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1L (Dummy Variable) eas sixie 7L a5 dalaw @yiiel Laiw (TObIt) z3sai (& 7Y i s
Alasiu) LA e s LY gy pae A5l <y 58 13) (0) Ay 2 L)Y) ais A58 <53 13) (1) Al
b oL 2l 031 8 Z LY as Al of () Aahall ciliag Leaats UL pas aa3s - (LOGIL) 73500
il HA 58l agmy ) il claly LS ciladinall Joall 8 2 LY) e Al Ly Al 1 Lo Jalsally
(WY s Anlin) il unadl e Alid) clpiiall ddlas) AN

Qs iz LY aaysh Al 323adll Jalsall Slay) ) Alzomaia & Al-Khadhiri (2013) i ciss
2010-2004 o Lo 5558l DA Los gl dayoll 6 Ayae Blle 5 355 (150) (re 23585 e A e
A caall agnll 1)) o A tidially Alid) chosial 3 el dadll jlaai) z sl sladial o5 i
Jiaially il i) Ao (Gl 8yphadg cJlall Oy ana ciganall B ¢ sail) canlgll pead] AaLu) oyl
Aons) of (A bl il colal . aall) el il sl anlls 4ol o3 s LY as Al
lasysll (siama padd o) 32l A8 8 e i3n A Jalsal) aal b ALl cilayyil) (55 A5,
& L) Ll 05 Lasie #LY) Gy s (e anjall adal dlanind e GIGAN ) Gus cdsaad) AW e cilS5a0
ilay) ADke Al of ) gl clals LS o ol alall cilasysi (g5 ¢ L)) Cilelye pa dana)l (55
b il Gl Laiy Aald) il il A A8 aaay aalgl agdl 2p0al) cilasysill o Ailias) AN @l
038 oo 3] sl agull Al Clasill Ao Boud) 3y5kads (dsuaall danss ¢ gaill ajd o JS) Blias) age 2
LY e Apsendl SN Wadal ) 5,Lay) Ayl Jal)) el bl

e Al Ao 8L U< i cliaiin) caagy Al-Gharaibeh et al., (2013) duh ciels Loy
S Al 3L las da) g dane A58 (35) (e g e ladnaly llg Y @IS 2 LY
iy (15) Lo 385 (234) e Auhl) adine 5S5 Cua 20102005 35l A duyall U bl i
FUll Jelsll doaaill sl s Ayl Crandin) Cum e liva 3555 (67) i 35558 (126) ¢onels 3555 (26)
Aasd) 2830 Lasdl Partial Adjustment Model (PAM) il diaaills Adjustment Model (FAM)
zisai Jpean Leaal (a S ) (e duaad) ) Aahal) cibiass S8 =Ll ausi Abows ASLal JSba o
e %6157 s (e 0S5 4 Bl AN 2Ll s A ISR a8 Baleadl) e JalS) Joaatl
@l Alag) ABe 35 il Cyelaly LS ¢ al) z3gaill mllial %20.65 dilie Syl &L a5 6 okl
% A gal) LU s HAT ey A SN 2Ll as Aabius Fnnball AL G ddllias) A1V
Gle gyl (8 llland) alatinl cre aally @iy A jall Aad aulaail 4yl alasinl Jal (e agad) Alead LAl
Cayelal LeS ¢ 381 Auais = Ll asgin sl (e Syl (a5 Faak il 5 B ia Les duaidiall Silgal) <
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Jaill z3sai el Lty (Aiall Jaaedl) z3sat 3 Anadl 3 Faga Badly s alas Lgual Aoy AL o i)
adsie jue HLEY) O A e WY as Al Ay ALl o Adlas] A1V @3 dlay] ADLe 35a JLl
cpan) Aeng ehyaall (s A CallSs o 2all IS il il padies Y &)Y iyl of (a Ay ASLal
Adlal Sl all aaat B age el oalal) alad) ey of Aadine cpadgail) il @)laly LS

