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Abstract:

This study aimed to identify the natural of financial performance
relationship between nonbanking lending institutions and others of
small businesses. Its main objective is to build up a surrounding
financial environment based upon cooperation, advisory and
guidance between those of lenders who are with a plenty of money
to lend and long experiences in different fields of management skills
and advanced accounting, while the borrowers are weak and small
size businesses. The study concluded that the better performance
which has been pointed out by the profit margin of lenders is
negatively associated with the borrower’s performance measured by
their own profit margin and at the same time no associated
performance improvement has been significantly witnessed in the
same borrower's side under better levels of borrowers' equity
multiplier or total assets turnover. The nonbanking lenders of seven
institutions have been randomly selected from sixteen toll number of
their population and seven small businesses borrows were designated
by each lender to be used in the dependent variable of simple
regression statistical model.

Keywords: Financial Performance, Financial Environment,
Lending Institutions.
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