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Abstract:

The small and medium-sized enterprises (SMEs) One of the
most fundamental pillars of the economy of any country,
whether developed or developing it represents more than
(95%) of all companies in all parts of the world, and given
the importance of these companies has the International
Accounting Standards Board to issuea standard accounting
international special small and medium-sized companies in
July (2009). Where the Council to develop and issue a
separate standard applied to the financial statements of
public purpose and other financial reports prepared within
the structure of those companies.

Therefore, this study sought to determine the impact of
dependence on international financial reporting for small and
medium-sized enterprises size standards that would lead to the
achievement of quality in financial reporting and should these
companies be adopted, as well as affected by the investment
decisions taken to quality, they are also affected by the individual
potential investors and that of during a field study on a sample of
listed on the Iraq Stock Exchange investment banks through a
questionnaire prepared for the validation of the study hypothesis
was to conduct the survey and analyze the results with statistical
software (SPSS) the study found that reliance on the international
financial reporting standards lead Elly achieve quality in financial
reports through the reduction of earnings management practices
and increasing market liquidity and lower transaction costs for
investors.
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