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AN Jadl g5 5305 s sas gl Aalaial) Jals Jsal) (o Bgaay ST 05S8 daaShlls 5yl B o LS
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Lete e o 0 Rsa il pa s 5o ilaY) i) Taal) 038 2 LS L Aald Al Auslail) (35l
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gl ilaatliudy LAl 551l i) Jadladl) 8))a) () A8lia) ¢ painnall daga Auball 028 il
Autoregressive Distributed Lag (ARDL) dejsall slasy) culysal SIAN lasiV) 7 3sei duball craxdinly
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b Ol o LS duhall Ae 3l auan o by 9a @S0 Caing (GARCH JI 235 2
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el Faal) de))
Alany) Julatl) b
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saihaY) Cli )
rdasel) dlall (5lead) Jalss Y
Il e aaitig Jendiy zrand Sl alas juglag a4 e Gwjall AL (3} Sl Clipes (Kas
i) i 1385 (2007 ¢l 2) Banly Bous lehmss Lol Hshiie DA (g ey Al L sl (35
YE-RUPYPR- PRy PP S e g ehd (gmaliivng (il =
Gasd Olie¥) 8 (Al ¢l Gadin Blenl) aen b Ledglats bl o dglinall 2l GlhsY) —
Baaly Bom LS5 Gloull o2 3 gl i o AT e cCipal) e
G skl JB Al e Bl e3a 5,08 8015 e el L) 3len) JalSH atyl) ) —
(2007 ol Il Adbide By 2gms a3 Loagend L) GHSYI sk Waagdy
bl Y -G
(2005 ) Al Glond b Al Glanl A Gom latiad 4l jilad) H3E Gy
FC PN { I
(2005 g ) (AT ol (b Aasls CanY Lines By Dlaind 4l Capmy ST )
s gal) clady) il A Jlaaiy) g dgal —
(Long and sl dshall (saall (& Altisal) il po il iiall 2LlSE) A8} 23a3 Aimglo A
IS Bhae Tomgiall o2a clliaiy il unal) o Ald) cilysia) 456 aaa waa3 ) Ay Short Run)
bli)) Silhe (e 5135 <l ((Endogenous Variables) ciuie Algiuall cilysiall il oly s lealasi)
.(Endogenity) 4<ia, (Residual Correlation) (sl
tlany) Juladl)
 Alany) Ciagl) —Yf

(1) a& Joaa
Biay caally Gles Glaad dpgddl BEY) aad Lidagll Lulaay) unlial)

AMMAN BAHRAIN MASQAT
Mean 3089.736 2002.192 7036.812
Median 2762.800 1729.515 6397.730
Maximum 4819.600 2880.790 11554.69
Minimum 2249.000 1393.920 4628.640
Std. Dev. 724.4125 549.8950 1807.550
Skewness 0.942213 0.376964 1.198092
Kurtosis 2.781375 1.480761 3.395005
Jarque-Bera 7.197720 5.752992 11.79545
Probability 0.027355 0.046288 0.002746
Sum 148307.3 96105.21 337767.0
Sum Sq. Dev. 24664355 14212071 1.54E+08
Observations 48 48 48

EViews daaayp Cilajdia @ jladl *
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o il Ly el Hlee @l Ledll ey Hland Laeil Judludl (Jarque-Bera) lis) ai o
dcge ol il of e oy Le 545 5% > (Probability) «uiSs (7.19772,5.752992,11.79545) : sl
bl aslall aall Jajids Gy (el Judldl aaeal (KUIOSIS) 5 (SKEWNESS) aid 025 La gy Landa iy
Mgie i 5 3 = (KUrosis) zdayll dads « joall o i 5l s = (SKeWNess) elsl) dad 0S5 o
(2) o dsaa
Biuay ) glas Gyl ¢ BLIN) A giias

Correlation Matrix

AMMAN BAHRAIN MASQAT
AMMAN 1.000000 0.868881 0.735350
BAHRAIN 0.868881 1.000000 0.753297
MASQAT 0.735350 0.753297 1.000000

