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PLANNING FOR THE UNITED ARAB REPUBLIC®

by
Trofessor Raaxai FRiscn

Introduction

I fecl that 1T must hegin this iecture by a declaration of love
and {aith. All my sympathy. as well as that of Mrs. Frisch, has
since long heen with the Arab Nation and its leaders, and in parti-
cular with the great leader of the United Arab Republic,
His Txcelleney Gamal Abdel Nasser, whom 1 have had the honour
{o meet. This feeling of sympathy with the Arab Nation has
recently heen even more strengthened., because my only child, a
daughter, has married a young Moroecan, and has a beautiful little
girl, very Arab looking.

I don't know very much about the conditions in the other
countries of the Arab Nation. but I believe that, through my
several stays in Iigypt. I have come 10 know something about the
conditions for cconomic and social development in the United Arab
Republic. This knowledge has made me confident that the Repu-
blic has a great economic and social future provided its economy
is planned in a wise way.

This love to and faith in the Republic gives me the privilege,
or rather makes it my duty, to express my frank opinion on cer-
tain aspects of its planning system that can, in my opiniomn. be
considerably improved. What I have particulayly in mind is to
hase final decisions on a scientifically worked out glebal plan with
optimality computations. 1 might even say that such an improve-
ment is a conditip sine qua non for a gpeedy and safe economit
development of the country.

The technique for the elaboration of a global and optimal plan
frame has been the main concern of the Operations Research Center
in the Institute of National Planning, and it is this work I would
like to tell you gomething about,

The werk stems from what the President explained to me in
private conversations four years ago. His main theme was “I want
to know how to plan’. Our work since then has aimed at answer-

*Public lecture delivered on February 8, 1964 in the Egyptian Society for
Bolitical Economy, Legislation and Statistles, at the invitatlon of Calru
University.
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ing this question. And we believe that now we are in a position
to give an answer,

The general line of approach has been mapped out hy me,
but the implementation of the ideas is the work of several Egyptian
collaborators. A list of them with my grateful acknowledgment
Is given in an earlier publication. The work in its most recent
stage is due to Dr. Salah Hamid, the powerful Director of the
Operations Research Center, to Dr. Nazih Deif, Under-Secretary
of State in the Ministry of National Planning, who has provided us
with the data, to Dr, Salib Roufacl. Professor in Ain Shams Uni-
versity and to Mis. Mary Naguib, who has becn in charge of the
electronic computer in the Operations Rescarch Center. In a gene-
ral way we have algo profited by remarks made by Dr. Mahmoud
Shafie, Dircctor of His Excellency, Vice-President Abdel Latif IS
Boghdady’s technical secretariat.

Before emharking on a description of the technique for clahor-
ating a global and optimal plan frame, T must state quite explicitly
that this technique only aims at being an ¢id for decisions on the
economic policy, just like the compass is an aid for the master
of a ship when he decides what coursc to follow. The final
decisions on economic policy must, of course, reside with the
top level authorities. But the technique of a glohal and optimal
plan frame, is, as I see it, a necessary condition for making wise
decisions. It is an indispensable compass for steering the eco-
nomy.

The three basic aspects

A development plan contains a great numher of different
aspects. Even if we aggregate the details into hroad categories,
we are left with a considerable number. In the present work which
is coded for the electronic computer, there are 115 different aspects.
It would only lead to confusion if I should try-to speak about all
these aspects at the same time. Therefore, let me hegin by point-
ing out three of the most hasic aspects of the economy which any
planner must keep in mind, namely the increase in national
income seen in long perspective, the protection of the balance of
payments and the level of private consumption (1) over the years
in the immediate future. These three aspects gear into each other,

(1) Government consumption is in most countries smaller in size, perhaps
around 10 per cent of private consumption, and may, therefore, he
disregarded when we concentrate oh the three most basic aspects.
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and our first task is to express in figures hivw they gear into cach
other.

When we speak of the increase in national income, the first
thought that comes to your mind is probubly the target of doubling
the national income in ten years. 1 think that this target is excel-
lent as a stimadous to efforf. 1t iz a whip that will force everybody
concerned with the development of the ecconomy to use his ima-
gination and to do his utmost.

But the simple figure which will measure the national in-
come in any specific vear. =uch as 1970, can not be taken as the
hasis for the machinery of scientific planning. To focus all atten-
tion on the yvear 1970 and disregard what is happening after that
date. will lead asiray. The perspeetive must be much longer. when
one had to decide about what actions to take this year or in any
specifte year in the immediate future,

I think it was a very wise decision 1o start to build the High
Dam. But this is not becouse of the contribution which the High
Dam may make to the nativnel income in the year 1970. but
because the Dam will yield a great contribution to national income
over a very long time, vivivally an indefinite time into the future.
Similarly for the deeision to build a thermal power station. With
normal maintenance the power siation will yield good service for
S0 or more years. So we must concentrate our attention on the
accumulated income which an investment will create. We must
take the sum of all the annual incomes which the investment will
creale in all the years of the whole life expectancy of the real
capital goods that emerge from the investment.

If increase in national income is what is wanted. the scientific
planner who is to give an advice on how to shape a five year plan.
must ook for that particular pattern of action in the plan period
which will produce the highest possible accumulated income
creation over all the future years until the effects of the plan period
action, particularly the effects of the plan peried investment
startings (1) have tapered off and finally have been cxhausted.
This is the essence of a global and optimal plan frame.

(1) One must distinguish between investment starfing and investment
sinking. Investment starting in any glven year is the total outlay
which it is estimated that the projects started that year will havc
entailed when they are finally completed at some future date. In-
vestment sinking in any given year 1s“the v_alue of goods and services
that were actually used (that were "sunk™) that particular year in
order to carry towards completion projects which were started that
year or some previous year. The distinetion between investment start-
ing and investment sinking is absolutely essential in an analysis
that is to be truly dynemic.
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This optimal action is, of course, subject to a number of con-
ditions. Foremost among them is the condition which stems from
the concern about the balance of payments and the condition which
stems from the concern about the private consumption of the
population. T must say a few words about each of these two con-
ditions.

In all essentials the annual balance of payments is the total
value of the goods and services that have left the country in g
given year, minus the total value of the goods and scrvices that
have entered into the country in that same year. This difference
is a clear cut concept that can be observed statistically with a fairly
high degree of accuracy. When we speak of the annual balance
of payments, it is this physical definition we should concentrate
on. If we begin to think in terms of financial concepts, such gs
the contraction of a loan abroad or the paying back of a loan
there is a great risk that we will be lead astray and end up with
confusion and mistakes. For instance, the mere contraction of z
loan abroad has no effect on the halance of payments. Nothing at
all will really happen to the balance of payments until we start
to draw on this loan. What will happen when we start to do sg ?
We may perhaps use part of the new loan to pay back an old in.
debtedness. If we do, this in itself has no effect on the balance of
payments. It only means that we have, pound by pound, changeqd
one kind of indebtedness into another kind. It is only at the moment
when we use part of the new loan to pay for imports of goods ang
services, that something really happens. And the thing that noyw
happens can, pound by pound, be measured by the value of the
goods imported. A similar argument can be made regarding the
financial transactions involved in the export of goods from the
country. Therefore, in the end, the net effect on the annual balan-
ce of payments in any given year is essentially the total value of
goods and services exported this year minus the total value of goods
and services imported this year.

This difference may he positive, negative or zero. It is positive
if the country has exported more than it has imported. It is nega-
tive in the opposite case. And it is zero if total exports equal total
imports. If gifts to or from the country occurs, a correctional term
must be enteredto account for these unilateral transfers.

The annual balance of payments in a given year is the same
as the change that has taken place this year in the couniry’s no
creditor position with the rest of the world. If the annual balance
of payments in a given year is positive, the country’s net creditor
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position with the rest of the world has improved this year. If the
annual balance of payvments is negative. the net creditor position
has hecome worse.

If we consider the decumulaled balance of paymems. that is
to sav, if to the annual balance of pavments in the first year of
the plan we add the annual balance of payments in the second year
of the plan and to this we add the annual balance of payments in
the third year of the plan. and =0 on up to any given year where
we want to stop, this aceumulated sum is cqual to the folal change.
i.c. the total improvement or worsening that has taken place In the
country's net ereditor position with the rest of the world since
the beginning of the plan period up to the year where we stoppec
the accumulation, Since we may stop the accumulation in any
vear, we sce that if the annual balance of payments in cach year is
given, it is any casy matter 1o compute what the accumulated ba-
lance of payments. te. the country’s net creditor position with
the rest of the world, will he in any future year reckoned from the
heginning of the plan period.

This accumulated balance of payments is an extremely impor-
tant aspeet of the national cconomy. In a country which is going
through an economic development process. the accumulated balan-
ce of payments will to begin with be negative and will get worse
and worse from vear to vear. that is to say it will become more
and more nogati{'(‘ because the country is heavily importing in
order to huild up its real capital equipment through investment.
This will continue until a certain vear when the peak foad on the
accumulated balance of payments that is. the peak load on foreign
indebtedness, is reached. From this yecar on the accumulated
halance of paymenis may go on improving because now the fruits
of the investments start to cmerge. The peak load on the accuniu-
lated halance of payments which is caused by action in the plan
period, is an extremely important figure, which the planner and
the responsible politicians must watch carefully.

The peak load on foreign indebtedness can be foreseen

To any given distribution of investmenls over the various
sectors of the economy and over the various years in the plan
period, and any given pattern of private consumption and Govern-
ment use of goods and services in the various years of the plan,
will correspond a certain size of the peak load of the accumulated
halance of payments, that is to say, a certain size of the highest
foreign indebtedness reached as a consequence of the investment
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and consumption policy that was carried out in the plan period.
It is possible to compute in figures with a fair dlgree of accuracy
how high a peak load on foreign indebtedness that will follow from
a given investment and consumption policy in the plan period. It
is possible to do it, and we have done it. In performing these
computations we have taken account of all effects, dircet as well
as indirect. We have equations that will tell us with a fair degrec
of accuracy what the peak load will he for any given size of in-
vestments and private and Governmental consumption in the plan
period. Once a given constellation of the five year plan is fixed,
we can foresee with a fair degree of accuracy what the peak load

on net foreign indebtedness will be, and we can foresce 1wchen this
peak load will oecur.

A lack of understanding of this has been a weak point in eco-
nomic planning in many underdeveloped countries. I am seriously
concerned about this, because this lack of understanding may leacd
to an investment and consumption policy that will cause balance
of payments surprises of a critical order of magnitude, It is as if
in a military operation, one should fail to evaluate correctly th(,:
enemy’s strength. The reason for the too optimistic estimate ig
primarily, I believe, that there is a temptation to reckon only with
direct effects that are immediately visible and attractg attention,
while the indirect effects will only appear after a patient study
of a glohal decision model.

There is for example a popular belief that if goods and ser.
vices needed for consumption or investment purposcs can he
provided by domestic sectors of production, thesc goods and sep.
vices will nof fall as a burden on the balance of payments. Thisg
is a fundamental mistake. If all indirect effects are taken account
of, one will find that the burden on the halancc of payments ig
much higher than what appear prima facie.

The fact that we are able to compute the size of the peak load
on foreign indebtedness and the year when it will occur, when
we have given the investment and consumption policy in the plan
period, is important. But there is an other fact that is still more
important from the viewpoint of rational planning. We are also
able to perform the computations in the reverse direction. By
this T mean the following.

A ceiling on ‘the peak load of foreign indebtedness

Suppose that we put a ceiling on the peak load of foreign in-
debtedness. That is to say, we will allow the foreign indebtedness
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to go up to a certain point, but not beyond this point, We can
express it hy sayving that we put a lower bound on the accumulated
halance of payments, This lower bound will he a condifion put on
the kind of consumption and investment policy we are allowed
to follow in the plan period, There are, of course, still a great
variety of such policies that are open to us. but they must be chosen
in such a way that they do not bhreak the ceiling that has been
imposed on the peak load of the foreign indebtedness.

When this ceiling on the peak load of foreign indebtedness is
agiven, we are able to determine in figures an optinium constel-
lation of the investment and consumption policy in the plan
period. That is to say an investment and consumption policy which
is such that it will produce the largest size of accumulated national
income creation which it is possible 1o attain when the ceiling on
the peak load of foreign indebtedness is given, The more liberal
we have been when we put the ceiling on the foreign indebtedness.
that is to say the deeper we have allowed the country to g0 in
foreign indebtedness, the higher it will be possible to reach in
accumulated national income creation.  And the more stringent we
have been when we put the ceiling on the peak load of foreign
indebtedness, that is to say the smaller peak load we have allowed
for the country's foreign indebtedness, the smaller will be the
maximum size which we can reach in accumulated national income
creation,

We can itlustrate this by a curve. Take for example the curve
marked 140 in the Basic Policy Chart. I shall later have more to
say about these down-sloping curves, but for the moment take
the particular curve marked 140 as an illustration.

Figures and curves for the Basic Policy Chart resulting from
actual computations made for the [Sgyptian economy have. heen
made known to the appropriate Bgyptian authorities. The figures
given in the chart accompanying this paper have hecn al'tered.
Those familiar with the United Arab Republic economy will see
that the figures here given are much smaller than those applical?le
in the realistic situation. The figures given in the chait will,
however, give a good illustration of what can he achieved through
a rational form of optimality analysis in national planning. The
figures and curves in the Basic Policy Chart have been worked ou.t
by Dr. Salib Roufael who has done a most cxcellent job in this
connection.
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The Buasic Policy Chart
Showing how five basic aspects of the economy
- gear into each other.

Computed and drawn by

Dr, SsLi3 ROUFAEL,

The printed output from the electronic computer gives details
showing how 115 different aspects of the economy gear into each
other as a consequence of a given action in the plan period.
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So jet ug now follow the downsloping curve marked 140. Let
us sfart by reading off the point 60 on the horizontal axis, This
means o eciling of 60 milhons of Egyptian foreign indebtedness
ax o consequence ol aetion taken in the plan period 1965/70. The
flgures are cexpressed in 1939/60 prices.

