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THEORIES DE LA MISERE
OU MISERE DE LA THEORIE 2

ror
Z. A NASR

i, tnroducrion, — I, La Race. = Il La Religion. — IV, L'Hobitat:
a) Les ressowrces « b) Le climat, — V. Lapopulation: a) Revenu moyen et densité
en Egypie - b) La théorie du™swrdéveloppement™. — VI. L'aspect

fondamontal du sovs-développoment.

L Istrodecties.

), = Cet articlo tenteea de wous débarrmser de cortaing faux problémes
de 1a théoric du soss-développement. Nows ne commencerons pas, comme
il est d'wsage, par discuter des multiples définitions ¢t nuances que F'oa se
Mammimunmdm:mwammum simpiement de
mistre car c'est réellement de misiee quiil 'agit. dans tous les aspects de
la vie, individuelle ou sociale.

2. - La mistre st un views probiéme, mals o'est | une constatation
panale qui me plait guére et les argusscots sophistiqués teadamt & prosver
qu'il s"agit d"autre chose ne manquent pas. Pourtant, 4 wn trés haut degré
de giocealivé il ne s"agit pas d'sutre chose, 3 un moindre degré d'abstraction
mmmamudawm:dnquépoquca_mn.ssmum
ahmﬂmmwmdiﬂmuMBémth&:&uinm
gm“ﬂkﬂmﬁh&ﬂl‘éﬁkdﬂp&&éﬂamm(l) Nous ne
r.aopeemsaéamoinpu.poumw.dnuca articke qui désirc
Wumahmmmmmo.wun d"une concep-

Un probléme, disons-nous, sur Jeqeei on s'cst penché depuis longlemps;
usaolmimmpodummhmma'a retiendrons que celles
que T'oa wlilisc courammens,

Nows tesoos & scr Moasicur Je Docteur Abdel Moacim I Taramli post les
remereky

m(;’hsdaﬁh-aqu'da&uvwhumfm-dimmu_domm.m

umvtawmummmambumupm«uum

(n Ummawwm;m‘.mmt wmp:-dc

jcuncs économistes, Sanir Joquc! o sour-divcloppement o' s b e
zurwanmwnrmd‘hmnmuuw
capitaliste mondul.

5. Amin, Les stewerarcls de Fintéprotion intormationale dox dcomomies 4o
ronirolinder, UThise Scieaces Economigees, Parls, 1957
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II. La Race.

3, — Tout ¢ qul y a de grand, de noble, de fécond sar la terre, ka scicnce.,
Part, ka civilisation, procident de ks race blanche et toul particuliérerncnt de
son meillcwr ramcan, le rameaw arian, nous déclamait Gobincau au 19%me
sidcle; (1): point de civilisation spontanée chez o5 nations jauncs ou moires,
c'est lc sang aryea qui explique essor e toutes les civilisations, qu'clles soicnt
indicane, égyplienne, assyricanc, grecque, romaine ou chinoise, La grandeur
antique de FEgyple & pour origime unc colonic aryeanc émigréo des Indes,
8 décadence commence lorsque ke sang arian se diloe dans cedui de la majorité
sémito-hamite fortement mélangé de noir, Pour Gobineau, la hiérarchic dos
civilisations, comme celle des langues, correspond & celle du teint: o blane
30 sommet, ke moins blanc enswite puis b muldtre, ot tout en bas de Iéchelle

::mnmmmhuml'abpdmmiqwqumdcm
!

Et pourtant il semble que cette question de peau vit ailleurs encore

$ous une conspiration de silence, Le professcur G. Myrdal n'a pas mangué
de e relover dans un ouvrage récent (2).

w‘ﬂu-hufwauenm[lﬂddamtw

Dans les o Fon trowve des blsecs ot des de coulour, ¢ toujours
bhhudm-uuhmthm-llum : claire de peav
dovient us mantage soclal o mmhﬁ-u:“ *

mhmmmm;qmmmnhum.qo'dhnw
Mﬂmiﬁﬁdﬁukdehuh.uhhrmn‘&qu\nmgw
logique, une description de caractéres physiques qui ne préjuge es rien de
la question des aptitudes personnelics. Pour e chercheur, "appel aux diffé-
rences raciales ne constitue, en I'état acteel de la science, qu'une hypotbise
sans valkur positive, tant au stade de I'isterprétation qu'd ochul de I'isterven-

(1) A. d¢ Gobinaau, Ersel s Mindgalité des races Awosaines, 1&r¢ &dition, 1853,
(A G. Myrdal, Ae Ietersations! Ecovomy. Loadon 194, p, 135,

1 est dnutile de dee que e Professeur Myrdal est, parmi los dconormivies, 1z meillowr
asdversaire dos thiories rachics.
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gon, 11 vautl mocux considérer les hommes commee des hommes ¢t ne pas
arrétor 1a recherche 4 ka couleur de leur peaw ou 4 I forme de leur nez

L. La Religion,

6. == On Lrouve & ce sujet doux comceptions: Fune Rrgement ripasduc
¢t superficiclle, Mautre plus nuancés, plus discrite, mais non moins fallacicuse,

La peemiére choisil d'habitede pour victinses lc Budhisme <t Fislam; Jes
adepies de ces refigions soat, parait-il, portés & la contemplation, an mépris
des biens do cc monde. 11 est rare qu'un ouvrage trastant des problimes des
pays pauvres masque Foccasion de mentionner I'inflocace de ces tendances
métaphysiques comme facteur freinant Je progris social.

Ea rdalité, Join d'¥tre de la contemplation ou du détachement, Mattitude
qu'on constate oit phatdt celle de Ja résignation, parfois du désespoir.

“Ce monde ost pour “eux", l'autre est pour “nous”™, voild unc expression
wmem souvent, mais cetie résignation, ¢¢ fatalisese si'on weut,
plest-il pas Texpression comsolatrice de la misére, wn reflct des privations
cubics 7 Un soufflc de renouvean social ferait s'évanosir cos ombees de
wistesse, Blkes de la pauvretd.

7. =~ La deuxiéme conception cst plus sophistiqele, on la rattache
J'habitede & 'euvre de Max Weber (1), Cet auteur prend bien soin de dis-
tinguer ontie Falternative wulgaire: joie de vivre-progrisfascélisme-retard
<t sa oflébre théorie de I'ihique protestaste et de Pesprit capitaliste. L'ascé-
tisme était pour Weber plutdt du obié des sectes protestantes, lur éihique
condamnait la jouissamce, la consommation improductive des biens au profn
de 'épargne ¢t de I'accumulation du capital. L'esprit capitaliste izsu de celic
m;q.ennmfondahmamhm‘hphtw prix; bica av
contraire, Fintéedt privé sans scrupules dans la course au profit fstpmﬂn
u“aWWMuhmupMkmwwm
ot bourgeols est encore amikré (p. 42).

L'esprit capitaliste serait plusde ccdui de la réussite cconomique, du com-

ment rationnel, eonemi du gaspillage sous toultes s formes, 1l aurmit
pwroﬁginchfoimmmqtﬁmquhmhmﬂ:ﬂm
oclhdc!nou.énbmilctdupﬂm.m’ncﬂlcdchuchohmfnm.&
'uvre wu,armmdummuﬂumgm
du Scignear. (3).

Le catholicisme, les refigions chimoises et indicnocs (Confucianisme,
Tadmawmne-cmd(m&umadmmnﬁuamum

(1) Max Weber, Die provestontivche Erhik wad der Geiss des Kapivalisoms (1904/1505),
Gosammede

Auliitse rue Roligiomsoaiologhe (1, Tabingen 1934
3 RH TA‘M’.WﬂWMJC&Wmm 1929 (Crap. TV
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puisque Iidée de la poursuite exclusive des inténits &conomiques comme
forme priecipale de dévotion Jeur &ait &tranglee,

8. «— L'application de la thioric de Weber aux pays pawvres est claire:
l'essor de la civilisation occidentale remonte 4 la naissance du capitalisme,
systéme dynamiqee par excellencs; dans les pays sous-développés, par contre,
I capitalisme n'a pas pu preadre réellcment racine of transformer toute la
vie sociale. Cela s'explique par le fait qu'il manque & ces pays une éthique
scanblable 3 I'éhique protestante. Comme pour % théoric de la race, it est facile
de trouver ki sussi des associations favorables: los pays Jes plus riches soni
de confession protestamte: Etats-Unis, Nouvelle-Zélande, Australic, Scan-
dinavis, Angleterre, ABemagoe, Hollande... Les pays de Catholicisme, I'Es-
ragne, Mialie, M'Amériqus du Sud, mime ka France, vieancat loin en arriéee (1).

9.—Ilaté\ihnt@=ealclﬁoricproddederm&plmym;
ce mest pas l'apparition semmaturclle d'une croyance religizuse qui pourrait
expliquer fa naissance du capitatisme. Dans toutes les religions on trosve
plusicars tendances, les unes cssentisllement tournées vers 'au-deld, fes aulres
4 préoccupations plus terrestres. 11 est facile de retrouver dans lslam, comme
dans b Judalsme, et Jos unes et Jes autres, Suivant les circonstances de liee <t
de temps telle ou telie de ces tendances Femportera dans telle ou telle des classes
92 Ia société; en pénéral, cest dans bes époques dessor et de peospérité ma-
Uricll: que I religion retrouve des préoccupations écomomiques; par contre
dans ks piriodes de déclin ¢t do misire on aur plutdt tendance & se rélugier
dans & mystique, Mapathic reprendra be dessus,

L'espriz capitaliste m'est pas issu du calvinksme ou du puritanisme anglo-
saxon, on le relrouve chex beaucoup de pewples B ol les conditions ma-
téricles sont favorables 3 son éclosion et c¢ n'est qu'd I'ére industrelle quil
Mmmm.umal'mmm.&hmmmau#.
spparait presque automatiquement dams los secscurs capitalisics des pays
pauvres quelles que soient les idées religienses courantes; ¢ princips ost
abscnt des autres secteurs 0@ régne encore I'économic dc besoin; de méme

oa e ke retrouve gobre 13 of) “I'entreprencur™ porte encore ks vestiges d'un
milicy semi-féodal ou artisanal.

IV. L'kabitat, (%)

10. — Parmi I'easemble complese de caractéres qui constitue la notion
d'habilat vous choisirons dewn auxquels on impute parfois Jes différences

oeha pas
de Weber. Voir Relipion and Econamic Reckwerd Arvar AR, 1951 (May).

Nows ahghgerons ici o cvemples crtobmon dhabltats inhospitalices comme les
dm‘txzuw“hmuﬁm.
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daas le degrl de ddvcloppzment des divers pays: bes ressources naturelies ot
le eliman, :

a. Les rexsowrces natwreller, (1)

La pauvreté des ressources samusciles (pasticalitrement de 1a terve calti-
vable ct des richesses mindrales) expliqueraii-cile Je relard des uas et Je progrés
des autres 7 On pe saurail nier que los ressources d'ane région soient un des
facteurs cssenticls de la productivité du travail ot parfant du volume de la
production nationaks; pourtast il est trés difficile do définir la pauvreté oula
riehesse dos ressources dans Pabsolu, ces conoepts somt cssentizlioment relatifs,

11, = Dubord, il laut tenir compic du facteur populalion car cest 4
”ﬂ;gdcsbaoimdceuoe population que Fon peut émettre un jugement sur
tes ressources disponibles. Co point ost évident; une population trop large
ou trop réduite poermail, comme premidne approximation, expliquer Mabicoce
de peogres, néanmoins coci we résoudrail pas ricliement Je probléme, ¢ me
forait quen reculer la diffizulé; nows y reviendrons en éudiant Parguanent
démographiqus.

12. — D'autre pan, on enlend pur ressouroes & ce sujet des rossources
dans lo 30 économique du mol | une ressowrce, inutile aujourd'hui parce qu'on
w0 sail pas s'on servir, pourrait devenir une richesse demain, pour #re éventuch-
gement Gétrdnfe emsuite. Les ressources dépendent done du niveau de la
rochnique <1 de ka scieace; le charbon, le fer, ke pérole, Muranium, le caoutchouc,
kwomwnlqudammﬂaml 1ank d'autres, En cc sens, on pourrait
outenir qu'en longue période la ressource fondamentale ¢t indispersable est
celle de Vesprit humais et la pauvreté des ressources me powrrail plus aloes
SxXCussr e retard.

Cortes, il ne faut pas pousscr & Vextiéme catte pénéealisation, s propriéids
da milicu glographique conditionnent poar une large part les limites possibles
“mm#l’nwmm;mmﬂgaum
'homme avait besoin de mitaux, pour Pélovage il Iui fallait des amimaux
domestiqués. Mais cette réserve perd de son poids quand il Sagit de la plupart
Mmthlmmemumwdcm

i Pinteraction milicu péographique-action humaine n'a pas joué
dans un sens plus favorable & cette dernidre. Le (it seul de poser cettc ques-
nouconnunnmpuennnuarilnes’nﬁ:itp&unbnd‘unrmimo-.
cable mais d'un probléme A débattre et peut-tre 3 résoudre.

(1) Cetie section doit brauscoup 4 Tarile de 5. Kumets: Inicenational Differences in
Income Levels (Refloctions on thesr Causes) Soléciy of Bosce Cewwval de Venezaela, No
65466 1930, qu'on powera trowver dams be recuci! * Erosomic Chanpe™. Londos 1934,
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13, — Ressources dans le sces économiqes, disons-nous, par conséqucot
connues ¢t disponibles, or clest prézisément dams ks pays les plus pauvres
que la coamaissance des ressources est fa plus sommaire, ¢'est done en partie
ka pauvreté qui expliquerait o mangue do ressources utilisables et mon le
contraire. Nows Lrowvons & tous ks pas oo corcles vicioux de lx misire dont
parlait Nurkse,

14. — Un¢ comstatation édifiante & ce sujet: los pays pawwics n'ulifisest
pas Jears ressources disponidies d'une fagon adéquate et e probiéme se pose
d'cxpliquer posrquos ces pays ne tirentils pas de beurs avoirs le¢ maximum
possible. Kuznets s¢ basant sur des travaux du Professeur A. P. Usher (1)
a tenté de cakuler Jes parts respectives des divers groepes do pays dams ke
total des réserves mondiales d'éaerpic mécanique (pétrole, charbon, éneigic
hydraulique) ot dans ks production mondiale de cotto émergie (extraction et
production pour I'ésergic bydraulique). Nous doanons <i-dessous s0us
forme &: table Jes résulians anxquels il abowtit (7).

— —— e — - -

Payx %% de Riserves Mondlales | 7 de Prodaction Mcndiale
Growpe | a“ n
Geoupe 11 v 12
Geoupe [1E »w 15

Goospe 1 : revers moyen supdrionr & S 200,
Groupe 1! revesu moyen entre S 101 « § 200
Growpe HI: revenu moyen égal ou infirieur 3 S 100,

Ces chiffires, quoique d'unc valeur trés approximative, montront que Jes
pays riches paisent relativement plus dans lewrs réserves d'énergie mécanique
que Jes pays pauvres; aveo des parts & peu peds égales dans Je stock des réserves,

73% de la peoduction mondiake sont imputables aux premibers, 15 % sculcment
aux derniers, En pénéral done et sans trop insister sur des cas donnds, il semble
que Jes pays sous-développés oe souflrent pas tant d"une pauvreté de ressources
que d"unc incapacité, tochmique et sociale, de ks wtiliser de fagon plus imtensive.

Cette conclusion pourrait, semble-t-il, s'appliquer aussi au domaios
agricole; mais pour certains pays, comme I'Egypte, la comparaison serait
plus délicate. Nos remdements par unité de sarface s¢ comparent favorable-
ment avee la plupart des pays plus évolués, mais les différences dans ks

(1) Travaux g porseot seriowt sur 1952,
(2) Vaoir Kussets, op. o, g 231232
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méthodes d'exploitation, dans la qualité des terres ot dant la nature des récoltes,
vicenent compliquer b probléme. Oa no saurail pourtant nicr que Il aussi
il ¥ a beancoup & faire ¢t quiune technique agricole plus rationnclle pourrait
accroitre considérablement ke “1aux d'exploitation™ de B terre,

15, — Ajoutons & ccly que I'échange intermational o8t capable, 13 sertost
ol wn surplus économique existe de suppléer A Pabsence do certaines ressowrces
spécifiques. Pour des pays comene I'lade, la Chine ou TEgypic, riches en
main-d’auvre potenticlic il devrait &re possible de vendre surtout cetic main-
J'awvre par l'impoctation de matires peemitres et I'exportation de produats
manefacturés. Bien d'autres pays sous ¢n domncnt exemple, I'Angleterre.
i Japon, la Suisse; celte derseite exportait Nitdralement sa main-d'auvre

mercenaires) avant de s'industrialiscer ot do vendre sa foree de travail
par I'exportation de marchandises,

16, < Mais que oo soit dans Jes branches primaires, sccondaires ou
mahwwwombppmmm“mm
",“mmwuumuaummm
de I'homme. Chomage, déguisé ou noa, chroniqus ou saisonsicr, productivits
moyenes trés basse, tout cela e fit quiexprimer co gaspillage.

b. Le climar,

17, = Le rOle du climas, comme factour de progris ou de retard, a unc
histoire (1); parmi les écrivains contemporains ¢'est surtout Ellsworth
Huntington (2) qui s'est fait le champlon, souvent fantaisiste, de cetie thise,
(hise qu'il greffic d"ailleuss d"une manidre assex typique, sur un racisme grossier.

La températare, Mhumidité, I'éectricité atmosphérique et Jes ocages soat
M&Hﬂﬂh@onplﬂbwaﬂmm«im
nm;m-gimuml'upﬁ: humain ¢t par cotto catremise sur toute
h,gmweetmnodqw.Unupakqundqm-'um& personnes
aux Etats-Unis 3 prowné, parait-il, gue I'activité physique slicint soa maxi-
mmuhtm#«mmm«&i“@&;l‘xﬁﬁw mecotak
devenait plus intense lorsque la température au dehors eait de 38 degrés.
Des orages fréqeents, C'est-d-dire un changement fréquent de température,
mﬁwbw&m“mwtmmwrﬁm

Corroborant les résultats de cetie capérience notre awteur comstate, 3

,Msmhmamqu'umntmmadhu.m
m:hhmdmmddmk.ntmﬂwhndaémmdu

o Prckhanev ke Git remomer & Mippocrate (Des aier, dey canx ¢t des lewx).

() Civilization end Chiosare, New Haven, 1915,

Motwpvings of Civilization, Now York 1945 (séwemé dune vie de teavail, nous it
Fauesr, qui compis 27 cuveages of une dlarticdes,)
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son plus haut degre de civilisation, Il en déduit que o clisnat est, sinon le
moteur peincipal du progrds, du mokas une de ses conditions fondameatales.

mmmmdghmmyl‘wm«wadm««

s uuquﬂm&mhauép:“n&m uozclvwc bien eoan;
oatre sigioas Progromives 2 200C LooapiT:

ot bes inetroes dey — MAME Goux des régions imceesddlaines comme
I Potse — out di osenmiellomant & du climat™ (Cwilization and Climate).