EViews daaay clajda 1 jaaddl *

G AL (33U paall Ay Al 3hOU lee Bumys o daas Baliy) el o (2) @y sl (e oy

Jams (s ALl (31U Jase Ly gog Al Bh U (lae Aamysr o Jaas alisy) Jils ¢(87%) jlie Lo ) Jam

i e Lo sas Al de 2L 3] pend (Be) Jland L)) sae Ao da Le sas o(%74) il Le S
.Cumulative Effect «I55 dImpact Effect jalu IS (9AY) @lsald) g ) Sasdl 2l 3l
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— DAMMAN -------- DEBAHRAIN < DMASQATI

EViews daap Gilaydia 1 jdad *

Biuay cadly glas @lsnd gl GEY) Jlaud 1(2) o) JSil)
A e 3§ xe (2011-2008)

@l 1al aie (2011- 2008) Pl Al L Byl ag dpgll DLeY! e (2) ady IS5 moasy
((2008) re JS¥) Coall (b lae o 8 DY) bl 8 L AT Ssmg anll DA (e Laadly G o
b ol ity Laiy (2010~ 2009) 55 DA s (g 8 DY) Sl 8 Lol dasw Qs dllia Gl
canly ol (8 ey 35l Aled (& ahuans cpadlls glee Gload A= S as = @Y ladd
 ol) MLaBY) cullad — Ll
:Root Unit Test 4xiajll Jedlead) (L)) OgSw JLaA) -1

$oge b (fd Aaall o3a e Alla Ay oalkdl) Sl Jlae 8 Fgal) Ll e Ll LD i ey
J(Trend) slad¥) dele Ly ango Lo e Aialll Judlad) by o ) L&) ase aapy dalydl i Gsigl axe )

2k Y dhall s3a 8 deadiudls (Auto regressive Distributive lag (ARDL)) dusgie cuslS W
3sas dla B 6358 (Al ((Oadl ae Oheriy colilly dasssll) Auiadl) Judladl (8 L) aae Al Hlael) Cpe
(R?) manill JalaaS chlaaV) (mms 33sa (e ayll e ((SPUrioUs) Allias gzt e Jsanll ) A5 o8
Al pae AL (e Al S Sla®Y) e aliee of L o(GUjarati «2003) «(T) kasls (F) basls
& A Bsladll s il Aubal) 8 Aeasiall chosnall a3l dudlud) b Laal (g9 peall G ol =
- Dickey Augmented) asall s oo sLia) Auhall oda aadind (sl 1aa Gaiad Ay «lilall dolas
P lasy) s e adiey (35 (ADF) Blaia) 4 3e (535 (Fuller

AY, =a, +a,T + Y, +xi)_AY_, +e,

t —
i=1

siaal) 2ie Al Figa 3 A eyl bl oS HLaaY ADF lsé — S jlaal shal aa
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99 (Jsl 059 sawn — 2 g /(0lnin) sus = 1 g 9 za )l Aupall Alaall

vie ASle e Al Judldl culSy (Test Root Unit) saasll ia jlas) il o 63 (3) ady Jsaad)
o o Led L) salely ) (3dl) 340 aie s D(Mackinnon) J ds sl Gedl) e clprial) aaeal (gl
Laiy «J o1 Gyl 2ie ASLa (Bahrain) goadl Gsws (AMMan) glee Gsw oo JSI Ayl Dley) e
Sl @Bal 32 vy S Gyl 3] eviw e s ALy (Masgat) hive (ol dedl) DY) e
Ui fing %05 Aasine (s5iae die AL Ciaal Al DLl e of o Asiall) Julll SLadY) salels
Vs (dalladll Lgiad 3 lldg) Aapall o Adsandl) "t" dad cre ST Apndl 't dad S 13 anall Aa
o SLasY) il seliny «0sSall pae (il duiaall Anapdll o) Eua ((Mackinnon, 1991) ¢siSla Lea sl
Gluhall 25 aues ob Jsall K 438 L 82 Ji g8 (OLS) Lalall (gyrall clasyall Zayha aladinly pail)
B) are (e ol Lesdy (OLS) el (grall clasyall Aoyl (ki Cuals 5 g sum gall 3 dabaiall 22

