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Abstract:

This study Aimed to evaluate the level of competition within the
Algerian banking industry. Using one of the non-structural models to
assess the competition. It is the Panzar and Rosse model. We estimated
the model. Using a panel data. Consisting of 13 commercial banks. Five
public banks. And eight private foreign banks. During the 2004/2014
period. the results show that the Algerian banking industry is in long-run
equilibrium. Also, the small and positive value of H-statistic index.
indicates that the structure of this industry is characterized by
monopolistic competition. And that competition within it, is weak. This is
explained by public banks control on the financial intermediation activity
in Algeria. And therefore, th Algerian banking supervisory authorities
are still required to work more. to promote the competition in the
banking industry.

Key words: Banking Industry, Industry Structure, Competition, Panzar and
Rosse Model, Long-Term Equilibriume.
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Ayl dlla 81 daill 33k c(g0m stia o Ble as o il Asl Jis :BO;
coalall i) Alls 30 dailly cdyagasl

H= : ) goend 385 lgbun oy Luhal) 3 H Aglaal) dad ols Il
B+ B2

gl e Oilsll m b 2 (P&R zigai Lodle asl A bl o e
O5Ss Ball 028 (8 (Sl ¢(5) Aslaal e adinin Ayl asls LY dashll
e 2kl Jias 5l (ROE &Skl Bsin e ailall Jane g8 alsll 5 osidll
fob LS @llyg (ROA cilagagal)
Inm;, = & + By InWF;, + B, InWK;, + 6, ki TA; + 6, InBO; + &,
.6
2 (ROA i ROE) ilall ciyige aal oo ums i1y,
& i el dash st Ay (B deliall (555 (530 Auhl cadinall sl
Al A (35 lgsln 2 A (E Al
E=pB+pB, ..(7)
e Lgiad o€ Alla & Lal ¢ Oilsl daniing Ao Jay 1aa U E=0 dad cuilS 13,
skl gad) o Gl (aa3 pae e 138 Gl cdagaaa
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Al Ligmy iyt

o Ahaadl deliall 6l (glas ol 13 (e Al die s
Jymanll a3 i cdial dals iy e Ble AV Asagac Lgia dusad il
5acld (e Lge Jsaanll a3 ally il el dualad) 2L Qi) e liled) e
:2014/2004 55 S cbankscope Ll

dilaal) dupal) il .3

Al Judlad) dy)piin) A 1.3
ibe e ALae YU aag cAuhall cilysal L) chbse Sl Jsaall padl,
ADF sl g o
S Al hdse 1(03) aby Jssa

DLW2

LW2

LW1

LROE

LROA

LTA

LMS

LIR

82.2612

21.156

54.033

68.325

79.281

53.411

73.540

51.040

0.0000

0.7338

0.0010

0.0000

0.0000

0.0012

0.0000

0.0024

Eviews zalin clajie e slasVh cald) dael e 1 jdaal)

W2 aiall el cggiad) die By duhall Cilyirie JS o) Jsaad) (e ey
cems Aoy las) ol adde s (Jg¥) dualail) die e ad) bl ek g3l
6 55 Cuiblaall B lalae o dal (e cilyxiadl @bl e slael) Ky L 4
Jill) il Abidal) g dail) G Alialial) 2.3

Gl Al 23 a8 e slae¥) Wi€ey 6 5 5 Allall e lalae i dal (e
Fixed ) <) Y1 #3505 ¢(pooled model ) asestll 51 #3sai s 8 5 LY
dlxliall 4 .(Random effect Model) sl SN 2 zsai 5 ( Effect Model
O 2 3sat Gy Alalaall Fisher HLas) e aaied Cigus AN £ 3laill asla o
Breusch-Pagan LM jlasl e aies 3 5 el 3V 235l 5 anenl
sl e adining ¢ Hsdall 3 2asai 5 ananill S 2390y Alialial
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Joaall gy . Sstial) ) 7 3saiy il Y1 230w o Alaliall Hausman
) ety oy Alalaa) il o )
BN il G Alalad) =5t :( 04 ) 4y Joan

Jlaay) dad ilaay) dod BIENI Y
15.29 Fisher
0.0000 97.69321 Breusch-Pagan LM
0.0000 60.525831 Hausman

EViews zeliy e slieYl Galll slae) (e 2 jaaal)