From the point B0 we move vertically up until we hit the
downsioping curve marked 1400 And [rom this point we move
horizontally to the right until we hit the vertical axis. Here we
vead ofl the value 1100, This means that if we impose the condi-
tion that the peak Joad on the foreign indebledness due to action
in the plan period isx not 1o be more than 680 millions, then we can,
i the investment and consumption policy in the plan period is
determined in an optimal way, reach an aceumulated national
income creation of 1100, Note that 1100 iz not the annual income
n any single vear, hut the sum of national income creation over
all the years covered by the life expectancy of the capital goods
created through investment startings in e plan period.,

Similarly we vead off Trom the chart that, if the ceiling on
the peak load of foreign indebtodness is as stringent as 40, we
will only e able 1o reach an optimal aceumulated income crea-
tion of about 830, And if the ceiling is as liberal as 80, we will
he able (o reach an optimal acuemulated income ereation of about
1300

A fourth aspect : Total investment startings in the plan pericd

An optimal economice” poliey has, of course, many aspects to it
other than national income ereation, protection of the balance
ol payments and concern about private consumption. One of these
other aspeets is the total size of investment startings in the plan
period (1), This is a fourth of the basie aspects of the economy
which sve will new draw into the picture, This total size can be
read off from the second vertical axis. the one to the extreme
vight. To the peak load ceiling of 60 corresponds on the curve 140
an accumulated national income creation of 1100 and a total plan
Period jnvestment of about 180

This means that if the ceiling on the peak load of foreign in-
debiedness is given as 60, and we determine the investment md
consumption policy in the plan period in such a wav as to maxim-
ize the accumulated national income creation. we will find that

——

(1) For the distinction between Investment starting and investment sink-
Ing, see the foetnote Iin the above section “The three basic aspects”.
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we need to make a total investment starting in the plan period
of some 180 millions.

Similarly, if we put on the peak load ceiling of 80, we read
off from the chart—using the curve 140—that the optimal total
invesment starting will he ahout 220,

The consumption policy

All the explanations given so far refer to a sityation where
we have decided to foilow a given policy pattern with respeet to
private consumption. In the case of the downsloping curve
marked 140 in the Rasic Policy Chart this policy was defined by
‘.Lhe condition that total annual private consumption in any year
in t.he plan should never rail helow 140 millions (1), If v:'(‘ had
decided to follow g drastic austerity policy by imposing a lower
bound of only 130 millions on private consumption, we would
f};a\;e I:Eic;_n able 'to 're.d'uce the burden on the foreign indebtedness.
h:fori_l Tzheans;ru;?rzz E;?;:;d P(l)a\-e hher—.‘n precisely the same us
indebtedness, will glso nbw cgrrcz t (01 s ].Uad DE. i
the accumulated income creation 131‘0}? s ce”.a o opum'al value of
we have to use the k 0. the only difference is that now

€ curve marked 130,

For instance, let

2 5 . us start on the hOl‘izontal e ’ int
indicating a ceiling of 60. Moy axis at a poit

. ing vertically up to the consump-

tlon curve 1 H :

attainabl o0, Sl thep Lo the right, we read off an optimally
nabie accumulated income creation of 1300 and a total plan

period investment starting of ahout 230 '

The interaction of five basic aspects of planning

By alittle exercise one will quickly learn 10 make readings

in the graph and there

: by see at a glance how four extremely
Important aspeets of the planned economy gear inte each other.

hamely : Optimally attainable accumulated national income crea-
tion, ceiling on the peak load of foreign indebtedness. lower hound
on private consumption and total investment in the plan periad.

When wsing the chart we have two “degrees of manceuvrah-
ility” in the sense that when any two of the four aspects are given,
we can read off what the other two aspects will he. In the
computations which are to he made in order to construct the

(1} In the computation Government consumption was assumed to hear

a constant proportion te private consumption. The proportion was
taken as 9 per cent.
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chart, we take the ceiling on the peak load of foreign indebted-
ness and the lower bound on private consumption, as the two
given aspects, These hwo aspects are therefore. computationally
speaking, the “causes” ol the other aspeets represented in the
Basgie Policy Chart.

It the ceiling Tigures on the heavy horizontal axis is, as 1
have alveady stated, not included the effeet of an improved tech-
nology. This represents a lilth aspect. Under an optimistic as-
sumption  about  the possibility  of  realizing a gain through
improved technology. the ceiling ligures may perhaps be reduced
By 30, that is 1o say. instead of the figure 80 one may use the
flaure 30, and so on.  These optimistieally amended figures are
written in the horizontal row befowe the ligures that belong (o
{he heavy horizontal axis. 10 we can make this optimistic amend-
ment. we find that a ceiling of 30 on the peak load of foreign
indebtedness and an austerity poliey corresponding Lo the con-
sumption carve 130 will make room for a total plan period invest-
ment starting of about 220,

If one wants te be ectremely optimistic about the possibility
of an improved technology. one may perhaps reduce the ceiling
{igures by a further 20 as indicated in the bottom row under the
horizontal axis. Using these figares one finds that a ceiling of
30 on the peak load of forcign indebtedness and a strong, but not
exeossive austerity policy would make room for a total plan period
investment starting of about 250,

The Basic Poliey Chart as now explained will exhibit the
way in which fire aspeets gear into cach other. the fifth heing
the possibility of technological improvement.  This Iast factor has
in the present analyvsis only heen treated by a very uncertain
pstimate. 1t is pessible to study this factor in a more precise way
by including into the optimality analysis what 1 call infra invest-
ments, ie, investments which aim at changing the coefficients
that express the needs for inputs inlo production sectors. or aim
at changing other coefficients in the decision model used. T have
discussed this in some detail. in other memoranda. Tt will make
the programming analysis at least quadratic and can only be hand-
led Ty the use of a bigger electronic computer,

It is possible 1o add still another aspect in the Basic Policy
Chart, namely the accumulated employment creation due 1o action
in the plan period. This can be done by adding another vertical
axis parallel to the axis of the accumulated national income crea-
tion. One may even add a few more aspécts to be represented in
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the chart by vertical axes. The number of “degrees of IEIE:I:I(L'lI\'I"cl.le
ility” in the chart would remain the same, namely two. They iy
be thought of as being represented by the two aspects @ peak l‘uzul
on foreign indebtedness and lower hound on private conswmption.

The decision making process

What s the use of such a graph? It is intended to he pre-
sented to the authorities as an aid for making the first step in
a deeision process, which will end up by fixing an optimal cons-
tellation of the five year plan. This is a much more rational
approach than to have the authorities proceed directly 1o deciding
on specific measures, gne by onc, say de
a specific investment project is to bhe
should only come

ciding on whether or not
accepted. Such deeisions
at a later stage.

Since any point in the Basic Policy Chart will simultancously
define four (or even five or more) of the most bhasic aspects of
the five year plan, any responsible politician will be able tn Sy
which one of the points (ie. small square cells) in the chart he

prefers the most, He will even he able to rahk the points in
preference order.

il

The recording of the preferences can be done

We give each voter a total sum of, say, 100 points and ask
him to distribute these points in any way he prefers over the
small square cells of the chart.

as follows.

A final top level decision will fix the specific point we shoulg
concentrate on. From this follow the main aspects of the five
year plan,

When this is done, we can go 1o the second ste
slon process.
the compute

P in the degi-
We can now make several new specific runs on
I and now we will present more details, all of which
pertain, however, to the situation where the ceiling
load of the foreign indehtedness and the lower
consumption are given at the levels thal wore deeided upon
through the technique of the Basic Policy Chart.
We can further make what we call a stochastic sensitivity
analysis hy changing at random some of the data to test the pre-
cision of the analysis. In this way we can determine a num_ber
of different solutions that are from the practicul point of vicw
equally optimal. We can work out, say, 10 different but equally
optimal alternatives regarding the size and the phasing of the
investments in the various sectors over the plan period.

on the peak
hound on private
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We have worked out a voting chart intended for voting on
10 such allernatives. Again we may let cach voter be allotted a
stun of 100 points, He should distribute these points over the
10 alternatives in the way which best suits his preferences And
again o linal top level deeision will fix the alternative to be
chosen.  Or alternatively. one may compute a new allernative
which is the average ol the 10 alternatives, welghted aceording to
the nwnber of votes cach alternative has received.

The third step will consists in presenting tableg that show
the several aspects which the computer ean give us. Practically
all these aspects will be consegucnees of the decisions that were
made in the lirst and seeond step.

Conclusion

To conclude | would like to say that a vational plan franie work
of the kind here suggested will mean mitlions and millions to the
lepublic and will do away with a large part of the halance of
povments hazards now experienced. It will also activate a close
cooperation between top level authoritities and the analytical ex-
ports.

In the end this will he the decisive factor in the cconomic and
sucial development of the country. And it will also be the deci-
sive factor in making other Arvab vountries look to Cairo for
technical and economic guidance,






THE NATIONAL INCOME OF IRAQ
1962 and 1963

by

Dr. K. HASEEB
Gorernor of the Central Bank of Ireq

Introduction

i (o not intend in this paper to go into a discussion of the
definitions or the many conceptual and theoretical aspects and
problems of national income. S0 much literature is available on
these aspeets that there is very little, if anything. to be added
to it. In general, 1 shall follow the recommendations and rules
laid down by the Statistical Office of the United Nations in their
varivus publications on the subject. Where 1 have deviated
from these rules, this will be indicated.

This paper is intended primarily to reveal the results of
the recent estimates of the national product (National Income)
of Trag for the yvears 1962 and 1963 (1. It includes also certain
revigions of the already published cstimates for 1933-1961 (2).
1t is then intended 1o analyse the results by giving the rate of
erowlh of the ecconomy as a whole, as well as the different sect-
ors. over the period .and to deseribe the structure of the Irag
ceomomy as indicated hy the recent national income figures. To
complete the picture of the Iraqi Economy, an attempt was also
made to show the estimates of the national income (excluding
agriculture) by main factor incomes. the contribution of the
private and public seciors to the national income .and the re-
gional distribution o {the national product. An attempt was algo

(1) I want to acknowledge my gratitude to Mr. A. W. Al-Makhzoumi
and to Miss Nuha Sami Fattah, both of the Central Bank qf Irag.
who helped a great deal in preparing the 1962 and 1963 estimates.
Tt is only their help which made possible the estimations of the
national income for 1963 before the end of April 1964.

(2) a) K. Haseeb, The National Income of Iraq 1953-19671 .(issued unt_ler
the auspicies of the Royal Institufe of International Affalrs.
Oxford University Press. 1964,

b) K. Haseeb, The Estimation of the National Income of Iraq
1953-1961, Al-Taleea’ Press. Beirut, 1964 (in Arabic).
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made to compare my estimates of the national income with the
other estimates for Iraq. A summary of the sources and me-

thods of estimation is also given.

For this purpose, the paper is divided into two parts. 1n
part I a summary and analysis of the result is given, and in
part 11 the sources and methods of estimation are indicated.

PART I

Summary and Analysis of the Results

Table (1) gives the national income figures for 1953-63 at
hoth current and constant (3) (1956) prices with the bercentage
increase for each year over the preceding one. Table (2) showsg
the per capita national income, again at both current and at
constant prices. Tables (3) and (4) give the details of the
national product (national income) at current and at constant
prices respectively, and give bircakdowns for the value addeq
(net of depreciation) of each sector of the economy with figures
for sub-sectors in certain casecs. Tables (5) and (6) are the same
as those of tables (3) and (4), except that the vatue added of
each sector is gross of depreciation. Tables (7) and (8) show
the percentage contribution of each sector to the national pro.
duct at current and at constant prices respectively. Table (9)
gives the growth of the national product at constant prices hy
sectors. Table (10} gives the national income excluding oil pe.
venues. Tables (11) and (12) show the national income, ex.
cluding agriculture, hy factor incomes, and tahles (131, (14)
and (15) give the contribution of private and public sectors to
the national income in 1953, 1956 and 1960. Tabhle (16) shows
the subsistence national income during 1953-1956, while tahle
(17) gives the regional distribution of the national product in
1956, Table (18) shows a comparison of my estimates of the

national income with other estimates for Iraq.

On studying the figures given in the mentioned tahles,
the following conclusions and remarks seem indicative:-

(3) The term constant prices is used throughout this paper to mean
"at 1956 prices” unless otherwise indicated.
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- Rates of Growth

1 —Tt is clear from table (1) that there was a steady
growth of the national income over the period with the ex-
ception of 1953 and 1963, where the national income in 1955
showed a decline of over 7 percent at constant prices, and in
1963 where it registered a drop of over 2 percent at current
prices and aboui 3 percent at constant prices.

The main reason for the decline in 1933, at constant prices.
was the failure in agriculture in that vear, sinee the value
added in agriculture went down from about 1D 114 million in
1954 1o 68 million in 1935, a deercase of about 40 percent at
constant prices, Al the rest of the sectors showed an increise
in 1953 over 1954 but could not make up for the decline in the
agricultural sector.

In 1963. we notice not only that the agricultural sector
showed a decline of over 29 pereent over 1962, at constant
prices, but also that other sectors of the economy (manufactur-
ing, transportation and communications, wholesale and retail
trade ,and hanking) showed slight decreases.  In spite of the
rise in crude oil setor of over 15 percent, there was an absolute
decline in the national income as a whole in that year. There
wele many reasons for that. Due to the irregular rainfall in
1963, and the military operations in the north, field crops {mani-
ly wheat and barley grown in the rainfed areas in the north)
were badly hurt in spite of the fact that the area cultivated
for the 1963 crop was the highest over cultivated between
1953-1963 (5). The decline in the agricultural products affected
other sectors of the economy, hecause it amounted to a decline
in the purchasing power of the rural population, which amount-
cd to a decrease in demand on eonsumeor goods, locally pro-
duced and imported. The Military events in the north meant a

(4) There was a small inerease of about 2 percent at current prices.

{5) This also answers the unjustified accusation that the land reform
form was responsible for the failure of agriculture in 1963. As was
mentioned above, the area cultivated for the 1963 crop, which is
what matters in this respect, was higher than in the years before
the introduction of land reform in 1958 and earlier. Moreover, in
1962, a year after the land reform, field crops production attained
8 level which was more than that recorded in most of the pre-
land reform years with the exception of 1954 and 1957 which were
exceptionally good years.
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heavy burden on the budget ol the government ,and some ol
the usual capital cxpenditure by the government had to be
cut down, with its multi effects on different seciors of the cco-
nomy. The politial evenis in 1rag during 1963 were also partiy
responsable for some of the deciine.

2. The national income ,at current prices ,increased {rom
aboul ID 244 million in 1953 to over 515 million in 1963, i.c.
more than doubled in ten years, and had it not heen f{or the de-
cline in 1963, it would have doubled also at constant prices. Per-
centage wise ,the national income increased hetween 1953 and
1963 at an average compound (6) annual rate of growth of 7.8
percent at current prices and at 6.4 percent at constant prices.

If we excluded the 1963 figures, we get an annual rate of
increase of 7.5 percent between 1953 and 1962 at constant prices.

It is interesting to note that the rate of growth of the
naiional income before and after he 1958 revolution was not
very different. Between 1953 and 1958 the rate of growth was
6.7 percent, at constant prices, while between 1958 and 1963 it
was 6.2 percent. If we were to exclude 1963, we would goel
closer figures .