ARDL zisai Jia gl Gauls ol g 18y Ganldl oLl 1 ye 138y UMy ¢ puiil) 8

(3) A% Jyaa
Al el (s L) il
DIFFERENCE SECOND | DIFFERENCE FIRST LEVEL S innall
ADF ADF ADF < yaidll
14.76 ~7.96 2.32 Amman
-10.38 -3.65 -2.90 Bahrain
-13.03 -2.04 -3.34 Masqat
EViews daaapn Glayia 1 jaadll
(4) 2% Jyaa
Mackinnon Critical Values caua O sSadl JLEAY dajall audl)
SECOND FIRST -
DIFFERENCE DIFFERENCE PEVES diginsl
2.18 2.17 417 ) 7
-3.51 -3.51 -3.51 A e el
-3.19 -3.18 -3.19

EViews 4y Cila i 1 jaadl *
:(Johansen Co-Integration Test) (wuilagad & idall Jalsil) jLial -2

o) a8 sl (gl (b il s Al A8l Aak A8 el i) JalSH) dngie addiug
Chlaa) A5 JAalall aed) e asi las) dal Lgie el iaall JulSall clylasl Aes (Pedromi, 1999)
padl Gyt o asi QLAY ol aneny o) aadll o a5 Baals Ao sene Lylicl ikl de sene Lol
sl G ke el 5mg daadl (il ppm b Syl de sendd Glfide Ll 5mg pan

1- Mackinnon, James J., Critical Values for Cointegration Test in Long-Run Relationships:
Reading in Cointegration, Oxford University Press, 1991, pp 267-276 .
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(Granger & Engle) s | (2) S Gyl vie 2Sla oo clpiiall paaa o Basgll i il cjelal
OSar JUlls cclpurial oa Jal) Algh Ahd ABle dsas 0 Y (gl die Aiail) JuSlll (€ pae of )
Crmilga il aladnid o cclynal cm Ja¥) dush O3ls5 3say Slaa) a3 13 e psad) dalsil Laal elya)
IS il Jalsal) jlial il (5) a8y Jsaall cpw Eua (Test Co-integration Johansen o il Jalsill
@Llull (Masgat) s (3sas (Bahrain) goadl Gsas (AMMan) olae (sl el BleY) jlaud (e
Trace > Value Critical ad gaes of bl ciyelily 2011/12 ) 2008/3 555 «(gyes sbasd Ao Aanal
@ (o) Alsh CBe sgag are i) Anered) Bua il Jod ) 25k e a5 %5 Aisine (g5 xie Statistic
o) alsh Ao dsag pae ) el LSS Cleatia 3 pae Ol el ilia JalS5 g pans AL G il o
oo Bl ilasleall (o 5L EDEN 3l 038 e (ol (B OSal) o il Al iy 125 el
Aale Jpanll (golall jetivnall Koy Al Sihgall @l o Juadl Silse Gaiat] GV (l gud)

(5) A& Joaa
Crailagal dlidall JalsTl HLas) gl

Johansen Cointeqration Test

Date: 10/20/12 Time: 20:07

Sample (adjusted): 20086M03 2011M12
Included observations: 46 after adjustments
Trend assumption: Linear deterministic trend
Series: AMMAN BAHRAIN MASQAT

Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo. of CE(s)  Eigenvalue Statistic Critical Value  Prob.™
MNone 0.266995 19.98366 29.79707 0.4240
At most 1 0.115324 5.695904 15.49471 0.731
At most 2 0.001290 0.059361 3.841466 0.8075

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999} p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
Mo. of CE(s)  Eigenvalue Statistic Critical Value  Prob.™
Mone 0.266995 14 28775 21.13162 0.3419
At most 1 0.115324 L.63B543 1426460 0.6602
At most 2 0.001290 0.059361 3.841466 0.8075

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haua-Michelis (1999} p-values

