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Abstract

Islamic banks should be able to achieve purposes of their
establishment, i.e. building Islamic economic system, based on
participation, and employs efficient financial products that would achieve
efficacy and equity through certain mechanisms. Unfortunately Islamic
banks moved away from those purposes by adopting assigned profit
margin through short-term funding. Such problems can be addressed
through certain suggested solutions. There are aspects of strength in
Islamic banking as a result of their recognized roles of achieving
considerable efficiency and justice, and resilience in the face of crises.

Keywords: Islamic banking, assigned profit margin, short term
funding, system of participation, wisdom of Islamic banking,
standardized financial products.
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New Brunswick: Department of Economics, Rutgers University,2000.
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30 Jarhi, Mabid & Igbal, Munawar. Islamic Banking: Answers to some
frequently asked questions, occasional paper, No. 4, IRTI, IDB, Jeddah,
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