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Abstract:

This research deals the relationship between the institutional quality and the economic growth in the
oil-producing Arab countries. It concluded that there is a positive relationship between the per capita
income and the institutional quality, this is consistent with the economic theory, this last is the most
important factor for explained differences in per capita income and economic growth in the long term, also
the institutional quality has the greatest impact on economic growth, followed by the degree of ownership of
natural resources in the oil-producing Arab countries.
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10.58 10.23 10.40 10.48 10.40 10.46 10.43 10.31 il
(80.89) (28.13) (30.69) (34.59) (29.19) (34.35) (32.09) (26.42) '
0.0737 0.0530 ! 0.0177 . . 0.0373 Invgdpl
(1.43) (1.02) (0.34) (0.69)
0.0005 0.0007 . 0.0003 0.0005 Téchangel
(1.75) (2.80) (0.93) (1.83)
0.0031 0.0026 . . . 0.0026 0.002 0.0014 Rngdpl
(2.33) (2.38) (2.10) (1.48) (1.12)
0.6670 . . - , . . . Gouvernancel
(6.56)
0.8263 0.0078 0.0019 0.0001 0.0024 0.0014 0.0011 0.0055 R?
47.44 6.74 1.04 3.05 8.95 4.41 5.31 10.31 Wald®
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ibadl 4 pall Joull degamma le dapbaill Loul)udl Z5ld Alas Yl (galaid¥) @uailly aliall way
Jalsall o Lagdall 5)loll cllad da jag dblensl) Lo sl (a J= of g <2012 312000 oo 3y5all 2
9 Olee ccagsll calHle¥l lad rpe JEmb cidadill L pall Joudl 2 o jall 5l 2 cladua I 5 sl
250kl Eiall gl (ean T LgiT Lo (6, 91 dbaaitl Jpully 5 yLis 5 Liloacuio fue g 3uas 93 (oo peall
Lal a Lgualnty Joudl oda 2 (go,all J5 il o) 2 ceale supad! Lolen 3l e gl O] o (63401 5!
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Pandom—effects GLS regressioxn MNumber of obs=s = 112
Group wariable: panel MNMumber of groups = 9

P—=cqgg: Ob=s pexr growup:
witkhix = 0_.0910 min = >
betwe=snn = 0_.0027 aweg = 12_<2
owverall = 0.0055 max = i3z
Wald chiZ {3} 10._31

corr{u_i_, X} = 0 {(assumed)} Prob > chiZz Oo_0o161
11 Coe £ _ Std. Exrxr._ = P=1=1 [25% Conf. Intexrwvall
dinwoagdp 1l - 03773886 - 0543296 O_639 0o_a291 —-063950953 - 1238726
techangel - 0005962 - 0003257 183 Oo_067 —-0000222 - 0012346
rngdpl - 0012123 -0o012622 1_12 0_.263 —-0010616 - 0038862
_cons 10._31094a -3902687 26 _42 0o_000 2 _5460239 11 _07585
sSigm=a 1_0596226
Sigma = -1293903943
rho - 98519189 {fraction of wariance duae to il

A1 390 ol 5 12 gl

Random-effects GLS regression Number of obs = 117
Group wvariable: panel Number of groups = Q
R—sq: within = 0.0470 Obs per group: min = 13
between = 0.0000 avg = 13.0
overall = 0.0011 ® = i3
Wald chiZ2{ 2) = 5.31
corr(u_i, X) = 0 (assumed) Frob > chiZz = 0.0703
1wl Coef . Std. Err. = Ex>|=z| [25% Conf. Interwvall]
techangel . 000325 . 0003479 0.93 0.350 -.0003569 0010068
rngdpl .0020689 .0013954 1.48 0.138 -.000666 . 0048038
_cons 10.43869 .3252695 32.09 0.000 9.801169 11.0762
sigma_ u .96753849
sigma_e .15263544
rho . 97571723 (fraction of wariance due to wu_i)
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Random-effects GLS regression Number of obs = 117
Group variable: panel Number of groups = Q
R—-sqg: within = @g.0392 Obs per group: min = 13
between = 0.0003 avg = 13.0
overall = 0.0014 max = 13
Wald chiZ( 1) = 4.41
corr{u_i, X) = p (assumed) Prob > chiZ2 = 0.0358
1yl Coef. Std. Err. z Bxlz| [25% Conf. Interwvall]
rngdpl .0026403 . 0012578 2.10 0.036 .0001751 .0051056
_cons 10.46363 .3045967 34 .35 0.000 9.866635 11.06063
sigma u .90377182
sigma_e .1525373
rho .97230279 (fraction of wvariance due to u_i)