EViews sy clajda t jaaddl *
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A(K) slaiy) il SE @A v lae daayal dujedl) DY) land :DAMMANLK
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LR: (AIC: Akaike information criterion) (il cUaiy) 5y HLad¥ adl) juledl Ao aldie¥) a5 -2

-(FPE: Final prediction error) — (sequential ) - modified LR test statistic (each test at 5% level)

35




v 230 3lsud) G Aty Jal 5yl BN

el Lyt DY) bl Ailian] AN (3 Jolie sy (IMpact Effect) Jal¥) jusd 3 a5 o
al o pan ) Al G il Jsl it Lee Gudlad) (pnpadly Jaise (8 g daptall SIS, agd
Sy peul prand je all BUEY) Sl Ailian] AN 53 dolie bl Jal1 el S8 s
(%95)  R-squared i cuilSy cisedall dpaajill (s ullall cpyailly Jabass (Fgam dayall
Lia g (%5 (ssiuall die dugiae uilS G (962.02) 5 (250.7) F-statistic iads «(%98) 5
(s e AW gl I

s lly Jsall el lwmyin S il pil Ao ) BlansY) el o bl SV a5as 53a5 o oS
(A Blenl) b aas S @l Biee o Blaiad deyu ) 63 Le s coupainnd) A<l Sl Ay
e Jolil) dlia o im Le sy clenzmnn Glsa) Ll (e Gl @l G 3y8bal) cilalall aga Jay dllag
O LS (3l 03 (e Banly e ST (8 L) Alla 8 Lgle Jpean) oS0 G llaall auss & (a )il
Joall gans A) JalSill Al o o LAl Glana Laga e 2a3 i) il Lo Sl laa) Ay
ek )
peal A dl) DIeY) Sl dilas) AN 53 Jalae sy (Impact Effect) Ja¥) jead i asg ¥
A5 ggie vie Asinae 0S5 A1 Tostatistic of Lasdl G ¢l laiies glae A gan apadl) SIS ag
ey b Adlian] AN 53 dolie il ang ¥ adl o pain 1) doesall &l S5 s Laa ¢(%5)
R-square das cuilSy Al Gcajill by udla) Jaisas lae s Aayiall S agad pead 26l
Olae Bsnd ((%5) (s5inse 2ie Aagies il Eiaa (250.7) 5 (70.64) F-statistic iady ((%95) 5 (%83)
Olee s o L Jsanal) Gyl cpilsdll i (M Gl (G o oSaall gy ¢ sl Ao gl Jabasas
Lok
el Lyt DY) Hlenl Alian) AN 5 dolie sl (Cumulative Effect) oS5 55 2 o
Asiee cuilS Tostatistic of Laadl Gus ¢ Il upadly Il lae g 8 Aajaal) SIS ped
Jaliie ol (Sl 3 ang adl o an ) Abadl Bacadll Jod i Les (%5) ANa (g 2ie
GhU il glae aaysn daptall Gl apad aeal dnesll Bley) jland ddlas) AN 5
(17 .61) F-statistic iad; «(%55) 5 (%79) R-squared dad cuil<y cdadall docadll (ad)s Al
(Sl e gallall uaally Glee (gl ((%5) s die digine culS Eua (5.56)
el dpedll DY) bl ddlian] AN 53 dolie sl (Cumulative Effect) oSl 5 ang o
tie dgsiee cuilS Tostatistic of Laadl Cum ¢ ullall cpyadly Jaia g 8 dapaal) IS aed
Joliie o) S5 aag 4l e a3 Alad) Ba il Ui it Lo s ¢(%5) AV (S5iane
) ppadls Tatasa sas (b A paall IS agad paend Apl) DY) Jlans Aslias] AN 5
(5.56) 5 (10.09) F-statistic aads «(%55) 5 (%69) R-squared dad <l cdsdall Ao @l (jd )

