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Abstract:

Oil is the main source of energy in the world compared to other sources of energy such as
coal and gas, nuclear power and renewable energy, so that the results of several researches
in the field of economy and energy.

The average age of this substance are 20 years, oil prices have fallen by about 55% since
September 2014 to reach 49.5 $/bbls in 2015 and then 40 $/bbls in 2016 according to the
report on the Organization of Arab Petroleum Exporting Countries and OPEC reports It is
estimated that the decline in oil price was driven by Supply and Demand factors. This decline
has had a major impact on the economies of exporting and producing countries and even on
importing countries.

From here, we will present in this paper the development of oil prices and the factors
affecting them by addressing the general concepts of the price of petroleum in the first
element, and then the development of oil prices and factors affecting the second element, and
finally the effects of the decline in oil prices in the third element of this research.

Key words: Oil prices, International markets, Supply and Demand, OPEC, Production
reduction agreement.
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