The rate of growth of the national income was not the same
throughout the period. Taking the constant prices figures, the
years 1954, 1956, 1960 and 1962 noticed the highest rates, al-
though the high rate of 1956 is partly due to the decline in the
previous year .

3. Per capita national income, as shown in table (2), in-
creased, at cutrent prices ,from ahout ID 42 in 1953 to ID 73
in 1963 (76 in 1962), and from ID 45 in 1953 at constani prices
to just over ID 69 in 1963 (about 73 in 1962), giving an average
annual rate of growth of 5.8 percent at current prices and 4.4
percent at constant prices hetween 1953 and 1963,

4. It is clear also from table (4), that rates of the growth
of different sectors were not similar. The highest average an-
nual rate of growth at constant prices, between 1953 and 1963
was registered by the electricity and water sector (16.7 per-

(6) All annual rates of growth given in this paper are compound rates
unless cotherwise indieated.
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cent) followed by the manufacturing sector (11.3 percent), the
hanking sector (11.3), the publie administration (10.2), the min-
ing sector (8.4), services (8.3), and transport (6.0). The only
sector which registered a negative rate of growth during the
period was agriculture. which showed about 1 percent negative
rate (0.6).

5. It appears from table ¢4 that the rate of growth of
the material sectors producing goods was lesg than that of the
service scctors. The rate of growth of the former was 6 per-
ecent compared with about 8 percent for the latter (7.7) per-
cent. The picture is more serious if we exclude the value added
of the erude oil sector from the other goods sectors, since the
rate of growth of the rest of the goods sectors will appear to
he about 3 percent only,

6. It is important to notice that the direct effect of the
oil revenues, reflected in the erude oil sector, on the growth of
the national income as a whole is not as sometimes thought.
As it appears from table (10), the national income, cxcluding
0il revenues, inereased between 1953 and 1963 at an average
annual rac of 8.1 and 6.3 at current and constant prices respect-
ively, compared with the rate of growth of the national income
as a whole (including oil revenues) or 7.8 percent and 6.4 at
current and constant prices respectively. In other words, the
national income excluding oil revenues increased at a slightly
higher rate than the national income as a whole. But it must
be remembered that the above comparison takes into account
the direet offect of the oil revenues. The importance of the in-
direet effects of the oil sector will be discussed later on.

7. Tt is very important to notice, as shown in table (1),
that the national income achicved such a high rate of growth
with wvery little rise in prices: prices increased at 1.3 porc_ent
only per annum. It is also important to notice that the prices
of almost all the goods and services have increased during the
period, the price of crude oil decreased.

b~ Structure of the Economy

Tahles (7) and (8), show the contribution of each sector to
the national product at current and at constant prices respect-
ively.
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1. The tables show that the two most imporiant scclors
are agriculture (including livestock, forestry, and fishing) and
the crude oil sector adjusted to allow for income to abroad re-
presenting the share of profuts of the oil companies. At cons-
pectively while the adjusted crude oil sector accounied for about
33 and 16 percent of the national income in 1953 and 1963 res-
tant prices, the value added in agriculture accounted for about
21 and 29 percent respectively. Next to agriculturc and crude
oil comes the manufacturing sector which increased in import-
ance from just over 7 percent in 1953 to over 11 percent in 1963
with its absolute values added more than trebled the period.
Public administration and defence come fourth, which increase
in importance from about 9 percent in 1953 to about 13 percent
in 1963. The importance of the services sector showed a slight
increase of 1.5 percent. But the contributions of the sectors of
construction and transport ,show slight decreases over the pe-
riod.

2. It is interesting to note that the relative importance
of agriculture to the national income is declining. The valuc
added in agriculture accounted for about 33 percent of the
national income in 1953, but for 16 percent only in 1963. Idven
if we exclude the year 1963, agriculture accounted for about 23
percent only of the national income in 1962, This is not as
healthy a situation as it scems on the face of it. It does not
really mean that the economy is less dependent on agriculturc
now than it was in 1953, It is a result of the fact that in spite
of the heavy investment in agriculture in terms of dams, irri-
gation and other projects by the different governments and
regimes during the last ten years ,which exceeded the hundred
million Iraqi dinars ,the agricultural sector was lagging behind,
and even if we exclude 1963 we gel an average annual rate of
growth for agriculture between 1953 and 1962 of just over 3
percent only ,at constant prices. This is not the place for dis-
cussing the agricultural policy of the country, bhut onc thing
one can say is that the present policy, if any, needs a drastic
revision and that due ecare should he given to livestock which
seems to have contributed to agriculture more than field crops.

3. 1t was stated carlier that the direet effect of oil reve-
nues on the rate of growth of national income is not as im-
portant as sometimes thought, and was pointed out that the
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natlonal meome exclwding oll revenues increased at almost the
same rate, sligntiy ftugher at current prices, over the period. But
11must be remeinbered that the indireet effects of oil revenues
on e growih of oiher sectors are eyually important, since
abotit 50 pereent of the revenues of the ordinary budget of the
government, which is gencrating the value added in the public
admimstration and detence sector, coiies irom the oll revenues,
and most of the mvestiment by the Planning Board are {inanced
from the oil revenues, It s also important to notice that in
terms ol the pereentage contribution to the national income,
the crude oil sector maintained its same importance in 1962
compared with 19533, although in 1963 it showed a higher pet-
centage J(lue 1o the decline in the national income as a whole
and the inercase in the erude oil seetor in that year by 15 per-
coent.

Another important fact appears {rom the figures which is
that in spite of the very little inerease in oil revenues in 1961 and
1962 over 1960, a measure which was used by the eil companies
in these two year to exercise sone economic pressure on the
governiment, the national income atiained a rate of growth of
apoul LU pereent per annum at both current and at constant
prices. This means that the sectors of ceonomy, excluding the
crude oil sectors which achieved very little increase, managed
by themselves to attain such a high rate of growtin and to make
up for the crude vil sector also.

One ean conclude in this respeet that, although a minimum
ol vil revenues is still essemtial to the national ncome, the in-
crease over that minimum is not as decisive to the growth Oi:
the national income as used lo be, and, given a normal state ot
affaivs in the economy, the other scctors of the economy CUL-II('l
by themselves achieve a reasonable growth of the national in-
come. This means that national mcomce growth is less depen-
dent on the growth in oil revenues as before, But on the oL}Imr
hand ,as the import and export figures show, Iraq '15- g‘gett%ng
morce dependent on oil revenucs as the main source ol foreign
exchange, while imports are increasing, exports other than

crude oil were declining.

4. The contribution of the value added, at constant prices.
of the sectors producing goods amounted to about 73 percent
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of the net domestic product in 1953 and 1o just over 6 pereent
in 1963. If we exclude the crude oil sectors .the rest of the
goods sectors contribute ahout 57 of the net domestic product
excluding crude oil in 1953 compared with just over 53 pereent
in 1963. This shows that the sectors producing goods are lag-
ging behind the services scciors,

¢ - Nativnal Income by Faclor ITncones

An attempt was made to estimate the national income hy
factor incomes, i.e. from the income side. It was decided. he-
cause of the nature of the data availahle, to divide the national
income into four main incomes: wages and salaries, rent. in-
terest ,and profits. Profits are defined to include carnings of
self-employed and undistributed profits ,and are estimated he-
fore the deduction of income tax.

The value added of cach scctor, estimated initially from
the output side ,was divided between these four factor incomoes.
on the hasis of the information available. In many cases profits
were estimated as residuals after deducting the wages and
salaries, rent and interest from the value added of the indivi-
dual sectors. However, this could not be applied to agriculture.
as the wages and rent concepts have different meanings in agri-
culture, and, after discussion with people concerned, it was
decided to exclude the wvalue In agriculture from such
division. Figures were not available for the later years and
1960 was the latest year for which such figures were available.

Table (11) gives the national income by factor incomes.
with the factor incomes in agriculture merged together, fov
1953, 1936 and 1960. Excluding agricultural incomes ,there
was a redistribution of incomes to the benefit of wages and
salaries (labour income); while they accounted for just over
31 percent of the national income ,excluding agriculture, in
1953, they increased their share to over 40 percent in 1960, The
share of profits, on the other hand, declined from ahout G0 per-
cent in 1953 to ahout 54 percent in 1960
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o - Contribution of the Private and Public Sectors

A allempl was ndae o eslimate the contribution of the
provate and lublie Sectors ol UIe cconoiy 10 dhe nauonal m-
come ol aray, SINce our main interest 13 oin the changes over
Lie period, estimates are given tor 1903, 1956, and 1960 only.
petaned miorinavon is et avatlable wop 1961-18965. The estun-
ates were arrtved at by dividing ine value added ol caclr seetor
petween fubliec and Private sectors,

vable (o snows onat the rivate seclor s donunaie ai-
cHougn 1Ne Publie Sector 1s growing in inportance, ‘Lhe Lrivate
sector accounted 1 IYGL IO 40 pereehit of e natonal 1neonle,
cuinpared wWith 89 pereent in 1453, On the other hand, the con-
Uution ol the ubie sector anereased trom 1o percent i 900
to s pereent in 1Us0,  However, i Crude oil luxtraction is ex-
cludoa a= m table (L4, the contribution of the Private Svctor
decreased from SO per cent in 195t 3o percent in 1960,

Table (12 gives details of the Contribution of the Public
and I'rivate Scctor to cach branch of the cconomy. Certain
pranches cane whotly within the Public Sector in 19060, Le., Oil
Refiming (part of the manufacturing scctors) Ilectricity and
water and the Public administration and Defence.  On the oiher
hand Agriculture, almost the whole of Mining and Quarrying,
Construciion almost the whole of Wholesale and Retal Trade,
and Ownership ol Dwellings were completely Private Sector.
The PPrivate Sector was atso dominant in Manulacturing, while
the Public Scetor was dominant in Banking and Insurance and
Sepvices.  Both seetors contributed to Transport and communi-
cation .although the private sector still contributed the larger
part, about 8 pereent in 1960.

i~ Subsistence Nationul Income

In estimating the gross output of goods and services of cach
seetor, we find that not all the products find their way to the
matket, and some of them have no monetary value., We are ihen
faced with a number of untraded goods and services, many of
them produced and consumed by the same entity. These range,
for example from the subsistance output of farms, and the un-
paid personal services of housewives and other members of the
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family or of broader social groups, to the scrvices yielded by
owner-occupied houses, or by consumer-owned durable goods.

To confine this study to the market economy only, and to
include only goods and services marketed would limit and un-
dermine the usefulness of the estimates of national income. 1t
would not only make comparizons with countries at different
stages of economic development meaningless but would also in-
validate comparison of such estimates for the same country over
a period in which therce was an important change in the cco-
nomy. On the other hand the inclusion of all the goods and
services produced, whether intended for market or for self-con-
sumption ,involves a great number of problems avising from
the scarcity of data and from the valuation of many of (hese
untraded products. In practice the final decision ig made, in
most cases, on the hasis of expediency.

In my estimate of the national product of Iraq, I have de-
fined the production boundary hy following the convention 1ajq
down by the U.N. Statistical Office: “?n the case of brimayy
producers that is these engaged in agriculture, forestry, hunpg-
ing, lishing, mining and guarrying, all primary production who-
nged or not and all other goods and services pro-
duced and exchanged are included in the total of produetion,
In ihe case of other producers, that is, those ongag‘ed in' all othey
industries listed in the International Stand.ard .h'l‘ClLlStl‘lEll Classi-
fication, the total of their primary production is lnchl(lo(.l as for
producers. In addition, there is included th'e total of their other
production which is exchanged together with the unexchanged
part of their production in their own .tl‘HdC. As a result of these
rules there is omitted from production the net amount of al
nonprimary production performed by producers UUIISI(IO their
own trades and consumed hy themselves.  Nonprimary pro-
duction may he defined hroadly as the transformaiion and djs-
{ribution of tangible commodities as well as the rendering of

ther excha

services” (T}

I have included in the agricultural sector the farmers’ sub-
sistence output of agricultural products and the imputed value

(7) U.N, Statistical Office, 4 System of National Aceoiints and Sup-
porting Tables, Studies in Methods, No. 2, New York, 1953.
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of the services of their own means of transport which are used
in transporting their own preducts to the markei; an imputed
figure for the value of the labour of the farmers in their own-
aceount rural building construetion has been included in the
construction sector; and an imputed value for the unpaid ser-
vices of the owner-oceupied dwellings, (hoth urban and rurabs
has been included in the ownership of dwellings sector. On the
other hand ne imputation was made in respect of the unpaid
personal services of housewives or other similar personal ser-
vices, nor was allowanee made for the unpaid services render-
ed by consumer durable gooeds, other than owner-occupied
dwellings owned by houschold,

Table (164 shows the subsistence national income in Iraq
during the vears 19536, at both current and constant prices.
Figures for later years were not available.  The principal con-
tributions to the total subsistence output were made by agri-
culture and (he sector cailed “ownership ol dwellings™.  The
table shows that, on average. subsgistence national income was
over 9 pereent of the total national income during 1953-6 at
current prices and over 10 percent at constant prices. 1t also
shows that the subsistence value added of agriculture (includ-
ing livestocks. forestiy, and fishing) was on average about 29
pereent of the total value added of agricullure during the per-
iod. loven allowing for the possible marging of crror involved,
it docs not scem likely to exceeed 1T pereent (12 porcemlat
constant prices) of the total national income, while the subsist-
ence value added of agriculture is not likely to exceed 35 per-
cent of the iotal value added of agriculture. These results may
have deatt with the cconomy

5a AP, \ i of = 5 f
of Iraq, and who have tonded 1o exaggerate the importance 0

the subsistence economy.

SUrprise many economists whu

[- Regional Distribution of the Nalional Product.

