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The effect of inflationon the exchange rate of
the Iragi dinar for the period(1990-2013)
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Abstract: -

The exchange rate contributes in directing the country's
economic policies, monetary and financial, when it is well
used, and is one of the most important economic and
monetary indicators that express the strength of the
economy of any country. The various economic literatures
contributed to explain and explain the various exchange rate
regimes and factors affecting them. The inflation was one of
these factors that affect the exchange rate during the period
of research, which have burdened the country with major
economic problems. It is noted that the high inflation rates,
represented by the general index of consumer prices, is
linked to the inverse relationship with the exchange rate of
the Iragi dinar against the dollar.There have been many
changes in the use of new instruments and means of
monetary policy helped them to achieve their objectives,
including foreign currency auctions, where it can be
considered as a mediator target to achieve the final and
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important goal, namely the stability of the level of the year
prices and stability of exchange rates.The low inflation rates
for the years after 2003 give a good indication of the
effectiveness of the procedures followed by the monetary
authorities, and the effectiveness of tools used to curb
inflation and reduce it, and the reflection on the increase in
purchasing power of the Iragi dinar.The study dealt with five
sections, the first is the methodology of research, and the
second is the basic concepts of inflation, through the
definition of inflation, its types, methods of treatment and
then the economic and social effects resulting from it. The
third section illustrates the relationship between inflation and
the exchange rate, through the index of inflation in Iraqg, and
the dinar exchange rate index. The third section illustrates
the relationship between inflation and the exchange rate,
through the inflation index in Iraq and the dinar exchange
rate index. The fourth section is the econometric aspect of
the relationship between inflation and exchange rate, and
the last section included conclusions and recommendations.
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