I8, ~ Comme pour la théoic de la race, il vicat 10wt de swite & Pesprit
une fosle dobjections. Et les vieilles civilisations oricntales 7 Ei Je loag
retard d¢ peuples avjourd'hei avancés 7 L'asteur a Ia réponse facile : 1
Mhmmmaw.mmu-mdomm
(¢ glographe, 127-151 A.D.) k nombre de jouss de pluic &ait beavcosp
pies grand qulasjosndhui, Allez done répondre 3 des arguments pareils !
Les faits, passés om présents, ne correspoadent-ils pas soevent aves I'y-
M?M«hmm,mmwmwmm.wmm
amm"mmmum

19. ~ Comme pour ba cosdeur, Je climat ¢it un vikain doat on n¢ 5o dé-
barrasse pas facilement, Use &ude intéressante (1) a voulu récemment €8
avoir ke caur nel. Etudiant les effets du climat tropical sur la production
agrcole (sol, plantes, insectes), amimale ot industrielle ainsi que sur Nétee
-"",(““f physiclogiques et psychologiques), cette éude arrive & la
conclusion Survante: Les tropiques somt handicapés par leur climat relative-
;“““MMMh'th‘mmkMrMif

sous-Oiveloppement; il est postible de neutraliser ks désavantages du
mi"‘cm.m Conclusion basale si I'on veut, mais
Gul a le mérite de mettre en évidence Je naed du probléme: nous dEbarrasser
d'ens excess facile de Iieswccds par Iexigence defforts redoublés.

V. La popelatics.

- 20. — Nous arrivons maintennnt & I théorie qui a pout-étre fait le ples

TAVAEES tami parmi ks Gcosomistes qus s sociologues; la plus dangerouse
mmmfrﬂ@mthﬂnpndamaqi. demandant i I'homme
mm.mw.mm:rmmaw.edwm
coslraire prescrit une politique d'application immédiate, fe malthusianisme
démographique.

Que T'ouvrage céltbec du pasteur anglais avait essentictiement des préoc-

wpwlmammm;mhmymmwm
MWManMIm.Mwhmrw

(1) Doaghas HUK. Lee, Chivare awd Econsevic Developovest [n the Tropics, New York 1957,
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“adaptée™, ost ressassic aujourd hui ad sauscam par ene multituds d'amateurs
on mime d"™experts™.

“En comparnmt 't S0 b sockdtd dsedide dans :Rmulﬁuawccdd
qui formait I sujet du premier, pmw‘iam d— ‘Eurepe medarae,
«wmmmmmahm\:mmm be moins ot luohnuls

peivenils peévalent be ples.. corsramersont A B situation dane los riglons ke
momdrv d-m&’"!‘}-

Lclnrluniahmdupﬁrﬁpcdch population chez les Indicos
américains, dans les fles des mers du Sud, en Afrique, en Perse, dans Jes pro-
vinges de I'Empire Ottoman, cn Chine, aux Indes... ete, contrées du sous-
développement moderne par cxcellence. Les vices ¢t la misére tenaieat seuls
la population en échee dans e groupe alors quen Europe ¢'élait phutdt Je
“moral restraint™ qui &ait en jeu. On avait 14 use explication toute faite des
divergenees dans Jes niveaux de vie 3 P'échelle internationale,

Nous n'avons pas lintention de represdre ici tous Jes aspects d'une
vicille comtroverse; nous nous comtenterons simplement, cn presant comame

cxemple quelques études relatives & I'Egypie, adm“ml'nnmds
raisonnements inspirés de la doctrine malthusienne,

a. Revenu moyen et Densité démographigue en Egypic.

21 — Une &ude imércssanie paros dans e bulletin économique de la
N.B&(Owkmmmahduwmahmmmhw

Egypte n"a pas résisté & la tentation d'en tirer argument ea faveur de Ja théorie
malthusicnoe,

Comparant ke revenu agricole moyen (1947/45) ¢t la deasité de la popula-
tion (par hectare) dans les provinces de la Basse ot de la Haute-Egypte, cette
dtude trouve um cocflicient de comrélation négatif de 0,38, (¥) et de conclure

(1) T.R. Malthus, Exnay on Popadathes, Livre 11 Chap, XL,

(2) National Dask of Egypt, Eeowewic Sullenin No. 11955, Obscevatiosa on the
Urbanization and Distribation of Agnculiural Population in Egpt.

3) Vois qusiges: chalfrs:

i
]
]
B
i
I
i

HFBUESKY
Bediawiwae
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GASAL RN
HepGoxnD &
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qu'il ¥ & I& une preuve supplémcataire du fit que le bas niveau d¢ vie en
Egypic n'a pas pour origine le retard do notre agriculture mais bien le sar-
peuplement, puisqu'a Fintéricar m&éme du pays les régions les modns deases
jouissent d'un niveau de vie plas Clevé que celui des régions les plus denses,

Une bicn grosse conclesion pout une corrélation aussi misce ! Clem
probablement ka premidre fols que nous enteadons dire qu'un coeficicnt o
0,38 peut &tro si lourd de conséquences. 0,38, qu'est-ce que cela nous donao
comme coefficint de délcrmination 7 mime pas 0,15, c'est-d-dire que moins
de 157 scukment de la variable dépendante envisagée (revenu moyen)
peut &lre “expliqués™, “imputée™ i la variable indépeadante (densité) dans
sotre cas. Il faut vraiment beaucoup d'indulgense pour voir 1 une preave
sapplémentaire de quoi gue ce soit.

22. — Mais ce n'est pas towt, Voulant étayer I'argument, I'étude so référe

4 des chiffres da Ministére de I'Agricaliure (1953/54) sur le revenu agricoks

moyen de la population active et les comparant & ka densieé de cette population

w%m.m*ma-o.mcwmmmp

micex; & oii & nombee de a population active par foddan cst Elevé Je rovenu

Moyen simble I'étre moins, Mais ya-tdl vraiment 1 une explication de ks

PRuwicié par T'excls de population ? Ceste grande divergence entre ks deux

calculés exigeait wae ude plus approfondie du probléme surtout

qus Ia corrélation enire la densité de la popubation active et celle de la popela-
tion rurale semble tre assex forte,

23. — Et cependant, il y & tant d"awtres factenrs en jeu, 1 qualité des
nﬂ'.sh mature des récoltes, les types d'exploitation, la distance des contres
arbains, la disribution d: la propriété, les techniques utilisées... ote. (1)

Be meationner tout cela qu'l peine et choisi parmi tant d"éléments
4 Tinteraction complexe ceux qui donnent un semblast de plausibilits 3 1
thise malthesenne ?

Notre “Economic Bulletin™ trouve une assez bosne corrélation entre b
revenu agricole moyen et la part du coton dans I'cnsemble des récoltes
(+ 0,72) (3), n"était-il pas possible d'en tirer ka conclusion que b bas miveau

(1} Co west pas uns timple équation de kindaiig fassant intervend s o
:?‘on:ahmd-e_mamuu.ﬂm mzmld‘:ﬁ.u:sms::::r‘hbb

(2) En calculant bes cosMzicons de corrilation pasticlle nous conutatans que b relation
eatre e revens ot la part du coton dam bes rioolnes s J S
quhhﬂduhmmwaﬁ?“"‘”.‘n’ -

O3 posrait alligusr que la deniild & unc isfluence sar Fimportance de colon daus
bes récokies (N.BLE. Ecosswic Ballenin, No. 1/1956) ca ¢ sens que 1) ob Ia pogulstion est
drase om i1 oNipd do s Imdrosser surtout 2 la satldfaction focale des basolns; en pdasod ectic
afuenoe semble dtre tris mince, be cocflickent do cormiiation ne véidve quia—0.2 (vauf

| erresr d'un cakel arthanal)
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de vie s'expliquait par unc trop faible part du coton 7 ¢t que ke remade idéal
serait d'augmenter celte part 7 ce serait oalll mais tout aussi “Jogique™.

On aurait pu méme aller plus loin et calculer la corrélation du revenu avee
ia proportion d'analphabdtes ou de malades et trouver ainsi wnc politique
tout indiquée: augmenter lo nombre des dcoles ¢t des hipilaax.

De midme #l aurnit été aussi facile do soutenir que c'est la pauvreté
qui cst A Porigine d'une densité plus grande, d'un nombre de travailicurs
agricoles plus grand, d'uee part moindre de coton dans ks récoltes,

Clest encore Ja ¢¢ pidge familler qui consisie & confondre des associa-
tions statistiques ot des relations causales. Kuzmets avait raison de mettre
‘nm. ©o sujet conlre:

““nu'buundzzawbn.. bﬂ&w&mﬁo&lumkgnmb%

24, — Qu'on nows comprenne bien; nows ne vouloss pas nier 1a relation
densité démographique-aiveau de vie (le coeflicient si faible de 0,38 nous a
meme dtooné) (3), relation qui joue dans Jes deux sems, mais i faut insister
sur le fait quiil n'est pas permis do simplifier ke probliéme ainsi & extréme
et, de quelques coeficients de corrélation d'aillcurs trds modestes, tirer des
conclusions awssi radicales. La constatation d'ene corrélation, forte ou faible,
a'est que Favant-peopos d'une recherche & faire ¢t mon cette recherche méme.

25, = Notre “Economic Bulletin™ est pourtant s convaincu de s3 thése
qu'amicn!sommihchup:damlcnudmug 1956 (%) une comparaison
des surfaces cultivables par téte de fa population met 'Egypee teés loin en

avec 0,27 acre, apeds I'Ewrope (0,92), FURSS (2,87), I'Asi¢ du Sud
(0,43), du Sed-Est (0,64) et I'’Amérique du Nord (3,29). La sitwation est
encore ples alarmante si on fait intervenir Jes piturages et ks forits.

¢e 1a population n'existe pas... toot smplement parce que ces pays
ont assez d’espace pour suffice & leurs besoins. (p, 98),

Conclusion:
“Le peoblime principal de UEgypoe du poist de vue agricolo oo de toul dutre
point de voe o, ot revlera dans lo proche mvenie, le peobleme d; Paspace (p. 98)..,

———
(1) $. Kumets, op, ar, p. 225,
{2 La rank ceerclation donse un réssitat st paw phes sativfsineet saais lodn d'aveds
Ia signification ddsirde, 0,63 avex la formuk de Spearmes o 0,51 avee celle ds
En utitismant los chifftcs du Minisstre Je FAgriculiure qui donsent 4 *TEconomic Bulletis™
0,76 comme cocflickent Je cormdlation, sous obiczons 080 avee la premsdee ot 0,54 qvec
Is second.
(3) N.B.E. Feomomvie Ballealn, No. 21956, Coadislons of Progren, p. 7.
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Lovpace Bemisé Comstquent bin-Etre doomomique do I'Egypes |

am‘.ﬂ&.ﬂw«tmtaﬁfhp&mcn?w o

autres indtlatives ™ yp. 99 '

C'est bien notre vieux malthusianismse cacore, cotte fois-<i envisagd sows
Fangle de T'espace, mals plos catégonique au swjet de ka politique & saivre:
primawé de T'sccrolssement des surfaces disponibles.

Le deuil sied & Electre ! Tripler nos terres pour rattraper I'Europe, sans
mime parler des besoins do la crolssasce démographique 7! avee des colts
de défrichement allant de 300 & 500 livres par feddan pour des terres mar-
gimales ? et sans parler des besoins dlinvestissements industriels 7 !

26. — Easuite, posrquoi ces comparaisons hitives entre PEgypee d'anc
part et “FEurope™, “TAsk™ ou “I'’Amérique du Nord" de lautre ? Pourquos
ne pas parler phutde de 1a Suisse, de 1a Belgiqee ou de I'Angleserre ? Pourquot
ne pas mentionner I'Inde, I'frak, le Soudan, le Brésil ou lo Japon ?

Pourquoi ne pas baser 1a comparaison sar ka surface-récolie et so contentor
de ha surface glographique ?

Pour la simple raison que l'on verrait alors des pays domt la densité
démographique est égale, et parfois supéricure, & la ndtre mais qui sont plus
riches que mous. On verrait awssi des pays domt ka trés faible demsité ne les
place nellement au dessus de mos miveauy,

Une comparaison aussi détaillée no serail pas sussi favorable & Fonge-
ment “espace étroit” qu'adopte motre Bulletin et pousserait peut-fire & re-
chercher ailleurs les “causes™ de la misére; mais rien de plus simple poer
éviter la difficulté: cn escamote Jes détails ct on nows impressionne ¢n plagant
TEgypte entre des entités awssi “fictives™ que I'Europe en aéndml, I'Asie en
géoéral ou 'Amérique du Nord, sans trop insister.

Towt auteur est libre d'adopter les méthodes quiil peéfére ou qui servent
ses 38 préicoagues mais tout anteur n'a pas le droit de prociamer cnsudle,
Mmm#ﬁuamﬂdl&s&whu&q‘ebﬁmalw
daivent, “par conséquent™ doamer la préférence au défrichement de nouvelles
terres, (1),

¢

27.— Toes ces ruisonmements malthesicns mégligent en réalité une
vérité pesmiire : Jo factour démographique pour des pays comme I"Egyple
n'est pas b1 cawse du probiéme, c'est ke probme lui-nelme; dire qu'un pays

(I)llus'mMmkml'bmu« fondamentale d¢ Fogpamion
“toenitoriale™ et de Ia cultare des Slserts, mais # y 2 loin de 13 & soutenis quc cet objecul dolt
avour fa prifdeence sur toutes s autres @mitiatives. O8 croiesit entendee une fddération
dYindesines étranglve * .
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ot surpeupdé c'est dive qu'il est pauvre, c'est exprimer on d'autres tcrmes
Figauilisance de son rythme de développament. Acoliérez ce rythme et I'excis
de population so résorbers, peut-dire  pas automatiquement, peut-dtre pas
dans la courte période, pent-ftre pas sans une certaine campagne démogra-
phique, mais s¢ résorberm quand mdme,

Négliger de mettee en relicl cot impémtif essenticl, insister sar je ne sais
quelle chimére de politique démographique ou sur la primawté d'unc expansion
“werritoriale™, cest Wcher la proic pour I"ombre et nuire 3 I'effort théorique
nécessaire & tout plan de développement.

L'Angleterre avant la révolution industrielle ¢tait considérée comme
surpeuplée, on y discutait de “moral restraint™, do “birth control™, d'émigra-
tion ¢t miémc d'infanticide; quelques décades plus tard, il n'en Hait plus
question, Certes, il serait ridicule de penser que la conjoncturc acteclie des
pays surpeuplés ost analogee A colle de PAngleterre ped-industricle, mais
nous voulons illestrer simplement Je fait qu'il ne faut pas parler de “surpope-
lation™ sans étudicr séricusement los perspectives possiblcs de mobilisation
dos ressources, ¥ compris kes ressources humaines,

La popalation cst incapable par soi-mdme d'expliquer ka misere, il tauf
toujours chereher pourquo tel ou tel pays, telle ou telle région n'a pas réuss:
& mobiliser ses ressources de mansdre A faire face & ka poussée démographique,
3 la suite de quelles circomstances historiques cette poussée a-t-¢lle peis des
peroportions alarmantes,

Combicn de fois devra-t-on répiter queo ks temps somt révolus ob tous
les maux §lakent mis au compte de Dame Nature ?

b la lh&wk‘ C*’ -”Wuw"‘

28, — Nous nous iméresscrons & colte variante de la doctrine malthe-
sienie Parce que son auteur, Me.N. Koestner, en a fait une application directe
a PEgypte dans deux articles intéressants. (1) Nous wtiliscrons surtout e
second de cos articles, d'abord parce qu'il est plus Jéaillé, ensuite parce qu'sl
a été présenté au public de fagoa assez provocative comme éant “la réponse
d'un observateur averti de I'icomomic de cos régions dites sous-développées
A tous les plans d'exports économiques formsés dans use atmosphire de
circonstanoss &Conomiques et sociales tout i fit différemtes de cclle des pays
sous-diveloppés.” (2) Voild cette réponse débarmssée de tontes digressions on
aspects secondaires:

(1) N. Koadecr, Some ‘o_ommuu on Prof. Nurkse's Capal sccumulasion in urdore
counerics. £gypie Cowewparaize, Avsil 1953,
N. Kosuncr, Randiemrkungen mum Problom “wereresvwickole Liwder™, Wirtuchafls.
dicost Mai 1954,
() Ridactian e BYrasedafenlinnr,
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29. — Lz probléme des pays sous-développés comme I'Inde, e Chine
ou I'Egypte n'est que le réseltat d'une évolution milléeaire qui a fait do cos
pays des régions “surdévcloppées™, en o¢ sens quils somt arrivis aw point ol
des barridres naturelles empéchent toul développoment wliéricur ¢t ol I'on
constate méme un mouvement rélrograde,

LA ol ks circonstances ont &ié favorables (fectilité du sol, évolution do
fa technique agricole), fa population de ces pays tend A croitre & Finfinl (sanl
facteurs cxogines) ¢l & dépasser & une certaine étape les moyens de subsis.
tance dispoaibles. De Maccrolssement de ka population il résalic une surex.
ploitation du sol, son érosion ¢t Mnalement sa trassformation ¢n désert. Ly
misére des pays dits sous-développés sexplique essenlicllement par cc peo-
cossus, Depeis que homme a quitté les cavernes il ost devenu un Facteus
de destruction péologique, assure Mr. Koestoer avec E. Hyams qui nows parlait
& ¢ propos de la maladie Homo Faber (7).

Des peesves 7 il n'en mangue pas. On n'a qu's s¢ promencr parmi les
ruines do 1a Lybic, de la Syrie, de Cattaro, parmi s villages abandoanés do
I'est do Etats-Unis ou dans kes plantations de café brésiliennes,

Actucliement oa observe, nous dit 1'auteur, ks débuts du méme processus
dans la vallie du Nil o la nappe d'cau souterraing 8'Eéve par suite de I'endi-
geement et transforme déjd quekjues terres ¢a marais salés et ob les récoltes
de coton ne sont maintesnes que par des importations accrwes d'engrais.

Par contre, en Turquic, ka terre commence i se repéméror, ollc se reposs
depuis 'evode de deux millions de Grees !

30, — Le probléme du sous-développement est celwi de trouwver lo moyen
de sawver de la misdre ces gros quun “développement™ millénaire a mené
A cette imgasse, L'™ordonsance™ des experts de I'ONLU, impatiente Mr,
Koestner; les deux éléments principaux de cetie ordonmance sont le change-
ment de Ia technique agricole <t I'industrialisation,

Pour le peemier, Masteur fait appel it motre vicille canemic, ka 10§ des
rendements décroissants, qui @ vite fait de rendre toute intensification do
fagriculture poe-rentable. La technique agricole moderne (tractours, fay.
cheuses, cucillette méeanique, avion) appartient aux vastes plantations améri-
caines, non 4 la petite exploitation d'un fellah égyptien; I'adoption de cetie

condammerait des millices d'ladividus & 1a faim, La culture intensive
peut saméliorer, mais ¢lle bute mpidement contre la loi des readements
¢t I'on arrive alors & 12 lEmite du dévcloppement; la population continue
4 augmenter, [a production non, ¢t le pays devient de ples en ples “sous.
développé”. Résultat final: un désert comme ceux de I'Afrique du Nord ou

(1) L Hysms, Soil an/ Civiiratlon, London and New York 1952,

o=
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des marais salés comme cocux de la Mésopotamie, ces greniers du monde
antique.