L have attempted in this study to give wo types of region-
al distribution for cach of the fourteen provinees of Trag. One

(8) We have only included 50, of the imputed rental value of the
owner-occupied rural dwellings. on the grounds that the rural
dwellings (mostly owner-occupied) are not only places of residence,
but also to a large extent a workplace, and that a part of the rent
of these houses. atbitrarily taken as 50 %, is implicitly included in
the income of farmers. There will, therefore, be double-counting
if we were to include the whole imputed rent of rural dwellings.
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is a regional distribution which shows the geographical distri-
bution of the national product. The value added of cach scctor
was distributed between the province in the value added of the
various sectors were then added up together, with that part
of the product of the region which was duc to the rest of the
world; thus the contribution of each provinece to the national
product was estimated. Though this distribution is useful in
itself its usefulness in assessing the levels of living and in othoer
respects is limited, because it is not adjusted for transfers in
and out the main distorting factor is the crude oil production.
The profits from crude oil production which accrue to the Go-
vernment in terms of oil revenues constitute a part of the value
added of the provinces where this crude oil is produced. Since
these profits have no direct effect on the people living in the
oil producing provinces, and their indirect effect applies to all
the provinces, they should be excluded: oil revenues have. there-
fore, been excluded from the value added of the provinces con-
cerned (Kirkuk, Basrah, Mosul. Ramadi. and Baghdad), where
cither the oil is produced and/or the oil pipelines or the manage.
ment are located. This second calculation gives a regional distyi-
hution of the National Product excluding oil revenues. The
wages and salaries paid of the value added. were retained in thjg
second regional distribution. as they go to employees living iy,
the province itself.

The regional distribution is given ff)l‘ 1956 Orﬂy. which ig
thought to represent a normal year during the period covereq
hy tf)is study. Tt was not possible, hecause of the limited time
and information available. to calculate a regional distribution
for later vears.

Tahle (17) shows two types of regional distribution. fo
1956 only. The first (Column I) gives that part of the nationg)
income (Net National Product) originating in cach provinee
(liwa). Columm 2 shows the percentage contribution of cgeh
province to the nativnal income in 1956, Baghdad contributeq
most (accounting for about 30 percent), followed by Kirkuk
(accounting for over 15 percent). Basvah (about 12 percent),
and Mosul (over 9 percent), Kut. Kerbalah and Nasirivan con-
tributed least.

The usefulness of this first distribution for the purposes
such as assessing the levels of living is limited by the faet that
certain factors of production employed in one province may he
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owned by residents of other provinees,  Remittances by persons
ar relatives or dependents in ather provinees should also he
considered. In other words, allowanee should be made for in-
comes acress provinee lines,

The main transfer is that of oil revenues to the Iraq go-
vernment (the shave m profitz) which though attribuied to the
provinces where the eit was roduced or transported. do not
atfeet directly the residents of these provinees and which in-
divectly are likely (o henefit the country as 2 whole,

Columns 31 and i1 of wble (17) show the absolute and
percentage distribution of the national income cexcluding oil
revenues) in 1956 hy provinces.  The table shows that after
exctuding oil revenues, the relative importance of the provinees
changed. Although Baghdad =iill contributed most (accounting
for about 36 pereent). AMlosul caine second (accounting for about
I pereenty, followed by Basrah thivd and Kirkuk fourth,

However, mere figures or percentages are of limited use.
Colutrns (6 and (7)) therefore give the average per capita in-
come. once including oil revenues and onee excluding them. in
cach province in 1956, Column (7T) shows the large disparitios
mnoaverage per capita incomes, excluding oil revenues: while the
aVerage per capita income in Baghdad was about 1D 71 it was
only 11 22 in Nasirvivah.

G- Compurison with olher Estimates

Three other estimates are available for the national income
of Tragq -

D, Feneion's Fstimales

Dr. K. (. Fenelon was, until the end of 1958, the Statistic-
al lixpert to the Iragi Government and was in charge of the
Principal Bureau of Statistics. In a lecture which he delivered
to the Kirkuk Field Club in June 1957 he released his unotifi-
cial preliminary estimates of the national incomme and product
of Trag for 1936, in which he gave two estimates @ one {from the
income side. and the other by the production approach (9). In

(9 K. G. Fenelon, Fact Finding in ITaq, extracts from a lecture o
the Kirkuk Field Club, 11 June 1957 (Baghdad, IPC, Public Rela-
tions, mimeo), p. 4. See also The Economist, Economic Suppl.
June 1957, p. 14.
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both cases he estimated the national income, as 1D 2924 mil-
lion.

In 1958 Dr. Fenclon published his estimates for 19506, in
which the national income was measured from the expenditure
side. He did not attempt the other two approaches, and he
chose the expenditure approach hecause, in his own words.
...as one of the main objects of this study is to provide a series
of figures which would cover the years 1930-1956, it scemed
best starting with as detailed computations for the year 1956 as
possible because in that year more data were available than
for previous years. The National Expenditure approach has
been selected because fewer cstimates are needed for those
earlier years than would he involved in direct income calcul-
ations (10).

Dr. Feneclon’s estimates of the national income at current
and at 1956 prices together with my own cstimates are shown
in Tahle 11.

The firm estimate in Dr. Fenelon’s figures, as he explained
was his national expenditure (National Income) for 1956, which
is 1D 303 million {(compared with his earlier estimates from
the income and production sides for 1956 of ID 292.4 million).
His estimate for 1956 is ahout 10 percent less than my cstim-
ate for that year (ID 334.8 miilion), while his 1953 figure (hased
on the 1956 firm estimate) was over G perceni morce than my
own for the same year. Thus the difference between his estim-
ates and mine for the years 1953-6 is more serious than that
for 1956, for while Dr. Fenelon's estimates give a compound
rate of increase of the national income hetween 1953 and 1956
of about 5.4 percent per annum at current prices and ahout
3.2 percent at constant (1956) prices my estimates give 11.1
and 8.4 percent at current and constant prices respectively.

Maniakin’s Estimates

In 1961 the Central Statistical Office of the Ministry of
Planning published estimates for the national income of Irac
for the period 1956-60 which were prepared for them by the
Soviet statistician, Mr. V., Maniakin II. These estimates, shown
(10) Fenelon, K. G., Irag National Income and Expenditure, 1950-1956.

Al-Rabita Press, Baghdad, 1958.

(11) V. Maniakin, Iniroduction to National Accounting in Iraq for
1956-60 (1961, mimeo), Ministry of Planning, Iraq.
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m Table 18, are made by using the production approach. anil
thus represent the national produoct,

Maniakin was influenced by the Marsist concept uf ni-
tienal inconie and divided the national income into two =pheres:
the first he called the “productive sphere’. which included in-
dustry Lol industry, construction,  agricalture and  livestock,
carriage of goods (road tranport), trade and public food estab-
fishment, and other branches of the produtive sphere «forestry.
collecting metal scerap, handicrafts,  gathering natural  forest
products. individual fishing and hunting). The seeond he call-
ed the mon-preduciive sphere’. which covered services sup-
plicd 1o the community by muenicipalities and private persons.
puEsenger transport (excluding railway sransport . adminisira-
tion and national delence, science. education, health, ete. and
linance.  However, e did not follow the marxist coneept ol
national income: although he divided the national product in
the way described above. he nevertheless included (123 both
productive and non-productive output in his estimates,

Very litde information is available tn the report on how
he estimated the figures or about his sources,  I'rom what i
given in the rveport the following points are worth mention-
ing:-

1. He =eews to have defined the national income to represent
the value of the net production. which in itscll is a difference
hetween the value of the zross production and the materiad
expenditure in manufacturing this production (13). It thus
scems that input of services was not deducted from the gross
oulput of cach sector in areiving at the value added. and that
inputs were confined to material inputs only.

2. It scems that Maniakin excluded two seetors at least from
the national product. These were banking and insurance. and
ownership of dwellings (14). The value added of these two sect-

{12) It is understood that this was the result of pressure on him by
the Ministry of Planning.

113+ Maniakin, op. ecit., p. 1.

(14) This is also the view of Drs. Ashour and Arnest. See Isam Ashour.
Nationgl Income Statistics in the Arab Countries, Arabic Econo-
mic R. ¢Beirut), June 1962, p. 113 1 J. Arnest. Iragi National In-
come Acecounts (Irag), Economist (Journal of Iragi Economic
Association:., Apr. 1962, p. 29.
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ors in 1956 and 1960, in my estimates, was about 1D 14 and 16
million respectively.

3. Tt is not clear whether his estimates are ‘at market prices’
or “at factor costs” (13), i.e. whether they include indirect taxes
(net of subsidies) or not, although it scems from his table on
the gross and net production of refineries in Iraqg, that his gross
production figures included excise duties which were not de-
ducted in arriving at the net production (16).

4. It is not clear whether the estimates represent what is
known as the net national product or the GNP, as it is not
clear whether “provisions for the consumption of fixed capital”
were deducted or not. It is implicity understood that such pro-
visions were deducted in the oil-refining sector. but no mention
is made of other sectors.

5, It seems that “net income to abroad” covered the shares of
the oil companies in the profits of crude-oil extraction only, and
did not allow for other incomes (o and from abroad; other net
incomes were, in fact, insignificant, except in 1956 and 1957
when they were about +1ID 3.4 and 2.5 million respectively.

Table 18 shows that Maniakin's estimates ave, in general,
lower than mine. His estimates for 1956 and 1960, at current
prices, are 12.9 and 1.4 percent lower respectively than mine,
Maniakin's estimates give an annual compound rate of growth
of over 10.2 percent at current prices and about 9.7 percent at
constant (1956) prices, compared with 3.4 & 5.9 percent respect-

ively in my estimates.

Dr. Kanaan’s Study

In 1963, Dr. T. H. Kanaan completed his “Study in the
Structure of Iragi Fconomy (17) which included 20x 20 input
— output matrices for 1960, and an estimate of the claims on

(15) Dr. Ashour (p. 112) shares the same view.

{16} Maniakin, p. 19. Here Maniakin seems to have gone completely
wrong. His gross production figures inciuded excise duties and
his inputs (defined as “material expenditures” in his estimates)
were based on the assumption that they were about 20 percent
of the gross production. Thus while he gives the net product of
oil refining in 1956 and 1960 as I.D.8.8 and 11.5 m. respectively.
my estimates of the value added in oil refining, based on actual
detailed zecounts obtained from GORA, were ID.2.6 and 52 m.
respectively, The total of his material expenditures in 1956 was
ID. 2.1 m., while in fact it was ID.3.34 m. for excise duties, TD.3.6
m. for inputs, and ID.1.6 m. for depreciation.
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lrag's gross national product made by private consumption,
public consumption. gross capital formation. and the rest of the
world,  This amounted to nativnal expenditure on goods and
corvices disaggregated in the same order as the matrices, and
classiticd as between the domestie and imported origin ol goods
and services.

Compared with our previously  published  estimates for
1960, Dr. Kanaan's estimates verified several of our own figures
but produced different estimaies in the two cases of construct-
o, and manufacturing.  With regard to manufacturing. the
difference was due to the dispgeregated nature of Kanaan's
estimates which resulted in an extension of the boundaries of
production in his case. As for the difference about construction,
it was partly due to Kanaan's stimulation that we revised our
previously published estimates to those presented in this paper.
According to Kanaan the final demand claims on Irag’s gross
domestic product for 1960 are distributed in the following per-

centage:

Private consumption 48

Government consumption 17

Gross capital formation 20

Exports-Imports 14

Net change in stocks 1

100

TABLE (1)
NATIONAL INCOME O IRAQ. 1953-1963
At Current Prices At Constant (1856) Implieit Price

Prices Prices Index

Year ID. ", Increase ID. “ Increase

Million Over Preced- Million Over Preced-
ing Year ing Year 1956 =100

1953 244 0 — 262.8 — 92.8
1954 284.0 16.4 3226 2.8 88.0
19565 289.3 1.9 289.0 - 7.3 96.8
1956 3348 15.7 334.8 12.0 100.0
1957 35217 5.4 348.4 41 101.2
1958 374.0 6.0 363.2 42 103.0
1959 391.6 4.7 368.6 1.5 106.2
1960 437.1 11.6 4127 12.0 105.9
1961 484.2 10.8 468.6 13.8 103.3
1962 526.5 a1 503.1 1.4 104.7
1963 5154 — 2.1 489.5 — 27 105.3

(17) A Ph.D. Dissertation at Cambridge University, Unpublished.
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TABLE 2)

PER CAPITA NATIONAL INCOME, 1953-1963

Per Capita Incomme
at current

National Income Price at 1956 prices
At Cur- At 1956 ID. -, Increase ID. », Increass>
Year rent Prices QOver Over
Prices Population® Preceding Preceding
.(000) Year Year
1953 244.0 262.8 5832 41.8 —_ 45.1 —
1954 284.0 322.6 5945 47.8 144 54.3 204
1955 289.3 299.0 6061 477 -0.2 49.3 -9.2
1956 334.8 334.8 6180 54.2 13.6 54.2 9.9
1957 352.7 348.4 6301 5G.0 3.3 55.3 2.0
1958 374.0 363.2 6423 58.2 3.9 96.5 2.2
1959 391.6 368.6 G548 59.8 2.9 56.3 -0.4
1960 437.1 4127 B66TH 65.5 9.5 61.8 9.8
1961 484.2 468.6 6804 71.2 8.7 68.9 11.5
1962 526.5 503.1 6936 5.9 6.6 72.5 5.2
1963 515.4 489.5 7071 72.9 -4.0) 69.2 -4.6

“The population figures were interpolated from the adjusted 1947 and
1957 Censuses of Population. The FAQ adjusted population figures for
1947 were used (see U.N. Food and Agriculture Organisation, Mediter-
ranean Development Project, Irag Countiry Report, Rome, 1959, p. 6.
FAQ gives a total population of 5.2 m. in 1947 compared with 4.8 m.
reported in the Census. The 1957 Census was also adjusted to exclude
the “estimated late registration” after the date of the Census and to
include the “actual late registration” and to exclude also Iraqis living
abroad at the time of the Census who were not covered by the 1947
Census. The 1957 Census gave 69.000 as living in the deserts. This
was distributed between Mosul, Dulaim, Diwaniyah and Kerbela in
proportion to the rural population in each of them. The 1957 adjusted