s Acubins A ) Sl ldl G A8 waas ) Daradkah & Ajlouni (2013) au)e s
iy o (panlly sl Jama il as) Jia (HAY) Al chuiall G 220 ga cain ) Lin 2 L)Y
s il s 2009 ) 2001 e 55 DA Glas Layss o3 Aapaall i) pan (e 35S A Hladnialy
ranlaS Graa Ll LSy A fal) ASLall alasind DA e dalail) eha) 23 385 celill 16 Auhall 38 DA el
Ll el e 18 Sl Al w3l caend 2 LY g Al GbiaeS 2 WY1 aish Ay s sall AuaSlall
eyl 3 ) el # Ll as das o (e ddes JLS 5l Binsgall BSLal) 5S5) Aannagall AaSlal)
en LS G sl AShally @lsid) Ll g densd (s Adlaan) A2 3 Al ADke la of ) il
el yaal) assy il e A Al il caendy LS o LY cila il AUSH 2 3las acas Al sday agd]
il s3a g days Al 3B o) 3 e LY s A Ao (ROE) Laally Jpeadll Jlea)) saill Jaas
caged) s 7 3l acall ady Lo Ailian) AN b duls Ale 200, Sgill LY ao)s8 A
il cluhal oo dudal oda aa e

dal o dupe sl el bl o moai) dAiah )l g gam gas A8l 3 Al L) (alyaiad aa
Jie 150 L) ailiadll e Lo Lgie (m LY a5 Al Aabeiall ol i)y Jalsal) (e el Jsliiy ol
LaSlall ailiad e Lo Lgtes (A8 dumny cJleeY1 jhlae ¢ gaill (i cJpa¥) IS Algad) (A0 ans)
) dalsall aal (A Jeall Jslan 8 (38 Basa ALl 585 ASlal) < 3laY) (ulaa paa) e Basensiall
Al Jsall (8 3L Ll (e ey Leas clealif gis (o i) daad) ) Jgaagl (e IS (<
Las LY ao Aalon Ao Babaal Jalgall o3a i Joa Slaill cilgag A culs @llia o ehsm aa o Gl
o OkieY) e s AAT e L0 ) Amgialls dalgall A pas s Apladl lubpall e Al 038 e
oY) Al sda i iald) ale aa eg m LY g Al e 5 Al dalgall pal ) Jgaall Ajslas
Gl all jailad saail (Principle Component Analysis) i)l «il€all Julas axdis ) ga)¥) b
Cald ) Aia)l sl Load Atlud) ciluhall e Auhall o3 iy clealyl s Al e 5554 daaal i<
Lo @lelys e Jsall e 2aal) DA 53 2013 () 2003 (e 0365 Slgins e 555dl) o2 Cialy s Lgudaiy
Slhad ) ey LS gupainall ool cilly S5 3 g s 5ok )l 3 ((ondl ) sl
ke clehas G Ule (631 Ga)¥) asaadll 4ay (Ao «plain) olaY) Caeas iliasidly Sl Glond (4
Cuda waper dupal) LK) ol b palid Lob Auball s2a ua Dy coppual) (DUl (385 (e Raali Lo Laial
WY a5 Aoy At )l Sl Jilas Joa G

198




2016 (0hes) stim— 1 g 36 g 3yl A sl Aadl)

Ayl dagia —6
rdapal) dis g paina

(70) Waae Allly Al 3hsU las days b Aayaall G licall GG e e 2l adine O3
Ghs Olas damys 3 Aaadl Rpelial) iyl e Al dne clad) Ly 2012 ale 4lg a 3558
2003 (e 5l Aiell 5,50 A5 (52) (e sy Auhall Gy Aa P clibil) Leie 55w Al Al
tos Auhall de et palel juleas sae el & a8 2012 Al

Al 358 PUA Ssatiad f zes clilee Lol gl A Gl pas el -]

Bagiall bl S AU bl L) jign Y Al GSA) aues laiind —0

Al 3 PUA el Gl Sl Lt & S A aues el —

2003 ple 2 leanls 3 A GISA auas dlaiind —a
Al 7 igal

s Aliiall sially i) il e A LAY dulatll 8 bl Q) e Aol ciadel
r(t A A0 a8l e J9) Jul ssesdl jlassy) #isa e slaie)

DP;; = By + B;(PROF;;) + B,(FirmSZ;;) + B3(LVE;;) + B,(LIQ;;) + Bs(TANG;;)
+ B4(GROW,,) — B,(BR;;) + Bg(AGE;,) — B(OWECONCENT,,)
+ Bio(BoardSZ;;) + €;;

(o) Cua

§ A Ge sle 25100,,5,4,3,2,1 =
:2012-2003 554l DA t Gl e Ble 456, 5,4,3,2,1 =t

Diea (55l Aliiuaall il psan A (3555 Lavie alil) il Aad Jias s Bo:

Aial) cihpriall sy Jelee 1Pz B1Pa

x4l :(Dividend Policy) DP::\_M\JAS\ z o5 gty ¥ il Ay letial) Uadl) Jalea st
3ab 3 (Dummy Variable) Gy Fsie ojliiely 4l 25y Cisas 7 L)Y aus Al Jiags caalall
) 2Ll ady aae AN ) 3 13) 10" Aasilly agas) 2 Ll adan o AN ) 3 13) 1T Al

(ROA) Upa¥) e xilally el 2isu s 4S80 4as; (Profitability) :PROFT

AN s bl diyle sl Clusial DA e 4kl & Caguy 380 aaa (Firm Size) :Firm SZ

Jomal Jas) Ao Opall Maa] dad o leuld &3 Cagus 45,40 3 (Financial Leverage) :LEV
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Al g 45580 Jseal U< (Assets Structure) TANG 4 il aglaidl culysbad) e 415l
Growth ) GROW :4$,all Jsal Jan) Ao 33lal) Joual) dasiy @Iy Al Jouall duy
2alsll agall 48 50) Al dand DL (pe jasiall 138 (bl Sans 4S50 saill a8 (Opportunities
Clia) Gyl e Leasld S Casang 4380 Jleel 5)50a (Business Risk) BR :al il dedll e
Gl 4l s 45,80 e (Firm Age)  AGE :Jsall Ao ailall G (g)lanall CalyaiY)
OWNCONCENT :adaadlal fls (mim 45580 el 30 i) saad candall 2jle Ml
DT %5 sy ) cppealisal) Ay 4uld s 4580 481 K53 (Ownership Concentration)
A agad (g0
Aile sl Gludial A (e 4uld Sw s 4553 5500) s aas (Board of Directors Size) :Board SZ
AGEN A 5lay) udae sliacl sae Y el
tAyal) Cilua
Aadldl Ay (e DUl ¢le B5ally Led ASaal) ¥y = L) ays dabns il Zralie 3
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c Lol ais Al A58 s o Aileaa] AV @l Al ADLe dllia ASE Aol Apadl) -
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2l w35 Al s AN Jlael 3yshad (py Aflian) ANV <3 Lls ADKe Gl tdniladl Aejdl) Luz @l —
AW 3L las By (b Aapad) e lial) S
2l g Aoy A8 jee (o Ailian) AV il Alay) Ak Gl (Al Lo jdl) Loz @l —
AL 3O las By (b Al Ao lial) IS
s Al A8 3))) ulae pas G Adlasn) AVS @ dulay) ADle el rdaulil) Lejdl) Luadl) -
AW 3L Glas By (b Aapad) Reliall iyl ALy
2l as Aalins 380 A8l 3855 o Adlian) AN @b Ayl ABDe llia 13pdlall Aejdl) Luaj@l —
AW 3O las Ba s b Al Ao lial) IS
sl gl -7
Al il uagll Jalail
Aylaall il Anlal) Gl i) e 2uhall Gl yiiad Lbaall lelany) aal ehall 138 (i
Ao Janssia o (1) o) Jynall @il e oty Al yaias Aalaiall ciliball dad Aely ol ) dsLayl
s Om e z LY sl A lels s ol canglig LS %53.22 dpelial) 2a) V1 Al b LY ass
SISl G Sl CEAY) ) 13a aays 3.3228 5)08 (gylame Cibailyy el aaS 671621 5 adf aag
) hladl g5y Lgnny (grine DA s # LY cilanyss s (o Lgn8 gling il delinal)
sSal Jpaall DA e Lealpwind (Sars lead b Lol Ailiia b (9AY) cilpriall Wl . Legalss

(1) a& Jya
Lalpal) cfpaial Lbagh < slany) Julas
i picial) baall Bugll | (glaall Gilady) | dad Lad ol

(Variables) " (Mean) (Std.Dev) (Min) (Max)
Dividend Policy 0.5322 3.3228 0.0000 67.1621
Financial Leverage 0.3349 0.2402 0.0000 2.2753
Assets Structure 0.3752 0.1980 0.0000 0.8900
Growth Opportunities 1.5421 65301. 0 7.4700
Liquidity 3.2496 7.2814 0.0100 156.6400
Ownership 0.5340 0.2291 0.0422 0.9838
Concentration
Profitability 0.0295 0.1067 -0.5867 0.8407
Firm Age 30.0365 14.2128 13.0000 61.0000
Board Size 9.0000 4.9584 1.000 13.0000
Business Risk 0.0754 0.0559 0.0179 0.3108
Firm Size 887:486:53 139,000,000 375552 | 1,220,000,000
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Principle Component Analysis (PCA) il cligSall Julad gilis

