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Abstract

This paper aims to find the impact
of the Financing of foreign capital on
the economic growth in Malaysia,
and depending on the econometric
study for the period between 1995 -
2014, and using the Least Squares
Method.

This study found that The Foreign
funding have an impact on the GDP
growth rate, and Specifically the
foreign direct investment flows and
the External Debt Flows.
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Cum el A3V amy Gygh 50l (sl JaY) juad aplal) cpall) aglall pall iy e
Laplal) s 83Ljs ¢ hpeaal) g Uil Lol Capsy @lldg 2010 A e daldy S S8 o))
el sy 5l o2 3 (gl i ila i) LS LAY cldalaaV sthiall Ja¥) spal
International Monetary ) Ll jleul (alisil; Jagall sall aals Ao ¢ oosSall gl Jlaa)
(Fund, 2014, p.p. 53; 56
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3 ?EJ Jead
(Sl Ma Jle) 2014 - 1995 58l Lsla B A ladl ¢ gual) clibag

(Sl 5993 5lke) Yo v g - 1440 8l Uil B Ayl Ol b
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e aldeYhsalae) & 1 juadll
-World Bank, http://databank.worldbank.org/data/views/reports/tableview.aspx.

-http://mecometer.com/whats/malaysia/total-external-debt.

-Bank Negara Malaysia,
http://www.bnm.gov.my/files/publication/msh/2014/11/xls/3.7 .XIs

-Ministry of Finance. Economic Report 2014/2015. MALAYSIA : KEY ECONOMIC
INDICATORS

thslla A 88 "GDP" gai Jara clad

S sl 13 (g compiall Gl il Ale Ma A0 Jhdy gulld) L@ L
L) elhe) A e Al gola@®y) Kl Grund ) saala i ) Al e sSal) el
a3 Jare Wpalle o 388 AW 3lon) ekiis dalud) cpnball Bacld aysiis Ll
(1997  -1967) sl DA Lsaw %7 s &al 'GDP”
G Al ) cals of ) (\www.worldbank.org/en/country/malaysia/overview)
e Jame b Laliasl 1997 A cilans ) il e Lay Aysa) Jsall e o o
97.4- ) %7.3 oo 2isl'GDP"
S golam@y) eyl dbd ol a8 (Gl s clalyy aaall Ldle G L ole g
sl DA adall "GDP" sai Jare g iyl ) Aysan¥) AaY) T dadledd 1998 gl & Canias
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Lyl b alall (aliaily o sl Aeld jledl caus 2001 die &5 (2000-1999)
L) Capedd 12000 i %8.3 4 L3k oS o 20 %0.5 ) seill Jame (midd) yilal) sl
Ae¥) Gl apes dSoya) saniall GV el )l Al el Cany 2009 diw gl
Vinothiny ) & culaill oA aal e lpliel sasidl sl e Lidld )
.(Subramaniam, and Others

L aba dualis ¢Lallal Apaluad) ol psliall gty Aaditall Joall b sola@Y) pail) 3halis aalus 2,
Ghiall saill Janay Wil leay) Jaall sl (g adyll & Jdily Tallaal) Jie Lpngdall 2lsall (50
A8 dla aga 4 A8 JKA)) S35 (Andrew Kim, and Others, 2014, p. 13.)2010 le i

Al Gl 3Y s Jagall "GDP" sai Jare oo

4 ?EJ Jedd
(2014 -1995) sal J¥A Ljudla B A8l leay) sl 73l gl Jira

Yore 1990 Bl JNA Wil o Lidal laaY) laal) @il sai Jora

-10

e AldeYhsalae) & 1 juadll
-World Bank, http://databank.worldbank.org/data/views/reports/tableview.aspx.

-Ministry of Finance. Economic Report 2014/2015. MALAYSIA : KEY ECONOMIC
INDICATORS
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Al B LB8a1) "GDP" sai Jirag Anial) Ldlanfll cliail] u A8ad) Guld 1IN | gaall
So olad A daY) Al il IS o) anad dal e dld Bl ehaf eiall 1 S 2
Gl e olaeYh @llys (2014 -1995) ssall P Lidle 4 Jadsll (GDP) sei Jaxe
Ordinary Least ) 4nbdl  (pall clapdl dapl oladiuly ssiall adlllaasy)