Liindustrialisation ? Clest la solution adoptée avee succts par I'Europe
occidentale & la suwite de circonstances historiques uniques; pour les pays
sous-développés, Mr. Keestaer ne croit pas aux “réverics dindustrialisation":
le taux d'accroissement démographique ess trop gramd, les marchés soat
insuflisants tant & V'intéricur grice aux limites de Pexpansion agricole qu'h
I'étranger oi lx concurrence est trop forte,

L'side financitre des pays développés ? L'Europe s¢ creuserait sa tombe
cllo-mime car comment pourmait-clle importer sa mourriture et sos matidres
premidres si les pays agricoles s'indusirialisent ? En ples, le rendement des
capitaux y étant trés bas, il ne nows reste plus que des phrases sisrle devoir

des riches envers bes pauvres et nows passons alors du domaine de I'éconamie
A celui de 1a bieafaisance.

i elle-méme d'une évolution millkénaire n'a pas de solution économique mais
une solution démographique: lo malthesiznisme !

Critique do s thiorie du surdéveloppement,

généreux expliquent Ia décadence et la chiste des civilisstions antiques; d&a
avant-geerre m.mbbn connu (1) nows assurait sans sourciller ct sans
se domner la peine dapprofondir ou de rechercher les racines sociales du

phépoméne que

fl n¢c mous appartiest pas de sunre ©os aulcurs sur cos cimes rané-
fides de la spécalation pscudo-iwstorique (4), Il vaut mieux revenir & notre
modeste sujet: s'agit-l en Egypte d'une évolution millénaire au cours de
Mhmhﬁu s'est acorer Jusqu'd menacer I'intéprité du sol lui-méne?

Evolution milképaire ? En 1800, notre pays ne comptait pas 2.5 millions,
<o 1873 & peine cing, ca 1900 mime pas dix millions d'habitants. Tout au
long du Moyea-Age une population trds réduite se débattait dans b misieo;
en 1787, Volncy nows parlait de

(1) G.V, Jacks and RO, Whyte, The Repe of the Larth, Loadon 1939,

() Pose les colosics remines c'était pleads les exigences dos maitses Strangers
étsicnt & Torigim s Nrovion. Partout on trouverail en demidee analyse o facteur
Ta rapacité et du conquirant o des classes fSodales,

e
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& qui Ton ne kst pour vIvee que o Qu'd [aut pour ne pas mouri,
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que plus chogamst ke spectacie de Findigeace™. (7).

O éexit aloes cetie population débordant Jes ressources T L'autewr fran-
cals savait d&d que cette mistre dtait duc & des sibcles d'esclavage et d'oc-
cupation étrangire, i savait aussi que Jes importations du pays consistaient
en “ohjets de luxe qui ont regu keur dernier travall™, que o5 exportations
m'étaient que des matidres brutes, et que

o e Sopiens i s A0 s Mg ociag s

Clest 13 une amalyse autrement utile que Finsistance sar jes dangers d'unc
population exubérante ¢t ccla malgeé la conjoncture entiérement dillérente.

32, — Depuis quand assistons-pous & 'accrolssement rapide de notre
population ? Depais quand nos terres sont-elle menacées par la baisse de Jeur
fertilisé ? Depuis quand trouvoss-nous les germes des difficultés actuclies ?

Notre pays na commencé son rapide essor démographique qu'd partir
de Ia seconde moitié du 19%¢me siicle, époque ob wotre économic mationale,
devenue un appendice colonial, s'est trouwds peise dass l'enchevitrement
des relations écomomiques mondiales. La population n'a pas augmenté d'clle.
mige ou comme on se plait & le dire & la suite do I'enrichissement du pays;
la population est Ia source d¢ la main-d'auvre et cdlleci, comme toutle mar-
chandise, augmentc son volume ki of la demande I'exige. La substitwtion de
lirrigation péreanc 4 Iirrigation par bassins, ln culture du coton ot de la
canne & sucre & une échale élargio, ks multiples travaus  adcessaines auy
barrages, digues ct camauy, les transports, toat cela a gonfé depuis la scconde
moitié du 1%me siick: b demande d'uee main-d'cuvre non qualifiée et & bon
marché. Qoe tous ces facteurs aieat trouvé un malien dont kes idées sociales
et refigiceses favorisaicol unc nombreuse progéniture, ccla et vral, maxis ooy
iddes existaient depuis des sidcles of, scules, avaient &¢ incapables d'agir sur
Je nombre de la population.

(1) C.F. Volney, Voymee en Syvie er en Lgypoe, 17531784 ¢t ITRS, 2ome S8tion Parks
17257, (p. 172\

v ™
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Do mdnse los dusgens d'Cpuincmsent qui menioal nos terres, les bosoles
sewrus dengrain, de drainape of de bawvage, los cxportations qui élalgmt en
partic une perte de substance ne s¢ refllétamt pas dans 1a valenr doc, tout cela
nabal pas ponr  origine calle mime époqes ?

35 = Ajoutez & «cla une classe de propriciaires foncices TAPaEes, pour
lesquels I'idée de mamntensr lc capital intact, idée capltalistc, était étrangére,
des formicrs sachant bica que 1"améBoration dos terres aboutirait 19t ou tard
A unc hausse plus rapide de ka rente, un systéme de location sans garanties
contre D'éviction: ajoutcz encore wn gouvernement dont Je sousi principal
dait darracher le plus de recettes possibles. Pexploitation de la campagse
par les willes, co tribut exorbitant que Pécomomic dgyptienne devait remettre
périodiquement & F'étranger sous forme dimérdts, de profits, de traitements
ot de cadeaux, un artsanat rwiné par la conourrence ot enfin une industrie
qui ne peenait forme qu'astant que Métranger 'agréait et dans k3 mesure
ob cile n'allait pas contre ses intéries,

Est-il besoin aprés tout cela de faire appel & jo ne sais quelle évolution
millénaire au cours de laquelle la population croit powr lo plaisis ¢ croitre ?

34, ~= Le vilain de histolre m'est pas, comme nous ke reprochait cet
awtre avtour de platitudes malthusiennes, la reproduction. “sport natiosal™;
¢c nest pas nom plus motre espace agricole trop restroint, d'autres économies
prises dans le méme tourbillon sont aussi pauvees, parfois plus pawvres que
nous, malgré des espaces plus grands et une population moins dense.

Le vilain n'existe pas, ou si on veus, c'est toute une époque d¢ Névolution
&conomique mondiale, époque dont les nécessités nous oat laissé um Jourd

héritage.
Los rendements décroissants,

35, — Un mot pour finir sur ce vieux cheval de bataille, 1a~lot™ des rende-
ments décroissants. A quol se raméne au juste cette Joi ? Qu'il est impossible
de nourrir towte une pation par 1a culture dun arpent de terre ? 11y a Join,
semble-t-il, de cette constatation banale 4 Vinterpeétation de Ihistoire des
peaples <t des civilisations.

Oui, si nous supposons une technique agricole inchangée, um miveau
culturel inchangé, une distribution de 1a propeiété inchangée, un parcelloment
des exploitations inchangé, une structure économique mationale inchampée,
it est hors de dowte que Papplication de doses successives de travail el de
capital & une surface doanée n'awra quiune productivité décroissante. Ad-
mettons par contre que la technique, Je savoirfaire, le rigime de Vexploita-
tion, les proportions entre branches productrices évolusat, ot Ia Joi des rende-
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ments décroissants se réduina & e qu'elle o5t en réaliné: en Sément de Nanalyse
micro-statique, de peu dutilité dans des problémes d'évolution dynamiqus.

36, — 1T y a & ce sujet uac comparaison lumiacuse: Pagricelivee dans
la plupart des pays ¢t particeliirement dans ks régions sous-développées,
¢ trowve cncore ¢ grande partic & un stade analogue & eclui de Mindustrie
artisapale moyen-Sgeuse; 13 aussi, ke degréd'évolution, techniguoe, économique,
et sociale rendait Maccroissement de la production impossible sison par unc
multiplication, longue et difficile, dos ateliers artisansux; K aussi, 'apphica.
tion de doses successives e capital & Pintéricur de Matclier arrivait ropidement
& Ia limste de I'wtile et méme du possible. Ce n'est qu'avec Ja transformation
techpique, économique et sociale, qui accompagna IMavioement du sysee
capitaliste qu'il fut possible de débarrasser B prodection de ses freinsetde dé-
welopper Jes foroes productives de Pindustrie.

Oui, la technigue occidentale moderne ¢st mnpensablc pour la petite
cxploitation d’en pauvre paysan égypticn, mais dans ka courte période scule-
ment; on en repariera borsque sotre évolution atteindra lo stade "wn capitalis-
me avancd (ou micux, du coopératisme).

L

37, — L'sccroisscment démographique pose de trés séricax problémes
en Egyple mais oo n'cst pas une profession de fol malthusicnse qui pourma
nowes aider & ks résoudre. (1) Si Pespoir d'une expansion agricolo est limité, si
l'on doste do la possibilité d"wne industrialisation, que nous reste-i-il ? Noo
pas un rakntissement de notre taux d'accroissement démographijue comme
on pourrait Je croire (ce ne serait pas suffisant puisque nous partons de si bas)
mis bien une dimdoution absolue et continue de notre population ! (2) Nous
on sommes done cacore 3 1'ordonmance de e médecin de I'école de Sangrado
qui, & chaque visile, prescrivait une saigaée ¢t encore une saignée jusqu'd ¢o
que som client perde ct sa maladic ct son sang !

Mr. Koestner est libre de croire ou de ne pas croire & nos “Traumercien
der Industrialisierung™, il n'eatre pas dans notre propos de traiter cette
question. Qu'il nows permette de Jui faire remarquer seulement que la tombe
que les pays occidentaux =e creuseraient 3 euv-mimes en financant lindustrin-

pombes peendrai

©¢ raisonnament salfl catre le domaine de Vinterpeétasion ot cdui d'une palitiqoe do dives
cvu;pukakulmmm:uonmwﬂwﬂbdnum

penonne posr foumir une sowrrituro ratlonselio ¢t mmmulkdau-mg:

dhoctares, il et facile da constater qua cotte surface peut 4 peine maintenir £ millons de

persoanes, 10 millons ¥ on ¢ contenie d'une 3cTe par perwans.
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lsation des pays pauvres n'est upe tombe que pour < sysicme d'échange
incgal qui fais de commeres entre POccident ¢t ks pays sous-développés une
avbaine permancate pour les peemiers ¢ une dure nécessité poer s seconds.
Quant i la bicnfaisance, il faut vriment beaucoup dlindulgesce pour en
parler & propos d'un capital, public on prive, qui accepie de se placer hors
de ses frontires.

Pour us “obscrvateur averti” des pays soes-dévcloppss, Mr, Koestaer
est, nous semblet-il, biem peu charitable: impossibilité d'accroitre potre
production agricole, chimére de Iiadustrialisition, souci de sauvegarder &
I'Europe scs earchés de matidres premidres of de nourriture, nvestissements
étrangers de pure charité, le désert qui mous guctie comens il guettait Jes civi-
lisatsons englowtics... Qu'a-t-il & nous proposer fiace & ot imposant arsenal de
désespérance ? ce que Je pasteur anglais conseillait picusement il y 3 plus d'an
siecke au pouple affamé de 'Angleterre @ moins d’cnfants !

Unmplviem!noo BOUS POUrTOns, NOUs aussi, sourire de cos refrains
ésucts, avjourd’hui la question est trop grave powr que I'on puisse en
sourire.

V1. L'aspect fondamental du sous-dévcloppement.

38. — Dans I'élaboration d'vne théorie du sous-divcloppement, il faut
tout d'obord recomnaitre que co phénoming, comme tout phénoméne social,
offre de multiples aspects et ce n'est que par Namalyse concrite de cos aspects
que mous pouvons compreadre, saliic la réalité dans towte sa complexité.
Mais toute réalité 3, dans des conditions histociques données, un aspect prin-
cipal qui est Je plas propre 4 la définir et des aspects qua e jouent qu'un ride

ou moins subordoans. 1l s"agit done towjours dans I'étude d'un phéno-
mine de tenter de dégager I"aspect domisant, dicisif, domt dipend 1a solution
des difficultés, qeelie que soit keur origine.

Ce principe méthodologique nows permet de reconnaitre qee dans Jo

sous-développement om retrouve des influences, des interactions imputables
A Ia plupart des facteurs étudids plus haut, 1oat en insistant sur Jo fait que la

clé véritablo du phénomdne ost ailleurs.

Nous nous contenterons d'csquisser icl ks grandes ligaes qui nous sem-
blent Je plus propres & guider une recherche utile tant dans Je domaise de
Pinterpeétation que dans celwi de la thérapeutiqes 3 suivre.

39, — Il faut en premsier Beu distinguer, aves H, Myint, (*) entre pays
sous-développé et pays arriéné: le sous-développement so référerait & I"stilisa-

(1) M. Myint, Av luerprovation of Ecomanic Bockwandeers, Onford Econcmic Papers
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tion incomplee des ressources dispomibles, le retard (backwardness) &
I'état d'um peuple. Cette distinction, malgré Uindvitable enchevitrement des
deux problimes, a un coatenu réel important; il seffit davoir quelque ex-
périence dirccte d'un pays pauvre pourse comvaincre que I'un des impératifs
essemticls de toute politique do développement st une transfonmation complite
non sculement des connaissances wchniques mals  cocore (il emt diflicile
d'éviter e mot) de towte la “Weltanschawung™ des diverses classes sociales,
Je no sais pas sOr que s larges programmes d'instruction Elémentaire ou
supéricure, mi méme un large progrls sur le front matéricl, soicat i cux seuls
sullisants pour mener & bica cette tiche qui risque de savirer une entreprise
de longue haleine; peutdtre pas, étant donné unc conjoncture sociak favorable,
de si longue hakisc,

3¢ ne me sons pas suffisamasent qualifié pour traiter ici wtilement de cetie
question “culturcilc™, mads il me semble qu'il est vain d'attendre que le progrés
écomomique déclonche plus ou moins automatiquement la transformation
NECCSSre,

4.~ 11 famt ensuite, et coci ost plus sirctement “économique™ celte
fois, réaliser qu'il n'existe pas un mombre de méthodes possibles pour dé-
velopper us pays, il on est une scule; Faccumulation du capital. Le seal fait
de poser b probléme sous cet angle constitue une néponse i cette théorie qui
continue i faire beawcoup de bruit, ¢t peut-étre & dissiper beancoup d'efflorts,
méme dans mos upiversités, ke Keynisme; il ne sfagit nullement de nier los
srvices qu'a rendes le clibee conomiste anglais i 1a peaséc académiqes
<t & la politiges d'istervention comsciente dans la vic économique, mais on
devrait pourtast reconmalire & I'heure actuclle que, Je progris keymésin
acquis, c'est dans la pemsée classique, débarrassée du “side-stepping™ néo-
chssique, que réside interpeétation des phénomines du sous-développement

Cheecher les raisons d'une accumulation d¢ capital insuffisante et tenter
d'accroitre cette accumulation, voild le diagnostic et la thérapestique de ks
misére; réviser Phistoire des pays sous-dévcloppés & la lumsiére de cette théorie
<t analyser les peoblmes que nous pose Paccroissement du taux dlinvestisse.
ment, voild la tiche qui incombe 3 I'heure actwelle & notre pensée dans le

Cette tiche n'est pas aisée: elle enige effort conjugué de Ia recherche
historique, statistique et économique. Nous ne pouvons i ce sujet que soamettre
Ia thise, Fhypothése, dont I"élaboration ditaillée serait 3 notre avis la solution
du probléme soudevé dans cot article.

41, — La misdre, sous la forme 2ctucdle du sous-développement, s'cxplique
essenticllement par les ponctions impeoductives effectules sur e fonds social

e —— s,
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d'zecomalation, foads constitug, comme on I¢ suit, par ka Jilfirence entre
ke produit social (actuel ¢t potemticl) ¢t Ja consommation sociale nécessaire.
Ces ponctions ont pour origine ks factcurs suivants:

@) La consommation improductive de couches sociales pour besquelles
Fidée d'sccumulation ost Sirangire. Nous en revenons 13 & 1a conception
classigue de I'mpeoductivise de certaines fonctions sociales, particulibre
ment la grande propriéié fomcidre ¢t I¢ capital marchand. Clest d'aillcurs
an ssin de ces fonctions sculement que 'on retrouve le sobdisant “de-
monstration «fiect™ (Nurkse) qui, en réalitd, n'est pas du tout uns imnils-
thon simicsque de I"dranger, mais bica 'expression mormale d'un niveau
doané de rovenus individeels

) Lo grande saxjorité des régions pauvres ont é6é, powr un temps plus ou
moins long, soumises 3 la domination politique étrangére. ot il serait
vraiment bizarre que celte corrélation historique W'sit aucunce significa-
ton deonomiqes; ki domination étrangire implique dinerses formes
de ponction sur ke fonds d’accumulation: codit du secteur public, tributs
plus ou moins déguisls, freinage des velléitgs do développement...

¢) Evroitement lié du point de vue historique au factour précédent nous
trouvons ke capital &ranger dont le edle a &¢ énarme dans la plapart des
régions sous-développées, Ce capital puise périodiquement dans be fonds
d'sccumulation les revenus (peofits, intéedts, cte...) qu'il transfére hors
du pays, privast ainsi F'économie natiosale d'wnc des sowrces ks plus
importasics du développement cumulatif. En outre, de par sa matare
ot sans awcun jugement de valeur, le capital étranger tend & déséquilibrer
la structure économiue du pays en développant des branches les plus
immédiatement rentables, méme si ccla neit en loages période aux foross
productives de la nation. Il est vain de¢ s'indigner & o sujet, un capital
va 12 od ke gain Pappelle et c'est 3 I dircction économique comsciento
d'éviter bes désavantages toul en essayamt de cucdllir les bienfaits.

J) Enfin I'daboration de a théorie dos termes de Péchange dewrait nous
indiguer dans quelle mesure le commerce international, loin do profiter
Ggalement aux deux partics, a roprésemté et reprisente eacore une “ex.
ploitation™ des pays agricoles sous-développds, La pensée marxiste dés
Je dix-neuvitme sidcle, Manodlesco dans Jes années trentc of tout récem-
ment nombee d'économistes (Prebisch, Singer, Lewis...) ont souteau avec
beaucoup de persuasion, la thése selom lageclic les gains du commerce
intermational s¢ distribueraient inégaloment eatre riches et pauvres.

42. — L'Egypic est um termin moddle pour 'étude de tous cos problimes
ot il est surpeenant de constater que peatiquement aucune recherche quants-
1ative séricuse n'a tenté de donmer — ou d'0ter -~ de la substamce 4 o
faclours.
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La question cs1 phus grave qu'sne ssmple interpeétation historique; dans
towte politique do développement ko peemicr pas @ fairc est de tenter d'évaleer
ke fonds social d'accumulation, courant ct potenticl; ¢'est oo fonds scul, jodi-
cleusement wlilisé, qui permetira & un pays d'évoluer, qui tracera les Nmites
du possible ¢t de T'impossible et qui pourra geider la pratigos des plans de
développement. On oo saurail & cet égard que regretter tous ces cfforts qui,
dans plusicurs pays sous-dévaloppss, s consacrent cacore & je ne sais quelle
discussions pscado-modernes, keynésicnmes ¢t prost-keyncsienses alors que
d"autres tiches bica ples urgentes attendent encore Jewr tour,

Mais coch ¢st une autre histaire..

