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Competitive Capabilities of Egyptian Exports of Cotton
Textiles in Most Important International Markets

Dr. Usama Ahmed El-Bahnasawy
Associate Professor of Economics, Faculty of Agriculture,
El-Azhar University

Abstract

Textile industries are currently considered to be one of the most
important Egyptian industries, if not the most important one because of its
historical, industrial, and econodimension with regards to its production,
work opportunities it provides or the percentage of its exports to the total
industrial exports.

Ginning and weaving industry has always been strongly affected by
international economic variables, high quality standards, conditions to be
met for commodities that are allowed to be imported in the world markets.
The situation is expected to be further exacerbated after the complete
liberalization of the international trade. And at the same time the increase
of local costs of end product of the industry in Egypt, plus the tax burden.
All such factors would be in the end reflected in an increase of
unemployment and its dangerous repercussions on the society.

The study aim at the examination of the most important economic
variables that affect Egyptian exports of cotton textile to international
markets, and ways to find the appropriate ways and procedures to improve
competitive capabilities of cotton textile in international markets.

The study illustrates that since the beginning of the liberalization of
production and marketing of cotton effective for 1994/95 season, the
textile industry has been exposed to negative reflections of such
liberalization policies. These negative impacts were represented in the
form of stoppage or reduction of production in some units for some periods
or not to run them in full capacity.

The findings also illustrate that cotton crop and cotton textile have
lost their a number of their international markets due a decrease in exports
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quantities of raw cotton or textile or due to poor competitive capabilities
and advantages in their most important world markets in terms of price and
quality.

The study also illustrates the need for setting foreign trade policies for
ginning, weaving, and ready-made clothing on the basis of supply
quantities in the world markets, and to work toward acquiring a guaranteed
certain fixed quota of exports every season. Such arrangements require an
on going process of preparing studies about international markets of
ginning, weaving, and ready-made clothing,

On the other hand, the study uses an "Almost Ideal Demand System",
to explore the competitive capabilities of the Egyptian cotton textile in the
markets of England, France, Italy, and Belgium in the light of the
competitive prices of the other competitive countries in these markets, and
the changes in expenditures for the importing countries of textile in their
imports. The analysis revealed that the Egyptian cotton textile still enjoy a
weak competitive advantage in the markets of these countries which can
be supported through the decrease of export prices of the Egyptian cotton
textile.

The research recommend the necessity of setting a national policy for
ginning, weaving, and ready-made clothing industry in Egypt. A policy
doesn't depend only on Egyptian cottons, the modification of marketing
policies that guarantee promotion marketing cadres in the international
markets, continuos study consumer tastes which require the development
of production accordingly. In addition, improving the efficacy of the formal
systems in dealing with dumping problems, and the need for a mechanism
for the coordination among the different national econommic sectors in order
not to make internal markets to be more profitable than exportation.





