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Abstract:

Based on the work of Pareto, this study aims to provide a standard of
effectiveness evaluation in Islamic economy. Indeed, it was found that the
optimum concept and the analysis of economic prosperity proposed by
Pareto do not provide extreme prosperity and justice for a distribution of
wealth and incomes. Under the light of the guidelines of Islamic laws, a
more elaborate vision of the optimum concept of Pareto was proposed.
This proposal can serve as a reference in the development of Islamic
financial product.

The study yielded several results. The first is to clarify that the Pareto
efficiency standard can correspond to the criterion of efficiency in
Islamic economics in the case where it takes into account the guidelines
of Sharia on part, and the other part if the concept of improving the
status of some individuals will be in the context of adequacy level. The
second result can be summarized on the principle of the order of needs in
Islamic economics and the need to classifed them in importance order to
ensure the satisfaction of the real needs of society, thereby achieving the
economic efficiency. The third result shows that the low yield financial
product are less credible and they are a source of doctrinal differences.

Key words: Pareto optimality, economic efficiency, economic welfare,
Islamic financial products.
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- Roger E. Backhouse, A History of Modern Economic Analysis; First

published by Basil Blackwell, Oxford, 1985, PP161-162.
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Chapter 2. Oxford: Princeton University Press, 2002, P.26.
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