ISl =LY a5 dubn e sisall Al Jalsall 2 )asu Gudyd) Op<all Julas Ak alasinl o3
Om A i ) Jalgall el )y 3l o3 plasiudy Al 3hsU plae Faays (b Aasaall daelical)
Uil diatiy (Lo aa ) Alie dudyal) clyisie (L (PCA) Ayl clisSall dalad can G LAl <l iia
bl e o e Ju (PCA) duwiyll b€l Jidas il o G ¢l Lo Aumaiiie Lalsp¥) cBlales o
Lo Al e of s dbial) Sl Cias Lot Lad auld ) GlsSe yide ) ll sl
e Al e 35l dalsall (e Jale Lgia IS Cuay 3 adfipe Jalil Lot amsn W Lgld aso Alfise i
DAY e calide (K5 ~LyY)

Al Al caxie 8 ol e %20 Ciay (PCL) J5¥1 Gaipl 0sSal ob (2) o8y Jsaad) c
il Sl elag Al Auhll e 8 bl e %16.27 (PC2) S Gyl 05l oy Lo
Caasy (PCA) bl iyl Sl ala g 3lal) ddall it & bl e %13 Jsa Coad (PC3) il
At S ol (2) a8y dsaad) e Jaadliy L L auhall LYY eyl A cpll) 50 %12 0o Ja Y L
Al Sl il ) o s el g (Aabeall Ayl clpiaie b Gl e %61 s ciped ) 20)
ot Al LKAl e dae 3558wl 4ndy bl Lelee 5Lad) Principle Component  Analysis
S Gyl O p<ally (PCL) I GtV sl s Tl ) lian 23 13) adl AT iang cLginr Lo Al jiall
& (N) Eun (PCN) ) Ysaas (PCA) 5 (PC3) o IS Al 135 ¢ im gslas LY Aaits )5S (PC2)
LS Jpnll e eaals 58 LS %100 ) Gl dll Jos Lghims Fusgpaal) il puaiall S 22al)

(2) A& Jsaa
Ayl ligSal) Jalas
Number | Value | Difference | Proportion Value Cumulative Proportion

PC1 2.0166 0.3896 0.2017 2.0166 0.2017
PC2 1.6270 0.3627 0.1627 3.6435 0.3644
PC3 1.2643 0.1089 0.1264 4.9078 0.4908
PC4 1.1554 0.2003 0.1155 6.0632 0.6063
PC5 0.9551 0.0792 0.0955 7.0183 0.7018
PC6 0.8759 0.1416 0.0876 7.8942 0.7894
PC7 0.7343 0.2059 0.0734 8.6285 0.8629
PC8 0.5284 0.0296 0.0528 9.1569 0.9157
PC9 0.4988 0.1544 0.0499 9.6557 0.9656
PC10 | 0.3443 0.0344 10 1

ALY Al Jalse (e Ao sena ora cillty (PCT) I Gaiisl) 0sSall o (3) ady Jsaad) gy S
s Bl et Ally (Y bl il 25 ana Ayl Chaiie o ) e oSae L38 LST i
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ard i e %30.62 &l Gawy AN aaa e Ladh s (%36.28 Aty I0Y) ulae aas uiie Ll %52
S Gl Sl 8 A Aol 3al 3 A1) dalgall ana (e Algand) ke Sk .%26 5 538 daisg el
lyns DG Jlael 3y5kad yuxia das ok LS %39.49 oy LS 5S5 i 4l %50 Jsas (PC2)
ol OsSal Baans Lo 3l lly FAIEN Bbarl) ddeall Al Criaaiy WS %23 Fawy Faanyl) Lol 3) %31
ol 138 0K %48.47 Faas Lo gl 3 A gl o3 33 Aol 5o (35 45,80 s e (PC3) cullil
A Ayall gaill ey e AL %48 e aniis cals 3 ASW <5 e 4l At Jalsall (gaa)
AL Aadhl) A carly Lty AaY) Ayl il ) e (e %47.40 45 Lo 32k 2ad gl o3a 8
e %61 sa yusis A I 2 ) Ayl UKl aal 2535 (PCA) ) iy 0585 %30 JNsa
el s cualy 35 AN jae e 0pSall 1aa il 3) il LSy LS b Al clyiaia b bl
A aaly Lty %55.57 Lyad Gy iyl Jlacl 5)sha jxie 4l (%70 ons o 3 Al o3 b L
i)l il ol e 5 IS L Bl s3a iy sl e %9 5 %12 Jlsa 5IaY) ulae anag g
sl oS iall leal) AWy Blos i sl) o3 LeS By guma Abds i e 5o V) o0 Lo (V1 a0y
cre cilling Ay padl chusial o Lo ek A @lilal) e oSee a8 5 e jua (S i Cunay 35l
Aty lisSa iy adaula (PCA) Gl b€l Julas of i cdalial) Al clysiia (e dilide 3dd 5

