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L) la)) Jie ylalie adgin il dp0)Y) AL € J<G) 83 50ma al V) 5,8 o (i il o2 () 3
ooy

sl el

Ol aaiin Ja ra o Jlal Guly JSses Aalaiall agahld e haall Mas) 488 e Capeill Ay (2003) sl Al

syl (lae Guays 3 Al Aalell deablud) Lo liall clSyall e Gudally @y lgiad adyl of 48,80 Ll 3ol
oandl J3V) ) Calaal Gaaal el et by & Cua cdpela 4S5 (25) L) calads 35 (2000 —1991) o
) Auhall liagi a8y ¢l Ay 4S8l dad G ADL] Gandd  SEN Lain ¢cpall Ay 4S80 daay) (g A8
Aglay ADIe dllia o Ayl il cyedal GlIAS ¢ cpall Ay A5l Lmy)y G Aflian) ANV ) Apls ADle 5y
ISl 03mal Jalsall 4y (2003) Garalls i) e 2l SUAS L (pall Auasi 385000 e (o Adlias) AN i3
L) 8 dalal) Aaablusall S8l gl e Jsamall 8 sLind) 53080 e Lgie dule IS 58l gaay sl
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Dlaa¥) st sld Glaldl 4l Lagiall pasy Lad Ll L3855 (29) Ll cilais .(2000-1994) 3yl s
() uad) sag) Adlall (gl A G Ailaan) AV b dplay) ADle 35y ) Al cilia g 2y caaxiad)
sl Wil by Amyyl) e IS5 anal) Fnss G Rl Ae 355 3L anag L (gl A e IS
G Ayl die &8 Cun AWl e Aidadall Sl ool JU) Gy JSen aaa Ay B S (2005) Ay
353y G Auhall cilia s 85 ((2004-1999) s5ill llag ALl 30 Caladd §oas 3 Aayie Adle e 38,5 (17)
dgliaa) ANV @ Lyl ABle S5a (g Sl Goia o atlally cpal) dans o Aflan) AV @l due ADle
A aaay Cpall A G

(2008 ¢oysyals (D) Al Learl b Al (310U (lae dumyss clslin ) ()83 dgppal) bl Ll
aaad ) ALY ) Ao luall lpill L) JSed) claaas aal o cayail) ) duhall s3a cdan G
bl e iS55 Aalsaill cileall e Jlsed) palyBl e 188 dpras (Dl 8 (gl dulaginl) A3l
~1997) (e 5yll clldy (4855 (58) Waaae s ally ALl 3h30 Glae duaysy A dapaad) L liall cSEN (g
Aiise il yaiie Aoyl Lyl 72358 Jad 28y cliluzmyd HLEAY aaxial) laad) dulas duhal) Caeadiuds (2001
JSagl (B el a8)l) Gy i) puaiall i Lty ¢ saill Janas daalls A gaaalls 4,810 ALY dgonal) Ay a5
s o Ay A liall @iyl 8 Il adgl) A of duhal) a) clia g e aal oo oS S5l L
alian) Vs < dylay) 4D dgas yedal LeS cLilally saniall ¥l Jie Jso (8 LeDlie g 40lie dunidig
Sl ) Ly Aflian) AV @3 Ll ADle agay Wy Aaldl A5l A goaal) sty Il )l At
< sl Jane s Al Al

385 52) Ayl Adle daalie 4855 (115) 3 JW) JSell e 5535l Jalgall dualyay (2010) loys Caal Sl
LV Clalae s asiall laai¥) Jolad duhall caardiiulg ¢(2008-2005) 3,58l @y (e lia 48,5 63 5 deaa
o Al sl e A ¥ A easlly A liall S, slae ) ) Al il co)laly diahall z3sa Hlay
e liall i€ 8l o o LS eJa) Alsha ¢y aally Jisaill @l anyy cJal) dymad ¢l Jysaill &5 hag Yl Jysail
iy L sl Jh3 ot ) Agendl) clSyal) GuSe e Jalsal) (a desana o Jligall Ll 4 ain
s ehadl (ailad 5l sae (2011) slas coyial) 2@ Bals ASIL) A dagday GlID i (Sayg Dl kgl
DRl e o gl ) ciion LS A5 Aigane an o Apnially ¢ aally 88l g ABaially Llall iy
Casasally (Ol ) bl (e dsanall sl gy A paa 18 ARl Al A58 (ailias
4855 (96) e Aashyall Ae 365 L giisae o o 4S80 a1 i A ¢ Uadlly chesall 2 Loyl el
e Al Glyste Hi Gand 235.(2009-2005) 35580 Al GO Glee days 8 Ay dperds el
sk 3 s (Aol lard) ekl gl oy (Al die dals)) Jlaal) gsiall e lSal) dge
o) JS e A5 e a i aaad B @l o bl cpedaly Al Calaal Gaiail saxial) HlaadN) z3ga
O ) Al clias WS L JL iy IS e sjec s 48580 e daeaald G la o ) Ayl eoslal K Jl)
O Gl JS e B3 Glagasally ddeysa) 2LVl ddeliall gy S aaal G ellia
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éJ-j ‘sj\j 2009-2001 ‘é).f\sj\ PR lee LAJ)J ‘55 :%.AJAA\ e liall Q\,S)_.ﬂ\ e (0 :‘u.ubﬂ\ c&\u Oy
e (<0 Ayl Ao Ll ¢ledi 3580 DA e daayg oo abeall eS8l Jls o Gl (4855 77 laoae
oy Adlatiall AL aan a3 285 ASH5 46 laaae aly Jllg Ay glhaall Slaglaad) JalS Lie ilgn Al cilS )il
Ayl 358 (PR Al S HE A gaad) Al &l e Al yal)
dpal) clusad

