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The possibility of applying Inflation targeting as a formal framework for
monetary policy in Egypt
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Null Hypothesis: Obs F-Statistic Probability

LOG(M2) does not Granger Cause LOG(Inf) 32 1.61311 0.08915
LOG(Irf) does not Granger Cause LOG(M2) 0.90719 0.15247

LOG(ER) does not Granger Cause LOG(Inf) 32 1.0177¢4 0.05140
LOG(Inf) does not Granger Cause LOG(ER) 0.01415 0.90614

LOG(IR) does not Granger Cause LOG(Inf) 32 0.82128 0.11502
LOG(nf) does not Granger Cause LOG(IR) 6.80940 0.01419

LOG(R) does not Granger Cause LOG(ER) 32 1.78994 0.04133
LOG(ER) does not Granger Cause LOG(IR) 14.6783 0.00063

LOG(BD) does not Granger Cause LOG(Inf) 32 7.9125  0.02369
LOG(Inf) does not Granger Cause LOG(BD) 6.1257  0.06985
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Included observations: 32 after adjustinents  Standard errorsin () &
t-tatisticsin [ ]

LOG(Inf) BD LOG(M2) LOG(ER) LOG({IR)

LOG(Inf(-1)) 1.690643 0.112827 -0.266892 0.020889 0.008053
(0.53733) (0.63239) (0.15404) (0.05514) {0.01856)

[5.02924]  [0.17841]  [-1.73261]  [0.37885] [ 0.43395]

LOG(BD(-1)) 0.558825 0.668825 0.066382 -0.025785 0.008649
(0.19399) (0.29359) (0.04725) (0.01691) (0.00569)

[2.88064]  [3.87052] [ 1.40480]1  [-1.52440]  [1.51937]

LOG(M2 (-1)) 0.277161 1.501367 0.878876 0.044013 0.023452
(0.t 7945) (1.02441) (0.24953) (0.08932) (0.03006)

[1.29593]  [146560]  [3.52213] [ 0.49276] [ 0.78013]

LOG(ER(-1)) -0. 116397 0.732233 -0.251273 1.061553 -0.053518
(0.1-000) {0.73682) (0.17948) (0.06424) (0.02162)

[-1.40248]  [0.99378]  [-1.40002]  [165236]  [-2.47522]

LOG(IR(-1)) -0.251273 7545997  -0.570426 -0.614207 0.729601
(0.12948) {3.43691) (0.83718) (0.29967) (0.10085)

(-1./5002]  [2.19557]  [-0.68137]  ({-2.04961]  [7.23420]

C <0.578670 -23.45403 2.505466 -1.604561 0.589913
(2.07274) (9.54505) (2.32503) (0.83225) (0.280609)

[0.27918]  [-245719] [ 107761}  [-1.92798]  [2.10612]

R-squared 0.789299 (.783440 0.569624 0.969031 0.952240
Adj. R-squared 0.693549 0741794 0.486860 0.963075 0.943055
F-statisiic 39.53636 1831186 6.882464 162.7080 103.6773
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(Infl) szl S5add ¢ VAR z3sal ol ciligSa Jilas (0) Jyan

+

Period LOG(Inf) LOG{M2) BD LOG(ER) LOG(IR)
1 160.0000 0.000000 0.000000 0.000000 0.000000
2 94.07519 0.449431 5.451537 6.53E-06 0.023839
3 85.14367 0.368091 14.27953 0.176099 0.032606
4 7547107 0.877300 2271730 0.785450 0.148875
5. 66.76923 2.514657 28.62172 1.752484 0.341914
6 59.85896 5.007193 31.75915 2.852528 0.522166
7 54.71435 7.858791 32.87372 3.914640 0.638499
8 50.92836 10.70847 32.80823 4.867373 0.687567
9 48.06109 13.38139 32.16361 5.705096 0.688820
10 45.77049 15.82844 31.28607 6.450602 0.664395
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