Facwled de Drol
Uiiversitéd Etn Chawns «- Le Caire




SOME ASPECTS OF THE
ENGLISH BANKING SYSTEM®

by
SAMIR IBRAHIM FAWZY

B. Com. First Class Hon. Calro Universiry.

The commercial banks are koown in England as the Joint Stock Banks,
and in London as the Eloven Clearing Banks; as distinet from Scottish and
Irish Banks, which are commercial banks operating in Scotland and in Ireland
undor differont Jegislations and conditions,

The functions of the Joint Stock Banks can, broadly spsaking, be ister-
peeted from an analysis of their balance shect.

The Comsolidaiod Statement of The London Clearing Bamks (**)
as of 17tk August, 1985,

(in £ million)
Lighilivies Assels
Deposits «oovvvaann 6, 405.7, Cash in band and at Bank
of England ............ 515.3.

Balances with and choques
in course of collection on
other banks in the British

T T e 251.8.
Money at Call and Shor

NOBIED «spriassisinvnnnss 432.5,
Bills Discounted .......... 1,112.7.
Investments .......ocoviee 2,082, -,
AGVEROES o vvovsssiedasnns 2,106.9.

qdmwuummmdl”&wdnm&m
The lshed stasoment of the Loadon cloaring banky sbows the total &posits
G the iabiltes aide

§E
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Their functions are not (with the exception of koding the discount market,
which is discessed in & scparate section) very msch different, in the main,
from those of their confréres in Egypt. Thete exists, however, among others,
oertain salient differences present inm the day to day transactions, in the nature
of their dealings, and, in the traditiosal ratios, certain assets bear to the total
deposits.

Traditlenal Ratios and the Service Charge on Curreat Accounts.

Clearing banks hoid as a fiest line of defenco an 8% ratio of cash w0
deposits. This is maintained as a barren asset to meet withdrawals by the
public on their current accounts. This ratio is merely detormined by tradi-
tiom and not by statute. The amount of cash involved consprises cash is banks®
tills and balances held with the central imstitstion, the Bank of England.

As a second line of defence, the clearing banks maintain the so-called
traditional 30% liquidity ratio which is the ratio of such shiftable and short-
dated asscts as cash and balances with the Bank, moacy at call and short
notice — which are Joans to the discount market — and bills discounted —
repeesenting British Government Treasury Bills bought from the discount
houses, and a very minor proportion of foecign trade bills of exchange — to
deposits,

The ratios of imvestments and advances to deposits aro not as rigid,
bat it is worth noting that the last three decades have witnessed a complete
switch of the weight froe the latter 1o the former.

The proportion of advances to deposits is, 3t peesent, slightly highee than
half of the 55% which, in inter-war period, was regarded as the desirable
ratio to be aimed a1, On the other hand, the ratio of investments, which arc
mostly repeesented by British Government short-dated securitics, to deposits
became highly dominant. Consequently, the nature of banking risks Rave
changed from credit risks to capital risks, and the important risk to the banker
has ceased, to some extent, 1o be the risk of defaudts and bad debts, and has
become, instead, the risk of a rise in the rate of interest on Gilt-<dged Secur.
ities and the resulting book Josses on the capital valos of his holdings.

This has resulted in a change in the fusction of the commercial bank in
the economy. With the chamging nature of the composition of the bank
assets, the fumction of the bank as a distributor of short-term credit among
business borrowers — a function which called for considerable kil in judging
both the goodness of bills of cxchange and, more impoctans, the credit
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worthiness of applicants for loans and overdrafis — has dwindled considerably
in importance.

The vast cxpansios of deposits, e switeh from deposit accousts 10
current accounts, both of which mean higher operating costs, and the lower
awerage carnings on assets reselting feom a change from advances atiracting
high returns to, bower camaing Giltedged securitics, made the banker in-
creasingly concernad with the problem of masaging deposits,

A reflection of this has been the increasing atiention paid by bankers to
the costs of operating current accounts, and to the allocation of costs amongst
ibe various items of danking services remdered; the result ks apparent in the
introduction and, 1o some extent, in the socular upward trend of bask service
charpes ON CUrTEMt accounts.

These charges include interest on debit balasces and commission. The
interest rate on debit bakinces is 17 above bank rate with a minimum of $%.
Commission is the amoant charged to the customer in cover of the expenses
incurred by the bank for keeping his account. An allowance is made reprosent.
ing, in theoey, the amount of interest roceived by the bank on the customer’s
credit balance. This allowance i computed on the half-yearly average cloared
credit balance, a1 the day to day prevailing rate of isterest.

Thwere are neliher spocific rules nor any standard practice in Englasd as
regards the cstimation of this commission, but there exists certain broad out.
lines depending largely om the extent to which the castomer avails himsclf
of the services offered, the size of the average crodit balance, and the amount
of work involved in conducting the account. Thus, the basis of asscssment
varics with the type of the account. It may be ose or mors of the following
factors |

1. = The turnover, i.c. the total amount of cheques paid and other items
debiied.

3 e The number of cheques dranm on the accoant.

1, - The number of lodger folios used.

The vate of commission varies between /3 %0 (per mille) and 2 1/3%0
epending 0n the discretion of the branch manager,

Small private accounts eventually cajoy a flat minimim COMNLSsion

of one-half to a guinea cach halfvyear, As regards large and valuable
accounts, the branch manager will, in most cases, approach the Head Office
Costing Department with a view to obtaining the most favourable terms

passible.
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The clearing banks are in accord, by their gentlemea’s agreement,
1ot to compete with cach other in the field of carrent accounts’ commission,
and they rarcly endeavour to attract cach others customers by offering more
favourable terms.

It might be of interest in this context to summariso briofly the straigin
forward practice followed by the Scottish Banks of charging sixpence (oqui-
valeot to Pis. 2.5) for cach cheqee or debit slip, with a minimum charge of ten
shillings half-yearly; against which a monthly allowance of sixpence is made
oo cach onc hundred pounds of minimum credit halance on the proviso that
NO customer can receive an allowance groator than the amoent of the charge
for the period. This detail was kindly furnished by the General Seeretary of
the Institute of Bankers in Scotland.

In Egypt, as far as | kmow, keoping and sanaging customers’ carient
accounts is a froe service and not subject to any direct charge.

Cash System and the Clearing Mechasism,

This is another field where salient differences exist between the English
and Egyptian banking systems,

The Cark Department.

Cash transactions in England arc handled over an open counter furnished
with cashiers' pame plates which provide an increasing persomal touch
sphrit,

The cash department of the Midland Bank peovides cach cashier with
a scparate ill eatirely umder his own control, &s ia no circumstances are
two cashiers to use one till during the same working day. In branches where
two or more tills are in use, the tills rotate daily under the strict supervision
of the manager or accountant. This provides an cffective control over the
rotating tils as cach cashier will start the working day by checking thecontents
of the till he receives. Yet, this system is not adopted by all English banks;
Barclays Bank, for instance, docs not favour the practice of till rotation.

AL the close of business daily, each cashier transfers to “reserve™ all
surples cash in excess of £ 500, so that the amount retained over night in
his cash box does pot exceed the £ 500 limit. A ooe cashier branch will
take o risk up 1o that limit in any one month 38 the cashier’s Lill is subjected
to only one surprise inspection by the manager.

The Midland Bank, as well as all British Banks and many British firmss
have a poculiar system of distributing safe and strong room keys, which are
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divided into (wo scts, held by two teams, and in no circumstances is a holder
of cither sct to come into possession of the other set at any time.

The outconse is that oll key-holders are equally responsible, with the
Manager, for the contents of strong-rooes and safes, and not oaly the manager
and cashier, as is vsmlly the practics in Egypt.

Credits Recelved.

Every customer receives 2 cheque book and o payimgin book when
opening a current account with a baak.

All paying-in slips are made out and signed by the customers, as far as
possible. When so doing, they distinguish betwecn cash and other paid in
Mems, as cheques, postal orders, dividends and other forms of crodit instru-
ments may be paid in for credit to the account. The cashier initials the counter-
foil, which is 1o be retaimed by the depositor, to the effect that 1he details
thercon correspond to those appearing on the slip and to the ilems reccived.

In Egypt. it is the practice of N.B.E. branches 1o restrict the issue of
paying in books to big firms and their agents or representatives.

The collecting basker, to obtain the statutory protection given by Section
%2 of the Bills of Exchange Act of 1882, makes a rube that all cheques and other
credit instruments paid in, for the credit of a customer’s account, should be
crossod,

Cash and cheques can be paid in at asy branch of the bank — this wide-
spread practice is due to the multiplicity of branches of 1he same bank — or
at a branch of another bank, or are merely sent to the branch by registered mail,

The paid in items would fall into one or more of the following four zroups:

1, — Cash,

2, = Cheques, or other credit instruments, drawn  on the recciving
branch.

3, — Choques, of other crodit instruments, drawn on another branch
of tho same bank,

t—CheqmmMaudiliumu.dmonabnmho(mmlm
hank.

bt most items paid in wsually take the lonno( cheques or other credit
instraments, a5 cash has been relegated to & very minor position.

The branch will credit the customer’s account ovtright with the amouat
pald in, notwithstanding the form of payment, and will send out all cheques
Jdrawn oa other beanches or banks to Head Office for collection. The danger
of creating an ussecured overdraft, by the payment of customers’ cheques
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against usclcared effccts, ie. procesds of uacollected cheques that were !
credited to the account prior to being collected, s offset by keeping a scparate \
record giving the true daily cleared balance.

Payments Effecred.

Cashiers always refor to the manager or accoustant requests by strangen,
L&, non-customers, to cash choques, as these cheques are not accepted for
encashment unless the strangers arc propesfy identified. Soch identity may
simply be proved by the mere production of 3 letier addressed 1o the presentor
of the cheque.

The cashier stamps the back of the choque with a rubber stamp, giviag
all the denominations of cash, against which he will insert those paid out.

The responsibility for the paymont of the cheque rests solely with the
cashicr, who should satisfy himself befoechand with the genuineness of the
drawer’s signature and considers any countermands of payment as well,
Morcover, the English cashicr keeps the cash books and some other registers
as the petty cash book. Henee, his dutics are considerably differcot from those
of his colleagues in Egypt. In taking the Egyptian practice into consideration,
the English cashier performs the dutics of :

. — The paying and receiving cashicr,

2. — The guichet clerk,

3.~ The checklodger, in a big beanch.

4. — The ledger keeper 10 the extent of chesking the drawer's signature
and the stopped choques; bt be certainly docs not post the customers'
accounts,

There ¢xists in the branch, bessde the cashicrs, cancellors whose sole
responsibility it is to see that the signatures, dates, endorsemsents, clc., arc
n order om all cheques paid. Besides, they should cosure that cheques are
not stopped and that there is & cleared balance in the account or that there
Is some provious arrangement to meet the payment.

As a consequence, the lodger keeper's duty is merely to pass the secessary
cnlrics in the customers’ accounts, This step was found most essential with ,
the introduction and devclopment of the mechanical ledger posting system
which is ontrusted to women-machinists.

Creating an overdraft without prior arrasgement s not considered as
a criminal offence in England, and this justifics, to some extent, the cancellors’
control following the payment of the chegque; bet agaimst this, the cashier's
knowledse of this customers is the fulcrum of the whole system,

S e R i R T e e N SR R W
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All branches of 1he Midland Bank arc required 1o fumnish their Head
Office with a certificd monthly retum showing the details of all cheques and
hills returned by the branches up to the end of the peevious moath, with ans-
wers alecting the customers™ eredit worthiness.

The Midland Bank, thus, endcavours to add Lo the nogotiability and
standing of the properly drawn cheque.

Half yearly, statements of accounts are delivered 1o customens accom-
panicd by all cheques drawn on the account; carlier statements are supplied
il called for.

It s of interest 10 note that cheque books are issued to customers upon
demand, and as the customer’s name is not printed on the choques, the system
of isswe is very expeditious, while, in Egypt, the insertion of the cusfomer’s
name on the choques resubts in some delay in- their issu.

Clearing  Mechonizm,

Cheques paid in drawn on other banks are despatched by all receiving
branches to their Head Office, There, they are sorted out in bundles, taken to
the “Clearing House™ and presented to the representatives of 1the appropriate
banks who will sead them to their different branches on which (hey arc drawn,
The differences “on general balance™ are setthed by drafts on the “hankers
accounts™ with the Bank of England.

There are three scparate clearings every day, two in the morming and ome
in the aflernooa, The aflcrnoon clearing is only for cheques of over £ 500
drawn on the Ciry branches of the ¢iearing banks which have been paid into
the City branches. These big cheques arc cleared the same day so that ench bank
can get credit at once for the big sums paid isto it and can 50 mest without
cmbarrassment the big cheques drawn on it. This afternooa c.hm\g is one
of the two “town clearings™, The other town clearing takes place in the morning
and deals with aff city cheques whatever be theis  amount or bank they have
boen paid into.

The third type is known as “peneral chearing™ and lhroug:h it passes all
cheques and drafts on metropolilan or coustry branches of different banks.
Normally, a cheque is cleared in three days by the pemeral clcaripg. and if,
:Mthisp«iod.mcdwqoehnotmmed back to the collccting branch
it can be assumed as cleared. Yet, should a customer wish to know quickly
the fate of the cheque, his hranch can possibly arrange for a special presenta.
tion.

Beside these two nsain clearings, large provincial towns have scparute
local clearings for paymenis within their arcas, and this is known as " provin-
cial clearings” of which there are twelve.
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Moreover, the cicaring banks have developed their snter-branches claaring
where cheques paid in, drawn on other branches, are forwarded 1o the appro-
priate branches through the intermediary of their head office, who acts as
a post office,

Lastly, there are, in the City, many banks and banking houses which are
not members of the clearing house and cheques on these are collected through
direct presentation by “walks clerks™ of the collecting banks. These “bank
charges™, as they are called, are often paid by a draft on the clearing bank
with which the non-clkaring bank keep an account, and these drafls are paid
through the clearing.

The outcome is that practically the whole of the country’s vast total
of payments by cheques is settled without the passing of actual currency,

The huge volume of work this smooth ranning payments nw:hnlsm
involves could be appreciated from the following figures which wore issued
by the London Clearing Houwse:

1. — Amount of cheques cleared by the London Clear-
ing House for the period from Ist Jamuary to 31st

Augiit 1935 4.cianasssissnnsssiissesinsnne £ 100, 543,000, 000
2 — Amoant of cheques cheared through the provincial

clearing houses for the same period .......... £ 1,687,246,000
3 — Number of cheques cleared during 1954 ... .. 354,000,000

These figures do mol represent the total amounts transmilted through
the Bankimg system. In particular, they omit banks' own internal chearings
consisting chiefly of choques paid in to the individual banks on which they
are drawn. and the cheques handled by local clearing urmangemenis among
the banks.

The Clearing System in Egypr is, with certain variations, a miniature
of the English system. Firstly, this service does not cover the metwork of
banks” branches all over 1he country, but is restricied 10 some branches in
Cuiro and Alexandria, Secondly, the amount of cheques paid in & credited
to the customer’s account as and when the cheques are cleared, and not on
immediate receipt by the collecting banker. Thirdly, the amount and number
of cheques involved is minute. This is partly a reflection of the first difference
and partly due 10 customers' preferonce to pay in cash rather than cheques,
Yet, the banks attitude in this respect and its effect, 0 some extent, on the
public pre'fcm cannot be ignored, In the absence of any statutory profec.
tion covering the collecting or the paying banker, banks in Egypt have develop-
od restrictions on the acceptance of cheques im as much as (hey require some
strict measures for identifying third party beneficiarics.
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The inter-branches clearing system in the sense known to English banks,
docs not exist in Egypt. Cheques reccived by a branch drawn on other branches
are cither purchased by the receiving branch or seat for collection. In cither
<ase, the cheque is sent divect Lo the brasch on which it is drawa, and 2 com-
mission is charged 10 the remitter: whercas the whole mechanism of clearing
in England operates free of charge.

It is intrinsic for Egypt 10 have an efficicnt clearing mechanism servicing
bhanks® beanches covering the whole country, The first move towards the
expansion and development of the present mochanism must be made by the
legislature in the form of an cnactment organising the banking trunsactions and
protecting the bankers”™ interesis: an enactment similar to the Brsh Bills
of Exchange Act of 1552, only one adaptable 1o our roquirements,

It may be of interest, in this context, 1o quote sections 60 and 82 of the
said law covering respectively the paying and the collecting basker =

Section 60 — when a bill payable to order on demand is drawe oa a
banker, and the banker on whom it is drawn pays the bill in good faith and
in the ordinary course of business, it is not incumbent on the banker 1o show
that the endorsement was made by or under the authority of the persoa whose
endorsement it purports 10 be, and the banker is deemed to have paid the bill
in due course, although such cndorscnsent has been forged or made without
authority.

Scction 82 - where o banker in good faith and without negligence
reccives payment for a customer of a choque crossed gemerully or specially
1o himself, and the customer has no title or a defective tithe thercto, the banker
shall not incur any liability to the true owner of the cheque by reasan oaly
of having received such payments.

The change in the public prefercnce is only a matter of time, sinee it has
been proved that, under modern economic circumstances, the transformation
of an agricultural community isto an industrial one kads 1o its prosperity
and progress which, in my opinion, has a bearing on the public preference.

Lastly, & clearing system as such can only be integrated by an efficient
and expeditious Public Post Office servics.

The cvolution and further expanmsion of the cdaring mechanism will
commensuratc with the growth of the sational income; and it is only then
that it will match the English system, if not to more advastage,

Lending Policy Commensurates with Government Palicy,

The credit policy of the banking system operates in conformity with the
Government's ccomomic policy. The dearer money policy announced by the
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Treasury carly in 1955, and the crodit squecze which the commercaal banks
were pressed (o persue, affords a practical and lively sllustration,

The British monctary authorities raised the bank rate, to 3172 % in
Janwary and 1o 4 1/2% in March, in 2 strive to ameliorate the country’s
balance of payments and the sterling exchange rate dependent thercupon.
Consequently, the banks' kemding rate rose to 5 /270 as interest rates, in
Britain, are traditionally linked with the bank rate.

At this stage, all the authorities domanded for their credit squecze was
the maintenance of the banks' liquid assets to deposits ratio at the teaditional
minimum of 30%. The operation of the higher Jending rate of interest and
is effect on spending and new investmcnt, was expected 1o favour the decrease
in banks advances.

In the first ball of the year, the lending banks, with only a very few ex.
ceptions, made heavy sales of some £ 250 million of Government Securities
to provide for the growing demand for overdraft facilities, despite the increased
lending rate,

Under the pressure of these circumsiances, the Treasury issued a directive
1o the banks in July, wrging for a significant and prompt reduction in their
total outstanding advances.

The individual statements peblished by (he London clearing banks, for
the momth of August, indicated that the banking system has already masaged
10 respond, in some measure, to the roquest of the Chancellor of the Exchequer.,
The published total advances for August was below the July level by some
£ 30, million,

It is evident that official directions may not rua paraliel 10 the banks'
natural wish to increase the gencral level of their advances, yet they implement
the finascial policy of the state.

Formi of Bank Lending.

Apart from such specialiscd outlets for the employment of banks' funds
on the money market, the treasury and stock exchange investments, banks
cmploy their funds in discounting bills and in making advances to customers,
These advances, in the main, take the form of loans and overdrafts.

