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Using factor analysis in determining the factors affecting the insurance surplus Applied on
"Cooperative insurance companies in Saudi Arabia”

.ﬂ*]iﬁ@\&xn\q»b\qcﬂ\&.{*g&b}vg.\?‘\/b

ahmed farhan33@yahoo.com
dagad) — Juad U ol - Je¥1 3,15 A8~ 50gdl sl s s /o]

:gasdl)

om k) el o Tolgel cAmdledl LIS (e Tagge oS0 W e Olblao™) o5 (3 posin 65 coneld) D8 Ol AT ol sl asldl g
Gl ALl olall Gl el ST e Tose o s e F0 ey sl A ) Aald) AL BT Agpudlly AJU) ) sels
sty 3 allall ol Ly iUl ol g sl Y58 522 Sl e 1687 8 Ly gl (il 3 old By Dlals Lol e
Aalas Y a0 Tl Jalal) Josll gl plasal o Cud) A3 3 (3 e l) 021 08, gl ) 3 352500 el AT Lo 330
Al el D) o)l s el ) ) e gl el o 08y Al 2 el e skl Julsal) AT sy (ol 3
sl OV p) Sl e S S Y 4 TS (55T ol e Jos 2t BLSW 3lo) Al el e K s o a8
S a8y el ol 08y (s pp Bl Brogd Doy e SO Al ] 3 il lSY Sl Bl
odg) datall (35l el ST Sl o Ml 48 als e g (b0l Al o il el Kol o) ke 2 e cpnasl) (s
ulal)

) el S Lol o) gl ¢ el il st bl A

Abstract:

Insurance surplus is considered one of the most important outputs of an insurance company as it
supports technical funds leading to more reliability and financial trust. Insurance surplus variates
within many Saudi cooperative insurance companies. In this study, we analyze this problem to
determine the most important factors affecting insurance surplus. We use factor analysis to
extract such factors. Results indicated that insurance surplus of Saudi companies is positively
related to net earned premiums and investment returns and is negatively related to reinsurance
commissions, net claims, underwriting costs, change in takaful funds and general managerial
expenses. Our main recommendation is to encourage insurers to comply with sharia in
distributing surplus on policyholders, which result in demand increase for insurance companies.
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Extraction Method: Principal Component Analysis.

2 components extracted.
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Extraction Method: Principal Component Analysis.
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Extraction Method: Principal Component

Analysis. Rotation Method: Varimax with Kaiser Normalization.

Rotation converged in 3 iterations.
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Extraction Method: Principal Component Analysis.
Rotation Method: Varimax with Kaiser Normalization.
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