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Abstract:

The aim of this paper is to highlight the phenomenon of micro-
enterprises in the informal economy rather than compliance with formal
arrangements. This paper explains the results of the survey on the
phenomenon that was conducted in the city of Sidi Ameur in order to
identify the main motives that control it, What is stated in the literature
that has been exposed to the phenomenon as well as which mechanism is
the most effective to contain it.

The study concluded that the phenomenon of the informal economy is
the result of a combination of exclusion factors and voluntary factors. It
also revealed other motives behind its growth. The main ones were the
lack of awareness of the registration system, and the services that would
been benefited by the entrepreneur for registration. As well as a decline
of the tax morality and a weakness in the risk of detection and
punishment, in addition to a high awareness of administrative corruption
and exploitation of the influence. Therefore, this study presented a
number of recommendations that would contribute to contain the
phenomenon at the national level.

Keywords: Informal economy, Parallel economy, Informal sector
enterprises, Informal micro-enterprises
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