.figure Is 6.3 m. On this basis the average compound rate of increase
i3 1.94 percent per annum.
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K. FEASEREBR — TIHE NATIONAL INCOME OF IRAQ
TABLE (1)
Pereentage Contribution of Each Sector
To The National Product At Current Prices
Sector 1953 1958 1961 1562 1963
11 -Net National Product At
Factor Cost
1 Agriculture, Forestry and
Fishing
ta) Ficld Crops .. o 9.8 7.4 6.7 7.0 4.3
th) Vegetables . &g 50 28 2.9 3.0 3.5
¢y Fruit and Dates ... ... 3.1 2.3 1.9 26 1.9
iy Livestock . P 10.5 11.3 11.8 13.1 1Q.4
ler Forestry... 0.3 0.3 0.2 0.2 0.2
tf1 Pishery... N, ¥ 0.2 0.4 0.4 0.4 0.4
Total Agriculture. Fores- -
try and Fishing... ... 28.9 24 .5 23.9 26.3 20.9
2 ~Mining and Quarrying .
‘n) Crade Ol Extraction 407 444 410 378 443
thy Other Mining & Quar-
rying e e eee e 0.3 0.5 0.4 0.3 0-3
Total Mining & Quarrying 500 449 4.4 381 .l
J—Manufacturing 1.4
ta) Oil Refining 0.7 0.9 1.4 ;3 o
(h) Other Manufacturing 6.9 .6 9.8 : ’
g 11.2
Total Manufacturing... . 7.6 8.5 11.2 i1.2
3.4
+—Construction e e e 4.0 6.8 :3 ;r(?ﬁ\ o
9—-Electricity and Water " 0.5 0.6 : = :
6—Transport, Commumcat.lons : 7.7
and Storage... . 71 6.8 ';g Z{i E .
T—Wholesale & Retml Trade 71 L ' -3
8-—-Banking, Insurance and 99 ' 9.4
Real Estate ... - 13 20 TE = "
9-—Ownership of DW(—“]III]D'S 3.0 2.1 : ; |
10—Public Aclmnustranon and 2 10.0 10.6 114 | 129
Defence . 3 C 1 ’ ;
8.6 77 8.3 8.6 9.3
11—Se1v1ces ; :
12-Net Domestic Pmd“t At 1236 1210 1194 1178 1210
- Faetor Cost ... W : 010 -194 -178 -210
13-—Less Income to Abroacl ... -236 -Z21. g ' L
14— Net National Product At 100.0
Footor GOS8t v e o ... 1000 1000 100.0 1000
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TABLE (8)

Percentage Contribution of Each
Sector To The National Product At Constant Prices

Sector 1953 1958 1961 1962 1963

1—Agriculture, Forestry and

Fishing
{a) Field Crops .. i 11.4 7.5 5.7 6.6 3.2
(b} Vegetables ... ... ... 5.7 2.9 3.0 31 36
(¢) Fruit and Dates ... ... 2.9 2.2 1.7 1.9 1.2
(d) Livestock 11.9 11.4 9.8 10.4 7.9
(e) Forestry s 0.4 04 0.3 0.2 0.2
() Fishery ... ... .. .o 0.3 0.4 0.3 0.3 0.3
Total Agriculture, Fores-

try and Pishing... ... 32.8 246 208 225 16.4

2—Mining and Quarrying

(a) Crude Oil Extraction.. 46.1 45.8 49.9 46.7 55.3
(b) Other Mmmg & Quar~

rying 0.3 0.5 0.4 0.3 0.4

Total Mining & Quarrying 46.4 46.3 50.3 47.0 85.7

3—Manufacturing

«(a) Oil Refining ... ... ... 0.7 1.0 1.4 1.4 1.5

(b) Other Manufacturing 6.5 79 95 9.9 9.8

Total Manufacturing 7.2 8.7 10.9 11.3 11.3
4+—Construction... ... ... ... 4.5 6.5 3.8 2.9 3.1
5—Eiectricity and Water ... 0.4 0.7 0.8 1.0 1.0
6—Transport, Communications

and Storage... ... 71 6.4 7.2 7.0 6.8
T—Wholesale & Retail Trade 7.1 7.1 7.5 7.4 6.6
8—Banking, Insurance and

Real Estate ... ... ... ... 1.2 2.3 1.9 19 1.9
9—Ownership of Dwellings ... 2.8 2.2 1.9 18 1.9
10—Public Administration and

Defence 8.6 9.5 10.2 11.0 12.6
11—8ervices Chr ANT SRn i 7.5 7.3 8.7 8.4 9.0
12—Net Domestic Product At

Factor Cost ... .., 1254 12186 124.0 122.3 126.3
13—Less Income to Abroad .. =254 -216 -240 -223 -26.3

14—Net National Product At

Faector Cost ... 100.0 100.0 100.0 100.0 100.0
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TABLE (10}

National Income At Current and at Constant Prices
Excluding Oil Revenues From 0Oil Companies

At Current Prices At 1956 Prices

National Oil Revenues National National Oil Revenues Naltional
Year Income Income Income Income

Excluding Excluding

Oil Revenues 0il Revenues
1853 243.950 58.343 185.607 262,820 67.534 195.286
1954 284,020 68.371 215.649 322.630 72.708 249.922
1955 289.280 73.748 215,532 298.970 T77.701 221.269
1956 334.760 68.859 265.901 334.760 68.859 265.901
1957 352.720 48.858 303.862 348.400 47.030 301.370
1958 374.040 79.888 294.152 363.170 80.104 283.066
1959 391.620 86.602 305.018 268.600 04.112 274.488
1960 437.130 95.092 342.038 412.680 109.573 303.107
1961 484.240 94.828 389.412 468.630 113.001 356.629
1962 526.490 ) 95.124 431.366 503.130 113.655 389.475
1963 515,370‘; 110,049 405.325 489.460 130.696 358.764

TABLE (11)

Distribution of National Incomes By Current Factor Incomes,
1953, 1956 and 1960

1953 1956 1960

TID Ml % ID. Ml . ID. M. o

Agricultural Incomes (1} 70.6 29 83.1 26 96.5 22
Wages and Salaries 54.2 22 88.3 206 137.3 31
Rent 12.7 5 154 5 17.0 4
Tnterast 2.8 1 6.6 2 3.5 1
Profits (2) 103.6 43 136.4 41 182.8 42
Total 2440 100 3448 100 437.1 100

1) Ineculding all types of Factor Incomes.

(2 Including earnings of self-employad. Profits are estimated before
the dedunction of income tax. and also include undistributed profits
and the share of Government and Oil Companies in profits from
Crude Oil Extraction.
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TABLE (12)
Listribution of Nationul Income, Excluding Agriculture
By Current Factor Incomes, 1953, 1956 and 1560
1953 1956 196¢
' TD. Miil ID. Mill. ID. Mill,
Wages and Salaries 54.2 313 88.3 35.8 137.3 40.3
Rent 12.7 7.3 154 6.2 17.0 2.0
iterest 24 1.6 6.6 29 3.5 10
oty 103.6 59.8 136.4 55.3 182.8 53.7
Total 173.5 100.0 246.7 100.0 3406 100.0
TABLE (13

Contribution of Private and Fublic Seclors To The National Income.
1953, 1856 and 1960

1953 1956 1960
-I_D. M. v ID. M. ID. M. -,
IPrivate Sector 208.3 85 275.1 82 337.4 77
Public Sector 35.7 15 59.7 18 99.7 23
Total 244.0 100 334.8 100 4371 100
TABLE (14

Contribution of I'rivate and Public Sectoars To The Net
Domestic Product, Excluding Crude Oil Extraction.

1953, 1956 and 1960
1953 1956 1960
ID. M. D. M. ID. M.
Private Sector 144.7 80 197.4 71 2334 70
Publie Sector 35.7 20 591 23 99.7 30
Total 180.4 100 257.1 100 333.1 100
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TABLE (18}

Comparison of Estimates of the National Income of Iraq, 1950-1963

ID. Million

1950
1951
1952
1953
1954
1955
18956
1957
1958
1959
1960
1961
1962
1963

Fenelon

prices

158
184
217
259
268
289
303

prices

165
179

Maniakin Haseeb

At Current At1956 AtCurrent At1956 AtCurrent At 1956
prices prices prices - prices

- — 243.9 262.8

== = 284.0 322.6

= == 289.3 299.0

291.7 291.7 3348 334.8

298.0 290.1 352.1 348.4

318.6 317.8 374.0 363.2

319.8 373.3 391.6 368.6

431.0 422.1 437.1 412.7

— - 484.2 468.6

— == 526.5 503.1

— - 515.4 489.5
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PART 11

SOURCES AND METHODS OF ESTIMATION

The following gives a brief summary of the information

used and methods applied in Processing this information to
estimate the value added in each sector.

1 - Agriculture, Forestry and Fishing -

This sector was dealt with in six parts, namely :-
1. Field Crops, 2. Vegetables, 3. Dates and Fruits, 4. Live-
stock and Livestock Products, 5. Foretsry and 6. Fishing.

! - 1. Field Crops :

€18}

The value added of [ield crops is estimated in stages.
The physical output of each crop is first delermined on the
‘basis of the area under which the crop concerned was SOWn
and harvested, and the yield per meshara (donum) (13).
The quantity is then valued at the appropriate prices. The
value of by-products, if any. has to be added to it and de-
ductions for production costs have (0 he made. The re-
sulting figures are the value added of ficld Crops.

The physical output of field crops oxeept cotton and
tobacco, is estimated for each provinee separately from the
adjusted annual returns of the Ministry of Agriculture
which maintains figuie for the area cultivated and average
vield of each of these crops and for each provinee separ-
ately. The Ministry of Agriculture returns were adjusied
hy applying to them a correction coefficient representing
the ratio of the quantity produced of each crop in 1958 as
revealed by the 1958/5% Census of Agriculture to that re-
turned by the Ministry of Agriculture, For raw cotton
(unginned), the quantity produced during the period under
review is estimated on the hasis of quantities which ar-

The standard unit used in Iraq for Land Measurement is the

Meshara “Donum”.
One Meshara (or donum) = 0.62 acres = 2.500 sguare metres.

Four Meshara = one hectare.
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rived at the cotton ginneries for tobacco,. the cultivation
and sale of which is under the control of the Tobacco Mo-
nopoly (T.AL). the owtput is estimated on the basis of the
quantities sold to the TM with some allowance for sub-
sistence output and illegal sales.

lixcept for tobacco and cotton, the guantity of cach
crop for cach provinee was valued hy taking a weighted
average of the average monthly prices in the Provincial
Coentres for the twelve manthly prices in the Provincial
Centres for the twelve months following the beginning ot
the harvest. The prices used for the basic year were the
~1stihlak” (Consumption) prices maintained by the govern-
ment authoritics on the basis of which the Istihlak tax is
levied on the marketed crops, and the Baghdad, Mosul and
Basrah Chambers of Commerce wholesale prices were used
for later years., The weights used for the monthly prices
were the quantities marketed and consumed (subsistence
output cach meonth for a base year. For cotton, a weight-
ed average of the Baghdad 12 average Monthly Wholesale
Prices. published in the Statistical Abstract, were used.
For tobacco, the Monopoly prices are used for the valuation
of the output sold to the T M. while the subsistence and
illegally sold output is valued at the estimated prices ruling
in the black market.

No value of fodder crops of by-products (mainly straw)
is added. since most of tbeir supply is meant for feeding
the livesfock, and they will neither be included as an out-
put item under field crops nor deducted as a cost item in

the livestock.

The cost of production (including seecds; wastage;
fertilisers; maintenance cost of service animals; fuels and
oil and current repairs of agricultural machinery and im-
plements; marketing charges and depreciation), was estim-
ated on the basis of different information obtained and the
value added was then arrived at.

2. Vegetables :

The value added of vegetables was cstimated by
stages. irst of all the output of cach type of vegetables
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for 1958 - 1963 was cstimated from the returns of the Agri-
cultural Economics Department of the Ministry off Agri-
culture, which are not available for the earlier period. To
these quantities we applied an average price of each type
based on a simple average of the lowest three monthly re-
tail prices ravailable for for 1955 and 1957-63 from the
same department) in each province for each vegetable.
with these provinces average prices weighted by their out-
put in 1960 to arrive at the national averages. These re-
tail prices were adjujsted to wholesale prices on the basis
of local enquiries made in Baghdad, which is estimated at
about 73 percent of retail prices.

- The value of gross output of vegetables during 1953-
57 was then estimated by applying to the 1981 value the
quantum index number of field crops, and then using the
available 1955 and 1957 vegetables prices (adjujsted to
wholesale prices) and the wholesale price index of field
crops, we estimated the value of G.0. during 1953-1963.

Input items, including wastage, were estimated on the
basis of local enquiries. Subsistence value added is estim-
ated as 10 percent of the total value added.

. 3. Fruit and Dates :-

Fryit :

The value of gross output of fruits for 1958 was first
estimated on the basis of the physical output of each type
of fruit in 1958, as revealed by the 1958-59 Census bf Apgri-
culture, and the retail prices of the Ministry of Agriculture,
using a simple average of the lowest two monthly prices
in each province for each fruit in 1958 to arrive at the
national average price. Retail average prices were cohvert-
ed to wholesale prices on the basis of information obtained
from the Baghdad Chamber of Commerce.

For; the estimation of the value of gross output for
1953 - 1957 and 1959 - 1963, we applied to the estimated
1958 value of gross output the quantum index number of
field crops during the period, and the adjusted retail prices
(in wholesale prices) of the Ministre of Agriculture for
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1955, 1957 and 1938-1963. and the index number of whole-
sale prices of field crops for the rest of the period for which
fruit prices are not available.

Inputs, including wastage, were estimated on the basis
of local enquiries. Subsistence output is roughly estimated
as 10 pereent of total value added.

Dates:

Figures of the output of dates, mostly unpublished
were obtained from the Data Organisation directly. The
output of the varieties subject to the Monopoly agree-
ments, between the Date Organisation and the Iraqi Date
Trade Company in Basrah and the Middle Region Date
Trade Company in Baghdad. was valued at the Monopoly
prices. Istihlak prices were used for the valuation of the
output of the varieties in the provinces and/or of the
years, which were not covered hy the Monopoly agree-
ments.

Inputs and subsistence output were estimated on the
basis of local enquiries.

i - 4. Livestock and Livestock Products :

The number of each species of livestock population
was estimated first on the basis of the 1946 and 1956 flg}lres
of the Veterinary Department and certain local enguiries.

The value of the output of wmeal, hides, skins, offai-ts,
hoves, tips and similar products was estimated on the basis
of the number of animals slaughtered obtained fron? t_.h-e
Veterinary Department, adjusted to agcou.nt for 1111c1't
slaughtering and slaughter of animals in h_omes, multi-
plated with an estimated average dressed welght. f.cn? each
species obtained from the Animal Husbandry D1v1§10n of
the Ministry of Agriculture, and then valued by using tl?e
available monthly wholesale prices of mutton and beef in
Mosul, Baghdad, with certain adjustments for goatf buf-
falo, and camel meat. On the basis of local enquiries it was
assumed that the value of skins, hides, viscera, limbs,
heads and other hy-products of the livestock slaughtered to
be equal to expenses and profits of the wholesale trade
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which should have been deducted from the value of gross
output of meat.

The value of milk and milke products was estimated by
determining first the number of milking animals of cach

“type and species, hased on local enquiries on the proportion

of each species which are milkers and an average yields of
milk for each species based on different published and
unpublished estimates made in this respect. The total milk
production is then divided into its different utilizations,
and using the conversion factors of milk to milk preducts,
obtained from the Animal Husbandry Division we estim-
ated the guantities of the different kinds of milk pro
ducts. Wholesale prices of milk and ghee available in the
S.A. and Istihlak prices of ghee were used for valuation
by valuing some of the milk products on the basiz of the
value of quantities of milk utilized for this purpose. Mark-
eting charges were assumed as 10 percent of the wholesale

value.