VEviews 8" ddlasy) daayll Ll ((Squares
A0 Slpa ) aad 3 gail) Ay ST
X1, X2 X i) @hysidly Vol il Gp dlad 3Dke 2505 -1
ts) casane Aflpdall gpiall oLl adsily andall oy sill s Up Aglsdiall 3ppaiall - 2
E(u)=0 i=1....n

sl Jinall (gl gl @ljitiall cplally Afsdall ciiall cpls il -3

Cov(U)= E(UU)= o2n [ Var(U;)) = E(U)* = 6%,
IS5 Ui Wasd) aad psd) ol of 6 il cpiiall ad ases oo Uadll aa 4Dl -4
CoV(ui,xi)=0 sl ¢ sauall g5l HaaiV) Alea 3 Akisall oyl (o piicia
O Aghad ADe aag Yy cclaaliall aae e Ji Ly Gl ciladaal) dae 568y o cany -5
gl il
zisalll cyiia -1
+ 23]l (GDP) a3 dare st ez asaill DA (o 4S5k jpuadi 2l il picial)

oty 1B bl i prial)
- Foreign Direct Investment Flows (FDI) jilaal) a9 L) cilai -
- Portfolio Investment Flow (PI) ddadaal) cuhlainuy) cilaays -
- Debt FlowsExternal (ED) dusylall oygall cldys —
Gapally Bpuball pially Auball (e AUl o mall ) il e el (S 4idey
GDP= F(FDI, PI, ED) 2l Al
palpl) il ot de y Al Gl JSLia 35my D0 dpcipple sl Aipal Qs 5 il
GDP = F(LFDI, LPI, LED) : Jalls

zsall Lliay Al A€l Aalaall ocalyyll JEN a6 puaial) Clpuaially Aaglill ol piial) 230n 2ay
) Al 32

LGDP+= o+ a, LFDI + &5 LPI + &4 LED; + Uy
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Gsbut Attsal) paiall € dad culS 1Y ) el Aed ay cplalill Jalee Do dus
Ghpball e Al G leY) e 335 o ) Appeil) clprid) gres 86 ety ¢ il
cstnall L) o Slie deadlls Al
il al) L) s s dam sl (GDP) s dare 8 sl liie Jis : a
A eld) 058 Aphill aclil) G
Cosng o lainall HLéiuY) iy s dai JGgall (GDP) sai Jane b sl Jlaie Jisi : Ol
Aoase LLa) 065 cmy 5 AY) b Al sacldl
Lplail) sae ) g ygeall BN a5 A J8a)) (GDP) sai Jare 3 sl laie Jidi 1 O
.GDP e gysall bl 51 dais Al Leld) (55
o sal) Uad) s 1 U,
LSl dalaall Cilalre o dlee o5 I AEAY "GDP" Jural ASslud) Aslaal) cilalea s -
Pha ey CEViews 8" V) Lmayll ddanlsy (2014-1995) 5l agal)l (GDP) i Jaxa
A ) cadaef Al Agalal) (g yrall Cilagyall Ayl Byl
D
Date: 07/07/15 Time: 10:53

Sample: 1995 2014
Included observations: 16

Variable Coefficient Std. Error t-Statistic Prob.
LFDI 1.015464 0.148264 6.849035 0.0000
LPI 0.114307 0.140591 0.813045 0.4320
LED -1.730188 0.385690 -4.485953 0.0007

C 6.912182 1.351729 5.113584 0.0003
R-squared 0.799428 Mean dependent var 1.710669
Adjusted R-squared 0.749285 S.D. dependent var 0.680363
S.E. of regression 0.340667 Akaike info criterion 0.896498
Sum squared resid 1.392651 Schwarz criterion 1.089645
Log likelihood -3.171981 Hannan-Quinn criter. 0.906388
F-statistic 15.94296 Durbin-Watson stat 2.259047
Prob(F-statistic) 0.000174

b LS il il culS el Jpanll
LGDP; = 6,91 + 1.01 LFDI; + 0.11 LPI, -1.73 LED;
T =(5.11) (6.84) (0.81) (-4,48)
Prop = (0,00) (0,00) (0,43) (0,00)
R*=0.79
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F=15.94