Advances on Loan Accownt,

When an advance of this type is made, the Joan account is debited with
the amount of the agreed advance, to the credit of the customer’s current
account, Interest is charged by the Banker periodically on the fived amount
of the loan, notwithstanding the current account’s credit balance.

R T e R R e T N S s
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Overdrafis on Cawrrent Accmmt,

These are granted when a bank allows o customer to draw on his current
account up 1o a specified limit, Under an overdmft facility, the interest is
calculated on the net daily balance,

Overdrafis on current accounls arc the most common form of Bank
lending, as advances on loan accounts are practically confined 1o customers
of limited borrowing powers. 1o ensure that their powers are not exceeded
at any time,

These two forms of lkending are known 1o banks in Egypt who give
preference o the overdraft facility following the example of the English banks,

Secarity for Advances,

Advances favoured by commercial banks, cither in Egypt or in England,
are of a seif-liguidating nature with a maximum dumtion of twelve months,

Most bank loans are secured in ome way or another, and banks, in either
country, weigh up the margin of safety, possibility of market fluctuatioas
and case of realisability in practically the same manner, Ye1, some differences
arise as 1o the type of security against which an advance is granted.

The English banks accept the following as cover for customens” advances:

|, — Stocks amd Shares are the most common and acceplable type of
secarity. Apart from being deposited by ordinary customers as cover for
advances, stock exchange securities form the backing for 2 high propoction
of the loans made to stockbrokers and billbrokers on the moncy markel.

Stock Exchange quoted securitics are solely acceptable by banks as securty
for advances; thesc may take the form of:

a) Bearcr stocks and shares.

) Registered stocks and shares, which ure evidenced by certificates given
under the seal of the issuing body, stating that the person named therein
is registered on their books as the proprictor of the stocks or shares
specified. Dividends on registered socuritics are pavable against dividend
warrants and not by coupons,

¢) American marking certificates: These are shares, usually, registered
in the name of an approved London broker of fimance house, known a5
good marking names. These agents, being the registered holders, receive
the proceeds of dividends in respect of the relative certificates and distri-
bute them, less a small commission, among the rightful holders. A
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certificate in a good marking name emjoys a more favourable quotation
on the stock exchange, and is accoptable as a banking security, if regue
larly endorsed, in which case it becomes a bearer security.

2, v Graramioer are another type of secarity taken by a bank, Depending
on the standing of the guarantor, 2 bank might be satisfied with 1he appropriate
form of charge acquired, or insist on collateral security before granting an
advance.

3. == Life Policies. In general, the assigament of a life policy bearing
the name of a reputable company, is 4 desirable form of security for a banker.
It has, in comparatively higher degree. the necessary attributes of safcly and
liquidity. The advasce is made against the surrender valoe of the policy which
is casily ascertainable from the insurance company. This type of secarity
is viewed with satisfaction by banks, particularly as the value of the policy
is not subject to market fuctuations, but, alternatively, tends o increase
the longer the policy is held, and that enforcing the security can be made
cheaply and with 3 minimum of formality.

Whereas the two first types of security, i.e. stocks and sharcs and guaran-
tees, are common to banks in Egypt, this third type is not desirble for lending
purposes to customers.

4. — Land is acccpted as security for advances. It is asserted that such
socurity forms a substantial proportion of the cover for accommodation to
individuals, The term “Land™ refates to the surface of soil, a8 well as 1o overy-
thing above and below that susface. Advances granted agaimst land are of a
shori-term character, and where it is evident that the requirements of a pros.
pective borrower are of a long-term mortgage nature, the banker will gencrally
be prepared 1o bridge the advamce over, pending 4 mortgage arrangement
between his customer and a building socicty,

Banks distinguish between registered and uaregistered land tendered
against advances, as on such distinction will arise many consequences, parti-
calarly in the domain of searches which might considerably affect the posi.
tion of the kending basker,

S, — Produce and goode are wken as security mot oaly for loans and
overdrafts, but also for credits cstablished and bills megotiated. However,
neither produce nor goods are regarded, in Britain, as good banking security
which is contrary to the peactice in Egypt. Consequently, most of (he advances
made under this heading are granted against the security of documents of
title (o goods.

_6. — Balowee Sheets are an acceptablo form of security. Balance sheets
are, mn some cases, taken without an extra security, and are, in other instances,

e e A e e e W e el |
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backed by a specific charge on some of the customer’s assets oc by a floating
charge on all his assets. For lending purposes, balance sheet values are based
on the ommoded “gone concern™ approach which is supporied by some form

of comparison with figeres of previous years to show the pemeral tecod of
the activitics of the prospective borrower.

It is claimed that onc-third of banks’ advances s made against balance
sheets and that, in most cases, no extra security is roquired.

Sancrioning Advances.

The Midland Bank branch muanagers are given  discretionacy powers
10 & limit of £ 50 only, and all advances cuwcceding this amownt are referred
10 Head Office. In practice. however, some managers of important branches

do grant advances exceading this limit, prior to Head Office approval, but
paturally under advice to them,

The Midland Bank divides its branches geographically into four sections,
at the hesd of which are four Joint Generul Masagers at Head Office. These
applications requiring Head Office sanction are referred Lo the branch Superine
tendent concermed, whose discretionary powers are, in turn, limited to a
specified amownt. I the amount of the advance exceeds his discretion, or if
be disfavours the application, it then becomes the concern of the General
Manages’s Assistant or the Assistant General Manager, depending on the
amount of the advasce required. IF that amownt still exceeds their discre-
‘mqpovcn.il would be referred to the Joint General Manager concerned,
who would, if the application exceeds his powers, bring it before the Manage-
ment Commitice consisting of the Chicl General Manager, his deputy, and the
four Joimt General Managers,

This system of descending scale Timits is followed by all the clearing
hanks, and was brought about by the multiplscaty of their branches.

Quarterly Analysis of Advencer  Return,

The British Bankers Association is furnished quarterly with the analysis
of advances made, within Beitain, by all its mcebers, The advances so analysed
are divided into 26 groups depending on the busincss of the borrower and
not the purpose of the advance.

The latest return issucd by the association, on the 91k September, shows
that over 70% of the advances made in Britain during Jume, July, and August
l 1955 were distributed as follows :

e e e
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1, — Personal and professsonal (which is actaally a separate
group for advasces unclassified wnder any other

BORGIOR)  soscncannnssanissasansennrrrersayiconny 17.9%
2. — Agricultare and fishing ..........cccoovvriivianans in. %
J. = Finance companics. .........c.iiavvmnnsrrrrrranas 10. %
4. — Pablic wtilities (other than transport) ... ...oovvnin 9.3%
S Retall trade .........ccoccacuunmrrrrsrassnsenrees 8.5%
6.~ Engimecring ..........cocoiciaiiiiiiiiiiitranaaan, 1.5%
7. = Food, driak and 10baCS0 .. .cooviiiiiiiiiiinnnanes P

The return also gives the corresponding Rgures for quances ending
May 1955 and Augest 1954, 1t is of interest (o note that despite the incroas:
in total advances during the last quarter, as compared with the preceding one,
advances to the retail trade, and food, drink and tobacco trades have decreased
in amount which denotes the banks® response, to some exteat, to the Govern-
ment’s new palicy in the domain of private spending.

Foreign Exchasge Transactions.

The clearing banks, with only onc exception, extend thewr activities in
the international sphere through associations, agencies and affiliations. The
Midland Bank takes the independent attitude of not competing with the
foreign banks in their domestic field, and conduct foreign business through
a network of apents and correspondents abroad,

The clearing banks have developed Owerscas Branches eatirely vested
in foreign exchange transactions, whilst other banking activitics are undertaken
by their domestic branches. The overseas branch is supported by a statistical
department whose functios it is to peovide the appeopriate statistics necessary
10 direct the branch management in matters of policy. The branch is also
integrated by an information depariment which extends its servicss to the
foreign correspondent and domestic castomer alike.

In the domain of documentary credits, the British banks have declined
to adhere to the uniform customs and peactice fixed by the thireenth congress
of the International Chamber of Commerce. Rather than apply hard and fast
rules, the British banks favour considering cach case on its own merits,

However, for the sake of uniformity, a mecting is held weekly, of alf
bank managers of documentary credit departments, to which are broaght
the problems encounterod by the members during the preceding week, Should
adecisioobcmchedonacuuinpoilt.itlhcnbeoomlbemkwmh
whenever appropriate. Hence, some kind of & standard peactics does exist
among the British banks, which commensurates, in some respects, with the
uniform customs of the International Chamber of Commerce.
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Besides, a Foreign Exchange Commitice, comprised of members repece
seting the British Bankers  Association, mwet periodically to discuss all
matters relovant Lo forcign exchange tramsactioms in gencral.

The clearing banks conduct arbitrage transactions, cither for their omn
account or on behalf of the domestic customers. Such transactions are under-
wken by their specialised dealers in the “dealing room™. The scope of London
Foreign Exchange Market has widencd in this province mow that European
countries, members of the Europcan Payment Union (excepting Turkey),
have resumod arbitrage transactions as from the 22ad Augest. 1955,

Exccutor and Trustce Business.

The Midland Bank was the first English bank to establish o scparate
Exccutor and Trusico Company, which conduect this business now through
its twenty-ninc specialised branches. The other English banks followed their
cxample, and all the f:lenrin; banks, nowadays, have not oaly specialised
departments, but a wide-spread network of branches devoted exclusively to
this ”ﬂwl’ form of work,

The London Money Market,

The London Moncy Macket has no mecting place, it operates by persomal
call and by telephone; the term “Market™ is thus interpreted in a modern
oconomic and a much wider sensc.

The moncy market is under the supervision and the vigilent cye of the
ank of Eagland, who pnmdc it with the main instruments intrinsic for its
function, and to whose aid the discount market will resort in & case of meed,

The market is dominated by supply and demand,
Mouoey supply s made available by :

|, Comu banks.

3 — Merchant banks.

3. — Scottish and lrish banks,

4. — Forcign, Colonial and Overseas bunks,

5. — Large business corporations.

and the demand comes from ibe “Discoumt Houses™,

The rate of interest for moncy lending is mainly the outcome of supply
and demand, yat, some other factors, pasticularly the quality of cover offered
as a securily, have a bearing on the rafe so determined.
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The London moncy market technique is enigue in the world and this
fact owes its existemco fo @

@) The merchant baaks, those reputable houses of foreign origin, who,
by kending their name to the ~bill on London™ have given it the interna-
tional feature.

b) The discount howses, whose specialised sorvices arc appreciated by the
Governmont and the Banks, and whase existence is coafined to London,
The New York Moncy Market, which is claimed to have gained the
kad from Losdoa, still lacks the services of the discount house,

It is 10 the analysis of the scrvices and activities remdered by these two
important institutions that | ssggest to confine this section, Reference, how-
over, 10 other constiteents of the moncy market will be made, whenever
necessary, 10 compleie the picture as to how the moscy market operates.,

Eligibilicy of Biks.

In order to organise the moncy market, it was found mecessary 1o have
some: standard commodity negotiable in practically limitless quantitics and
at a wniform rate which is wniversally recognised.

The London Moncy market possesses such commodity in the shape of
Treasury Bills and Bank Acceptances, both of which are rediscountable with,
or acceptablo as guarantee for advances from, the Bank of England.

The eligibility for rediscount and collateral is, in general, restricted 1o ;

I. — Bawk Bills : which are bills of exchange accepted by a London
hanker of acceptance house and endorsed by a discount house.

2.~ Five Trade Bills : which are bills of cachange carrying two l?m
class British trade mames commanding the highest reputation and imtegrity,

3, — Treaswy Bills : are promissory notes of 13 wecks' maturity, issued
on the Treasury in desominations of £ 5,000, £ 10,000, £ 25,000, £ 50,000 and
£ 100,000,

The English system of isswing Treasary Bills is rather pecaliar,

On Friday in cvery week, the Commissioners of the Treasury, acting
ihrough the Bank of England, give motice that tenders will be received by the
Bank on the following Friday for a specified aggregate amount of bilks, usually
around £ 200/300 million. The demand for these bills comes, in the main,
from the discount market, |.¢, the discount houses which compose 1his marker,
and from overseas central banks, The commercial banks who are large inves.
tors in Treasury Bills do not themsclves tender for the Bills, There cxists
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an understanding with the discount market that banks satisly their demands,
not by competing with the market at the weekly tender, but by subsequently
buying the bills — after at least a week from the date of issuc — from the
market. This enables the banks 10 select the most appropeiate maturitics for
their requirements,

The Government Departmcnts are not allowed to tender for these Bills,
and their requirements are satisfied by the allotment of Treasury Bills issued
weelly “through the tap™ at such rates as are decided 10 be appropeiate,
Thete are known as “Tap Bills™ as distinet  from “Tender Bills™.

The discount houses do not compete with one another but tender, through
their syndicate, for agreed quotas of bills ut a uniform rate,

The Bank of England tenders on behalf of the Forcign, Colonial and
Overscas banks, excepting the Commonwealth Bank of Auwstralin who make
their own tendeors,

The existence in London of Treasury Bills falling due cach day, com-
mensurates with the English banking practice of declining to seil the bills
acquired wnless forced 1o by exceptional circumstances,

The Merchant Baaks,

The great chasactaristic of mcrchant banks is the incrnational aspect
of their activitics, It was largely through the channel of these merchants that
Britain was cnabled 1o take such a keading part in enterprises abroad 1o theo
great advantage of its export trade, and also that Losdon became the market
and the distributing contre for such a large number of raw materials and
other commoditics.

Merchant banks conduct various kinds of busincss, Apant from their
ordimary function as merchant banks, some are bullion brokers, some others
agents for the disposal of gold, and most of them arc issuing houses as  well,
The functions which arc common to all merchant banks are :

1. =— Receipt of Deposits :

Merchant banks receive deposits mainly from forcign customers. Some
of their deposits com: through old traditional family connections, while
others arise through the sinking funds for loans which they have flcated on
the London Market in their capacity as issuing houses,

The merchant banks do not compete with commercial banks in the
domain of ordinary customers, and offer their depositors practically the
same rate of interest allowed by other banks oa deposit accounts.
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2, < Operations in Foreign Exchange:

Before the last war, the merchamt banks emjoyed a complete monopoly
in this ficld, owing to their intimate conmections with foceign countries and
their knowledge of the economic conditioas prevailing therein,

Nowadays, they have almost lost this concession owing to cxisting
Exchange Control regulations and the hard competition from the commercial
banks, that few of 1he merchant banks do undertake comsidorable amounts
of fimancing in forcign exchange.

3. = Acecprance of Bills:

This is the most important fusctica of the merchant banks. It requires
a highly specialised knowledge of foreign markets, and of the charactaristics
of commodities they finance, suppocted by a full understanding of the finan-
cial position and credit worthimess of the customers availing themselves of
their seevices. This has been achieved through the network of reprosentatives
abread and their old family comncctions with the Comtinental countries.

The merchant banks promote import and export trade by coabling the
domestic and forcign exporter to draw his bill oa them and not on the imposter.
Such is the standing of the acceptance house that its undertaking to homour the
bill on behalfl of the importer enables the exporier o negotiate it outright
and at a fine rate of discoust, much Jess than that of an ordinary trade bill,
the accoptor of which may, perhaps, be but listle known and whose name may
not command unquestioned eredit in the exporter’s market,

When a bill has osce been created and bought by a banker, it beconscs
a negotiable instrament transferable by cedorsement from one hand to
another, until presented on maturity to the aceeptance housc for payment,

The acceptance house will, as a rule, call for security before granting the
credit. They may, for instance, hold the documenis until the relative acoepe.
anco has been provided for; or, on the other hand, they may agree (o surréader
them instantly agaimst other collateral, the extent of which depends oa the
standing of the imposter. The hatter’s endertaking 10 place the acceptance
howse in funds at least three days before maturity is also oftea required.

An acceplance commission at a varying raie - usually 147% oa the
amount of the credit — depending oa the standing of the drawer and the
importer, and ca the quality of cover offered as security, is charged 10 the
drawer.

The occeptance houses confine their services 1o the forcign trade —
mostly between foreign countrics — in the strict sense, and cach individual
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howse has its special realm from the peographical point of view and for the
type of commodity it finances.

Nowadays, the acceptance business undertaken by the merchant banks
has decreased considerably owing to the competitive efforts of the commercial
banks,

The Bank of England requires the acceptance houses not 1o incur liabilities
exceeding four times the amount of their capital and rescrves.

4, we Lending the Divcomnt marker:

This will be brought into light. later, when discussing how the mosey
market works,

5, — Tendering fov Treasory Billy!

The merchant banks do not make heavy tenders for Treasury Bills, as
this function is almost confined to the discount market. However, their teaders
give rise to some sort of competition, particularly with the syndicate of dis-
count houses, 10 the advantage of the Treasury,

A function peculiar to most of the merchant banks is that of the */sywing
Business™, which used to take the form of forcign government loans, Since
the carly thirties, however, tho floating of forcign issues has dwindled in
importance to such an ¢xtent that the issuing houses had to comcentrate on
the domestic industrial domain,

The Discount Houses,

The discount houses inclede ten large joint stock companies and two
private firms.

The resources which they use come mainly from three ongins :
@) Their own capital which, in the case of the largest houses, s very con-
siderable.

b) Public deposits which they attract by offering a slightly higher rate of
interest than that allowed by commercial Banks on deposit accounts.
¢) Advances from the commercial banks which form their fundamental

FESORIOs.

The banks and the discount houses, in fuct, work in a sort of partnership.
The discount houses, in the simplest form, borrow funds from the banks at
a cheap rate and employ them in discounting bills at a higher rate; the resulting
difference represents, therefore, their profit,
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It is cvident that the maximem rate the discount houses can get, at least
for 90 days fine bills, would not exceed the Bank rate — at which the Bank is
willing to re-discount such bills — and that the minimum rate is that allowed
by commercial banks on deposit accoumts, Thus, the uitimate borrowers are
those negotiating the bill with the discount howses, and 1he wltimale kaders
are the commercial banks” depositors. The link is the discount howses which
provide the lenders with an added security, cither by endorsing the bilis or
by guarantecing them. However, with the increasing importance of Treasury
Bills and short-teem Government securities, which form the bulk of their
business now, the position has changed and the Government became the
main ultimate borrower from the market.

The discount houses main sorvices and activities are |

I. — Discount howses provide banks with an outkt for funds whach they
want to keep remuncratively employed yet sufficicntly liquid to be wseable
whenever they experience a drain upon their immediate reserves. The discouny
houses, therefore, convert money which is “short™ i.c. may be called at any
moment by the lender, into "longer™ moaey for the benclit of their borrowers.
Morcover, they accumulate the liqeid resources of a number of firms and
institwtions and comvert an irregular flow of temporary savings into a stoedy
pool which can be used for purposes of flaance,

Joimt stock banks regard their Joans to the moacy markct a5 & second
line of defence. supporting the first line consisting of actual cash holdings,
If the banks' cash threatens 1o be reduced below the level of safety, they fall
back wpos this reserve ling and call in from the discount market some of the
“money at call”, enough to restore their cash requirements,

The willingness of the market to pay back 3t & momeal’s notice, is re-

warded by the Jow rate of interest which the banks for this t
of ud very charge ype

_The discount market's first safe-guard agaisst the use of funds swbject
to immediate call, is provided by the thoroughness of the scrutiny of the
credit ofudin;o(buu made by the acceptance houses, Its second safe-guard
Is provided by the careful adjustment of the maturity dates of the assets it
mﬁrmammmmmuummmwm&n«

It is on this relationship betwoen the market, clcaring banks and centeal
bank that the British system of monctary control is hased,

The discount houses have in reseeve a further sowrce of funds, as the
bankers are ready to rediscownt their bills from time to time. The discount market
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serves, thus, as a great reservoir in which bills can be stored up in time of
flood, to be refeased when the banks are ready to find a permancnt home for
them.,

2, — The discount market is in constant 1ouch with the overseas, foreign
and merchant banks, who are continually receiving from abroad supplies of
90 days bills sont 10 London for acceplance.