I Ayl Ayl Sladl) ) dudall Caags

A el cilsyall d JUd oy JSa e dylen ) Gaydll ddlias) A0 ) il Gl -

AW G e daayss

o3 Jldl ey JSa (e Jmadld dpall Aadl) ) A8 ) dall Al Aflian) AN o3 il dllia -
L) (3hs0 Glee s b daaall Ay liall @ilS )
Gl A Ul uly JSes (e Al Jeat) ) dpaiil) calsiail) Al Aflaan) AN o i dls -
Akl (3hs30 Glee duays b daadl A luall
Al dgeliall iyl 8 W Gy JS e G5B Jsal) sad Janad dilian) A0 53 a0 dlla -
AL S e Ry B
tAyal) z dgad
o 28 A el S Al Ul Gy JSoa e A1l Al jal) Chlyitie e aiie S Aseal da ) 2l
A Aalaally i A aasial) s (sl aladiiud
DR, = a+ B10B, + B,SIZE; + B,QR, + 5,DPO; + S TAX, + S ICR; + B, TANG;; + 14,
JLETEN
Ui Pl b aga ) du s DR,
AN DA Lunladd) A (e Leusld 35 cAplaiin) pajdll i Jic 1 IOP,
I g pal) Aagdll ) 4 gud) dadl) G : MTBV,
AL JeaY) e sl siall Agaiall culsail) 4 : CFA,

A8, aaa 1 SIZE, A JeaY) sar Jana : GFA,
WY &5 4 : DPO, Aagyad) gl 4w : QR

(depreciation and amortization) 4se s DU o5 Lo Jidi a5 el yuad Lypall cysagl) dus : TAX,
A Glydy e
A galall Jgual A : TANG,, 35\ Aulaxt 4 ¢ ICR,
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(1) Joxadl
Ll 48 g Aalpl) fpiiia

(Dependant Variable) gl jaiall

gl Jlaidy) dial)
Lea 4y giall 4l 21 sy 4l dasl)
(e 4yyiall da, /eya;dg.;wﬂ - DR ol R
Jpay)
i L) saxdll (Independent Variable) Jiiwal) ysial)
Jpadl] 4 5idal) Al [ J g 48 guadl Aol MTBYV |  Joadld 4l dal) ) 4 ool dasll

[ el Al A ASEN Al dail) i)

, . . ) CFA Adsenll daa) il Lo
AL 4 DA Al ) Jeal)  dla Y i
4,8l Al Jpad) ga GFA L) Jeay) gai Jora
(Control Variables ) dalall ) psiall
Jsa¥) Jlaay anlall Ly le sl SIZE AE) aas
Uglaiall LN/ (Aeload) — gl Jpal) QR dag yuad) A gpaadl daus
Ao ghaall 25l / A peally 3250 J Jaa ala ICR 3200 Akt A
Jsa¥) Jlea) [ Dlginy! TAX cpall aad gy pual) gl
Lyl amy el s [ dejsall 2L )Y DPO WY aos
Jsa¥) Jea) [ 480 458 Jpal! TANG Jsad) Il ) dusgaldl JguaV)