Prop= 0.000
zsall) i) -3
Appnil] 5080 Gy (gAy aaTl) Jalea o 2aadl oMlel i) DA (g aaadll Jalaa jLd) -
@l 0.79 sl ) il 3 Alalall iyl jpds 8 5juiall Clpiiall Laabise gl oz dsail
Spuitall i) Lo sl aa¥) o) @l s Jame 8 Alalall @) e %79
Zisall 8 Al
Lgunall Al clS LS Al Cum iz dsaill alyll JSEN daaa o @l F i Lad) -
anads JSe (pe Al Ak (sf ¢ aa¥) Aslae dygina o @y Jo Adgaal) dadll e S
K- Ll Z35a 450 2iey F ajsilh paldll Jlasy) Jsaall iy . Specification error sl
O 8 F= 3.24 ¢ s %95 A& ssiuwe dics N-k= 20-4=16 alall iy dayny 1=4-1=3
5285 Lo 1as cdblaall Ganadi (Ko (e daladdl 2l Jay be 15.94 cul€ dypundd) dagl)
.0.05 (3 i sl prob=0.00 (55l 55 Jlaia)
& mdadl il e 2o o b L) g Jadl) SlaieY) ey rhdd) sadl) LSS -a
1) agyhae adl) aliel) JSae (565 oIS HLaa) aadis o saill Ll JLas) dal ey oz 3sal
L) o sl Jsaall masys il dales (o ST 8yl il paiall A5l cllali V1 el
c2aaiall  Jadll alaieV ] S (e g dgaill Al iny Lo sts canail) Jalaa e J81 LIS 4402000

LFDI LPI LED
LFDI 1 0.7348879490145795|0.4099401469459761
LPI 0.7348879490145795 1 0.4751033634168625
LED 0.4099401469459761|0.4751033634168625 1

il ad i e (Algdall asdl Gl s culal) Gl ade ASSa s 1l @l aae JLEA) -2
Jis e say Aalall (gl Cilegyal) Aagyla bl il e ol (alil DAY ey Les o gyl
Pagan & loal aad deadiudd) GhLEaY) ey - siilly el 3 508l ciladeal) 30 a2e e
Spuial) hyially Jlsdal) aall (Al 2say aae ol Jpaadl DA (e g 35 (Breush

-hiall 8 30.05 @58 sy prob Jlaa¥) oS5 L 1dag oz dgaill & dajaal)
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.225639 Prob. F(3,12) 0.8767
Obs*R-squared 0.854361 Prob. Chi-Square(3) 0.8364
Scaled explained SS 0.452924 Prob. Chi-Square(3) 0.9291
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Test Equation:
Dependent Variable: R
Method: Least Squares
Date: 07/07/15 Time:
Sample: 1995 2014

ESID"2

11:03

Included observations: 16

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.104806 0.532697 0.196747 0.8473
LFDI -0.040973 0.058429 -0.701248 0.4965
LPI 0.020563 0.055405 0.371143 0.7170
LED 0.006442 0.151995 0.042383 0.9669
R-squared 0.053398 Mean dependent var 0.087041
Adjusted R-squared -0.183253 S.D. dependent var 0.123419
S.E. of regression 0.134252 Akaike info criterion -0.965876
Sum squared resid 0.216284 Schwarz criterion -0.772729
Log likelihood 11.72701 Hannan-Quinn criter. -0.955985
F-statistic 0.225639 Durbin-Watson stat 1.941246
Prob(F-statistic) 0.876747

dua Jarque-Bera jloal aoadns jLadl) s Jal e :Gl}aﬂ\ g'ébd bl aigill LIS -
0.68 ijlaa¥) dedll o aad Fll PA ey b w6 L ) uld asell Lz ¢
LS Sl 8 miase g LS b a)s L) Bl ALl o e e g5 (Prob=

Series: Residuals
6 | Sample 1995 2014
Observations 16
== Mean 1.11e-15
A Median 0.030777
N Maximum 0.473727
Minimum -0.660238
3 Std. Dev. 0.304702
Skewness -0.527692
2 Kurtosis 2.884914
1 | Jarque-Bera 0.751386
Probability 0.686813
o
-0.75 -0.50 -0.25 0.00 0.25 0.50

Zsall) anis -4
A e Jiee Wl il Bl Zaldl o gisadl Aeadla Sl ) LAY DA e
) S gl a ) o kil Ayl il iinl) Mlaal) ladl
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Loyhe bl el L) S jigey adall JlaY) Jladd) mll el Jase o ADL)) -
i e 55 05 (55t die (gsine FDIp i) o WS cpaleai@y) Akl o) L ae Bil5 Lo s
(2014 -1995) 35l Pha ille & Laiall (GDP) Jae (b Jualall il (o e3a yuady 43l
Sl ad) il s Jaae Ble o Zs)lal)l dusad) dgel Rally bl 30 () -
Ssiase die by gsina EDp usiall of il aiy ApalaiY) dgylail) 4y ol b pe (3 i)
5 Pla Gl pall @iy W il Wl 4 28a)) (GDP) Jaxe of slize 1385 %5
Ll

