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" Abstract :

This study aims at identifying the interest
rate granted on credit facilities and its impact
on the profitability of Jordanian commercial
banks within the period from 2007 to
2016.The study relied on both return on
assets and return on equity for the goal of the
variable representation of profitability.As for
the independent variable, it was represented
by the interest rate granted on credit
facilities.In  order to remove any
abnormalities that may occur during the
analysis process,the study adopted a control
variable represented by a
logarithmicfunction of bank size. The study
found that there is a positive effect that is
statistically significant for the interest rate
granted on credit facilities on the
profitability of commercial banks in Jordan.
The study recommends maintaining the
interest rate granted on credit facilities, since
it had a positive effect on the profitability of
commercial banks while activating the
movement of deposits with commercial
banks as the main link in financing the
activities of the bank.

Keywords: interest on credit facilities,
profitability, Jordanian commercial banks
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Dependent Variable: ROA|

Method: Panel EGLS (Cross-section random effects)
Date: 04/19/18 Time: 12:58

Sample: 2007 2016

Periods included: 10

Cross-sections included: 13

Total panel (balanced) observations: 130

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error | t-Statistic | Prob.
LOG _SIZE -0.000761 0.001928 | -0.394866 {0.6936
I FACILITY 0.070705 0.021357 3.310657 {0.0012

C 0.011786 0.018813 0.626488 [0.5321

Effects Specification

S.D. Rho
Cross-section random: 0.003726 i0.5239
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diosyncratic random 0.003552 |0.4761
Weighted Statistics

0.0037

R-squared 0.094585 Mean dependent var 50
Adjusted R-squared 0.080327 S.D. dependent var 0'%(;36
S.E. of regression 0.003545 Sum squared resid 0'%%15
F-statistic 6.633602 Durbin-Watson stat 1'%%89

Prob(F-statistic) 0.001819

I bl zasail ddlian) ANa 53 1 aas 4l 1 (4) ) dsaall e ey
o) o Jil a5 (0.001819) z3saill ANl daf ciily Cum (00 < 0.05) AN (s5ise ic
Sl aag! 4l o pan Sl Al daca il Jaisy dgjdeall daadl) =iy Ml (< 0.05
Vel e ailad) e dslat¥) cDedl) e dagiaall 3250 Jaxal dsbias) AV 53

Ll el e dagied) 32l Jae Joedd il 5 oK
(t-Statistic) ied il Cus (bsieas Wisy dsa¥) e 2l e (I_FACILITY)
s e Ji sag(Prob. =0.0012) disiee (ssivars (3.310657) cusly sic gl
<y o g Al clenl) o 335 Jame o ixy 1385 ¢(0.05) dglasl AN
o (Al ann) Tuball pasall S sas 06 o i (B L dsad) o Sl e sy
Jpay) e sl
AN e Al Ll dl) jlas) e
dagiaal) 3256 Jaed(on < 0.05) AV gsie die dfilas) AVS 3 i aag Y 1HO1-2
)Y dglaal) @il 8 ALl Ssia e silad) e dpladl) edlgdl) o

(5 A ds
AN dpa i) LA il

Dependent Variable: ROE

Method: Panel EGLS (Cross-section random effects)
Date: 04/19/18 Time: 12:56

Sample: 2007 2016

Periods included: 10
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Cross-sections included: 13|

Total panel (balanced) observations: 130

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error | t-Statistic | Prob.
LOG_SIZE 0.020790 0.014534 1.430429 i0.1550
| FACILITY 0.656693 0.157699 | 4.164218 i0.0001

C -0.174877 0.141678 {-1.234328 i0.2194

Effects Specification

S.D. Rho

Cross-section random: 0.028794 10.5476

Idiosyncratic random; 0.026171 10.4524

Weighted Statistics

R-squared 0.121584 Mean dependent var 0'%%60
Adjusted R-squared 0107751 S.D. dependentvar | 0c '
S.E. of regression 0.026007 Sum squared resid 0'%%59
F-statistic 8.789240 Durbin-Watson stat 0'%242
Prob(F-statistic) 0.000266