Chariall 038 apens (Aliie Cilakie s G O3S Golad) Dlaad¥l zdsar 08 ¢l Jsaad) e LD LS
Aoy Ayl Wl daig 4,8 ana s d)laii) (a1 a5 (Continuous Variables) 8ycive Cilyiia &
) (Jaa] ) Zussalall Jgua) iy 7 LY gysh Aosmts Gpuiall lyshll s 20l Adaas
g Aol el ¥y clpsiall o)l

o) Lgd Loy dpaianal) lpriall o (e (38830 s daaiall lasay) s aladinl Gega) cilialia¥) aa
il iy A1 Kolmogorov-Smirnov Test alasiul & 51 138 (e Gl (s . cmpdall aysil) o il
(e Qi (myaly %5 Alian) AN (e 2o aplall aysil e Cipaiy (Usaad) o) il il (f
Aple gl alaaiuly pusiall 3 Jusad o3 28 (NOrusis, 1988) Jlaall 1aa o8 ¢ siliany) 758 LSy A Gl o2
el aiy yusiall sda o Jysadll ey Kolmogorov-Smirnov Test gl «lil a4 ((Log Transformation)
O Adlle Als b)) dgag e (e @inill JlaaiV) zisai (and & UK %S5 Ailas) AND (55 e bl
atluse 2t Gy ST i G lle Alals bl asag of < (Multicollinearity) i) iyl
%70 Aoy bliyl asas o4 Anderson et al. (1993) cousyy sl juaiall 8 il ol B juaie S
idlly Gypial) aal G A b osii aie iy of (Sl (e Wlle Ualiyl ey ST f cpliiiens cpppicia o o
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il U A8 ghias dac) a5 a8 i) sl 8 aadid) a2 sl Al ASE) 038 35a (e GBIl Lot
(F2 Usas ) Asisd) criall ¢ Aalal)

Bl a5 ol el g @) aall Y Adle Ahals callals)) A aa g Y adl Jeaadl e Jaadly
Al el A e Alian) A1V 13 Unlgy) oy (ool i) cpall Ao of Jaadl LS . lasiV) Jas
sl Byl bl Aanai s 501 Adas sy Angpaad) A gund] Aansis A8 anay A3 Jpua¥) (0 5 i)
1525 22e (Variance Inflation Factor VIF) oslall aaai (el HLadl mili a<55 Gl (ki) ol yaiall)
0585 Laaie Adals b)) Alie o Jay Hlia¥) s o) Goa i) il psiall (g 4dals il A
Jas Les 11T (o @lysiial) mpend i Jassio of (@ =2) Jsan s -(Gujarati, 2003) 10 cre ST 4%ed
Al A asmg a2e e

(i-2) Jsxa
L) e oy b A ghaa

Correlation matrix
MTBV | GFA | CFA | SIZE QR DPO TAX ICR | DR |TAN

MTBV 1
GFA -0.06 q,
CFA 0.04 -0.09 1
SIZE 0.24* | -0.03 | 0.08 1
QR 0.04 -004 | 006 | -0.01 1
DPO -001 | -001 | 0.02 | 0.01 | 0.04 1
TAX 0.03 -002 | 002 | -0.08 | -0.05 | 0.07 1
ICR 0.06 -0.01 | 0.27* | 0.05 | 0.09 | 0.01 0.08 1
DR 0.003 0.01 | -0.17* | 0.22* | -0.50* | -0.09 | -0.13* |-0.16*] 1
TAN -0.07 0.06 0 -0.16* | -0.23* | -0.03 | 0.36* 0.06 | -004| 1

AN ssie %5 die dilas) AV o Ll Jalee of ) i’

(«=2) Jdoxd
(Variance Inflation Factor VIF) ¢ulall aduai Jalaa

Variable VIF
TAN 1.29
TAX 1.19
CFA 1.11
SIZE 1.1
ICR 1.1
QR 1.08

MTBV 1.07
GFA 1.07
DPO 1.01

Mean VIF 1.11
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s Ayl ™
sl 5Lyl

Lsgidl o dsaall e Jaadld i) i)y poldl) ssnadl Slaa) Caagl (3) ad) Jsaadl cn
s Al (30 Glae duaysy 8 daaall Aoy dpeliall Gl o Jin 1305 ¢(37%) Gl At] slsal)
iy Las cgiine a5 (%20) coall Aptd (glamall Calad¥) o Taadly LS ¢(%63) Aty a0 b yolias e
Olassial) o Jsandl e ol GAS cluhall die Lgte (sS0 0 ClSal cp cpall Ao 8 Gl ellia
O] s Apusiy eJnadld Ayl Aall ) A8 sudl Al dps ay Aplaiind) (o ydll Afiadl) clppniall dplisal)
g L)) Laadlyy ¢ Mgl e (.01-) 5 (%33) 5 (1.27) sy Al Jsaa¥) (po 5l giall Apaial] Clido Gy (A5l
LA e il Gl L &) Ol G ekl gl ) pads Lee i) s3gd A ladd) cli) asy)