The value of wool, goat hair, and camel  hair, was
estimated on the hasis of the percentage of sheep, goat,
and camels sheared or clipped, and the yield per each, all
of which based on local enquiries and some unpublished
reports. Wholesale prices published in the S.A. were used,
and marketing charges were then estimated.

The value of dung for fuel was estimated on the hasis
of loeal information obtained and the average quantity of
dung evacuate by each species ,the proportion of this which
is used by the farmers as fuel and for heating purposes,
and the proportion marketed to city dwellers, together with
the prices concerned. This estimate was checked by estim-
ating the expenditure on dung for fuel from the 1954
Household Budget Enquiry.

The value of pouliry (meat and eggs) was estimated
by determining first the poultry population which was
based on the adjusted expenditure on eggs as revealed by
the 1954 Household Budget Enquiry, together with the
average price per egg and the average value of eggs laid

- per hen, which gives us the number of hens in 1954. To

this we applied the ratio of hens to the total number of
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pouliry as estimated by the Animal Husbandry Division,
The annual rate of increase applied was based on inforni
ation obtained from 122 villages.

The output of eggs for human consumption was valued
at an average price which is a simple average of the lowest
six monthly wholesale prices of eggs in Baghdad, published
in the S.A, Marketing expenses are estimated as 10 per-
cent of the wholesale value.

The number of birds killed for meat each year and
the composition of these birds were estimated by the use
or the results of a “Model™ which was built up for poultry
on the basis of some information collected for this pur-
pose. These were then valued at an‘average price derived
from the unpublished monthly retail prices of chickens in
provinces during 1957-1960 which were adjusted to ex-farm
prices, and the index number of prices of meat,

The same prices were usged to estimate the value of
poultry exporied, the number of which is published in the
Trade figures.

The increment to the stocks of poultry was valued at
the same producers’ prices used for birds killed and ex-
ported.

The valuc of the output of ioney was estimated on the
hasis of the adjusted number of beehives reported in the
1958/59 Census of Agriculture and an average income per
heehive, obtained from the farmers in the Sulaimaniyah
province.

For the value of net exports of livestock, the number
of livestock exported, by species, was estimated from the
Annual Foreign Trade Statistics, adjusted for illicit ex-
ports. IBxport prices were adjusted to ex-farm prices.

The increment to stock of livestock was estimated
from the figures of livestock population estimated earlier
to which we applied, with certain exceptions, the average
ox-farm prices used earlier for exports valuation.

The maintenance cost of livestock (inputs) was then
estimated. No deduction was necessary for the expense of
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straw, grass, and other items the value of which has been
deliberately excluded from our calculation of agricultural
output. The items to be deducted are the cost of concen-
trates; i.e. of grain, cotton seed, etc. Maintenance cost will
be deducted here in respect of sheep, goats, cattle, buffa-
loes and milking camels. The maintenance cost of camels
_for services, horses, mules, and asses, which are all used for
services in agriculture, was deducted as a cost of pro-
duction from the agricultural output.

On the basis of unpublished information and local en-
quiries the average cost of items, as qualified ahove, used
for the maintenance per head of each species was estimat.-
ed, which was then applied to the number of each species
of livestock which needs maintenance, with some different-
iation between those kept on the farms and those in the

towns,

By deducting the maintenance cost from the value of
all livestock and livestock products estimated ahove, the

valie added is estimated.

Subsistence output of each type was estimated on (he
hasis of local enquiries.

5. Fishing .

The value added of fishing was estimated on the hasis
of the Istihlak tax returns of fish marketed during 1952/
53 and 1953/54, adjusted for tax fraud and tax evasion
and for subsistence output ; FAO Yearhook of Figheries
Statistics figures on production of fish in Iraq during
1953-1956 ; the rate of increase of the urban population ;
and the Official Index Number of Wholsale Prices of Meat
and Milk Products in Baghdad. Inputs were estimated as
20 percent of the value of gross output.

1 - 6. Forestry :

This included fire-wood and’ charcoal; timber for
building purposes ; gull-nut, gum, green seed, sumach,
etc.; and reeds and liquarice roots.

The value added of charcoal and firewood was estimated
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from the estimated of IPAW. Chapman, an expert in Forests
with a long experience in Traq. on marketed output with an
estimate of Suhsistence OQutput, making use of the whole-
sale price of charcoal in Baghdad and firewood in Mosul
and the Official Wholesale Price Index of Fuel in Baghdad.

The value added of the rest of the forestry products
was estimated on the basis of the interpolated 1952 Istihlak
tax returns on these products, adjusted for tax evasion and
tax fraud and for subsistene output, together with the rate
of increase of the rural population. Marketing expenses
wore estimated as 10 percent of the value of gross output.

2 - Mining and Quarrying

1. Crude OQil Extraction :

This includes the crude oil exiraction by I.P.C.. BP.C.,
M.P.C., and K.O0.C. We have included all the value added
of the crude oil industry in Iraq in the domestic product,
and then treated the oil companies’ share of the profits, in-
cluding undistributed profits, as property income paid
abroad, when arriving at the national income or national
product.

The value added was built up by the distributive share
approach and has heen cstimated by adding together the
wages and salavies paid in Iraq; twice the B0 percent pro-
fits paid to the Iraqi Government; and interest paid in
Irag. Rent is insignificant and was not accounted for. The
information necessary for the above items were oblained
from the Oil Companies concerned.

For the value added of crude oil of the three oil com-

* panies at 1956 prices, we used the index number of the
physical output of crude oil of each company during 1953-
1963 with the 1056 value added of each company. For the
value added of K.0Q.C. at 1956 prices, which is negligible,
we used for deflation the Index Nui:ber of Average Karn-
ings in the Manufacture Industry in Iraq during 1953-1963,
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2. Other Mining and Quarrying :

Thig includes stone quarrying, clay (including earth), sand
and gravel, and salt.

The value added in stone guarrying was estimated on
the bhasis of the adjusted figures of the 1934 Industrial
Census and the ndex of the number of the cost of new build-
ing licences. That of clay was estimated on the basis of
special enquiries in respect of the cost of clay used in the
brick making industry, where is mainly used, in 1953 with
the index of the cost of new huilding licences for later years.
As to sand and- gravel, which are mainly used by mixing
them with cement, for concrete manufacture (or mixed
with cement concrete is used), or in brick making (in respect
of sand), or in other minoy use like gardens ete.  The value
added is estimated on the basis of quantities of cement used
in concrete making and quantities of sand and gravel mixed
with it with prices obtained from local enquiries; cost of
road construction and the percentage of the cost which
represents the cost of sand and gravel, net of transport
changes ; the value of brick used ; with a token allowance
for the minor uses. The value added of salt which ig »
monopoly of the Government, was estimated as cqual to
the actual cost incurred hy the authorities in this respect,
as the salt prices charged hy the Government bearg little
relations to the cost incurred and the profits seem to he
akin to indirect taxes and are hest treated as such.

Manufacturing

3 - 1. Manufacturing other than oil refining :

Due to the nature of the availahle information, the
estimation of the value added during 1953-1963 at current
and at 1956 prices was attempted in four stages. Firstly,
the value added in 1953 was estimated : secondly, the 1962
value added was attempted ; thirdly the value added during
1953-1961 and for 1963 at current prices was attemptedﬁ
and fourthly, the value added of 1953—196:’3 at constant
(1956) prices was estimated.

'The value added in 1953 was estimated on the hasis of
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the 1954 Industrial Census, adjusied for incomplete cover-
age and under or over-statement of the returns, and the
yet unpublished returns of a survey undertaken by the
lragi Federation of Industries analysing the accounts of
about 60 large industrial establishments between 1956 and
1961 which accounted for over 30 percent of the output of
all manulacturing establishments in Iraq, in 1961.

The value added in 19682 was estimated on the bhasis of
the resulis of the 1962 Monthly Industrial Survey, under-
taken by the Central Statisties Office (C.S.0.) in respect of
establishmenis employing ten persons or more cach the
adjusted  returns of C.5.0. in respect of manufacturing
establishments employing under 10 persons -each in June
1962 and December, adjusted for a yearly coverage; and
the returng of the survey of the Federation of Industries.

For the value added during 1954-1961 and for 1963,
and for the value added during 1953-1963 at constant prices.
we relied on many sources of information including the
Annual Retwrne of the then Directorate General of Industry
in respeet of certain groups ol principal industries for the
period 19533/54 to 1956/57; the results of the Survey of
the Federation of Industries, the yet unpublished returns
of the 1963 Monthly Industrial Survey, the index of the
numhber of new hbuilding licences for the production of
building materials, and figures on actual production and
prices of certain industries and production and prices of
certain industries and products,

= 2. 0il Refining :

Oil refined is defined to include oil products distribution
tfilling stations) as well, as the accounts published cover
the two processes jointly. IEnough information and details
were available and were obtained from the Government Qil
Refineries Administration for purpose of estimating the
value added,

4 - Construction -

The estimation of the value added in construction was
approached in two stages ; in the firgt stage the value added
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of the bhuilding industry was determined, based in the main
on the licences (puhlished by the C.8.0.) combined with
information on the cost of constructing such buildings and
distribution of this cost over the different elements, based
on the C.S8.0. as well as ioeal enquiries and interviews.
Rural buildings were accounted for. In the second stage
the vaiue added of construction other than huildings was
estimated from the expenditure of government and public
authorities on such construction works, obtained from their
accounts, as well as the Census of Construction from 1961
and ‘1962, and the proportion of such expenditure which
represents the value added of these activities, based on spe-
cial enquiries and interviews, as well as the Census of Cons-
truction of 1961 and 1982, undertaken by the C.S5.0. in
respect of the elements we are concerned with.

S5 - Electricity and Water :

6 -

This industry with the exception of the pre-1938 period,
is run by public bhodies of one form or another. Detailed
actual accounts, mostly unpublished, were obtained from
them (including the pre-1958 private Baghdad Light and
Power Company Limited) which provided us with detailed
information on gross output and inputs. On the basis of
these accounts, and with a rough estimate of the insigni-
ficant value added of the private establishments during
1953-1955, the value added in Electricity and Water was
estimated for 1953-1963 at current prices. The value added
at constant prices was estimated for 1953-1963 at current
prices. The value added at constant prices was estimated
with the help of a specially constructed “weighted index
number of the number of units of water and electricity
produced” for deflating the gross output, and the official
Index Number of Wholesale Prices of Fuels in Baghdad for
deflating the input.-

Transport, Communications, and Storage :

The methods used in estimating the value added of
the dlfferent means of transport, of communication and
storage, Wiffered according to the information available,
For' Publc Enterprises such as” the Iraqgi Railways, the
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Ports Administration, the Iragi Airways, the Post Office,
nad the silos operated by the Grain Board, the financial
accounts of these enterprises are used as a basis for estimat-
ing their value added.  For most of the road transport, the
number  of  taxis, buses. lorries, horse-drawn passenger
carriages and horse-drawn wagons are available, and with
cortain adjustments, these figures were combined with an
estimate of an average value of gross ocutput and input per
vehicle of cach type to obtain the value added. For the
rest of the sector. mainly river transport, branches of Air
Companies, and porterage, the employment {igures were
estimated and used with an estimated average of value add-
ed per person emploved in such activities. based on dif-
ferent enquiries.

Wholesale and Retail Trade:

The value added in 1935 was first cstimated on the
bhasis of the adjusted turnover returns of the 1956 Census
of Distribution (in respect of the turnover in 1955} asg well
as the special enquiries made through the Chambers of

© Commerce (as well as other sources) in regard of the “Cost

of the goods sold” and the cost of materials and services
bought from other sections. We then applied to the 1955
value added a composite indicator representing imports and
transit trade -+ marketed agricultural output + gross
manufacturing output (at both current and at constant
prices) and estimated the value added in the rest of the
period at current and at constant prices.

Bunlking, Insurance and Real Estale.

This includes Banks, Sarrafs, Post Office Saving De-
posits, Insurance and Real Istate.

In estimating the value added of banking (the first
three items mentioned above) in Iraq we have followed the
reccommendations of the Statistical Office of the United
Nations by evaluating it as the sum of wages and salaries,
profits, net rents, and provisions for the consumption of
fixed capital. An attempt is also made to estimate the
imputed service charges recommended in the case of bank-
ing and to split it into final and intermediate products
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according to a rough estimate of the ratio of personal de-
posits to business deposits., The imputed charges to
business was then split between the different husiness
sectors (industries). The value added, thus defined, was
estimated on the basis of the actual accounts of most of
the hanks, supplemented with information obtained from
the Census of Services 1957, with the total deposits (credits
in respect of the Central Bank and loans in respect of the
specialized public banks) as an indicator for the value add-
ed at constant prices,

The value added in Insurance was estimated on the
basis of the information on net premiums received and net
incurred losses hy all insurance companies published in
the Statistical Abstract, the special report of the Directorate
General of Companies and Registration on Insurance.
together with information on premiums, losses, and the
profits and loss account of the National Insurance Company
for the whole period, and the accounts of (wo other big
Insurance companies for 1959-1963.

The value added of Real Estate covered Estate Com-
panjes and House Brokers. TFor Estate Companies, the
detailed accounts of one large company in 1960 and 1961
was used, and with the information available on the paid
up capital of these companies in these two years, and with
the index of the “number of new Building licences” and the
Official Wholesale Price Index as an indicator for the rest
of the period and for the value added by House Brokers
was estimated on the basis of their number as given in the
1957 Census of Services, and an average value added per
broker based on local enquiries. This value added was
taken constant throughout, as it is believed that there was
very little increasge in the number of houses for letting and
mest of the new houses are owner-occupied.

9 - Ownership of Dwellings :

The value added in this sector included the net rental
value of dwellings, whether rented of owner-occupied
{imputed rent).

The value added in 1956 was firgt estimated on the
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10 -

hasis ol the number of urban and rural houses (rented and
owner-oecupicd) estimated from the Housing Census of
1406 and the urban and the rural population in that year.
To the figures of rented houses we applied an average rent
devived from 1the Housing Census.  For owner-occupied
houses an average rent for cach locality was estimated as
a pereentage of the average rental value of the rented houses
in that locality on the basis of unpublished data collected
from the Property Tax Authorities.  Current expenses were
then estimated and deducted, For the rental value during
TU53-1955 and 1957-1963 we applied the index number of
the urban and rural population in those vears to their
respective net rental values in 1956, with some allowances
for the changes in the average vent since 1959,

Public Adminisration and Defence :

This sector is confined to the “Public Administration
and Defence™ sector suggested by the UN. for the indust-
ral classification of the gross domestic product. with the
exception that it covers, in addition to public administration
and defence, government services in the field of agriculture,
forestry, irrigation, and industry and a few others. This
extension is necessitated by the nature of the data avail-
able and because they arve of a relatively little significance.
But it docs not cover the government services in the field
of cducation. health., and veterinary services, which are
included in the “Services” sector. not does it include the
activities of the government institutions, covered in this
gector, in the form of construction activities which were
included in the construction sector.