Yet, the discount houses do, sometimes, accept to discount trade bills
of long maturitics ~ to the extent of their capital, reserve, and public de-
posits — on which they get a considerable high discount rate, It is by accepting
some of these that they induce their supplicrs to offer them such bills that are
drawn in accordance with acceptance credits,

The discount houses differ in the quantity and kind of trude bills that
they carry, Those who have close relationships with merchamt banks carry
a large proportion of bankers” acceptances. Others with traditional tics with
certain trades show greater proportion of fine trade bills, upoa which they
obtain greater caraings, as a reward for carrying greater risks, that they
find it undesirable 1o carry the same volume of bills, relatively to capital and
reserves, as those specialised in Treasury Bills or bankers acceptances. Hence,
farther differences take place in the volume of re-discount obligations of the
several houses.

3. — The deddine in the volume and amount of commercial bills coming
into the market has been offset by the carrying and discounting of Treasury
Bills which form, nowadays, the most important part of the discount market’s
business. The discount howses hold the bills until they fall due or re-discount
them with the clearing banks, thus enjoying the full amount of the discount
thercom, or part thercof, covering the period during which soch bills were
held in their portfolios.

4, — Besides, the discount houses deal and job in short-term Government
Securitics, on which they make more remuncrative returns, These Gilt-edged
securities give a slightly higher yicld than the discount on Treasury Bills, and
ure accepted by banks as security for advances to the discount market at rates
wery little higher than those applicable to loans guaranteed by Treasury Bills,

In thus concemtrating the maturing stocks and bonds into a few hands,
which facilitates their conversion into new issues whenever required, the
discount market performs a valuable service to the Government,

How the Momey Market Works,

The moncy lenders usually keep large accounts with the discount houvses,
This moncy, though fairly coastant in quantity, 18 subjct to withdrav al at
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a short notice. It is considered the “fxture™ oa which the market depends and
for which it pays a ratc of interest ditermined from one week to another.

The bank manager (or the Management Committee in a large bank or
institetion) revicws the bank's daily cash position. Should the outcome prove
10 be satisfactory, be will be prepared to lend the funds in excess of his daily
requirements to the discount market o weekly or daily terms.

At 1030, aum,, he receives the representatives of the discount howses
who will absarb his excessive funds at a rate of interest fixed on the spot or
left open until fixed the following day, in accordance with the scarcity or
abundance of moncy during the peevious day.

The day-to-day advances arc considered as “bad momey™ of “fresh moncy™
if they are likely to remain with the house for only onc or lwo days, otherwise
ihey are “good money” or “old moncy”. The rate of interest on the latter is
normally higher and more constant; as it is in the market's inferest 10 acquire
stable loans rather than temporary funds. Generally speaking, loans to the
discount market are constantly revolving, enless unforseen circumstances

crop up.

For, the rclationship between the banks asd the dscount houses are
n0t merely dictated by considerations of immediate or shoct-run profit. Banks
realise that if they are to seek satisfactory outlets for their fands, in times of
extreme monctary case, (hey must safeguard the positioa of the market
when mosey is tight, Discoust houses, on the other hand, will mot pay off
banks as soon as they find some sources supplying moscy more cheaply,
because they 100 realise that ciscumstances may arise when these banks will
be their sole source of money, apart from the Bank of England.

Once a Joan has been agreed wpon, the discount house will deposit the
bills as 3 guarantee with the kading banker in exchange for a cheque or a
banker’s payment for the amount of the foan. These bills are made up into
"parcels™ of a minimum valwe of £ 5,000. cach, which comprise bank bills,
fine trade bills, treasury bills, or short-term Government secwritics.

The clearing banks roquire a 37, margia on moncy market advances
when the collateral security consists of Government secerities, 10 provide
for market fluctuations, while outside kenders demand a 5% margin. In the
case of Treasury Bills, 1he margin amounts to the difference in the value of
bills between the date of deposit and the date of releasing the security.

On the other hand, should 1he banker's daily cash position show g
balamce of outgoing funds, he will call in part of his day-to-day loans to the
discount markes,
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Banks are supposed to call their money before midday. Scoatish basks,
who reserve the right to call at any time of the day, are usually satisfied with
a relatively Jower interest rate, The bank will selease the parcels, previoesly
deposited] as security, against receipt of o choquee o a banker™s paysxat in
scltlement of the loan,

When a bank calls in monscy from the discount marker, the latter will
endcavour to discover the recipient bank (or banks) who is, in consequence,
in possession of surplus funds, amd re-borrow it from him,

Banks, somctimes, reccive umexpected funds towards the close of the
moming or the beginning of the aficrnoon, in which case they place them
on offer to the discount market,

A discount house who is short of moncy al the close of the day, will
endeavour o acquire funds overnight from a bank who has uncypectadly
reccived surplus funds. This “aight moncy™ is repaid the following moring.

Discount houses kecp current accounts with the clearing banks, and are
usually allowed to ovordraw their accounts up to agreed limits to cover
usexpected outfall of funds, Such overdrafis are known as “peivilege money™.

When the clearing banks are calling on a large scale, money bocomes
scarce wnd the discount market stringent, Under sech circumstamces, the
market bas no alternative bat 1o resort to the central bank who will provide
the necessary accommodation against the re-discount or the security of eligible
bills.

The Bank of England asccommodates the market cither ;

I, ~ Voluatarily ot the dnp-to-'dny moncy rate ruling in the warket, or

2. — Compulsarily at bank rate and for a period not less than seven days,

When the market has bocrowed at the penalty rate, it frequently lowers
its bid price for Treasury Bills at the next Fridlay tender, which drives the
Treasury Bill rate slightly higher and tends towards some shight increase in
inlerest rates in genmeral, -

Samsir Iheahim Fawzy
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ECONOMETRIC APPROACH TO
ECONOMIC RESEARCH

by
OMAR WAHBY, P D,
Faculty of Agricodtore Calro University

The purpose of ths paper 1 10 make o beiet presentation of cconometrics
as an approach 1o quantitative cconomic studics, and 1o s¢t forth some lunda-
mental problems and obstackes arising In cconometric estimation.

What is Econometrics 7

It may bo viewed as the application of statistical methods to ks (or
theories) generated by mathensatical cconomics to achieve numerical results
and to verily cconomic theoroms.

Econometrics has 1o be distinguished from marhematical economics,
Mathematical economics formulates ccosomic theory in mathematical torms
deriving cconomic relationships from certain basic assumptions or axioms.
This is not ¢nough for the parposes of economic science bocause numerical
results are desired in order 10 be able 10 make quantitative predictions.

Econometrics has abo to be distinguished from sravisiien! ecomomics.
Statistical ccomomics declines the use of cconomac theory and claims to pre-
sent a statistical summary of the cconomic data themselves, This has been
recently calied “mecasurement without theoey™.

The probiem of econometric estimation s comprised of thres major
parts :

I.— The economic theory which provides us with hypotheses and
contribates 1o building up our istrospectne judgment in formulating our
cconomic model,

2. — The empirical data the nature of which is exclusively specibied by
the cconomic model with all its asumptions and hypotheses explicityly stated,
and

3, — The estimation process which s subjected to the forcgoing two
parts of the problem,
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The Model

Model construction s the ficst positive step taken loward occomomic
estinsation. The meodel naay be veewed as the picturs of the problem considered.
11 is the set of all structures comsistent with the @ prioré knowledge and assump-
tions of the investigator; where structure is defined as “a complets set of
cconomic relations with all paramctors specified™. Our a priord knowlodge
aboul economic relatioas comsists of the actus! behavioristic relations after
being subjected to certain techmical and fnstitational restrictions (such as
technical produection fuections, legal rostrictions, clc.)

Types of Models

Mathematical equations do not exactly fit obsorved cconvesic dats. To
parly overcome this imperfection, two types of models have been used in
ccomometric rescarch @

1. — The ervor model (or crroe-in-the-variable model), assumes i perfect
fit would be obtained if wo could measure the refevant variables accuratelly,
i.e., if these variables wore measured according to their delinition in reiovam
cconomic theory,

2.~ The shock medel (oc crror-in-the-oquation  model), assumes thas
we do measure eccurately but that there are random fMloctuations ia economic
Behavior due 10 effective variables that are not included in the model,

Keally we would like to have a model which aliows for both types of
irregularity but not much progress has as yet been made in this respect,

Analytical vs, Empirical Model

The analytical model is supposed 1o contain all the variables (factors)
that are thought of @ priori as having an effect upon the outcome of the con-
sidered situation. The sclection of these variables is carried out regardless
of the availability of data representing the corresponding variables and of
the feasibility of the application of the statistical analysis imposed upon the
model. The analytical model, therefore, stands for a theoretical a priori stage
of thinking regarding the studied problem. It represents what the investigalor
:::dders as the optimum picture of the situation ignoring all the empirical

taches,

After the znalyvical modal has boen construcied, the scarch for cuapirical
observations represcnling the included variables beging; this, the construc-
tion of the empirical mode! starts, Variabls which cannot be observed for
some reason or another may be substituted by, what may be called, indicative
vanables. These indicative variables are chosen on the basis of their high
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correfation with the original vaiables constituting the analytical modal and
of the availability of their representing data,

While the empirical model is being formulated some specilic variables
may have to be discarded though their corresponding data may be avuilable.
This step is made to reduce our model 10 a statistically estimatcable one.
The degree to which the process of discarding variables is carried out s
determined by 1he advancement of statistical methods appiied 10 economic
data and also by financial considerations. The size of the empirical msodel
i, thus, determined by the kevel of development reached by the appropriate
statistics! techmiques. and amount of funds appropriated for the rescarch,

Simwitancous Equaticsn

Economic data are not controlied values selecied for the parpose of an
caperiment. Ecomomic variables are produced by sockety through the simul-
tancows action of a number of cconomic relatioas, under the impact of dis-
rarbances and changing non-coonomic variables.

The role of simuMancous cquations ¥ familiar o eccomomic theoristis
Bot jts statistical aspect has not been available to ecomomic statisticians who
tried to estimate a single stochastic relation ignoriag other relations that might
have taken part in determining the observed values of the variables.

To show the importance of simultancows oquations in genciating the
economic relations It us consider the following illusiration: In the clementary
form of the law of supply and denand the explamation runs as follows:

1. — The bebavior of potential purchasers of the commodity in question
may be represented by a “demand curve”, which shows the quantity which
people are willing to porchase at each possible price; thus,

Xy = D (p) (1

Where X, represents the quantity demanded, and p the price.

2. — The behavior of potential supplicrs of the commodity may be
represented by a “supply curve™, which shows the quastity which people
are willing 1o sell at each possible price; thus,

X, = S (p) 2)
Where X, represents the quantity supplied.

3.« The price which tends 1o be established is that which beings to
cquality the quantity demanded and the quantity sapplied; thus,

X, =X, (3)
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This i a system of simultancous equation witich delermincs the snksowns
Xg X, and p. Stated in this way we avoid the controversy over which i
the dependent variable price or quantity. In fact they are both joimly dependent,

The fundamental fact of the simultancous determmation of yuzntity
and price applics as we progress from the simplo static, partial oquilibrium
model stated above 10 a more complicated dynamic walrasan model. Maay
of the variables in which we are interestod must be regardod as baing determancd
by a whole system of isteracting cconomic forces. Such variables are referred
W as “endogonows”. On the other hand, varmbles which arc determined
outside the cconomao sysiem, such that they may influence cconomio variables
in the system are referred 1o as “exopenows™, S0 far as the cconomic system
is concerned they are “independent™ of its functioning. The distinction betwoen
cxogenous and endogenous variables, however, is a theoretical o priovi dis-
tinction on which statistical evidence may or may not be obtained. Because
of the pemeral interdependence of cconomic variables, cxogenous variables
are most likely to be found among non-cconomic phenomena like temperature,
rainfall, carthquakes, cte,

Problem of Identification

This problem ariscs when dealing with social scicece data and gemerally
with data governed by more than one relation at the same time e.g., demand
and supply relations. It is a problem of distinguishing the various economically
(in the scicnce of economics) meaningful refationships — a logical problem
that precodes estimation,

A simple example is given here 10 present 1he motion of identification
iMustratively :

Coasider one market with lincar demand and supply curves (the following
¥ a shock model),

(1d) demand: q - ~<p+ ¢ =u ~< >0

(Is) supply: qyp+n=v y<?~o (hH
whkre q demoting quantity, p peie, € and 1) arc constants specifying inter-
copts when u =0 and vui) respectively, and ~¢ and y are constants specifying
mumkuummw{mmwmmm
respoctively such that Eu == Ev < 0, These shift variables that ace not derectly
observables are callod “disrwbances™ or “fatenr variadles™. They have a jolat
probability density function @ (v, v),

The wentification problem is this: could we idemiify the structure:
<, Y &1 @ (v, ¥) of cur model if we had an exact estimate of £ (p, q) 7,
i, could we uniquely determine the supply and demand functions 7
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Let 1he numerical valoes of 1 Lrue parametens ¢, . & 1) b knowa and
Jet us multiply the demand fanction (1d) by a constant K. the supply lunction
(15) by a constant Ka and add the result 10 form an equation.
(Ky ~ '\'g)q LKy~ = K:Y”p “Kye=Kan)l =K, v =~ K:v (2d4)

which we represent as il it wore the demand oquation. Samitarly kt us multiply
the same equations by constants Ly and Ly respectively, say, 10 produce an
Squation

L »Lageih X +Liylp=tlie~Lin)=LiusLliv (29

different from the “trwe™ supply equation (Is), but which we present as if
it were the supply cquation,

By examining equations (2 it ¢an be observed that, they arc satislied
by all data that satisfly the original equations (1), Morcover, being of the
same form 25 equations (1), the equations (2) are equally acceplable @ pviori.
Henee meither oquation (1d) nor equation (Is) s idemtified,

Now kt us constrect a model differing from the previous one in that
the supply oquation contains in addition an exogenous varisble. Let this
exogenous variable be minfall v affecting the supply of the commodity. The
model, hence, becomes in this form:

() q- ~p & = (demand)
(38) q+yp+dr dney 1supply)

I is assumed by the definition of “exogenous variable™ (hat the distur-
bamnces v and v are statistically independent of the values assumed by r. Follow-
ing the same analysis used in showing the lack of Wentifying equations (1) we
can casily prove that the supply cquation (3s) is not identilicd. A similar
rcao-ingcambeapplidlodmandequllion in the present model. Any
attempe 10 construct another pretended demand equation by a lincar com-
bination involving the supply equation {35) would insroduce into that peetended
demand equation the variable + which by the bypothescs underlying the
model docs not belong in it. Henee, the demand equation in the present model
is identilled,

Similarty, by miroducing a mew model differing from the previous one
in that the demand oquation (1d) coatains in addition an exogenous variable

not in the supply equation (3s), say, income, it can be proved that bonh densand
and supply equations arc identificd.

(3

The above example saggests @ simple eriterion for examining 1he wenti-
fiabdlity of a given linear cquation in o system of structoral cquations without
kmowing, @ priord, the propertics of the strectural parameters, However,
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necessary and suficient conditions for identifiability in lincar systems can
be formulated in terms of the rank of matrices of the structaral parameters
as follows : The mecessary condition: The number of exogenous variables sot
appearing in the equation to be identificd and appearing in the rest of the
system should be onc less than the number of the endogenous variables ap-
pearing in the considered eguatiom.

The sufficient comdrion: We showld be uble 10 form at least onc nonvani-
shing determinant of the coelFeicnts of the cxogenous variables not appearing
0 the equation to be identificd. This deicrminast should be of order ong less
than the number of the endogenows vasiabics in the selkected cquation.

This is a case of jusr-idemrificarion. There is, however, another case which
the cconometric investipator may face, It is the case of orer-ideasificarion.
When the number of exogenous variabks not appearing in the oquation to
be identified and appearing in 1he rest of the system is equal to or greater than
the number of 1he endogenous varisbles appearing in the considered equation,
our oquation i said 1o be owveridentified calling for a more complicated
method of cstimation,

Estimation Problem.

In the light of the outcome of the identificalion process and bearing in
mind the exact nature of the data used, the appropriate statistical method of
estisnation is chosen. There are, however, two well developed methods for the
two cases of identification. Only the method applicable to a model with a
Just-identified sclected equation will be displayed here; and becawse of the
complexity of the over-ideatification method of estimation we will only deal

:::ith ihe major obstacles involved in it which the compuler has to sur-

Just-Identification Method.
Tllecompkaesyumofcquliom(lbeuodel)myhmhm as follows:

B,, \.: 7%z t‘-d

where Y, is a row vector of G endogenous variables at time +, Z,, s a row
\moﬂ'(cxmm variables at time t, g, is a row vector of disturbances
assumed NID (0,02), and B, and p  are matrices. Oul of the complicte

system of lncor cquations the selected just-identified cquation may be written
as follows:
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ﬁ X + Y UI - ;1
whers P is composad of the coefficients of the coordinzies of Y, which are
not assumad zero in the sclected equation, and X, is composed of the corres-
ponding components of-Y,; similarly y is composed of the coefficients of
Z, which are not assumad zero, and U, 1he corresponding components of Z,;
and {, 1t th: component of g, associated with the selected oquation.

Functions of the original data jike corrclation cocfficksts matnices or
any other matnices proportional (o them  may be wsed as computational
materials, However, if the selksted equation has a constant term, it is better
1o use moments about the mean and estinsate the constant term by setting the
cokulatcd mean of disturbances ¢qual to zero,

The estimates of B are derived by 1he used of the reduced form. The
reduced form contains the regression coeflicients of X, on 2, :

(M, om M. W .M
m, n;

1 PP | PR | MEPRN | PR | P | M

|
l
|
l J

where K* s the number of exogenous variables appearing in the selected
equation, K'* is the nember of exogenous variables not appearing in the
selocted oquation but appearing in the rest of the systems, and G is the number
of endogenous variables appearing in the sckected equation.

Our estimates of (he coelficients B's are obtained by vtilizing the cquation :

pIM =0
The maxinum likelihood cstimate of B s given by § P” where P is
a matrix of least square cstimates of TT7. So we get maximum Bikelihoed
estimates by solving P = 0.
After esiimating B's one cun sobve for § by using the relationship
—f P* = where P* is a matrix of least square estimates of T

Tests of significance and coafidence interval statements may be made
for the TT matrix components.
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Problems and Obstacles,

With the advancement of the modern statistical 1echnigues applicabie
to economic probiems there arise some obstacks which induce further
theoretical and practical developments n 1he fisdd of cstimation.

Multicollinearity is a major dificulty connected with the use of cortain
statistical techniques. If there is a very close relationship between two deter-
mining variables, say between X and Y in the classical regression cquation,

Z-*( 'rpx-:‘yvc

then it may not be possibie 10 find the individwal regression coeflicients with
suflicient accwracy, The regression oquation remsains valid for prediction,
ie., for estimating Z ¥ X and Y are given.