e Lo Adadljia e g Aliine

(3) A& Joa
A )Al) fyiitia g dndyl) aligSall
Variable PC1 | PC2 | PC3 | PC4 | PC5 | PC6 | PC7 | PC8 | PC9 | PC10
FIRM AGE 0.1796 | 0.0327 | 0.1670 | 0.7048 | -0.1931 | -0.3825 | 0.3593 | -0.2281 | 0.2713 | 0.0617
BOARD SZ 0.3634 | -0.4570 | -0.0559 | 0.0900 | -0.1538 | 0.3624 | 0.0992 | 0.5566 | 0.2841 | 0.3043
LVE -0.3628 | -0.3215| 0.3103 | 0.0398 | 0.4519 | -0.0025 | -0.3257 | -0.2090 | 0.5022 | 0.2469
TANG -0.3943 | 0.0515 | 0.2058 | -0.1289 | -0.1866 | 0.5538 | 0.6077 | -0.2114 | 0.1462 | -0.0776
GROW 0.2647 | 0.1533 | 0.4740 | -0.0287 | -0.5075 | 0.2458 | -0.5122 | -0.1678 | 0.1607 | -0.2157
LIQ 0.2234 | 0.4960 | -0.2800 | 0.1153 | 0.4045 | 0.2520 | -0.0105 | 0.1079 | 0.4946 | -0.3589
OWNCONCENT | -0.0705 | 0.3949 | 0.4837 | -0.3321 | 0.0046 | -0.3784 | 0.1865 | 0.5102 | 0.1807 | 0.1544
PROFT 05168 | 0.2304 | 0.1157 | -0.2073 | 0.2564 | 0.1622 | 0.1276 | -0.4071 | -0.1338 | 0.5758
RISK -0.2504 | 0.3120 | 0.2119 | 0.5557 | 0.1593 | 0.3482 | -0.1831 | 0.2841 | -0.4133 | 0.2338
FIRM SZ 0.3062 | -0.3289 | 0.4847 | 0.0295 | 0.4332 | 0.0319 | 0.1965 | 0.0566 |-0.2835 | -0.5013

Gua il ALY chrid) (o Bl Dl ) i ) Bl V) Adshas (4) &) Jsaall Gauy WS
i) Aol @iy u (Multicollenearity) sasidl bla¥) A dgag pre N bli)¥) ddskas i
cianl (8 lae¥) o 3ab Cagu sl o3a aues o8 il
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(4) a2 Joaa
bl Y 48 ghuan
Variable AGE | BOARD | LVE | TANG | GROW | LIQ | OWNCON | PROFT | RISK | FIRMSZ
FIRM AGE 10000 | 0.0797 |-0.1206 | -0.1488 | 0.0943 | 0.0266 | -0.0314 0.0304 | 01436 | 0.1252
BOARD SZ 0.0797 | 10000 |-0.1000 | -0.1573 | 0.1096 |-0.0893 | -0.3293 0.1225 | -0.2494 | 0.3225
LVE -0.1206 | -0.1000 | 1.0000 | 0.1626 | -0.1459 | -0.2695 | -0.0203 | -0.3226 | 0.1255 | 0.1596
TANG -0.1488 | -0.1573 | 0.1626 | 1.0000 | -0.0527 | -0.1471 | 0.1154 -0.2204 | 0.1883 | -0.1370
GROW 0.0943 | 0109 |-0.1459 | -0.0527 | 1.0000 |-0.0097 | 0.1658 0.2549 | 0.0436 | 0.1034
LIQ 0.0266 | -0.0893 | -0.2695 | -0.1471 | -0.0097 | 1.0000 0.0429 0.3568 | 0.1631 | -0.1270
OWNCONCE | -0.0314 | -0.3293 | -0.0203 | 0.1154 | 0.1658 | 0.0429 1.0000 0.0986 | 0.0644 | 0.0116
PROFT 0.0304 | 01225 |-0.3226 | -0.2204 | 0.2549 | 0.3568 0.0986 10000 |-0.1620 | 0.2961
RISK 0.1436 | -0.2494 | 0.1255 | 0.1883 | 0.0436 | 0.1631 | 0.0644 -0.1620 | 1.0000 | -0.0970
FIRM SZ 0.1252 | 03225 | 0.1596 | -0.1370 | 0.1034 |-0.1270 | 0.0116 0.2961 | -0.0970 | 1.0000

