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An econometric Study of the determinants of unemployment in
Algeria for the period 1980-2014

ads> jalall.s
2o dnals
2016/12/10: &) J s 505 2016/07/23: 2D a5 C5 ¢ E2  JEL cuicar
1uadlal)
& AL Jane b AeSamial Al dalgall Adpee ) Gl 13 Caagg
dua L_'s'“’l-'ﬁ L..QJLLA:\E‘ CJ}A.\ s P %) «ﬂb} «2014-1980 é):\d\ DA )f!b;l\
b a Josll ey aladl GlaY) (gala®y) saill Jaea o) Y Gl pala
Sl 8 dam) Aubed) Aagana ) Al caald WS e gilall b AUl ciladae
0o Aladl Jare e il ST il alad) Glay) dubis ofs cAlladl e e
LAgaal) b
dadl gigal cclasaa (Jaal) Gae Jand) Ao caldal) (AlUa) :Lalidal) clals))
(I sy
Abstract :

This research aims to find out the main factors controlling the
rate of unemployment in Algeria during the period 1980-2014,
through the construction of an econometric model. The research
found that the rate of the economic growth, public spending and oil
prices are the most important determinants of unemployment in
Algeria. The study also concluded that the monetary policy can not
influence the rates of unemployment, and that the public spending

policy has more impact on the unemployment rate rather than the
monetary policy.

Key words: unemployment, labor demand, labor supply, determinants,
vector auto regression models
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Hypothesized Trace 0.05
No.of CE(s)  Eigenvalue Statistic Critical Value  Prob.**

None 0.140489 6.485587 15.49471 0.6381
Atmost 1 0.044138 1.489674 3.841466 02223

Trace testindicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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CHO = +1.12 CHO (-1)+0.25CHO(-2) - 0.063dep(-1)-
0.145dep (-2)+0.181 PIB (-1)- 0.02PIB (-2) + 0.01PTT(-1)
-1.05 PT T(-2)+0.28 INF (1-) - 0.21 INF(-2)+ 0.07M2(-1)

+0.011M2(-2)

N=35 R2=0.96 R2Adj=097 F.st=71.18
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