DV s e gaanl 5a ) S 235 o edprad) il (e el
La das aic) Llgaal) Lgiad G 5S) Diguaall F dad of jliel o oaenil
NI 235w of «Breusch-Pagan LM Lidl daf moasi LaS (126 513
sl ) #3sai e Gl Jlsdial)
(e J8l o Hausman  Lasy prob Juaa¥) ded of Jsasll seday 5A) 4 (e
ol S 2 3ga ol by canell dpa @l (ad) e 138 o8 JEL 5 0,05
Ahl z3sad allas il a5
Al 2 ddyaal) doliall A gaal) dagh Ojlsil) (38T (s2a ,LIA 3.3

o) ddalaal) allae jad DA (e g2l dush Glsal) Jayd jlasd) S

o) dolee A Gan  JG Jeaally (B ddlas) dad ~))dauls <06
.06 Aslaall allae i il 105 ) a5 Jod>

Dependent Variable: «
Method: Panel Least Squares
Cross-sections included: 13

Periods included: 11
Sample: 2004 2014
Total panel (balanced) observations: 143

TTit= ROEl't TTit= ROAL't
prob Jalaall prob Jaladll ey
0.1242 15.074 0.1220 15.056 LW1
0.9472 -0.690 0.9560 -0.570 LW2
0.2486 -16.80 0.2385 -17.051 LMS
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0.0777 22.970 0.0750 | 23.014 LTA
0.1153 440916 | 0.1098 | -444.672 C
0.2440 5452274 | 02302 | 5.610502 Hages’gt”a”
0.3602 1438343 | 03534 | 14.486 E-statistic

Eviews zalin e alae¥h Gald) slac) e juaal)

ces Con o Slgdall Y1 #sa o alaeVl cdalall Asleal) dllae i &5
LaS ¢l 580 2390 o craanl Jlsdied) S8 23503 ¢ (Hausman las)
Wald Jlas) e Gadiel lgiiginag B 4ilas¥) el Glua Jal (e 48) iy
) il damyil) G Alcaliall F dilasy) dad o LAY e adiey Cus
ClaS B dad o) (Ao pats (Al dbad) daajilly (0 J glas E dai ) (o i
@3 ds Lald (B ailasYh paldll Jlaal) ded () gon)llg - jaall e
Iy e Ju Lo pall dglse (2 (B dilasV) dad o) (g) cdpjinall il
Sl 8 A pead) deliall el b aed) gad) S O)ls

Sl B dduaa) dolial) 8 H duilasy) dad pai 4.3

(il ) 2 3gat alasinls 05 o) dlalaal) allee oo il ¢ JO Joaall maasy
05 dlabaall yuati il 1((06 ) a5 Jod>

Dependent Variable: LIR
Method: Panel Least Squares

Cross-sections included: 13
Periods included: 11
Sample: 2004 2014

Total panel (balanced) observations: 143

Prob t-Statistic Jalaal) el
0.0000 7.784249 0.289768 Lw1
0.2676 1.113598 0.041565 LW2
0.0064 2.772677 0.189021 LMS
0.0000 20.29818 0.958882 LTA
0.6420 -0.466062 -0.478161 e

0.981722 R-squared
0.331333 H-statistic
0.0000 Prob (H-statistic )

Eviews zalin e slac¥l Galdl slael (a1 juaal)
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1S (H aslaany) dad o) Jsrall cs LeS ciiuhall e eyl 2%l cula)
A yoadll Zeliall Jals Al ddlic (€0 39as o Ju Lea 0,33 J Liglose
o H Lilias¥) dad ) clill Sy (ol o L\SiaY) dudlia) s el
s iball 8 GalBY) Gou o dsanll oiidl dian a8 5 (0 J )8
Al (A dagieall g dll e LAl 5 dagend) Aol paras auis pe Bl
el Jsaal) iy Lo cann 1385 iyl 5% Da
Ayl daid) 0B (e dagiaal) Qg dll A 1 07) o Jga>

ub{)m.w a5 Al A L’:b”;én m a5 Al A
Asddd g | el s | B
& La) ¢ Undll gtk Calall e Uil

Aoy | FC Lalal ¢
99,69% 0,31% 84,27% 15,73% 2004
99,90% 0,10% 85,37% 14,63% 2005
99,87% 0,13% 83,29% 16,71% 2006
99,80% 0,20% 79,38% 20,62% 2007
99,84% 0,16% 76,97% 23,03% 2008
99,93% 0,07% 76,73% 23,27% 2009
99,99% 0,01% 76,14% 23,86% 2010
100,00% 0,00% 73,23% 26,77% 2011
100,00% 0,00% 74,63% 25,37% 2012
100,00% 0,00% 74,38% 25,62% 2013
99,72% 0,28% 74,96% 25,04% 2014

e el Gl dlae) e 1 jaaal)
.(Banque d’Algérie, 2007, 2010, 2013, 2015)
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