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Abstract

Conventional banks not only failed in dealing with crises, but also they were the main causes
of crises. This study seeks to explore the role of Islamic Banks in overcoming financial crises.
The study first points out the characteristics of Islamic financial investment tools that make
Islamic banks advantageous in dealing with financial instability. Then, it investigates in depth
how Islamic banks managed to deal with the recent crises and how were they affected by these
crises. Islamic banks’ investment and financing tools are based on real economy, and they
distribute risk, which makes them less affected by financial crises. This is confirmed by the
growth and performance of Islamic banks during crises.
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