S Al 2 3sal dflas) ANS 53 S aag 4l I (5) o) dsaall e ey
o) o Jil a5 (0.000266) z3saill AVl daf ciily Cum o(00 < 0.05) AN (s5ime ic
Sl sl ) e et Sl Abad) G dl) JiEsy pdeal) dnnjdl (=i ML (<0.05
Gsia o 2l e dulay) cdiewdl o dagieadl 325U Jad ddleas) AV 40
Vil
(I_FACILITY) aslady) el o dasiaal) 328l Jame Jidl il 5 oK
sic Lysuadll (t-Statistic) ded cialy Cua csinas lulag) Al Gsia o Sl e
Lilaa) AN sie 0 i sa5 (Prob. = 0.0001) disina (s5inas(4.164218) cual,
Slo sl e ola) IS5 s Al cleadll e 328l Jasa o iz 1385 ¢(0.05)
Goia o Nl o (il aaa) bl el G oose oSl g 8 ASL
LAl

3
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D) gl
teh Lo Al caliag ccnluzmyall Hlaaly  Slasty) Jalsall =3t Je Ly
- - S e 2 « &

Lyl e dglayl cOleadl) e 523l Jaead dflias) AND 53 goima S aag -1
el o dagiaal) 32U 5al) Jla 8 e ol ) dplaal) Gl
] e At Auhall 038 Aai Cela Cun dgayl) L saly) Lale gy Aplany)
s g Auhll oda s culial led Auhall Ll iyl ) dalad) )
(2016 « 35l <ilud)ll)
Blall e dplady) cleadl) o a8l Jarad dglas) ANS ) goime S 2ag -2
e Adte Auhall oda da Cela Cua Apa)Y) Aplaall @l 4 Jead) e
Ay
Adludh Gl Qle) ae AiLaYLW(MALIK et al., 2014)
Blall e dplady) cbeudl) o sl Jasad dglas) ANS 5) g S 2ap -3
o) ae A Aagill a3 Cela Cua A ¥ Agladll gl 3 ASL) Gsia e
sl Jare 4 52l of e cuar lly Al L) eyl dalal) cula)
oSally ASll G o Sl A3l lede G dnlal) el e
G
thyl) il gl
a3 DA G Cing 3 ilagill (e e panas Al st iyl il ) 1ol
tlaasill Y Gase (b Lads dpladll gl 8 day)l
Apladll @l 3 Agla¥) Ol o dagiad) sl Jaee o dlilad) -1
A Aplaall gl da)l e ola) 580 W Ol LS cdpa )
Ll AL e Aladlaall b Aege WS cJla) (ol AalS55 Amyl) cp A3)sall -2
Ggadl) el sal
Jali) ellyg ALY CBlguily ¢ WSY) axe s Al il il aysn e Jeall -3
gl jhladl)
el s ol dladl agisS eDland) Ly (ssiue ad) o Jard) -4
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spalal)
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L0V (Olee caysilly il aalall la (Adladl 351 . (2009). adu 3l calas

O Al Akl AL Ll Jdas L (2009). #38 glae dldadlly odaly aise ¢ a
VY (ol cagysilly Sl 3yl

axa o 32l Jaa 31 .(2016). asase S5 Obills dmadl ae gile cclud)
aw(2014 - 1985) apa) aplaill sl sal wilaglly Aplas) gl
811 — 801 dsia ¢(2) 22l (43) alaall «LybY/ aglell cilus)al

o fmale Al (JaVl glagll Gaje e 33l g s 5L (2015). ¢leud il e
el (il — ~le sl daals oysiiia

(Y Lappall Aalall ¢ Il Jdailly AL 5laY) 8 dedie L(2010). dess mlie oJic
VY oles casilly SN el painall A5Ka

gl 500 (1997). aaby) Cnda ¢ Aighlall 5 e s3ga ¢ Cilighs dea) Gladdu (gl
G olee caysilly pally Aelall KA iy ¢ d5Y) Aaskal)

Al Ay — Ayl Gojliad) day) 8 oyilis 53 e (2014). 2seae o cdens
— Lipildlly Lola@y) aslell Fied desls das (oo i sagalls Apsu Cijaa
2014 =) 2321 30 — aladl)

Any Glo sl debsall aaas (2014). e cGBaias sl de Basens Hlie (s
Cipaall 8 Aplae duhy -l aaiad)l Jatl) aladiuly Al cojladl)
— aled) Cluhally Coganll Gupdi deals dlae AEDU)N dhailaa (g)gull (g)lal)
2014 — 2 23l — 36 alaal) ¢ Luisililly LoLaty) aslel) dLula

claladl — Il hgdasdlly Jilaall L(2008). o ak) o aally 4l oliae il
VY cplas caysily Sl Aaadadl (g3l s 3 pualas

cesils il syl 1y Agdlall y)aY) 8 il (2007). el Aally Glise ¢ gl
.quﬁl\ cOlas
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