36




99 (Jsl 059 sawn — 2 g /(0lnin) sus = 1 g 9 za )l Aupall Alaall

Lalad Sl BT 35mgy - sl e allall Giadly Jabss (Fsud o(%5) (S5t die dysine CulS ua
Chiaa 3 Aasl Bl sl (san] Blaind e Ja AL Blsul] g Ablaa] AN 5 Alali
MaY (il @l Aanlill Saal) Joa ilaslan e ali) 41K @lls ingg «(5AY) Byl b
Ale e Ul ket ALl @)

pend Aupedl) Y] jlan Ailas) AN 53 Jalie s (Cumulative Effect) oSl i san Y o
e dagiea ye S T-statistic of Ll Com (o) Jaisay Glas B gaw dapad) IS agd
53 doliie s (oSI5 A g 4l o pan ) Abd) B il (i) o Las ¢(%5) AV (Sgine
Uiy bl Lisas las Bpas Aapadl) IS5l gl aseal 2 al) Bley) jlend Ailas] 21
¢ua (10.09) 5 (17.61) F-statistic ady «(%69) 5 (%79) R-squared aad il cAueaall Zuz il
(Al e Gl Jabsay Glae (gl ((%5) st die Aagine e cuilS

(6) A Js2a
(ARDL) i) gl
Masqat Bahrain Amman
*3.825 Bahrain *0.585 | Amman *0.986 Bahrain A
5.135 2.045 4.041 T-Statistic £
0.059 Amman *0.100 Masqat 0.075 Masqat L
0.306 5.376 1.042 T-Statistic Q
95% 98% 83% R-squared =3
*250.7 *962.02 *70.64 F-statistic B
211 1.72 2.03 Durbin-Watson stat
*1.951 Bahrain *0.089 Amman *1.646 Bahrain g
2.195 2.533 20533 T-Statistic E
**0.392 | Amman *0.059 Masgat | **0.218 Masqgat ®
1.857 2.19 1.857 T-Statistic %
69% 55% 79% R-squared S
*10.09 *5.56 *17.61 F-statistic =
2.22 2.09 2.1 Durbin-Watson stat O
EViews daaay Glajda 1 juadl *
%10 Giae die (Gsiaa ** PS5 G Mo (Goina
:Gla gil)
aaly (Led Cppaiinnally Apal) (3lsul) pads g dagall Gl gill e axe () Ayl s2a il clia g
tlua gl

Gaa G e ST 8 ALY aelibla agud JLadl pe alal) il dlee die Gulall o) Lo -1
e Jadl 5 asasd dataad) bl i 3)eud)

37




v 230 3lsud) G Aty Jal 5yl BN

L g Bl Lt Alaliall cuydll) il (351 b Alalall i) e npeliiondll plaial 585 8y 5 —2
Gy e (A bl SV Y gond S8 a8 15385 ¢l 8painnal) AL peliilae A ST T e L)

Lsas glas s O LanasVs Apal) 3lsas) 8 Ly sandl) Apadaiilly dpm il cpilgdll sk ) Aalad) =3
AiSan By il Ll cpunil @llyg bl 3130

Clyiallys (35l Adlaiall lasleall (Ao oMLY (o peiaall (e Jlad ilasten aldai sk e 3 Y —4
G Al (rs35 8835 Ae yun Cppainnall ) lagleal) Ja5 2 Cumg caend) Sl o i Al Balaay)
Ll

o olebaial) dglead dage aadan e daally Jal o Al @hs¥) Jglail sasge milsd alagd (Ao Jaall =5
Anal) Blen¥) Gu I Jalsal) gaias ) s Gl (G gl

38



9998 (U5l 038 Lsawss = 2 g /(0hn) swism = 1 g o e @)D dpal) Alsdl)

&bl

tAapel) dallly aalall -V

2007 o) pup&l) (Glae dun)n
2008 (Ssiad) LAl ¢ lac Fua )y
2009 i) &l lae dia)n
2010 Sgiad) LA (lac Gy
2011 Gsiad) Lol lac Tayys

19 N 17 G 555l 3 sinial) Lusel) Jlall s (Fls] JalST saTha "Byl S Gy Blsnd JalS' L alas cillaa
Olee A paally L) aslall 3yl ZuanlSY) 2007 bl

