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Abstract:

This study aims at testing the relationship between the development of Islamic bank on one hand and its impact
on the economic growth, on the other hand. This study was based on the study of financial development represented
a total financing offered by Islamic banks in Malaysia and its relationship to economic growth for the period (from
2000 to 2013 (and through the use of GDP, foreign direct investment, fixed capital formation; | have been using two
tools integration common test for Granger causality.
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Source: ROSS LEVINE; Financial Development and Economic Growth: Views and Agenda; Journal of Economic Literature Vol. XXXV (June
1997), p: 691.
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Critical value Trace Statistics

15.49471 78.43077* Hoor=0 Lpdiall Lo yall
3.841466 1.810192 Hir>1 ol s 51l
Critical value Trace Statistics
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GFCF
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Pairwise Granger Causality Tests

Null Hypothesis : Obs  F-Statistic ~ Prob.
GFCF does not Granger Cause IBF 12 2.80166  0.1277
IBF does not Granger Cause GFCF 11.9468  0.0055

Null Hypothesis : Obs  F-Statistic  Prob.
GDP does not Granger Cause IBF 12 13.3672  0.0041
IBF does not Granger Cause GDP 0.70170  0.5275

Null Hypothesis : Obs  F-Statistic  Prob.

FDI does not Granger Cause IBF 12 1.75654  0.2409
IBF does not Granger Cause FDI 6.14730  0.0288
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Wald Test :

Test Statistic Value Df Probability
F-statistic 400.6656 (2,5) 0.0000
Chi-square 801.3311 2 0.0000

Null Hypothesis : C(4)=C(5)=0
Null Hypothesis Summary :

Normalized Restriction (= 0) Value Std. Err.
C(4) -0.002327 0.000103
C(5) -0.001142 0.000139
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Wald Test :

Test Statistic Value df Probability
F-statistic 0.411058 (2,5) 0.6835
Chi-square 0.822116 2 0.6629
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