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Abstract:

The evolution of the role of the State in economic activity developed with all the financial and policy
instruments reflected the evolution of the concept of public spending as it means used by the State in
achieving economic objectives, and may use a descriptive and standard techniques to illustrate the
evolution of the size and structure of government expenditure in Algeria. The paper concluded that a group
of the most important outcomes of increased government spending in Algeria with capped state social
importance of government spending in Algeria in targeting the determinants of economic development,
which calls for streamlining this spending towards areas serve the overall development, and emphasize the
need to move towards more spending on health and education for their driving force for development,
while continuing to build a solid base of infrastructure, material and social drivers of growth for the
development of fair and reality Sustainable.

Keywords: Economic development, Financial policy, The general budget, Rationalization of government
spending.
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Dependent Wwariable: LOG{(GDP)

Method: Generalized Method of Moments

Date: 09/22/15 Time: 21:45

Sample (adjusted): 1992 2014

INncluded observations: 23 after adjustments

Continuously updating weights & coefficients

Estimation weighting matrix: HAC (Bartlett kermnel.
bandwidth = 3.0000)

Standard errors & cowvariance computed using estimation weighting matrix

Convergence achieved after 12 iterations

Instrument specification: GDP C ED DE HE TC SS AG

MNeweyw-VWWest fixed

Wariable Coefficient Std. Error —-Statistic Prob.
LOG(AG) -0.570299 0.470385 -1.212408 0.2420
LOG(DE) -8.7eg81688 17.82043 -0.492029 o.e294
LOG(ED) 2.467548 8.337977 o. 295941 O.7711
LOG(HE) 1.954630 1.379842 1. 416561 0. 1758
LOG(TC) 2097475 3.781186 0.554713 0. 5868
LOG(SS) 2. 748654 4. 941936 0.556190 0.5858
c 35.81528 33.63945 1.0684681 o.3028

R-squared
Adjusted R-squared

. 162092
-0 152124
1.258658

Mean dependent var
S.D. dependaent var

22.57287
1. 1726822
25.34750

Sum squared resid
J-statistic
Prob({J-statistic)

S E. of regression
Durbin-VWatson stat
Instrument rank

1.849479
8

1.324787
0249735
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