Lyl aglalt Lyl Laall ' iy et cc)laY) 13280 Bl cp Jaliall L3I L(2005) - 2ame g3 ¢ Sla
3 2aall (12 alae

2008 ¢abll anyl) caboadl 5yl Al el @Y lgad Clily 3206 (o yal) il (3500a

2009 ¢l gl ciboadl 5yl Al Ll @) Glgad Clily 3206 (el il 3sria

2010 cabl) gl ciboadl 5yl cdaayad) dlal @) Glgad Uil 3206 (el Sl 3saia

20171 bl ol ciaboadl) 5yl cdaaal) Zdlall @Y lgad Cliby 3206 (o yal) il 3500a

19 N 17 o 55l 5 saniadl Luel) Jlall s (lsad JalSi saifa ' uyad) JU) Gl (2007) - 2ams oDl 2
cOlee A peadly TN o glall upall 2aaalSY1 dala

www.muflehakel.com Jie zlie )5i€all adse

-www.bahrainbourse.com sl da )5 adise

WWW.2s€e.C0M.j0 (e dua)s adise

“WWW.MSM.GOV Jabuse sy 2l g

www.amf.org.ae all Ml §saia g

www.ifc.org (IFC) adsall bigaill dusissa adisa

-www.enaraf.com ady) oall (salai@¥) JalSill de gusge aBsa

-http://ar.wikipedia.org LSy de suse 28

Al Al sl — Gk

Ahsanul HaqgSatti Shaheed Zulfikar Ali Bhutto. (2012). Volatility Linkages between Equity
Markets of Pakistan, India, Singapore and Hong Kong: A GARCH BEKK Approach, Journal of
Economics and Behavioral Studies, Vol. 4, No. 1, pp. 47-54, Jan.

Al-Zeaud, Hussein. (2009). "Asymmetric Volatility Phenomenon an Application to Major
European Countries”, International Management Review Journal, Vol. 5, No.1.

39


http://www.amf.org.ae/
http://www.ifc.org/
http://ar.wikipedia.org/

v 230 3lsud) G Aty Jal 5yl BN

Bhar, Ramaprasad & Nikolova, Biljana. (2009). “Return, Volatility Spillovers and Dynamic
Correlation in the BRIC Equity Markets: An Analysis Using a Bivariate EGARCH Framework”,
Global Finance Journal, Vol. 19, Issue 3.

Chien-Hsiu. (2012). “The Co Movement between Exchange Rate and Stock Prices in Asian
Emerging Market”, International Review of Economics and Finance, vol. 22, Issue 1, pp. 161-
172.

Emrah, C. and A. Erdal. (2012). “Return and Volatility Spillovers among Civets Stock Market”,
Emerging Markets Review, vol. 13, issue 2, pp. 230-252.

Engle, R. F. and C. W. J. Granger. (1987). Co-integration and Error Correction: Representation,
Estimation, and Testing. Econometrica, 55 (2), 251-276.

Guijarati. (2003). Basic Econometric, McGraw-Hill.

Hammoudeh, Shawkat M., et. Al. (2009). “Shock and Volatility Spillovers among Equity Sectors
of the Gulf Arab Stock Markets”, The Quarterly Review of Economics and Finance, Vol. 49,
Issue 3.

Johansen, S. (1988). Statistical Analysis of Cointegration Vectors. Journal of Economic
Dynamics and Control, 12, 231-254.

Johansen, S. and K. Juselius. (1990). Maximum Likelihood Estimation and Inference on Co-
integration with Applications to the Demand for Money. Oxford Bulletin of Economics and
Statistics, 52 (2), 169-210.

Mackinnon, James J. (1991). Critical Values for Cointegration Test in Long-Run Relationships:
Reading in Cointegration. Oxford University Press.

Manolis, N. and P. Georgios. (2011). “Dynamic Correlation Analysis of Financial Contagion:
Evidence from the Central and Eastern European Markets”, International Review of Economics
& Finance, Vol. 20, Issue 4.

Mokhtar, S. H.; A. M. Nassir and T. Hassan. (2006). Detecting Rational Speculative Bubbles.