For instance, Z may be the demand for cottan, X the price of cotlon, and
Y the mational income in a cotton-produciag country like Egypt. Then there
will, in ail iikclihood, be u very close relationship Betwoen X und Y, since
most of the national income is derived from the sale of cotton. Under these
circumsiances it is not possible 1o determine accurately the lincar refation
between X, Y, and Z.

Some techaical obstacles arise with the muliiple oquation appoach.
The lsboriousness of compatation, which typifics the cstimation of an over-
identificd system, is a major obstacke. This obstacle becomes insurmountable
when several cconomic variables in the systom move together in the same
general time patterns, Le., case of muBticollincarity.

The difficulty of estimation due 10 the cxistence of multicollincarity
not oaly restricted to the laboriousness of compultation, but it also causes a
confounded problem when we wse the over-identified mcthod of istimation.
The hypothesis of over-identification is tesied by a quantity distributed as
x* and based wpon 1he inverse of the largest characteristic root, and we will
call il v, of the iaverted final matrix. The existemce of multicollincarity
(which is assumed away by assuming a shock instead of an erroe model)
causes the oblaimment of a refatively small v, But our hypoibesis of over-
sdentification is more supported the smaller U gets. Thus, we are not in a posi-
tion to know whetber the guantity v is small because our selected equation
is over-’entified or because of 1he presence of malticollinearity,

Finally, dealing with oaly one type of crror ignoriag the other is & deffi-
cxncy i the theoretical development causing imaccurate results. In a shock-
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type model for example the data are assumed 10 be perfect and not to be
subject Lo crrors in the variabls, But we know (hat there ure raher large
errors of observations especially in the comsumption scrics.

Omar Wahby, Ph.D.
Faculty of Agricufture
Caire Unwiversily,
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WHAT IS UNDER DEVELOPAMENT !
A Critie in the New Statosman Writes :

“No wonder that Asisas often resent Being called backward'; people are #ot
necessarily immatere bocause they are techaically underdeveloped. But there s
ome rospoct In which many Asian countrics really are backward. It is only now that
women, particularly in Islamic countrics, are beginniag to assert their equality as
hvaman beings. 1 remember the shock | felt when 1 first saw Pakistani women in
a raileay station wearing barkas, white tents covering them from head 1o fooe,
with slits through which their cyes hungrily dovoured the woeld. A siga of the
Himes is an Asian Women's “semimar™ hold last week in Basghok, jointly organised
by the UN and the Thai povernmeont. Thirty distinguished women from fiftecn
Asian countrics discussed their common peoblems, Why, for instance, Mave mot
msarg wamen emerged in public Nfe T Are social and religious inhibitions to Blame 7
The Nopalese delegate mentioned child marriage and the Pakistand referred to
polygamy. The Indian chairman complained of the complexity of Asian cooking
and asother was caustic about “the sanctified comvenience of meadfolk”, Education
was the solstion 7 Buc that, too, raised peodlems, The Korean defegate noted a
tendency For girfs 10 want to stay in the capital and others talked of the almost
unbeidgeable chasm botweon girls with Giplomas asd their illiterate sisters, The
Indoncsian stressed the need to give educated women the oppartundty for social
work and the Philippino sugpestod ways of breakiag down the psychological barrier
between town and village. Nothieg like this “semimar® has gver before occurred
in Asia,

Bat the matter has beea claborated further in a hitherto uogablishad report
which we here reproduce by courtesy of the Franklin Publication:

“Tho epithet "underdoveloped™ would scom to vary in significance according
10 the word it qualifics. I my view, thero is some difference between an under-
developed cconomy and an waderdevaloped country, “An ¢cconomy is underdeve-
loped'” sayx the author “in the sense that more can be done to baild up its productive
powers and to Improve the economic well-being of its people™, and T have no reason
1o quarrel with this statement which is meant o exclude, and docs in fact exclude
the advanced industrialised countrics with high national incomes,  For oven though
the economics of such countries may bold praspects of further advamcement, yet
statically speaking they may be said to have reached the maximum attainable under

present conditions of skill and resoarnces.

Bat when we speak of waderdeveloped countries, the stxtoment bedvones all
embeacing, taking richer a5 well as poocer communsitios in its stride.  Aren’t Canada,
Autraka and NewwZealind underdevelopod in the sense that, given a more ades
quate flow of immigration they will readily respond to the call for impeovement ?

Yet usage has confimed the term to backward countries.  In fact the substitution
of the term underdeveloped for the naity term backward has boens coined 10 spare
feclings and avoid sounding pejorative. It marks a concession 1o politeness.  But
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it also marks 2 nearer appeoximation 10 the truth - provided we concods that mo
<oumry is irevocably intractable to measures of rehabilitation,  As such the term
is welcome on both counts,

The difference betwoen & country which is underdeveloped o the seme in
which, say, Canada is, and a country which is underdevelopad in the seme in which
Ghana is, that in the advanced country nothesg or very Bethe bad been loft undone
which could be dang 10 raiso its standard though much emay still remain to be done
10 bring about further futore development.,  Whereas the backward coustry, though
it may share with its advasced sister the characterntic of being a land of promise,
yet differs from it in that it has not reached the status or that stage of development
which it might have reachod by mow had its resources boen properly murshalled,

An underdeveloped countey for the panpase of foecign aid is in short o country
characterised by chronic mass poverty and obsolete organisation smplying that the
poverty is due neither 10 temporary misfoctune nor 1o poor satural resources.

Here is farther light shed on this by now hackneyed toma:

“The outpat of Litcrature oa “Ecosomic development' says Profosor Viner
of Prinectom University in his monograph who entitied “Imernational and Economic
Development™ has in recent years reached massive proportions. The [terature,
hawever, is extraordinarily kacking in cxplicit defisition of the basic terms it employs,
and if one attempts to find from the context what definitions are implicit one dis.
covers that a wids range of different and often conflicting concepts Is boing covered
by & single vorbal lshie

A coustry is ofien labelled 3 underdevelopped mercly or mainly beciuse ic
has u low ratio of population 10 arca, Since the term “underdeveloped'” always
Sarried with it the implication 1hat development s feasible and desirable, 1his usage
overrates the importance of mere space, whether for Economic of any other signi.
ficant parposes, There are “Empty Spaces’ which it is sot in any ee’s interest to
have filled. In the present state of knowledpe the Arctic and the Anlarctic, the
Sabara Desert, and even the great tropical jungles, are not properly 1o be regarded
rwwmmk«mm"kwhmednnmmwim

Quand la valnérahilité devient un avantage,

Le 620t pour um pays d'Etre plus vulnérable qu'un awtre aux péripétics mondiales
ol un déavantage ?

Voiei o quen dit le Professeur Denais Robertson dans une &ude faite 3 projet

du Congrés de I'Association Intermationake des Sciences Foomonsiques tenu & Romse
en Scptemibre 1956-

“Dans quelies meveres Ies efforts de chacun des pays pour assurer kue progres
damhﬂabi}lnéﬁqnuu-ibd‘hn.&c&.nbﬁawmﬂmhdmmm
de kurs voising 7 Certalns be seromt plus que Jdautres, In Grande-Bretagne par
vomple plus que ks Etats-Unis, Notre plus grande somabilité sux infloences
SAtéricures m'est nullemest va mal sams mélange, comme nous somEs tentls de
Imm@mmd‘hﬂo«. Cecl signific que nous sommes plus
facilement freinés dams de mauvaises voies par des difficulids de Ia balance des paic-
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ments, diliculiés qui n'empichent pout<stre pas un pays pas apie 4 s sulliee & bais
mime de comtinmper Jusqu'au bord du désastre inffatiooneste.  En outre, si plus sévéne-
ment Que dautrcs nous MOMMeY punis poor adgliger kos avetissements des devises,
nos ricompenses seront plus rches si BOUs N (eNoas compic,

Dans un pays qui w0 suflit 3 luk-méme, Io risque que dos mosares  destindes &
preveair Finflation déclenchie une spirale déflationniste incomtrdiable st bicn plus
srand que dans un pays dont Pactivité cconomigque dépend de sos relalsons exténcurnes;
pour un el pays on effet, ot 3 1a condition d'une surveillance attentive des prix de
revieot, Fimgdtuosiaé de la demands mondiale peut Stre une aide puissante en Ctablis-
ot un palier & tout processus de Nflation maligne. Liosposition 3 tous vents
sipnific dre cxponé aux vends Bvorables comme aux vents néfaucs,”

Democmcy Clallonged,

In an artiche reviewing a book by Me. Bowles we find the followwng chalienge
o demodracy

“Liberal democracy’s ultimate trivmph of which Western kaders since the
soventeceth century have tuken for grasted, is mortally challenged by a dynamic
noew social and political order oquipped with formidable new technigues of education,
cconomics, ideology and techmology™. And he recalls with bitterness that the
American reaction 10 this chalknge has boen “wo clamsily militaristic that 38 per
cant, of the people guestioned in a recent poll in Calowtta selocted the United States
as the nation most ikely 1o start Woeld War 1L, while only 2 por cont. selectod the
Sovict Unlon and 1 per cont. the People's Ropublic of China™,

Mr, Bowles belicves that the Western democratic order is resiliont cnough 10
adjust itscll to the new challenge."”

A statement occurring in a book by Eugeng Staley quote approvingly another
writes as saying that Economic development does mot make nice people or create
an international anitudes for peace. Read in the context the statement implics that
demecracy will do the Teick.

“Is the asthor sure that demosracy makes nece people T Is b egually certain
that demsocracy cogenders a peacclel attiuede 7 What is demsocracy amyway 7
Comenunists label themselves demosrats.  But brushing this aside, kt me¢ mk how
many countrics im the world arc there that do not style theomelves democratic 7
or 1o pat it differently how many of the sif styled democracios arc gemuine 7 The
differcaces are varied — and in SOME MSIAN0es wide — 33 between ong democracy
and another.  Under identical types of democracy we get on one sade France with
its very unstable governments having on average lfe of about three months asd on
the other Englind with an orderly stable minisiry obtained at the peice of a pany
diceatorshap,

In the United States we get @ bit of history plus a bit of peniss gralted oa to a
British background the upsbot of which is a form of government of which very few
non Amcricins find it possible o follow the trends, giving rise 10 2 host of mis-
understandiogs. It Is a government in which members of the “Administration™
crroncounsly belicved oetside the United States 1o be the counterpart of European
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ministeics cannot commit their departments 1o anything ke the extest 1o which a
Furopean minister ¢an,

There probably exist more corrapt demosracics than clean ones.  The example
of Japan's aggrossiom s quoted by the awthor as an isstance pointing to the facx
that economic development Is no safeguard agaimat undignificd behaviour, Buc
At the time that agpremion occurred, Japan was by all accepted standards a demosracy
based on a parlismentary form of representative government reared by unéversal
sulftape. But why singlc owt Japan 7 As an American the author should be a
better judpe tham any European of the democracies’ balance shoet Im the colondal
enterprive, Mumsolini’s adventures wero precoded by what by any count was a
worse deod commaitted by Democratic Traly.

No ! The wooder drug Bas yct to be discovered which can inject decency
or a peaceful attitede into the blood stream of sations. And [ fear that in defining
democracy foe our immediate purpases we cannot go beyond the geacralisation which
mumxmmwmmmmmmww»mu
own povermment and that sech powernment shoudd be one in which the peoplo shouly
frecly participate,  But we shouk! keave the detailed ways o) means 10 the unchal.

lenged discretion of the poople conccrned, In the absenco of obvious signs of 5
shamcioss dictatorship we should accept at face value claims of loyalty and adherence
1o the democratic doctring, and st on the strength of such claims,

To peocosd otherwise would bring ws face 10 e with insuperable problems
including some resting on border ling anomalies.

Shoetage of Money or of Dollars ?

“The piling up of forcign funds in West Gormany, where they are prompely
stenlised by tho deflationary policy of the Bonn Goverament, has given rise to o
shortage of funds for financing mtcrnational trade; and the i
acute im London « the chief centre for non-dolfar international finamce. At prosen:
there is a combinmation of 3 markedly deflationary movement in world finance with
a continuing tendency towards inflation in the intemal monctary affairs of a sumber
of countries; and the American near-abandoanent of foreign ald, cxeept in puechy
military form, thus comes at a particalarly awkward moment, above all for the
sterling arca and cspecially for India, The need 1o support the pound woder these
mﬁhhmwhohamudnbmmmmkwanddﬂ.r
reserves'’, fronr the New Statesamm,

On the other part Mr, Andrew Showfichd in am artick “The Lisioner
olNCIves §
“The trouble today is no fonger a shortape of asy particular currency, but just
the comman trouble of a shortage of moncy; and the demands and complaints tha
are made against Britain bave shifted accordingly. We in this country are no Jonger
Bamed for faifieg to make sterfing comvertible into dollars bt for faiking 1o sond
out 3 salficient flow of moncy of cur own into the Commonwealih, This money
mﬂbcdhr&ikhapkultor“mnlmorh@enmﬁmormm
by the Commonwealth from Britain, We are, in fact, Being blamod oa two counts -
for the inadequacy of the British market as a source of export earnings for the Com.
monweakh, as well as for the shortage of British capital, It is the fiest of these that
has beea the subject of the specific Austealizn and New Zealand complaings in the
past year.

!
:
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The more rocent difficalties that have areen with Awarala and Now Zealand
have nothing to do with the dollar problem.  That im el roprosents 3 significas
development. 1t reflects the faet that the comertibility of sterhing—that s alliowing
unrestrictod exchange of pounds imo dollars—is no longer the burming ssuc (or the
Commoawealth that it was evon a short while ago. The 1952 Commonwealih
Economic Coaference, for cxample, was largely taken wp wich this. At that time
the Domisions tended to assume that they would always have plenty of sterling:
the only problem wosld be (0 get omough of it turned into dollars, o that they could
buy the goods that they really wanted. In the years since them two things hawe
happoned which have aliored their views on this matter, First of all, several Com-
momwealth countrics have had iheir frst post-uar experience of being seriowshy
short of sterling and of finding that thesr deminished sterling reserves cossld 20t be
replenabod by casy leans in London.  Sccoadly, nuny of the things which had to
be paid for in dollars immediasely alficr the war, particularly certain types of capital
goods, can aow be bought freely from non-dallas sourcex, notably on the Continent
of Europe™,

The rate of laterest and tho atom,

Adduion 10 knowledge, invention and mew techniques affect the rase of interest
on investments.  Interest conceived as a price paid mow foe future goods and sorvices
must need be InBloenced by the paper’s appraial of the advantages he expects to
derive from such futere goods and services refatively to the advantages be may obtain
by an immedate enjoyment invahing a similar outlay,

Otherwise statod, the rate of istcrost is affected by the relatne advantage of
producing by methods which involve mwach storage of comumabie goods and much
provision of instruments compared with the advantape of producing by methods
which require Btk of the stores aod instruments.

The mvention of the steam locomotive provided an enormous calension in
methods of production requiring much storago and therelore Scndod 1o ruse the rate
of tcres, while the sapplanting of telograph cables by wircless may have tended
1o have the opposite effect,

The epoch making advent of the Mom as a source of encrgy brasgs this reasoe-
ing cace more into reficf.  But the guestion whether the new technique is Bely to
result in am increase of in & decrease of the rate of inferest can oaly be answered
and then only in part in the hight of knowledpe regarding the amount of the caputal
outhay involved is the production of nuckar energy, A good deal of light has
NaMmlhkayammphmmdbymmmquodd.
Roland and Stone and also by an address delivered by Sir Christophes Histon in
Steckholm which has been quoted and commented In “The Listenee™™ by Mr. C.L,
Boltz. These two sources inter alia will be heavily deawn upon i what follows:

Sir Christofer prophocios that i about thirty years from now clectrical power
froen the atom will cost abowt onc thind of a peany per unit sent ot from the power
station. At the samc time he cakwbites that Ekctrical power from coal will
cost well over twice as mwach, Now compare these figures with present achicve-
ments. The cost per et of Electnical power derived from nuclear energy, based
on figercs foe the first Central Electricity Authority Station now being built says
Mr. Boltz quoting Sir Christoder comes out at two thinds of a penny per wmit, and of
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this 65 per cent arese from the capaal changes. The comparable figure for coal
is omly 25%.. These figures are relevant and g0 a Jong way towards showing the
trends. They show clearly where the wind is blowing, There is 2 distinet tendency
towards o gradual replacement of convontional fuel by nuclkear power. And this
tendency is likely 10 be speoded wp st by the fact that in twesty years time Europe
will be producing only jwst over half the coal she needs; and secondly by the peos-
pects of the capital costs of nuciear powsr caming down,  Significant in this context
is the fact 1har achicvement has outstripped anticipation. For isatance, “in the
White Paper of 1955 in which Beitain's plan for nuciear power was pet foreard, it
was anticipated that by 1965 up to 2000 megawatts of power would be produeced
by nuckar cnergy, yet by the tiene Calder Hall was opened it was known that this
mumwwﬁMawwmmmamuugmm
we know now that by buslding only a fow eatra power stations the figure is intended
to be up 10 6000 megawatts by 1965, theee times what wirs forecast caly two years ago.

On 1he othor hands there are powers operating in the opposile darcction,
Fint the hazards of the process have 1o be taken o consideration sad make it
necossary to $o slow and play safe. "l the ficld of atomic encrgy”™ says Sir Chiris.
rofer “the most daging peogress smust be made under condition of the Mot stringeny
conservatism'™ This condition says Mr, Boliz “makes nuchear enginecring differom
in many respects from any other of Engincoring™ In the second place and here we
tarn 80 the American pamphlet - atomic encrgy requires inital installations so ela-
borate and expemsive that only a fow contries are capable of produceg them., The
pew technologic, it says, put a peemium on size 50 that only gigantic cCompanies ¢an
afford to maintaia the kind of Liboestorics and scientific and Engincering Stalr
that arc axsential to the ull explosation of the technologics and their full develop.
ment. Thero would also seem to bo certain financisl risks in the peosent stages of
development which have made it mecessary even for big companics (o band together
10 operate rescarch faclties. It would also appear that the avallabllity of ezpita)
i ot all 1hat is seeded to sart an stomic ogupement, Whence the steam ¢ngine
made it posuble for any country whether backward or developed to have its radway
system provided such country was willeg and able 1o pay for them, it now takes more
than ability and willingsess 10 pay to have a nuclear oquipment, This tendency
will effect the goographical location of the cquipment perbaps 1o a preater extend thay
the total equipment which s made availablo for world use,

Wil the new techaique in the end result in an increase in the domnand for capiea)
To answer this guostion we must fiest recognise that conventional fuel i bound o
co-exist with atomic encrgy for some considerable time to come; and that therefore
the capital envisaged must be deemad 1o consst of the sum tocal required for bogh
new and conventional power. Wil this combasation meswee up 10 a larger figure
than what would have been mood had 1be new discoveries not been made ?  Thig
is difficult to say a prioet grounds. [t is possible that in the absence of 1he now tech-
nology conventional fucl would so Bave increased In price 25 1o increase the demangd
for capital, It ks also conceivable that that very increase in the price of conventional
fuel might have so inhibited the peogress of industry 3s 10 reselt In a decrease in the
demand for capital,  Prophecies comoerning the cventual decling in the cost of pro-
duction per unit of atoasc cnorgy o mot warreat i in prodicheg 3 docrens in the
demand for capatal foe sechkear equipment partly because a decline in the production
Gost per wunit may go hand in hand with & large capital outlay, In fact this is most
likely since & fall in the cost of encrgy units is bound 10 give an impetes to industey,
The american pamphict throws lighe on this.
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It says that an investment boomn s im evidence which put a timely stop 0 a
cychcal rocession,  The boom of the fortaes and carly flifties says the pamphlet was
certainly not sparked by imveatment associated with the mew technologies < the
military spending grow more out of the World situation than out of the new tech-
nologics.  But normal expectation would be met such 2 boom would run a course
similar to that of carlier booms. In particular, the profonged upsurge in privale
Investment in plant asd cquipment would be expectod 10 taper off asd decline in the
manner of the usual light to ten yeur business cycle. It was therefore
natural that Economits amd buncss obwervers began looking for a falling off of
mvestment around 1953 or thercabouts, and treated the docling that actually set
the last quarter of 1953 and continued throughout 1954 & the beginning of a normal
celical down swing.

