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After establishing u brokerage account you could tell your broker to sell a call option on IBM
stock, you do not need to own the stock, ycu just need to maintain a certain balance in your
brokerage account, ‘"'
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In fact most investors who seil call and pur options expect the market price of the underlying

stock to remawn fairly stable. in this way, the iavestors keep the proceeds from the sale of the
options without ever being forced to buy or sell the stock.'”

09225 Hlasl G pn O 5enpd eddd G el Ll @ Laaa T @ iS L e 559
das diy ol 5a¥) o zall 5,05 (A LealdS aue g WBLl Joma BgY Hlact 1Rl
239 coasdl Aaen J) )_-..:.\:'! By it Aes S awbas Gl s L§):4:“l ixmling Eei‘a'l._._é

.JLLUJ‘.\ i.l.Jn.l JYYVE e Y r 14._1‘.3504‘ L_;_’Lli (1)
)L-::l‘ ﬂ@L&:’YL_I UBL;H&J‘ 0‘_,_; L.'.-_I.-L'h-”_g .L.'..I_.L'u” JL" A ) ‘TE :.\c._n.E.H uJ‘ :u:lJ.LA." oy e C)_‘-A.-ij-u ‘l)l.cl {Y)
cosills G plada JUb cya ol e ke ol wlasy < Y0Ae s b o guaieadl 7 s (gokiell
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Most investors who purchase call and put options sell their options for a profit (or loss rather
than exercising them).'”
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More than 50% of call options are unexercised this suggests as a Principle call options and put
options are too risky.”
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1) Madura, op. cit., P.526.
2) Fredrick Amling, op. cit., p.184.
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(1) The length of the option varies from thirty days to one year Investment. Fredrick Amling. op.

cit., .

(2) Writers of longer item option charge iarger premiums than writers of short term options on
the same security, The charge is higher snmply because the probability that the option will be
exercised and that the wriler will lose money increases with the length of time the option
remains open, Management of Investment , op cit, P 641.
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The profits for the put buyer are losses for the writer of the put and vice-versa”
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Since one party’s gains are the other party’s losses ...et
obeddt sphe 2 W) 3a= Y Haa,
AL Baeddl 2 dade¥l heiia¥ ealen & Jee Uy conlin ad] coad La Laf
Y gl p Ol Ao Hggendle D5l an e il dde dod Gaugalll do o ! O
oese s Jla sladdl G Jilie Jpiudl JUT (T dae (3550 LB ¢ yoge yubs Jle 45Y oy
dre calizd Lo} gdiepm 2 CoA M UMy cbis glall sgde (e ade & (g1 an a3 2
o Sl el Ll edig g el o BB ATY bl Led el a Glo 4l 2
Sl La SLS gy phar o) oia 2o L3 of iy (bl 5503 Less Linyges
i3 gL Linal Hlalsell 0¥ 5 plalieal] i g sll 0 2 oyslalay (a ic 529 plosl
Slaladl pass e Lialye dlliy @Op Led) 5 ¢ 3l Calides 2 a Lol 5 018 Lpts
aerl o 531 oyl T A8 le sy JUI s aslat HLsdl aibiy Bgandt 2 landl
plo i 2 e g gilen 5 ol ol A Bl Shanel 0T guay 1Y wBull i
Al Led coludTy @iy o 15bd cohainy Adl'all agay o GILShs Sl G g 0ilis
il lis 5 e iy drntnn pa jlusdl Sl diad Log e 568 Sl (g
ATkl sl Jie ALY da Cans ) @gundd]
Since one party’s gains are other party’s los: >s....... &
iy B LIl 3a 5L Dle Lt Tdv plle B Hlandl cgadl 13 Ll
ailiog 531 g plly  Bpendl yary DL jmcs S Byall Jiad 5oleun Lama dall Iyay
C 3Ll e dun® gl L el aia Leganine Sl el 3l fiay Slinl g
The profit for the put buyer are losses for the writer of the put and vice-versa.®
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(1) management of Investnients, op. cil. P.644,
(2) Ibid. P.639.

(3) Management of Investment, op. cit.P.#39.
{(4) Ibid. Page.6:d.
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(1) Francis W,. Hirst . The Stock Exchange .
(2) Management of lInvestment , cit. , p. 651.

oY



ddadval | Sl g agially | e i) alaisy ) 5,50

g Ll g Sl el p Bga S0A s Fout) laladl e dial, U o
5 a1 38 e Jradl Jmpmg cront o8 o3 S8y 1 e ¥ 3L L

- obedll e Laya
The New York Laws hold that such customers are gambling in difference and that
such transaction are invalid."”