(3) Jsaad
idag e baa)

DR | MTBV | GFA | CFA |SIZE| QR | DPO | TAX ICR TANG

Mean | 037 | 1.26 0.75 | 0.02 |16.55| 1.38 | 033 | 0.04 2.66 0.43
Median | 0.35| 1.09 -0.03 | 0.08 [16.32| 0.94 | 0.00 | 0.03 2.51 0.39
Maximum | 1.08 | 5.64 |224.42| 26.12 |20.60| 9.99 | 31.02 | 0.19 | 577.17 4.73
Minimum | 001 | 0.04 | -090 |-97.15|13.76] -3.35 | -9.76 | 0.00 | -5658.39 | 0.00
Std. Dev. [ 0.20 | 061 | 1150 | 574 | 1.32 | 145 | 169 | 003 | 296.14 0.32

thyal) e Jalst asaial) jlasdy) Judas gl

Ayl Al dadll ) A8 sl Aal alasinly Auhal) Al aaiall jlasi¥) Jolas il (4) Jsan G
F =) %1 sime dic ddloas) A0 53 aasisdll migaill of Jyaad) (e JaaSly cApliiin) (apdll (i
SEAY) (e (Ad). R® =.33) %33 jusii saxiall JasiV1 #3ga Lghansy il Al cyaxiall s (26.935
Gsiae die Aflan) AN il dplay ADle dllia of Jsaall (e el I (Hgaall SN G Gl A
g yaal) Agraal) Lo o IS (g0 Y1 (g5 2ie Eilan) ANV 3 Ll ADle 5 (paal) dawag 48580 aas g %1
A8 gl Aall Ans) Aplein) sl uiies Blaty Lad Wl ecpall Ao cparg 306dl) Akas Aanaiy A peiall il
Il by IS (8 Bl i 3 Gilian) nge e il 138 o Jaall (g oDl o(ASyall Ag5dall el )
oo &gl Aall) Lol Ailan) AN g3 L0 dlia £ ) Do i) D il oy s il Hsanall IS0
Al s s duayg B Aajaall A liall @Al b Jlall Gl JSa e J sl 4l Al

oo Ayl s Adle Ay Ay e Al dn¥) G lial) il ol 2L ) e oS
e Y yatinall LY ahasiad ) G L) um o Bl JLal Gl S Waplid) 8 dupall Jabeae L)
Ol el s S5 A8 Lot ) ol AeS e ol IS i3 A5 ama Wl L gaal) alasi)
Dhlaa g J8 das 4alsi LY cllys sl AN Ga ST IS8 Gaall Tl 5508l ZaaY) delial) il
ol 13 sl e Lghhad e i Lea (aDldY)
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Joadd 4 0al) Al L) A8 gl Aaglll A aladiialy aaeial) jlasiy) Judad il

(4) dss

Jlall (il Jg Alaliad) (ajdll (ulidas

Variable Coefficient Std. Error t-Statistic Prob.
MTBV -0.60 1.22 0.49 0.62
SIZE 2.97 0.12 23.97 0.00
QR -6.45 0.50 -12.97 0.00
DPO -0.78 0.50 -1.55 0.12
TAX -102.17 29.11 -3.51 0.00
ICR -0.01 0.00 -2.73 0.01
TAN -0.01 30.1 -0.79 0.44

Adjusted R2 33%

A Jsaa) ) Al ulEal A alaaiuly Lyl Al aaiall lasi¥) Jilas =05 (5) o) Jsan o
F o= ) %1 Gsime die diloan) A 5) padiid) z3saill of dsaad) e Jaadly dplaial) (ol (el
SERY) (e (Ad). R? =.35) %35 i daxiall lasi¥) 735 Lghansy Al Al <l yaxial) oy (26,935
Gsima die Aflias) AV ) dplay) Ao cllia o Joanll e ety QIS cdpasall lS )y cpall A b
gyl Agandl Fd o IS 5 %1 (s5ise die Llian) AV il Ll 3De 5 ¢ pall dawag 4,80 aaa o %1
Al i) dn) ApLeinl) el e (3l Lad Ll cal) A g 816al) Adas Rauaig A peial) il
Ao ) yaially i) 138 G Aglan) AVS I3 Alu ADle dllia o Jsaall e Jaadld ¢(A3D) Jpual)
lile g e Jasai (8 GalBY) o AL (358a Jaadi i0¥) T liall SN ol @l juadi o Say - ool

