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Using nonlinear modeling in the quantitative analysis to explain
economic phenomena
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Abstract :

In this study we try to analyze the Nonlinear modeling and explain
the importance of their use as a quantitative analysis method to
understand and interpret the economic phenomena by a decision
maker, as it allows to modeling of mechanisms for phenomena like:
asymmetry, threshold, structural changes, strong-term interruptions
in the evolution of variables, the non continuous adjustment...etc.
This paper has addressed in its content shortcomings of linear
modeling, as she explained in detail the regime-switching models,
which is the most popular nonlinear processes and widely used in
time-series modeling for macroeconomic, fiscal and monetary
variables.

Keywords: nonlinear modeling, regime-switching models,
threshold models, Markov-switching.
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