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Abstract.

The economic development is considered as one of the most important goals that
most countries seek to achieve. Basically, the economic development is seen as the
basis for advancing the nations and the measure of welfare. However, the economic
development is enhanced by the human resources, which are the bases for the
economy and the competitive strategy. In the Libyan case, although the current
conditions imply that there is a diversified and important base of skilled human
resources; this base has not relived the instability in the economic growth rates. This
is because that there is an inefficiency in exploiting the production factors, especially
the human factor, that is human capital. This research is aimed to study the expected
returns of developing human capital in Libya. Questionnaires were distributed among
workers in the Libyan economic sectors, and all questionnaires were returned. The
main result is that there is a potential for estimating the returns of human capital
development, specifically, the results indicate that the return of high education rate for
the Libyan worker is 88%, while for the non-Libyan worker is 6.4%. This result can
be explained by saying that the focus of the Libyan workers in the public sectors.
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