall BlY) sai Jane -
eyl sl ol of Gl duayha dle (G)s (FDI) o 4l of e «(B1)
i Bled ae paBliy Ny (¥l LY Bl ) gt esSall
i) abea@] GLal e Alsal) el (ypaly ) el a1 L)
L)

) ALl LYY 35 (1Y) Jaay) sl ) ) audll o5l Ao -
A b ahlia) Jaals (FDI) on Al 3Dl 3555

e (BI) aaaid) syl Al b Lasgal) 5LEY1 J5 (EXC) Copall jaw —
13) Cum dualaBY) Ayl 8ls Mg Capeall ey (FDI) s duayhall 48Nl

197 LT /RN



g s L y/3 LUy dpslaldY) Sigxd) dlxo

Yl L) daie sl sl Qilie S Vel Cipa e
(0.45) & il

(INR) 5 (FDI) ¢ 4l of e (Bg) J 4ladl 5)lay) Jxs :(INR) 358 Jae —

(FDI) 3oy 325 Jana (i) 1)) Jimas cdane dle
Jasas (FDI) G Al 4l e L) 3L J 2(L) Jeal) 368 gai Jaan —
i) ) ol Lolamy) dplall 3hie g 385 1y cJaall 38 sa
Yl LS Jaall 58 325 Ayype 8 ey cipalall Allead) cld Joall ) 4y
c Yl O lgle Jsm of oSa
O Aflan) dysies A0 dag 4l ) mls caiy Ablaay) Lalil e U
) i)y Aliaall < paiall
aies o([t2) 2 e ST Al sl JS vie Al tAed of LD -
(Bo. By, By, Bs, By, Bs) zisaill cildas S sl o (P-Value) 4as
Gsiue die Aflias) ANY D Lgiee ADle 2ag 4l &l <0.05 0 ral
.0.05 aya
ol (4) a8y Jsaall diy Lo 13y cAliisd) cilyriall (g Lol Al a5 Y —
Lali dysine Ol (Usisall Clpaiall) oz 3saill $puial) il Gla Nl
cdie paaill Jalaa o
T asalll chsia (i BLEY) ABDIe —(4) o) Jgaal)

FDI G I/Y Exc InR L
FDI 1
G 0.068681543 1
I/Y | 0.274090058 | 0.113654243 1
Exc | 0.347995431 | -0.223507967 | 0.0838744891 1
InR | -0.468068805 0.19111219 -0.109049687 | 0.092261615 1
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