S a3 3 gyl 03 s e 5alall oLl uB (g puall g ylaall oysilatt ol
Lo gl 9308 Lo Ly g yam s im0 2 59 0kl (af ) 2l L Jloaa ¥ o1 ¥/ VY
59 Ao 5l de gydin ylad B pas duegd D (3T o phliay dBlete (gt Leaxilsly
T Al abs 3 L Ja5s LT Leie cablaill aual ples

cooge i Jll ad Jax ae Jaiia Jle 5o sl G b 0T a0 Lea Oy
2 golasal of el pban )l e ialyll oo e W GLLNLS adla ples Lag
S e aial e W] ambiat HL3F Jan e J3ill 5T obmg¥1 Ol Lag «3lpul!
3 1 Ll ol )23 ol o I litela¥Ey LTl 033 Ja Lyl pae g et
amlina HLI! Jalond Ghag (oIl oLV 2 ooy 235 of 9T Hhawsl o y30 0t Llls s zald
SNC-PL{INUP-Velp BN

ey 42 O3 Ly 3 aliall Aliugg iia! jell olal Gy ] HLSIl 6 ,d Lag
5 gt Jileaay o) s ¥ g cnbmadll 2 ol e s yitlly il pd W) o oL
Blgw ¥ 2. lEaall ade g )y all
Lo waall oo S Y U g 00 Laif 53T 52a (e dlghusiy sl 3o gy (V)

Wit Ly amall @] Sald 1y €y (o7 e Moma (195 Lagd lgall oyl
JUllg agaill jud JLlly « JLU i ¢ 1 slan Lagitie Yla aoual) Spmy o La gl ABay
O5-Ems dle 3yp abe JEmp cde wBLAN iags oLs Cl3 S Lell i g Ell
.(r)‘}Un'L:i

Jo e il o3 L all 5ol oo clle Lo Jua¥1 20 JUI o1 o891 0l Uiy
S olae ang e do pdty 9 ole W el 5 5 Lo

(1) Ibid
AL Lupall poblaalt Laladt Lgdh - (g peall i plastl gpila (V)
iy uo v z ‘j.'le B)"E"‘L?' 4aall 2_.&.1-..” JJLIA.A (v)
A gar Saba . jplaie oY o padl lat (8)

oy



RV 0 N 93 l_':md" R v _'j.ui.'t_u‘ h;l‘_.;‘ .\‘i!_g .Ig.h.‘l.l“ | Y g—o}h&a;i ey bmﬁy'
Q_‘l."";': l.}.-_l-@-“ -&?&J&Aﬂi fdu.'.

b a3l Ly gl dnad &l La e W) e sl piy Y Sl Ll ala¥! Jsaag

o3yl 5 el Bloo Jpailly  15aily W) i ¥ o pild LU audisll Jlag

(5] 9 eLgaall wie Yo iy ¥ et oo Jpll ] cidindl e el iy
- Lad collasday e an plai¥Wl ol Ena] g cdSilho (lemal s Ol b yB55
Y Lo clligng o Lgiylymg uedill s gunn - o il ofs Ve aay Mb 455k Slenayl
Sk s 1) 5o Le e Y slies dog e o pLENT 5

ad2 d33be 505l Al i sake W sgen W U 0T g LY les T3]
o)l @auie Conlpll Gya ' 3} Jgal alill 5T ) Alblimdl g Bpadlll 5 Luadladl caady
T opian 5 alia 35k i3l ey O amy J desiiy

J—E—-'-;-'J AU 3 g¥1 3loal 8 atglad gy SLasdt Gor O cqlill (s olsa L
a5y 52 31 s Lian ) o G20 3l ¢ 55T Jf wBlata on oy padly
b 433k I pa 352 Y 55 Y LBhita coe dlgls g alin Yl e luls ¢y peny
elgmall 5l g Allind! g Rua3Ladl 5 Legallll ie oLy (g 5 junae § dlio

(o duindl g i gl 050 g whell chinaly Lol g pe¥ s dls g gMT HLi0e
Do it i alll Jgauy 4 03 Lad] 5 Lbge gm0 ey Y Ve ) dabind
goleladl 2 puing Sl plami¥ e a1 5 iy il a0 5 Lo Il Jless ] iy
2@ Ml gy 03T Le 5 Bten¥1 2 ciliaiall ade 5 el g aadh joely Balys df
S B o 0B Las e g < keBl 3 &ial A J] aleg i cileloll 2 Lisse s O
elead HSle e leyd ddall edma Bk Y Lea 5o

g cgelall S Gl FYY Lo legad! Jilaitly oY (V)
FYY G aladl g )10 ()
sl aad) angdae - ¥om - aGali - dge p Al cdlalall al€an] juaides caasdl e (F)

oL