(GDP) Jaxs (f olina 1385 cigilian) A2 Lgd Gl ol gsina e 905 (ssiame 2ic Pl ysidl -
L dlainall ) of sa Aagill oda i Jaly cAydaiad) colldnny) iy, gy Y gl
Aa@y) iyt e maaly JS0 5 Al JW) Gy las sty Il Al Al 18Dl
AadY) il sl (GDP) of s 8 ciad) JhliaVls Cipall jew Jie JWI
Yy DY) Jie Sagal)

Apsad) Alleul)) @il ply gD (GDP) sai doee of cp dlal) il i cade ol
Ousiall oo of ) 2555 A lad) A ) cliiang ¢ palall coaY) ldna) il |y
b iial)l (GDP) sai dars b Alialal) cilyrill i 3 9095 485 (s5iusey dilian) dysine Logd
Al gl Ayatll dpa i) Baa i L laay (2014-1995) sl A Ll

LAl
dastidl Joall S Blallly Al Joall AailE e zoyall shems diie) 558 3 Lpdle cae i
@iy acdy dileid) ol Aualiy clgind Al Al Slubdl e Jalse sae Gl 8 laaclug
sae A Caald Gl Juw By .l Dl Aplnyl Al dgy AwaY) Qs Gy i
L) alsall olally Lpia¥) Jise¥) Gagyy libs e 358l Caiss ) DA e o s lial
sda ol AL My Jh b cllyy spal) hlid) Ay sl cilall e lelieYIS Ll
colaall LY Jai g Apaiil) ety Adpaal) laldl Al sl

(GDP) sai cbpsiall sl o aalss Zaia¥) JIsa¥) gy liS o A lasl DS g
e Wl idall (GDP) sai Jne pidtes Las)all Liisall e o e Aoy (Al
Sl Y agall (GDP) dase of ol cgsine e aily il cpelal 288 Gdagaall L) culiig
Lo g Lhiadl chHN) of 4 0 Aol sda il Jaly cdphiad) colénuy) i,
iall SLa®Y) i Sty W aga) (GDP) Jaee puSe ) slai@y <l yuiciay
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saalal) dailé
sl o chadadill el dgead) clpalids LIS Leigpn sl il caeal ik L1
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-www.arab-api.org/images/training/.../31_C23-1.pdf
Dol ccuma Gagillas daagi L edIa) ) JE e slai@Y) dalge L(1998).¢lls a2
- dlly Aea il G3Us
Spe 1 Al lleally Gligad)l sl L) | (2006). 35eme 250 cgpeladl .3
LAyad) sasgll el
(Y Jaad) ¢ upalls laay) Jaad) alal) el L(1999). 2ene pram ¢« il 2 4
Agil) o Lty A5 tipusl) 20 sl Jadl
byl e sl dsaill 3 " (2006). sl e gl s Bl ve asS L5
Uls Ly Slsally clpla@Vl e lgly dysail) bt Jsa ol ol ¢ 4l
B — i deas daala Agaldl) Joally ibal)
gledY) Ao tpalall 4 b el Jleel) 5y 8 dedis (1998). bl ve ccand s .6
a0l pdilly deLall
ol g¥anae Ja iglee L ol dysaill L(1999). & i ¢ wall 7
obee LAl sall AW 8 dedie L (2007). udall) de aaie ¢ JLEAN ccaagl) e dlie o gl
sl sl malidl s
ol gy s iglee L Jsall dasaill L(2008). A calae .9
10. Razi, Ahmad, Mohd, Ahmad. Ripin and Mohd. Nozlan, (2012) "Managing
Short-Term Capital Flows-Do We Have The Right Framework? Drawing
Lessons From Malaysia’s Experience’, SEACEN Research and Training
Centre, Kuala Lumpur,.
11. Andrew, Kim, and Others.(2014). "Economic Policy in Malaysia: Paths to
Growth", Woodrow Wilson School of Public and International Affairs,
United States.

12. Bank Negara Malaysia, Annual Report 2009, Economic Developments in
20009.
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