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ABSTRACT
The Development of the Agricultural Credit and its Trend in the Lending
Policy in the Arab Countries

The agricultural production current value in 1997 is estimated to be
75.2 Milliard Dollars, it is nearly 13% of the national product of the Arab
countries as a whole. The finance of the agricultural activities one of the
main and necessary factors needed to raise the agricultural production, the
lack of agricultural finance is one of the factors responsible for low
productivity levels in some Arab countries in addition to the weakness of
the agricultural savings which is a result of the farmers low levels of the

agricultural incomes.

The low participation of the agricultural credit in the gross
agricultural product in (1995-1997) in the Arab countries showed the
importance of increasing the volume of agricultural credit to make a
powerful economic development to face the forth coming economic

global effects of the new regime.

The small per hector agricultural loans in the year 1999 in many
countries was responsible for the decrease in the productions efficiency
due to the lack of capital needed for financing the plant and animal
production and the use of the modern technological methods in
agriculture credit, on the vertical extension as the expansion in land in
most of the Arab countries is limited especially within the prevailing

water problems.

The Arab development institutions played a miner role in financing
the agricultural sector cash and identity loans relation importance proved
that supplying the farmers with fertilizers seeds and insecticides and other

services were more important than cash loans and this shows that small
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land holds is dominating in most of there countries and their failure of the
farmers in self financing discussing the loans according to time showed
that the short term loans were more in average in (1995-1997) than those
m {1990-1994) with nearly 9%, while the middle term loans value
decreased in the last internal with nearly 18% long term loans average
value in the second interval decreased than that in the first interval with

nearly 5.8% in the Arab countries.

The development of agricultural loans in the Arab countries
according to source showed that the value of loans given from the
agricultural banks were lower in the second internal than that in the first
internal with nearly 34 3%, in the same time the loans given from the
commercial banks and the Co-greatens increased mn the second internal
than that in the first mternal with nearly 2.77% and 11% alternatively,
this showed the increase in the cooperatives role in (1995-1997) in spite
of the small volume of their loans compared with the expected role of the

Commercial Banks.

Loans given to the plant sector were more than that given to the
animal sector in spite of its importance, this needs more loans also to the
other branches as agricultural mechanization, industrialization and the
infrastructure projects intending to increase the productivity per hectare

and livestock.
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