Al e ) Ayl Jgd s il 038 e Gliys AN CallSy jlalia e o) alesy 38 Ll L)
Gl & Wl uly JSes e Al Jea) ) dpaiil) culsiail) Al Aflaan) AN 53 il Gl -

AW B les days (b Al deliall
(5) Joxdl
ALY J gt ) Al clBbatl) Aaad aladiiady adaial) jlasdy) Judad il
Sl Gy g A Laiind) el (ulibas

Variable Coefficient Std. Error t-Statistic Prob.
CFA -0.47 0.15 -3.05 0.00
SIZE 3.00 0.09 33.54 0.00

QR -6.41 0.49 -12.98 0.00
DPO -0.78 0.50 -1.56 0.12
TAX -94.64 28.82 -3.28 0.00
ICR -0.01 0.00 -1.85 0.06
TAN -0.02 35 -0.75 0.53

Adjusted R2
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Gadll Gl o€ A Jgaal) gad A aladialy uahal) Al 20wl lastV) Qi 505 (6) a8y Jsis O
s (F = 26.935) %1 (ssiase die 4lias) AN 53 aasiall zagall of Jsaadl (e Jaadl cdyyléiny)
) A 3 SAY) o (A]. R? =33 ) %33 i saxiall jlasiVl z3pe Lghanay ) Aliasdl) <l iial
aan (m %1 (ssiuse aie diliaa) AV Cld dylay) ADle Gla of Jpaall (g gy Gl digad) SN G
Chsdslls Amgpaadl Agpaadl diss e S Gy Po1 (g5 2ie Ailian) ATV @l Al A8e 5 ¢ cpall Ay 48,00
A Pyl e Aasd) Aplein) Gapdll iiar Bl Lash el el Roasd (g 2805dl) Adass Ay Aanpyal)
ISl JLall uly S8 (8 Bl i 8 Wlias) age e el 13 o Jsaall (e JaaDlud o(3S,80
PN Do jal Al ey s L (A3 gandl)
Aol dgeliall il 8 JW Gy O e 358 Jsal) sad Janad dilian) A0 53 80 dlla -
AL GLOU Glee diays A
Zurigate Al g oda Leailin L Jaadl cdilodl 4,1 caluhall Gamy ae Aadpall oha il 43)laay
Aol Aedl) ) A8 gl Aadl) A aladiuls cpal) dus o Aplennl) pall alu 58l (e 452a e (2009)
Alia of cang S AL — Najjar (2011) dubs e duball s3a il Caliad Lai ¢« papill sigl (uliaS agull
p2gd (LS pendl Ay i8all Aol ) A8 guall Al A aladinly cpall Ay A Lu) (apdll G Ayl ADle

.l
(6) s
Slal) Gl JSaas AN Jpud) sai Jina

Variable Coefficient Std. Error t-Statistic Prob.
GFA -0.02 0.07 -0.26 0.79
SIZE 3.00 0.09 33.17 0.00
QR -6.44 0.50 -12.90 0.00
DPO -0.80 0.50 -1.59 0.11
TAX -94.26 29.11 -3.24 0.00
ICR -0.01 0.00 -2.73 0.01
TAN -0.06 35.10 -0.63 0.65

Adjusted R Squared

giluasi aaly Aual) Lada

Sl e Ad L g pae IS (L Dl ey of cang (U LA sl e il L ey

Wl Gy JSa caaae 3alS léinl) Gajill pomse Sl cleSllesg i o Il 2,80 4ad o il
a)p A Al e liall @il JLl Gy JS e dplaina) (aydll S Hlaaly il sda Cadld Gllal
A ) Aadl) dansd) AN Gyl elie 3D aladiid 25 35 ¢(2009-2001) 35l P 2l Gl Gl
2l Ly (A Jsaa) s James Al Jsaal) ) Al culianll dus oJsaadd dgpall Aol )
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ABSTRACT

This study aims to investigate the effect of investment opportunities on capital structure
for the industrial companies listed in Amman Stock Exchange over the period (2001-2009).
The study uses three proxies of investment opportunities, the market to book ratio, the ratio of
operating cash flows to fixed assets, the growth in fixed assets ratio. Our methodology is
based on using multivariate regression analysis in which debt ratio is used as a dependent
variable while one proxy of investment opportunities is used as independent variable in
addition to some control variables each time the regression is estimated. Using a sample of 46
companies, the results indicate a statistically significant negative effect of operating cash
flows to fixed assets ratio on the debt ratio.

Thus, the Jordanian industrial companies use less amounts of debt to finance the new
investment opportunities. This may be explained by its high probability of bankruptcy risk.
Alternatively, they use equity financing and specifically, the retained earnings as it is the
lowest cost source of financing.
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