Pedromi. (2009). “In Case of the Existence of Co-integration between Specific Client Rate and
Policy Rate”, Journal of Applied Mathematics, Vol. 2, No. 3.

Pesaran, H.; Y. Shin and R. Smith. (2001). “Bounds Testing Approaches to the Analysis of Level
Relationships”, Journal of Applied Economtrics, Vol. 6, pp.289-326.

Pesaran, M. H. (1997). “The Role of Economic Theory in Modeling the Long Run”, Economics
Journal, 107, 178-191.

Sabri, Nidal Rashid. (2007). “Globalization and Stock Market Stability”, Working Paper Series,
Electronic Copy available at Website at ssrn.

Shan, J. and F. Sun. (1998). ‘On the Export-led Growth Hypothesis: The Econometric

The Malaysian Stock Market. International Research Journal of Finance and Economics, 102-
115.

Zhou, X, Zhany, W. and Zhang. (2012). “Volatility Spillover between Chinese and World Equity
Markets”, Pacific Finance Journal, 20, 247-270.

40


http://www.sciencedirect.com/science?_ob=ArticleURL&_udi=B6W4V-5230PYP-1&_user=10&_coverDate=02%2F01%2F2011&_alid=1687719506&_rdoc=4&_fmt=high&_orig=search&_origin=search&_zone=rslt_list_item&_cdi=6552&_sort=r&_st=4&_docanchor=&_ct=10434&_acct=C000050221&_version=1&_urlVersion=0&_userid=10&md5=22b94f4fd4de74c1d40a84a1a19a057f&searchtype=a
http://www.sciencedirect.com/science?_ob=ArticleURL&_udi=B6W4V-5230PYP-1&_user=10&_coverDate=02%2F01%2F2011&_alid=1687719506&_rdoc=4&_fmt=high&_orig=search&_origin=search&_zone=rslt_list_item&_cdi=6552&_sort=r&_st=4&_docanchor=&_ct=10434&_acct=C000050221&_version=1&_urlVersion=0&_userid=10&md5=22b94f4fd4de74c1d40a84a1a19a057f&searchtype=a

99 (Jsl 059 sawn — 2 g /(0lnin) sus = 1 g 9 za )l Aupall Alaall

Impact and Cumulative Effects between
Emerging Stock Markets Using (ARDL)

Dr. Hussein Ali Al-Zeaud

Deputy Dean of Faculty of
Finance and Business Administration,
Al al-Bayt University, Jordan

ABSTRACT

This study aims to examine impact effect and cumulative effect between the three
financial markets (Amman Stock Exchange, Muscat stock Exchange and Bahrain Stock
Exchange, the study applied the following tests, unit root, and integration Joint Johansen test,
then applied the Auto Regressive Distributed model (ARDL), using monthly data for the
closing prices for the period from month 3/2008 until 12/2011, to examine the impact effect
and cumulative effect between the three markets, which is very important for the investors
when they built their portfolios in these markets.

The results show the existence of impact effect in the short —run and the cumulative
effect between Oman and Bahrain stock markets, where the effect of the Amman Stock on
Bahrain stock market is 0.98 and the impact of Bahrain on the Amman Stock Exchange is
0.585, the effect of Muscat stock market on the Bahrain stock market is 3.825, which is the
highest effect between these markets, while the effect of Bahrain on the Muscat is 0.100 and
the absence of impact and cumulative effect between Amman and Muscat stock markets, and
the presence of impact effect between those markets may due to the effectiveness of the
legislation imposed by those countries that allow greater freedom of movement of investors,
which led to the rapid response of a particular market to a changes that occur in other market,
also the existence of the cumulative effects between stock markets may due to the response of
one of the two markets to the historical events that have occurred in the other market, and this
means the possibility to take advantage of information about historical events to other markets
to make investment decisions and achieve abnormal profits.

The study recommended investors to stay away from annexation of their portfolios to
stocks from markets where there is high correlation between them.

Keyword: Auto regressive Distributive lag model, impact effect, cumulative effect, emerging
Stock markets
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