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Abstract:

This study aims to find the fluctuations in the oil sector on the exchange
rate of the Algerian dinar, during economic fluctuations resulting of oil
shocks, because of its dependence to the oil sector by more than 98% of its
revenues, wherefore the choice of an appropriate regime can decrease oil
shocks impacts on exchange rates movements, through the orientation to one
of the extreme poles, the rigid link or the free floating, but the difficulty of both
regimes conditions made algeria, such as other developing countries,
adopting intermediate regimes that combine transparency and monetary
policy independence.

This study found that not all exchange regimes adopted during shocks are
appropriate to the Algerian economy, during 1986’s shock algeria adopted
gradual crawling that allowed the protection of currency from a sudden
collapse, which is more appropriate during resorting to external debt. And
during the 1999’s shock, the managed floating regime wasn’t applied
effectively, and during the actual shock the appropriate regime is the managed
floating  with supplies, which insures transparency and monetary
independence at the same time of adopting the inflation targeting policy.
Key-words: oil shocks, exchange rate, Exchange regimes, oil price.
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Jonansen Cointegration Test

Crate: OS/04M15 Time: 22:532

Sample (adjusted): 1921 2015

Included observations: 25 after adjustmeaent=s
Trend assumption: Limnear deterministic trend
Series: DPOIL DMZ

Lags interval (in first differences) 1 to 2

Unrestricted Cointegration Ranmnk Test (Trace)
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A most 1T 01926320 S. 230299 2. BA2T1A266 00204

Trace test indicates no caointegration at the 005 level
= denotes rejection ofthe hypothesis atthe 0,05 level
MackKinnon-Haug-Michelis (1292) p-valuaes
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FPairwisese Granmngsr Causality Tests

Date: O0S/0416 Time: 1226

Sample: 19256 2015

Lags: 32

rdull Hypothesis: ODs F-=Statistic Proo.
CPOIL does not Granger CTause MNEER 25 o.0=s7F01 D.95532
NEER doe=s not Grangsr Causese DPOIL O 028503 O 9935
DMZ2 does not Granger Cause RNEER 25 o 0Z2425 o. 9947
NEER doe=s not Granger CTause D2 0. 25205 o.ses12
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MNEER does not Grangsr Cause DORC o 022473 o.995=
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