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The impact of external debt on economic growth in Jordan
Analytical Standard Study for the Period (1991-~2015)
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Abstract:

This study aims at examining the relationship between external indebtedness and economic
growth in Jordan .To this end, the impact of external indebtedness on the annual growth in per
capita GDP was studied for the period 1991-2015 .The study concluded that there is no
statistically significant effect of external indebtedness on economic growth This is because there is
a time lag between capital projects funded through external financing and positive growth rates
with a negative impact, represented by an increase in the cost of external financing
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(1) ke

Regression
Model Summary
Model| R| R Square| Adjusted R Square| Std. Error of the Estimate
1 102" .010 -.033- 3.18237

a. Predictors: (Constant), External debt stocks (% of GNI)

ANOVA®
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Model]  Sum of Squares dl  Mean Square F Sig.
1 Regression| 2.427 1 2.427 240 629
Residual 232.933 23 10.128
Total 235.359 24

a. Predictors: (Constant), External debt stocks (% of GNI)

b. Dependent Variable: GDP per capita growth (annual %)

Coefficients’
Unstandardized Standardized
Coefficients Coefficients
Model| B|  Std. Error Beta t Sig.
1 (Constant) 971 1.770 549 589
External debt stocks (% of GNI) .008 .016 .102 490 .629

a. Dependent Variable: GDP per capita growth (annual %)

58