For most of these government scrvices, there is
no market price and they are conventionally valued at cost.
The value added (net output) of these services is laken as
“consisting of compensation of employces and rent. includ-
ing imputed rent on building owned and occupied by civil-
ian branches of the government (office premises, schools,
hospitals, cte., but not museums and similar buildings)”.

Government accounts are available for fiscal years (1st

_April - 318t March), and are mostly closed (actual) accounts.
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The 1932/3 - 1960/1 accounts of the Iraqi Government
Central and provincial) are published, and those for 1961/2
to 1963/4 are unpublished accounts obtained hy the writer
from the Directorate General of Accounts. All the rest of
the accounts, of the local administrations, the municipal-
ities, the grain hoard, directorate general of Date Associa-
tion, the Awqgaf Administration, and few others, are un-
published and were chtained from the departments con-
cerned in as much detail as was necessary for our purposc.

Enough details are given in these accounts to cnable
us to estimate the compensation of employees in the way
defined above. Only in a few cases,.which are quantitati-
vely of little importance the labour paymenti were hidden
with other current purchases and a gplit was nccessary, for
which certain assumptions were made on the basis of what-
ever information is available, tl_lough some of these decisions
were arbitrary.

Rents paid are available in the different accounts
consulted. The imputed rent of the buildings owned and
occupied by the civilian branches of the government was
estimated on the hasis of the number of provinces, districts
(Oadha) and sub-districts (Nahiyah), the types and number
of administrations existing in each of them, and an arbitrary
average rental value of each. However, the resulting
estimates of the imputed rents are likely to contain a wide
margin of error, and this should be emphasised, although no
more accurate method was possible.

BFor the value added at constani prices, an estimated
index numher of the average carmnings per permanent civil
servant employed by the Public Administration of the
Ministry of Interior between 1953 and 1961 was used to
revalue the value added (income arising) at 1956 prices,
except for clothes and food allowances, where the official
cost of living index of clothes and food were used respec-
tively. The same price relations between 1956 and 1961
was applied to 1962 and 1963.

Services -

This sector covers groups 821-849 (inclusive) of the
ISIC with two minor exceptions. First, the services of
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cotsuiting engineers and architects are excluded, as they
were meluded in the “Construction Secior”™.  Second, the
operation of lock-up garages, and stables (Commercial), are
mcluded in this sector instead of “Banks, Insurance and
Leal  IRsiate” us suggested in the UN Standard  Tables.
Apwrt rom these two exceptions, which are insignificant,
this scetor corresponds to the UN Standard Tables suggest-
ed by the Statistical Office of the United Nations for the
industrial classification of gross domestic product 19,

Not alt the necessary information to estimate the value
acded of these activities 1= available, with the exeeption of
covernmens services in the fields of education and health.
Where output figures exist. they are mostly for one year.
Bmployment figures are available for some of them. and
only the number of estahiishments is available for others.
1 was  iherefure necessary to o use different sources of
information. with differemt degrees of reliability, in a few
cases anounting to sheer guesses,

IFor some of these services, the Census of Services and
Service Industries in Iraq for 1957 (200 (in respeet of 1956
for the returns of ou'pul, wages and salarvies. and rents)
wias used (o estimate their value added in 1956, For some
of ihe others, employiment ligures were available which
woere combined with average value added per person enga-
ged, estimated  from  whatever information s available.
Where the number of establishments only is available, an
average number of persons employed by these establish-
ments was estimated, and the resulting employment figures
were used in conjunetiens with average value added per
person engaged, in order (o estimate the value added of
those establishments.  For the value added in the other
yeuars, where the same sot of figures is not available for
all the period under review, and for output at constant
(1956) prices when no direct indicator is available, the rate

‘1D A System of National Accounts and Supporting Tables, op. cit.,
p. 40. .

t20) Principal Bureau of Statistics, Ministry of Eeonomics, Govern-
ment of Iraq. “Report on the Census of Services and Service In-
dustries in Irag for 19577 (Government Press. Baghdad 1958).

The report is of two identical parts : one in English and the other
in Arabic,
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of mcrease of the urban population and the official cost of
living index number of unskilted labourers in Baghdad o
its component indexes were used.

12 - Net Factor Income Payments to the Resl of the World:

This was estimated from the details available in the
LALF. Balance of Payments Yearbcok. For the Net Factor
Incomes at constant prices, the item was split into two parts,
The first one represeniing the shares of the profits of the
oil companies which represent most of the items, which was
estimated by rvevaluing the corude oil produced by the oit
companies at 1956 prices and then deducting from it the
1956 “fixed costs” and taking 50 per cent of the rest which
represents the profits of the oil companies at 1956 prices.
The second, i.e. the net income to ahroad, other than the
share of profits of the oil companies, we applied the officiai
wholesale price index, We thus estimated the net factor
income payments to the rest of the world at 1956 prices.



ETUDE COMPAREE DE LA REVOLUTION
DE JUILLET 1952

AVEC D'AUTRES REVOLUTIONS MODERNES®

par e

Nirofessenr D Anvep SOWELEM I-Taany

AVANT-PROPOS

Ce sujet retient  attention par son  originalité est 1a
multitude des révolutions socialistes que nous vivons, et qui
sent le nouvean visage du monde actuel. Ces revolutions cher-
chent & vésoudre par des mesures draconienncs ¢t non par
Iévolution lente of hésitante les problemes dont souffrent les
peuples miinés par les guerres, les crises économiques et sociales
et 1a surpopulation. Ces révolutions different des révolutions de
la fin du dix-huitieme siecle qui furent des révolations politiques
des philosophes 2 la recherche dune égalité politico-juridique.
hasée sur la déclaration des droits de Fhomme et de la souve-
raineté du peuple.

On va essaver de traiter le sujet en s'intéressant aux Gl
tions de la révolution. On va ¢udier également les sortes de
révolles of révolutions, puis les moyens de les réaliser et fa
facon dont clles se déclanchent. Ensuite, on demontrera quc
“les fins justifient les movens™, pour réaliser les réformes tani
désirées par des peuples qui se soulevent contre les régimes
sfagnants. Dans cette étude. on ne manquera pas aussi de citer
quelgues  exemples des vévolutions de notve époque actuelle
avee les réformes et les idéologies.

Finalement, on démontrera les deux cotés utopiste et réa-
liste des révolutions, tout en composani unc comiparaison avec
notre chére révolution de Juillet 1952 ascendante et bienfai-

sante,

*Résumeé de la conférence publiée en arabe dans ce méme numéro.
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LA DEFINITION

Définir avec précision la révolution en générale n'est pas
tache aisée. La révelution, ¢ui indique une situation abhstraiie
avec des conséquences qui bouleversent et renversent la struc-
ture politico-sociale et le régime établi pour ériger sur parfois
des décombres un nouveau régime bhasé sur les principes révo-
lutionnaires, ne peut avoir une définition acceptable par tous
les auteurs et spécialistes. KKlle part des troubles, coups d'IEtat,
sédition, pronunciamento, révolte pour aller jusqu'a la tourmen-
te de la révolution i la fagon de la revolution francaise de 1784
et de la révolution holchévique de 1917, Mais il ne faut pas croire
que le fer et le sang sont indispensables pour réussir unc révelu-
tion. Car, on peul réussir et réaliser les réves de ses précurseurs
et meneurs sans recourir a la terreur.

La définition linguistique de la révoluiion d'apres le die-
tionnaire "Petit Littré” est comme suit : “Changement dans les
choses du monde, dans les opinion, ote...” Aussi: “Changement
rusque et violent dans la politique et le gouvernement d'un
ftat”, et aussi “La révoiution, systeme d'opinions composces
d’hostilité au passé ¢t de recherche d'un nouvel avenir”. e
philosophe Littré donne une définition réussie de la révolution
comme suil : “La révolution est une transition centre un orvdre
ancien qui tombe en ruine et un ordre nouveau qui se fonde™,

Quant aux stades, moyens, meneurs ct profitcurs de la
vévolution les penseurs ot hommes d'Eiat n'ont pas manqgué de
les décrire. Le Duc de la Rouchefoucauld dit au Roi pour mar-
quer la différence entre une vévolte et unc révolution : “Sirc,
ce n'est pas une révolie. ¢'est une révolution.” Aussi, Napoléon
Donaparte dit en ce qui concerne ceux qui font les révolutions
et coux qui en profitent : “Dans les révolutions, il ¥ a deux
sortes (e gens, ceux qui les font et coux gui en profitent.”

Tinfin, Jaurés, le socialiste pacifiste francais qui avait foi
dans la conscience des hommes, dit @ “I1 n'y peut y avoir révo-
Jution que 1a ou il ¥ a conscicnce.”

Iin bref, on peut donner comme délinition indicative de la
révolution la suivante: “La révolution c'est I'état dynamique
jusqu'a TPextréme d'une nation ou une suciété politique déja
nrganisée qui subit des mesures draconiennes avec parfois un
honleversement total, dans le but de batir une société nouvelle
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rejotinant les idéologies. les philosophies et les utopies avee les
programmes praiiques des réformes.”

LICS ASPECTS KT 1LES MOYENS

IUindividu, d'aprés les phitosophies de la Gréee Antique.
estun animal politique, IF ne peat se dispenser des entre-aides
et des services réciprogues ¢t mutuels pour acquérir ses besoins
¢loassurer son pain guotidien. De méme, la vie politique est
Ce dynamisine neut aller jusqu’a la tourmente de la révolution
avee la terreur ot la gaillotine pour épurer, réaliser ¢t batir.

Mais la revoluiion néclate pas instantanément. Ille a ses
précurseurs of ses orvigines intellectuclles, et sa réussite ne resi-
de pas sitmplenient dans les essais et idéologies des philosophes
comme Dlaton dans sa crépubligue”. Campanella dans ~Cité
sSoleil”. Thomas More et son “Utopie™, Saint-Simon et son pro-
gramme socialiste hase sur l'intervention de 'tat, le planning.
la stratégie économique ot la technologie, Fourier et son réve
de dissoudre 'idtat dans la société, Robert Owen ¢t ses asso-
Clations libres of co-opératives pour aider les petits proprietaires
iU combatire le monopole, Proudhon et ses attaques contre la
proprieté qui ne remplit pas sa vraie mission de servir 1'huma-
Nit¢ en disat par exemple: ~la propriété c'est le vol”, Cabet
et “Le voyage sur l'ile de I'Icarie”, Louis Blanc et les ateliers
nationaux, Marx ot son matérialisme historique et sa prédiction
de la I'n du eapitalisme par I'appropriation de la communauté
de la propriété. hiens ot outils de la production, Lenine et sa
conviction que latelior remiplacera I'lotat et sa propagande ’pour
holehévigue par le siogan adresse aux
soldais ot paysans: “Paix et terre”. Mais le suf:cés est du
Soalement a la ténacité des promoteurs et la volonté du prfupluj
On wn'oublic pas également fes révolutions basées sur Ea hbfrte
individuelle, le respeet du travail. le “habacs corpus” et “my
home is my castle” ¢t le gouwmoment du peuple, pal"le p'ouplo
) 11 ne faut pas oublier aussi les cris révolu-
tionnaires suivants de Patrick Henry hat‘anguz}nt le 23 mars
1775 la seconde convention pévolutionnaire ameéricaine, réunie
a4 Richmond en Virginie : “lL.a vie nous (‘&fi{‘”(‘ si chere ou Ia
paix si douce que nous P'achetions au prix des chaines et de
I'esclavage 7 18mpéchez cola, Diew Toul Puissant ! Je ne sais
pas quel est le chemin gue d'autres pourroni suivre, mais en ce

sauver le nouveau réginie

¢t pour le peuple.
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qui me concerne, donnez-moi la liberté ou donnez-moi la mort !”
IEnfin, on peut citer les principes essenticls des dvoits de 'hom-
me qui résident dans: “Liherté, égalité ¢t [rvaternité” comme
slogan de la Révolution francaise,

Alnsi fut la cavalcade des pensées o1 des révolutions socia-
les et politiques a travers les siécles jusqu’au commuiisiice
actuel, son dialectique matériel. la dictature du prolétariat c*
la préparation & la révolution universelle. Puis l'antithése du
materialisme historigue propagée par l'existentialisme et 1'exis-
tence avant Uecssence de Sartre, ot la libre action de 1'individu
qui le méne & son bonheur ou a son malheur et la disparition de
la civilisation par la bombe atomiqgue.

Il ne faut pas aussi oublicr que le milicu physique ot
géographique agit sur les mouvements politiques el les per-
turbations des peuples. Ce fut la these défendue par Ihn-
Khalddn, Montesquicu cl Siegfried. Le Bassin Méditerranéen,
aprés Siegtried, fut influencé par le soleil. le vent, Tahondance
de T'eau, la fécondité des terres. 'humidité, la chaleur, le désert,
les valiées, les lever et les coucher du soleil brusques et |p
facilité des communications. Le Nord, habité par les Anglo-
Saxons et les Peuples Germanigues, fut influencé par le froid,
e hrouillard. le temps sombre. et les tempetes de gréle, Loeg
peuples méditerranéens brillent, d’apres auteur déja indiqué,
par I'éloquence ; ils se distinguent par les révolutions, 1o chan-
gement continuel des régines et les lois éerites qui lierent les
gouvernemenis. Les peuples du Nord subissent une évolution
basée sur la coutume ot continuent T'effort par Vépargne, la
eoopération et les lois non écrites. Ainst different les movens o
les fins des révolutions.

1.LES FINS

Les fins ne suivent pas toujours les lignes indiguées par
les idéalngistes et les promoteurs des révolutions. 11 v a4 une
différence & retenir Pattention entre le théme et I'appli@tion' On
cherelie & réaliser les réves des utopistes pour le honheur de
Vindividu ¢l de la société politigue.

L'égalité politique et juridique d'apirés les droits de 'hom-
me. comme hase des révolutions anglaise, américaine ¢t francai-
se, ne ful qu'un mirage. Le prolétariat victime de la machine, Ia
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vroduction en masse et beorévolution industrielle tomba a la
nmetei Jdune liberté ab=olue gui le rendait vaineu ot sans défense
i -vie des grandes enireprizes.

