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Abstract:

The developing countries' experiences showed that the mechanism of targeting
inflation is considered as an effective system to manage the monetary policy in
seeking to realize the prices level stability, but the differences of situations, economic
system among those countries is crucial to certain extent of the success of this
mechanism. The study of Sudan's case shows that the economic financial structural
disability and banking sector, in addition to the weakness of the coordination between
the monetary and fiscal policies stood an obstacle in front of developing a field for
targeting inflation and for adapting this system in Sudan, it should be inclusive, i.e.,
all requires of firms and economy through: the supporting the independence of the
central bank and making the governmental financial market more efficient to rely on
flexible materials. So as to manage the monetary policy and developing economic
models to predict inflation, to provide statistics is necessary too to manage the
monetary policy and to improve its credibility. Besides, increase the flexibility of
price exchange.
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