cﬁ[ﬂlg}3¢ﬂ|,ﬁ4€$éﬂﬁ:4-@adﬂ

Random-effects GLS regression Mumber of obs = 112
Group wariable: panel Number of groups = 9
R-sqg: within = 0.0800 Obs per group: min = 9
between = 0.0018 avg = 12.4
overall = 0.0024 max = 13
Wald chiZ{ 2) = 8.95
corr{u_i, X) = 0 (assumed) Prob > chiZ2 = 0.0114
1yl Coaf. Std. Err. z B> =z| [95% Conf. Interwvall]
invgdpl .0177765 .0517029 0.34 0.731 -.0835594 .1191124
techangel .0007847 .0o002804 2.80 0.005 .0002352 .0013342
_cons 10.40193 .356325 29.19 0.000 9.703551 11.10032
sigma_u .96851634
sigma_e .1300455
rho .98229008 (fraction of wvariance due to u_i)

el 390l i il -5 gl

Random—-effects GLS regression Mumber of obs = 117
Group variable: panel Number of groups = =
R-sqg: within = 0.0276 Obs per group: min = 13
between = 0.0048 avg = 13.0
overall = g.0001 max = 13
Wald chi2( 1) = 3.05
corr(u_i, X) = 0 f(assumed) Prob > chil2 = 0.0807
1wl Coef. S5td. Err. = P> =z| [95% Conf. Interwval]
techangel .0005512 .0003156 1.75 0.081 -.0000674 .0011698
_cons 10.48922 .3032828 34 .59 0.000 9.894796 11.08364
sigma_u .9017181
sigma_e .15346035
rho .97185179 (fraction of wvariance due to u_i)
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Random—-effects GLS regression Mumber of obs = 112
Group wvariable: panel Number of groups = 9
R—=qg: within = 0.0099 Obs per group: min = =1
between = 0.0048 avg 12.4
overall = 0.0019 . 13
Wald chi2({ 1) 1.04
corrfu_i, X) = g (assumed) Prob > chiZ2 = 0.3072
1wl Coef. Std. Exrr. -4 Ex>|z| [25% Conf. Interwvall]
inwvgdpl .0530916 .051998 1.02 0.307 -.0488225 .1550057
_cons 10.40711 .3391083 30.69 0.000 9.742469 11.07175
sigma_u .B965291
sigma_e .13424709
rho .97806939 (fraction of variance due to u_i)

Random-effects GLS

eulcs‘pﬂlﬂ.@ & :7@2].“

regression MNMumber of obs = 112
Group variable: panel Number of groups = E=)
R—so: within = o.0613 Obs per group: min = 9
between = Q.0039 awvg = 12.4
overall = o.0078 max = i3
Wald chiZ( ) = 6.74
corr{u_ i, X) - o (assumed) Probh > chilZ2 = 0.0343
1wl Coef o Std. Err. = P> =| [25% Conf. Interwvall]
rongdpl .0026077 .0010972 2.38 0.017 .0004572 .0047582
inwvgdpl -.0737017 .0513908 1.43 0.152 -.0270223 .1744258
_cons 10.23662 .3638961 28.13 0.000 9.523392 10.94984
sigma u -.9675927
sigma e .1313576
rho .98190352 (fraction of varjijance due to u_ i)

Random—effects GLS

regression

ol 390 okl @ 8 gl

Number of obs = 108

Group wvariable: panal NMumber of groups = 9

R—sq:= within = 0O.1619 Obs per group: min = i1z

between = 0O.8614 avg = 12 .0

owverall = o.8263 max = iz

Wald chiZ2{ 2) = 47 .44

corr{u_i, X) =5 o (assumed) Prob > chiZ2 = O.0000
1wl Coef . Std. Err. = B> =] [25% Conf. ITnterwall]

rngdpl -0031s08 .00132573 2 .33 o.020 . D0D5005 -.0058211

gouvarnacel -.6070322 .092586 6.56 o.000 .4AZ255669 . 7884975

_cons 10.5865 -1308726 BO .89 o.000 10.32999 10.84301

sigma_u
sigma_e
rho

.330443903
-14528758

.e3800718 (fraction

of wvariance due to wu_i)

Coefficients=

ot | il 9=l

(o [R=2] (b—EI sgrt fdiagiV_b-%V_EI
fea re Differences S_E.
drawrl _Doi13197 L B R —d1_#9a—06 0D F9Ed
taechatgs1l - DD0S&9F - DD0S&91 1_27ae—07 D005 s 14
rraodpl D012 R9D 0012901 —1_51e—07 000221
b = consistent under Ho and Has; obtained from xtredg
E = dnconsistemnt ander Ha, s=fficiemnt vnder Ho:; obtained from xtredg
Test: Ho - dAi ffersemncese in coefficient=s nokbt sSystematic

chizZ{F) = (L-—E}'[{(V_b-W_E}™~{-1)]1{b—E)}
= o_ o0
Prob=chiz = 1. 0000
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