Pais o marche du temps o des révolutions depuis la nioitie
du sicele dernieor amena le suffrage universel et direet sans étre
conditicnae par un impot payé par le votant, ta justice sociale.
f fezi<iation cuvriore ot industriclle avee les garanties econo-
migites dans les préombules ot textes des constitutions. le droit
au travail aux assurances sociales ot indemnités des accidents
du travail, es garanties cconomiques pour la protection de T'in-
dividu prirent une grande envergure 3 la suite des crises
déclanehées par les deus cuerres wondiales, le déelin de Fimpé-
rinlisimoc, les rivalités intermationales. le réveil des nations et
continents opprimeés ot enfin le grave probleme de la surpe-
nulation.

Lo prévohutions continuerent a la recherche du bonhcur
perdu ot d'un paradis qui =sauveraii Pindividu tombé vaineu par
les erises Mais ce ne fut guun mirage dans un vaste désert ou
Iétre hunain doit continuer sa marche pour atteindre l'oasis
de Tespoir, 11y a la révolution russe avee son svstéme du parti
comuiuniste unique. de 12 hurcaucratio ot du renforcement de
IFtat qui est théoriguement antagoniste avee la philosophic de
la dictature du prolétariat ot de la révolution universelle. 11y
a également la révelution chinoise avee la réforme agraire ct la
luite contre les éléments de la nature te la faim: car il est &
' hantée depuis les siecles les plus
leg chinois qui
“As-tu déja

remarquer que la Chine |
reculés par le danger de la disette, au point que
s saluent le matin disent les uns aux auires:
mangé 7"

arande révolution du 23 Juillet 1952
la jeunecsss pour accomplir des
rehatir sur les débris d'un ve-

I1 v a également notre
gui fut la maree montante doe
réformes depuis les racines pour . =bt
gime  politico-social stagnant. Cette révolution genercuse sert
comme modéle aux peuples en voic de développement.

NOTRE REVOLUTION SOCLALISTI
DU 23 JUILLET 19532

Notre révolution de Juillei 1952 est une révolution qui ve-
pond aux veeux et désirs de la nation toute entiére et qui accon-



T2 L'EGYDPTE OXNTEMIMRALNE

plit la tache grandiose de bhatir unc nouvelle structure sociale et
économique un vrai eldorado sans diffusion Jd une goutle

de sang
depuis son éclosion.

Elle trouvait son origine dans la lulice politique pour Iy
liberté de l'individu, a linstar des libertés angluise, Ir
surtout ameéricaine. Car notre révolution ressemble a la Révoin-
tion Américaine par la lutte apre des deux contre H colonisation,
I'impérialisme, I'occupation anglaise et pour réaliger 1
du citoyen.

ancaise o

a liherie

Elle est également socialiste et humaine eon Propage
gut ost bon et généreux dans les ceeurs des humains, T.n réformg
agraire gqu’'clle décreta par les lois de 1952 ot 1961, 14 liquidatign
de la féodalité forteresee des grands propriétaives terriens, 1y
justice et assurances sociales en faveur des ouvriers ot salarigy
le planning industriel pour relever le niveau de vie, renforeor
le potenticl éconemigue et exploiter lc:s FeSSOurces doey richesses,
la liquidation du monopole, de 'impérialisme de 15 dominatijon
du capital et son influence néfaste sur les destingey du pays,
I'élimination des éléments étrangers et anties ui Menacent 1,
fortune nationale et la souveraineté du peuple, et enfin
nisation de la liherté de l'individu et de la société POwr réulisey
un progrés que la simple évolution fut incapable de 1énlise
toutes ces réformes et autres qui trouvent leyrg s0u
I'idéologic et le programme de la révolution sont 1e
précicuses de notre socialisme révelutionnaire ap

d4nt ge

lorgy-

I
'ces dang
5 acquisitiony
abye,

En outre, notre socialisme arabe a cu commye cadre nop yoy-
lement le sol ou naquit la révolution de Juillet 1952, muais 3]
chercha & se répandre & travers les pavs arahes POUE mettyre on
pratique une philosophic politique arabe de I'uniig qui répond
a la resurrection du peuple arabe. & 'élan de 1y Mmarche rapide
vers une nouvelle destinée et un désir dg peuple de voploip
vivre dans 'harmonie d'un ensemble commun,

La révolution de Juillet 1952, qui est e mouvement de la
Jjeunesse pleine de foi dans l'avenir, a également son idéologie
ct ses grandes lignes polifiques des relations extérienres. Tn
plus, de I'unité arabe qu'elle précha avee foi, elle eréa un bloc
fort bravant les intrigucs et manceuvres de Pimpérialisme ot du
zionisme, sous 'appellation de tiers monde (un groupe des états
(’Asic ot d’Afrique en plus de la Yougoslavie) pour se mettre a
Pabris de la guerre froide ou chaude et pour s'éloigner des allian-
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cox niilitaires. Notre chere révolution fonda., avee les pavs des
Accords de Bandang, de Casablanca. d"Acera ot d'Addis-Abéba,
la pelitige de Neutralité o de neuiralisme puositif, Cette politi-
que cherche dgalement & appuyer avee foree la pais et la lutte
contre lonte perséeution et scgrégation, dans le cadre de la
Charte des Nutions Unies. Mais, elle e manguera nullement de
porter aide aux peuples amig pour pouvoir se libérer du joug
Jde Ioecolonisation, et elle leur préte les sccours matériels et
technigues nécessaires.

Coes principes o1 réformes sont également cités dans nolre
Charte Nationale de Mai 1962, qui cherehe & organiser le capital
comme fonetion ef non comme privilege d'exploitation d'autrui,
Aonrete fimoa Uimpériatisme, & Vinfluence étrangere nefaste, et
au monopole, Ta Charte aussi cite parmi ceos prineipes essenticls
Feffort de Iliat pour augmenter la vichesse nationale, renforeer
la politique de nationalisation ¥y compris la nationalisation de
la Compagnice Universelle du Canal Maritime de Suez et créer
une armée solide pour défendre le sol national ¢ 1'Unité Arabe
contre toute agression. Quant a Uidéologie arahe netre Charte
insiste sur une fondation de base solide de I'Unité comme un
fait accompli, daprés I'histoire, la civilisution. la conscience, le
destin et la resurrection du pruple arabe.

lin hrel, on trouve que les moyens et les [ins diffél'el‘_lt
d"apres les révolutions @ et on voit I'imagination primant le savolr
of 1o connaissanvee, (1 va sans trap dire gue Vimagination dépassc
par son importance la connaissance @ et imagination c'est tout
dan= notie civilisation comme dit avee raison Anatole France.






LA METHODE SCIENTIFIQUE DANS NOTRE
PHIL.OSOPHIE POLITIQUE REVOLUTIONNAIRE"®
par

Dr. M. Tana Banaoti

Professeur de Sciences politiques @ la Faculté de Commerce,
Universite d Alexandrie.

Loin d'¢fre jdéaliste. notre philosophic politique révolu-
tionnaire eost essenticllement scientifique. En effet, telle qu'elle
est oxprimée dans la Charte de 1962, clle procede des phéno-
menes sociaux ¢t les analyse afin d’aboutir & des régularités”
¢t construit, en conséquence, un ordre seientifique valable pour
résoudre un probléeme fondamental de la société politique. soit
“le probléme de la contradiction entre le pouvoir et la liberté”.

Ion effel. en se basant sur l'observation et Uexpérience na-
tionale, et par conséquent loin de toute utopie, la philosophie
de Ta Charte aboutit 4 des “régularités” précises, entre autres
en ce qui concerna la question de la démocratie et celle de la
propriété des moyens de production.

En ce qui a trait au probleme de la “Démocratie”, il est
dit dans la Charte ;

“La profondeur de la prise de conscience et la volonté ferme
de la Revolution établirent avec succes T'embleme de la demo-

cratle saine parmi les six principes, tracérent — & travers la
réalité et l'expérience, dans l'espoir de lavenir — la définition
de la démocratie populaire... la démocratie de tout le peuple des
travailleurs.

1. La démocratie politique ne pEllt étre detachée de Ia démo-
cratie sociale...

2. La démocratie politique ne peut se réaliser sous la domina-

tion d'une classe aux dépens des autres...”

La méme méthode scientifique @ été suivie en ce qui
concerne le prohleme de la propriété des moyens de production.
Pour résoudre ce probleme. la philosophie de la Charte s'est éga-
lement hasée sur 'expérience nationale, sans toutefois renoncer
a bénéficier de l'expéricnce des auntres.

*Résumé de la conférence publi¢e en arabe dans ce numéro.
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Tou! en maintenant laspect de la propriété indivduelle
toutes les fois que cela était en harmonic avee nos lUaditions,
la philosophie de la Charte a repoussé cet aspect lorsque notre
expérience nationale nous apprenait gu'on se trouvait cn pre-
sence d'une proprieté exploitante. Notre expérience a démontre
gue la notion de “propriéié droit” a abouti chez nous, en fait,
a une sorte de propriété exploitante sous deux aspects, le ci-
pitalisme exploitant et la féodalité agraire. Ces deux aspecis de
la propriété aboutissent fatalement a la dépendance politigue,
comme résultat de la dépendance économique ¢l, par consc-
guent, & la domination politique ¢t a Vaccaparemen! du pou-
voir,

Par ailleurs — ot profitant de Pexpérience des autres, —
la philusophic de notre Charte a repoussé Uidee de T'ldtat pro-
priétaire” des moyens de production, comme substitut a la
notion de “prepriété droit” dans sa pratigue exploitante, [Lex-
périence, en cffet, a démontré gue le capitalisme d'lStat n'érait
en définitive qu'une sorte de propriété individuelle poussée i
I'excés et présentant, par contie, pour la liherté une menace
plus terrible. Coneentrer la propriété capitalisie entre les mains
de I'Iitat, représenté par scs organcs burcaucratiyues. ne fai
gue renforcer 3 'extréme le pouvoir politigue au détriment de
[a liherté. Cette forme de la propriété capitaliste ne pouvait
done résoudre la question de la contradiction entre le pouvoir
et la liberté et bien au contraive, clle ne fait que la compliquer
au profit du “pouvoir”,

Pour mettre fin au probléme de la contradiction entre le
pouvoir et la liherté, au profit de la liberté, 1a philosophic de
la Charte a did trouver un nouveau concept de la propriéte.
Ce concept est celui de la "propriété populaire”,

T.a propriété des moyens de production dans la philosophie
de la Charte est une propriété pepulairve, en ece sens qu'elle
n‘apparticnt en propre ni a Uindividu, ni a 'Extat : il s'agit 'un
droit exercé pour compte de la collectivité du peuple.

1. Boit par le proeédé du sccteur public, auquel se {rouve
transférée l'ancienne propriété capitaliste exploitanto

2, Soit par l'individu & titre de fonction seciale exercéc au
nom ot dans 'intérét de la collectivité du peuple, toutes les fois
que 'intérét national exige I'adoption e ce concept de popriété,
C'est la notion de “propriété fonction” au sens strict du terme.
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[hmns co sens, il estodin dans la Charte gue :

“Lapplication arabe du sociallsme dans le domaine de I'agri-
culture n'a pas foi dans la nationalisation de la terre et son
integration au secteur public, mais il a foi, en base de 1'étude ét
de lexpérience. dans 1a propriété privée de la terre dans les
limites gqui excluent tout accaparement féodal.”

Ces deux solutions positives aux problemes de la démo-
cratic politique o1 de la propriété des movens de production,
illustrent cluirement le procédé seientifique adopté par la philo-
suphice de la Charte pour affronter la grande question politigue
de la econtradiction entre le pouvoir et la liberté.

La phitosophie de la Charte en collectivisant le coneept de
L propridie a. par voie de conscauence, colleetivisé 1o coneept
due “pouvolr politique™ ¢t en assurant la dumination de la col-
leetivite sur les moyens de production, la philosophie de la
Charte o assure la demination du peuple sur le pouvoir poli-
tique, par Uintermédiaive de UUnion Socialiste Arabe, Grace 4
cette dumination populaire sur la “décision politique™. la liberté
n'est plus menaecée.

Cela dit, nous pouvons proposer un ordre scientitique pour
notre phitesophie politdque révolutionnaire comme suit :

I philosuphie de la Charte a repoussé les ceffets tradi-
tionnels de ta eontradietion entre Ie pouvoir ot la liberté. Sa
solution du probleme. basée sur Uohservation ot l'expérience,
SO TAMENe aux points suivants

1. La domination éeonomigue est un vestige de la propriété
individuelle. sous sa [wme exploitante ; la domination
politique st le produit inéluctable de la domination
économigue. 1.a contradiction profonde entre le pouvoir
ot 1a liberté au détriment de eelle-ei, en est précisénient
e résultat.

2, Pour se debharrasser de ectie contradietion, il faut refu
S0 anssi bien 4 U'Etat qu'a Vindividu le droit de pro-
priété, car en tant que droit individuel. i1 donne nais-
sance & la contradiction, ¢t en tant que droeii de 'Totat,
il conduit a cette contradiction & ses extrénmes limites.

Lie substitut & cela est précisément lo concept de “pro-
priété populaire”. car le végime politique est 1o reflet
néeessaire du régime économique, et le droit de pro-

o]
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priété populaire conduit au droit de la collectivité
populaire au pouvoir politique, et c’est avee la collecti-
visation du pouvoir au profit du peuple que se trouve
résolu le probleme de contradiction entre le pouvoir et
1a libherté, au profit de celle-ci.

C’est ainsi que notre philesophie révolutionnaire procéde
de 1a contradiction entre le pouvoir et la liherté comme phéno-
meéne social, pour ensuite ahoutir & unc solution au profit de
la liberté, tout en sauvegardant le concept “pouvoir” et “pro-
priété”. La collectivisation de la propriéte n'a précisément ét¢
que linstrument de la collectivisation du pouvoir au profit de
la liberté en définitive.

1] convient de faire allusion ici a la méthode marxiste qui
aboutit 3 des résultats cn opposition totale avee ceux de notre
conception politique révolutionnaire. Kn cffet, Marx a procédé
de la propriété comme “phénomeéne social” pour l'anéantir, en
définitive, romme concept économique dans une société sans
pouvoir politique ; alors que notre philosophie politique réve-
lutionnaire procéde du probleme de la contradiction entre Je
pouvoir et la liberté afin de le résoudre au profit de la liberie,
tout en sauvegardant la “propriété” comme concept économicuce
et le “puovoir” comme concet politigue,
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