Pyl zdgal Jalad il

a5 Al claaad (Logit Regression) o<ile il jlaasy) Jdalas mils duhall (e edall 138 i paia
Jalad) (Y @llyg ainlesl) Jaady) pladind & Gus 20122003 G Lo 353l dna ) G licall @il ~L5Y)
JALT g5 of Al @813 11" Al 336 (Dummy Variable) ass e s (zLY) a5 duban) il
e liall GIGEN e jaS sae @llin of Gl dsnys agadl] Aaad 2Ll o) aae ASHEN <) 8 La 13) 10" Aal
Fixed and ) cullly Ssdall 591 23 36l cro Jiy 1305 cclyindl cro 58S A 2 L) sy o Y An)YI
WY as Al o Jidially alil) puially duhal) ) paiie o 48D s & (Random Effect Model

:‘g:‘ L (5) PCORSPREN|UITRUIVEN

s s (Profitability) asa)¥) deliall Syl doasy (o Aflan) AVs @l dylay) A0l clla
e LY s A coniy) LalS Sl Amny ey LalS 4l (o %1 AVl (g5iase 2ie 2 L)
Sy &l a3 (Signaling  Theory) s)Lay) duylas Jd (e A8al) s2a ac 2t Cuam (Lead Gaaalowall
ot bl Gle by ¢ L) Lglal e s 3)L8) daasil eled Cpaaball o cilaysill aday Guas)
(Chang & Rhee,2001; (re JS &l aoe Aaiill o2a iy LeS ¢ 35V eyl Gl Jod )
Btie )l ila Lol 06 A @lal) of ) lshass ¢ua H0,2003; Fama & French,2001)
Aanaie Al 038 elag LS L ST cilansi ads ) daa Uiy 58T 5ya Boas il ella of oSa
A Ly Ailaa) AV @l dula) ADe olla of 153 3 Jensenn et al., (1992) il duasi Lo as

sl Jlaa) Lo daall il Lty Guls Ally lSE a2 LY a5
AV o ol Aplad ADke a5a ) Al cliag @ (Firm - Size) <\l anay glai Lod L
2ag Y e s =LY Ay Ay A5 Jgaal ganal oaulall il L Lalie 2580 ana (o dudlas)
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Aol Apmydl by Lild Mlls el LY e A o Aa¥) G bl Gl aaal ol i
WY s Aubis A aas o Adlian] AN @l Aulay) 3De @i o o pal Al Al
L) Andhl (e JS G Ailian) AV cld Aube ABe dga ) Auhyall cliag 0 G L ) Al —
b Sl sSs Le Lile 3 %ol AN (g5ie die 7 LY auss &g (Financial - Leverage)
gl bl Ly (25l ) ey dgays e LY sl Ll b Alaintia Laitall digaal)
ity A58 gyl LBl w35 335 Z L) s ) Sl syl s e A5 bask
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AB“STRACT

This study aims to investigate the determinants of the dividends policy of the industrial
firms listed in Amman Stock Exchange over the period (2003-2012). Principle component
analysis is performed to extract the prominent factors that would affect the dividends policy
from various variables and then the Logit regression is conducted to identify the major
determinants of the dividend policy.

Variables examined are represented by (profitability, firm size, financial leverage,
liquidity, assets structure, growth opportunities, business risk, firm age, ownership
concentration and board of directors Size). The dependent variable is (dividend policy) which
has been measured as a dummy variable with the value (1) if the company paid dividend, and
(0) if it did not. The study used time series-cross-sectional data analysis (panel data analysis)
for 52 industrial Jordanian companies.

The results of the study show that on average the Jordanian industrial company’s
distribute approximately 53% of their profits as dividends. The study also finds that there is a
statistically significant positive effect for each of the (company's profitability, age, and size of
the board of directors) on the dividend policy in the Jordanian industrial firms during the
study period. Moreover, it finds a statistically significant negative relationship between
(business risk, assets structure, and financial leverage) and dividend policy. Logit regression
analysis shows that profitability, business risk and financial leverage are the major
determinants of the dividend policy for Jordanian industrial companies.

Key words: Dividend Policy, Firm Characteristics, Principle Component Analysis, Logit
Regression, Amman Stock Exchange.
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