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Abstract :

The theme of this article is a study of financial liberalization policy and its
relationship with economic growth and financial development in
developing countries, and appreciated the impact of this policy on the
economic growth rates achieved in Algeria in the presence of the condition
of financial development. The econometric study based primarily on
indicators of internal and external financial liberalization and financial
development indicator expressed by the rates of M2 money supply as a
percentage of GDP, was performed by the method of ordinary least
squares for the period between 1990 and 2011. This led us to conclude
that the financial liberalization policy undertaken by Algeria since the
issuance of law no. 90-10 on the money and credit in no way affected the
economic growth rate. Also this study led us to conclude that the success
of application of the policy of financial liberalization in Algeria must be
preceded by an increased level of financial development

Key words: Financial liberalization policy, economic growth, financial
development, Aeria.
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Dependent Variable: GDP
Method: Least Squares
Date: 03/30/14 Time: 14:55
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Variable Coefficient Std. Error t-Statistic Prob.
C 1007.397 168.5263 5977680 0.0000
INY 9870847 4 609231 2141539 0.0480
TO 10.42408 2501305 4 167456 0.0009
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INLIB -0.004267 0.191383 -0.772668 0.0326
EXLIB -0.005259 3.431208 -1.222386 0.0217
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EXLIB*M2 0.018695 212 4662 0.586355 0.0370
R-squared 0924555 Mean dependent var 1901 .442
Adjusted R-squared 0886832 S.D. dependent var 198 3393
S E. of regression 66.72211 Akaike info criterion 11.51424
Sum squared resid 6232577 Schwarz criterion 11.91098
Log likelihood -118.6566 Hannan-Quinn criter. 11.60770
F-statistic 24 50937 Durbin-Watson stat 2.411231

Prob(F-statistic) 0.000000
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