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Abstract

This study discusses moral hazard’s role in the making of the crisis. Absence of
regulation led capitalist economic agents to employ rotten contracts, doubtful instruments,
greed and hideous intentions to their interests. Numerous managers (ab) used credit lending,
insurance, and rating contracts and monetary policy to their benefit and to the detriment of
those of companies, stockholders, and the entire economy.
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The study concludes that the root causes lie in the capitalist's behavior, built upon
individualism and utilitarianism. These were employed to prepare the needed structure, and
fertile ground, for individuals to grow, develop, and rebel, in the pursuit of self- interest by
all means.

Keywords: Crisis causes, Moral hazard, individualism, utilitarianism, Insurance
contracts, Homo oeconomicus.
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Current Financial crisis, Lessons learned and Future Implication",
The Society of Actuaries, 2008, pp: 33-37.
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Behavior, White Paper no. 44, Greycourt & Co., Inc. 2008, p. 13.

' Dowd, Kevin. Moral Hazard and the Financial Crisis, Cato Journal.
29 (1), 2009, 141-166.
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Institute, no. 103, 2008, p. 2.
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