What has actually happesed, however, has beon vory different, The decline
came to a halt carly in 1955, and since then the demand for plant and cquipment
Pas risen sharply, and latest estimates sndicate that it s likely to remeain at o near
carrent high levels ot least for the remainder of this year,

How explain this vaprecedented Behavior of private investment 7

There may well have bees a number of factors involved, and one should cer-
tasnly boware of oversimplificd explanations of such a complex and importanst
magnitede as privade investment. Nevertheless, it would scem entigely reasomable
to assumse that the impact of the Sciomtific-Industrial Rovolation mast have played
a large and perhaps determining role.

The large-scale application of the mew war-born tochnofogicos to civilian use
was bound to take time, but it was surely Incvitable that sooner or later 1he pee-
paratory stage woulkd come 1o an end and the action stage would began.  This transe-
tion woald touch off a big demund for new plant and equipment,  The meost rcason-
able imerpretation of the behavior of investment in the last fow yoars wosdd seem to
be that the dechine of 19534 was indeed the beginming of a normal cyclical down
swing but that it was overtaken and swamped by the first preat wave of investment
associated with the Scientific-Industrial Revolution

What effect are these dovclopment likely to have on isterost rates, of for that
matter to what extent has that rate been infloenced by these developewnts so far ?
Perhaps not very much, or at keast not as much as onc might expect from such an
uphcaval. It is true of course that there is a substantial elasticity of demand for
loan funds with respect to interest rates where what is in question s long term
capital formation such & public works, industrial plants. At the same time there is
2 marked disdain for the role of the rate of inserent, says Mr. Georpe Schwantz in
the Westminstor Bask Review for May of last year: “Apparently the Community
inchading the authorities, cannot get the taste of cheap money out of its mouth, ia
spite of its experionce of the attendant inflation,.. Ixsincssmen can affect 10 treat
the rate of interest 3s a minor comsideration in their projects.  The problem of saving
in this age is vory different from that of the former age when theift was a higly indi-
vidual concemn. It is not extravagant 1o contend 1hat we ray be wilnesseg the end
of personal saving, and investment of the volantary type we have relied upon wp 1o

our tame™,

Were mvestment the cxclovne comeern and rewponsibilicy of the provate Citizen,
tho advent of 2 new world wide process requiring “much storage of instruments™
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and embodying what imvestors regand as an advantage melatively 1o methods mot
requiring mvwch “storage of instraments “would bave 1ended to ralse the rate of
imorost porbaps substastially w0, The eate of intereat is in & sense 8 reflection of the
profitability of (mvestment, so that when a particular kind of investment yields o
given percentage, there arise admanclination to invest in a simelar undertaling yicks-
ing Jess,  But the disdain for the ratc of micreat operates in (he opponite diroction.
Bocawse institutional swestors are not whally guided in their choics of ficlds of
lovestment by the profitabiliy of such ficlds and will, even in the presenco of betier
yicling outlets deliberatoly place funds in ke profitsble cacs, the rise in the rase
will be restrained.  But the fact that the now processes have made their sppearance
peedonsinatcly in the United States where frce cnterprise still peevails will in all
probability enable the factors operating for 2 rise in the rate of interest Lo manifos
themselves in Barger measure than if conditions had been different.

Adapiad, commented awd arronged by
S, LACKANY.

The Canmal is Perspoctive,

You would think that a peosperous company untramelled by its articks of
association or ts statutes undeterred by the terms of its concession would Quictly
£ along in peaceful guost of its rightful profie,  Not so the late Suez Canal Company
which was operated by the French; owned o large sacasurc by them and as 10 445
by the Britah Government, This Litter association it was which tended 0 redocy
the Company into a political satellite of British Shipping interests in defiance of the
imereats of the “Conmceding Govermmment™,

At 2 mesting of Liverpool shepownees beld im 1914 3 Marguis was able o
muster enough cowrage 10 express hiemcll in the following terms: “The Britigy
QWw“?;dlhmhkmmfwlhmo‘m‘
dividends that they were bought, They were bought 10 protect British interosts,
We in Lancashire think the time has arrived 10 ask the British Government whether
they have fargotsen the parpose for which they sequired this finamcial intcrest in the
camal;.., Is the Britsh Government quite cortaim that as the principal sha
in_chn Swez Canal, it is exercising the control that lies within its power in dealing with
this venterg 7', A part from the moral isses here involved, Ship-owners seem 1o
have forgotten that as merc common carriers of goods destined for e by
who were mot primarily or in the main ship-ownery, they had loss at stake than the
consumers of the goods Ihey were carmying.

ledﬂ»m«uw&meﬂanpd%lhmwiundm
directors acting on behalf of the Britiah Government which in tam was brifed by
shipping interests reveals that Mr, Marquis was not exhibiting a smartness all his
own. He was merely voicing a cliched opinica Joag sanctioned by a
studied Forgipn Office routine.  The alkped parpose of the parchase by the British
Government of 1he Suce shares though n iself ierclavant was a deliberately coined
slogan designes 10 undermine the proper management of the company.  Politicians
and businessmen alike never tired of quoting this misdkcading slogan (he refrain
becoming mauseating in the end.
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That correspondence also unrasels two sordid facts. 1t shoas m the first place
that the British Dircctors had ssocambed 0 the peossure of Ihir Goverament and
had all bat assunsod the eole of political Envoys trying theie hardest to reduce the
Canal dues a1 1he oxpense of afl legaionate interests. It shows in the sccond place
1hat the company instoad of sticking (o it gues, bad waserod and hesitaiad secking
all manners of compeomie,

What were 1he facts of the situation ® De Losseps by the very toms of the
comocssion acted ax “mandatzirg” of the Egyptian Governmend,  In other  woeds
the company was to be run in occordance with the peinciple which would have
inspired the countey of ensiment domnain had that country boen in change of the concermn,
As trusted agest of that Government they were loyally bound 10 sumssarily reject
any proposal in eestreint of a maximisation of ecturn.  Iastcad of which they merely
advanced in counter argaments offering o chalienge to the hasic If insiduous Beitad:
alkegation parportiog (o their supposed right 1o bave the dees radeced.  Witness
1he official statement made by the compasy i 1929 in repls 1o o complaint voieed
by the British concerning the burden of the Camal dues for the trade and Commoncs
of the North of England with itx weaving industries,  “For the bulk of poods pass-
ing through the canal’ rues the statoment “the ducs represent a fraction-ons of two
per cent of their value,,. In reality therefoee, oven i it be admitted 1hat a roduction
would faveur ecreain branches of traffic, ies peneral of¥fect would be to impose a sacri-
fice on the compam’s Marcholders which would pot be offset by any approciabile
increase in traflic™,

Since nationalisation, the guestion arose as to (1) whether it was possible for
1he naticealising Government, now that it has supplanted the evicted or cmtd
COmpany to socure possession of its holdings, aad (2) whether it was cssontial foe
the purpose of indemnifylng the expropracted sharcholders that (he sew owners
should take physical possession of those hoddings. The answer 10 the second of these
Qquestion is in the writer's opinion that it is unnecessary. Tha indemnity reprosents
the surplus of some assets ower cortain Tabditics, a fgure which can be assessed
without necessarily coming isto possession of the assets themsclves. ladoed ascuiment
might peove & shoet cut since the acquisition of the asscts concernad would have
mocessitated their subsoquent resale. The flest question is purcly a kgal ooc. For
the assets in question happen 10 be Jocated abroad, and the isswe 3t stake in whether
the decisions of the Egyptian Goverament are eaforccable in a forcign country. The
subjoct is buminously treated by Dr. Fouad Abdel Moncim Risd in the dast time of
La Revie Egyptionne du Droit International™ and the reader will find the following
cxeepes refreshing: “To what extent i it possible for the courts of one country 1o
recognise the jodpements rondered by the courts of another 7,

1t is hardly meccssary 10 stress the special interest this subject has soquired to-day
for Egype as & result of the sationalisation of the Suez Canal Company. Mont of the
@mw‘lmwuaMaMt-wm'uwwMEm
Court against the Comgany, would often fall shoet of produciog any effect unless
it were recopmised and enforced by one of the Countrics in which the funds arc
placed. These fusds scem 1o exist mainly in Comeason Law Countries, s well as in
Francs,

As one deals with (b problem one is struck by the toeal atsence of an intersa-
uoaal rule repulating the subjoct in a Barmonious manner. No istcrnational practioe
has yet boen established concerning the international recogniton of sational judge-
ments,
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In the continesaal conception a judpmeat iy doemed forcipn whes it is rendered
in the name of a foreign sovercign. Accordingly, all jadgments rendered by a French
or Nalian consul i 2 country of capitslations are not considered im Franee or in
ltaly as foreign, but as national jodgments., The same rule applios to Jadgments
crsanating from French tribunals im a French colony of protectorase: they are French
Judgments which cam be dircctly enforced in France, Bt whereas the crileria of the
foreign charocter of a jodgment in continental kaws is sieaply the foreign charactor
of the soverogn in whose name the judgment is rendorod, it is quite difforent once
we deal with Anglo-American Law, Owiag 10 the composite govormmontal organisa-
tiom of both the Uniged States and the British Commonwealth the definition of foreign
Judgments i Asglo-Amenican law compechends not oaly the judpments of courts
of internationally indepondent states, but also, for Common Law parpose, the judg-
mests renderad by the courts of the terrtorial units composing the British Comman-
wealth and, in American law, jodgasents of the courts of sister states. The dis
tinpainiviag feature of a "foreign judgment™” in Anglo-American kaw is that it procoeds
from the courts of a territorial unit which has o single body of law distinet foem that
of other territocics,

According to this defimition 2 Scotteh, Australiaa, or Indian judpwent are
doemed in Eagland to be forcipa judgments and cannot benelit from an automatic
eaforcement on aqual footing with judpssents readered by Eaglish Courts.

Thwas the word “foroign™ in the Aaglo-American conception ofien Joes nog
sipady “alien™ as it docs in continental laws but simply means extransous o the
Jarisdiction of the Enghsh or of the American courts, In addition, a0d coatrary
10 the continental peactics a judgment rendered oa a foreign torritory, though by
a Beitsdy court, 15 conshkdered in England as a forciga judpment. Henoe a judgment of
a Bratish consular court in Egypt, Before the abolition of capstulations, is a forcipa
Judgment i Britaia,

In 1607 the Esglish courts rendered the fiest known judgment with regard to
our subject, They docided that the English courts were bound to enforce )y
mmbcaunbymhwdwbmmmwwﬂdlhcmfud
one another,

This case was followed i England by several others in which the same viow was
adopted,

During the cightocath and the flest hall of the mimetcenth conliry il Was main-
!dllodlhauhcmm'iondfm' jodgments at common law is dus to the comity
nations,

According to this thoory a judgment of the court of a pivea state cannct produce
directly exteadomiaral offcct, but may, on ceftain conditions, bo admitted by other
states for reasoss of convesence and intermational courtesy and in the expoctation
that the state which Bas rendered the jodgment may roesiprocale,

This dectring of comity xnd its offshot, the rageroment of reoprogity, is reosted
today by Englsh jadges and writers. On the other hand this doctrine has been
adopied by the Supremo Court of the Uailed States,

It &5 gencrally agreed that 2 judpucnt Is not set at saught once i crosses the
frostiers of its own jurisdiction. What offect cam it producs then 7
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In municipal law a judgmont bas 1wo main effects: (3) it can be enforced; (B)
it has the effect of res judicata,

The fact that a judgmest can be cnforced means that the succcssfial party s
entithed to ask for the amistance of the competent authoritics in ocder 10 obisin
what has been adjudicated to him, The general rule concermeg execution is that
o s strictly territorial, The judge being an official whose authority derives by delega«
tion froe the soveroign, it logically follows that his orders, i.¢., the jadicial seatesces
rendered by him, cassot cxtend Boyond the territory of 1he state where lis sovereign
has power,

As for res padicata it has got two dilicreat applications. In its Siest application
res padicata means that facts once determined by a judicul septence canact be gainsaid
or assaled, res judicata peo weritale accipitur. The second aspect of ros jadicats is
revoalod when in a new action the court must take a docision on 3 point which has
already beon the object of a judicial decision. 1a this case the court tryng the pow
action will be bouad 10 respect the previows Jodpment.

The oaly rake an which all legal systers have agreed with regard 1o our peoblem
Is that po florcign jurisdictional act is entitlod 10 a dircet o sutomatic cnforceasenl.
In order to be enforced a foreign judgment mavt reccive the sapction of the “country
of impoetation', L. the country where it chaims its offccts,

At Common Law, in spete of the existence of a forciga judgment, 2 new action
must be brought in the country of importation in order 1o obtain a judgment determin-
ing the rights of the parties. It is cucntially the local judgment and not the foeeign
Judgment which can receive ¢xecution.

At first glance this system seens 10 demy the very existence of the forcipa judg-
meat Simce the case has to be retried before the aational courts. Consequently some
continental observers were misked and were nduced 10 put the Anglo-American
system in the same category as the Dytch aad Scandinavian law; but although in both
the Dutch-Scandinavian and the Anglo-American law a sew action cam lie before
the national court, there the anology ends for, a5 we will s¢e, & forcgn jodgment
according to Anglo-American liw carrics a decisive weight. In this Iatter system the
forosgn judgment, csce having fulfilled certam conditions, will bind the national
Judpe to resder a decision conformaing to it This crror, to which some continental
authorities Bave seccumbed, emphasizes the great dasger in approaching the Common
Law syssem with continental proconceptions for the difference doet not lic as mach
in the practical solutions as it les in the fusdamental cosceptions form wivich the

solutions proceed.

Arrangad, adapral and Covmmenad by
S. LACKANY



72 LEGYPIL CONTREMPORANNE

A PROPOS DU COLLOOUE ECONOMIQUE DE BEYROUTH

Le & ot § septembre 1956 s7est tene & Romne I Consell de 'Association Interna-
tiomale de Science Loonomique; j'avais cu le plaitic ¢t Mhosecar &y reprdiomser la
Sockté d'Ecomomic  Poltique, de Statistique ¢t de Légiskition d'Fgyple, membre
d¢ M'Association; du 6 au 11 Septembre nous cames le promier Congris Isterna-
tional ée I"AISE, manifestation qui eut & saxcds que Noa sail (prés de 400 partic-
pants de tous les pays) grace oux offorts dos organaatoans et i Mhongataliad de FUnivers
s de Rome,

Dans l'ordre du jowr du Coascil figurmit b question e tenir 3 Beyrouth un
“sefresher coune™ pour ks dcosomistes du Proche-Oricat, Monsikur & professcns
L. Baudin qui repeésentait I'Association Frasgaise de Sconce Econtemque vient
de doaser (dans ke Bulletin No, $/1957 do I'Awsocistion) sa compie rendu des dis-
oussions qui ont eu licu & Rome & e sujet. Je pense qu'il ot wiile dessayer & mon
10ur d'exposer dans Forgane de notre Sockité I version, dsons plutde & jour sous
lequel m'était apparve la question, Je swivrai Mr Bandin dam chacese des quatre
phases qu'il distingue:

b= Dans la premiére, il semble que TAISE avait conf k soia & préparer
<0 " refresher course ™ & un comité composé d"¢oonomistes francophoncs; o8 comid
avait choisi pour sujct “Les modes dapproghe en seience dconomique™, sujct que
les professcurs L. Dupricz {Belgique), L. Baodin, A. Maschal, A. Barrére (Franee)
devaicat traiter 3 Boyrouth. Comme ke dit < bien Mr Baudin “les rdfes takent distri.
buds, les acteurs Stalent prits & entrer on sobne, les auditeurs s'éaicnl annonods™,

2, = La deuxiéme phase commence lors de fa rdwmion du Conwil & Rome;
invitd A nous parier de Fentropeise, Mr. Baudin sows fit part du st ot Jes personncs
cholgis, Jai bien cra, comme ke note Mr Bapdin, de mon devoir de soukever & ge
sujet deux objections dont il s mentitenc guo b premidve:

@) e choix du sujet me somblait malheureux,

by lo choix exclusil d'uns seuks Lingus (ke frangais) ¢t parast d'un scul groupe
de conféremciors s me semblait pas judicicus.

a) 1 falait que T'on compeonas qus, du moms pour fies JConomistes Sy plices
(e comtaal phas tard I'accord dos autees epedsentants du Proche Oriceg)
wimuunmamnmmammamk
ne sais combien de Jours & entendre trailer ot dhouir O QUEstions anny
vapwcs, ausi pénétales (nom pus absiraites comee ke perse Mr Baodin,
dsond-de, ausst ressassics que celles des modes d'appwoche, Sijo m'en sog.
vicns le roprésentant de FAssosiation frangaise anvait mbme park &¢ Mappweache
psycho-sociologique; if v avait l de quoil plaindre e kes oraseurs of ks soditoury !

Lo sujet n'ésit pas satislabant: Jinsistal lhdessus < répondast ay
Professcar L, Robbins (Angleterre) qui avait sugpind de traiter des “Regon
Developments in the Theory of Vatoe™, Il seenblait biom que cortaing membres
du Consil de FAISE a'avaicnt qu'une idée trés appraximative de Matmsonphéye
scadémigee daos ks pays du Proche-Orient. Nos conomistes avadent pour
I plupart passé de 4 4 5 ans dass Ies universités cooidontales, 4 & 5 ans d'Gtude,
“post-praduate™; il Stait tout & fait inutile de lowr ressasscr ks parties ks plus
douteuscs J6 Programmes samesvitaines,
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e —

1 Galhait autre chose; mon pas des rooctios plutdl que & 13 sexnde coamme
b déclare charitabiement Me, Bagdin, snass des ssgels qui passent contriboer
# une recherche constractive, & L sobation de nos problomes de SSvcloppoment
¢l de crotwance, [ sl 3 mon avis J¢ jeter un regand sure ke programme
du  collogue envisage pour FAmergque Latiee () poor so Jomander
poutywai e Proghe-Oriont avait 018 si moles bien traité,

&) Owamt & B qoeston langee, jo¢ sugpdnai goe e choix d'une scoonds langue,
outre e framgais, et O1¢ plus utik. Jone comprondis pas, aloes, poerguol
cotte exclusive en faveur du frasgais; kes cours aursent un horizon bien ples
bago si d'autres confiorenciors nom framcophones ¥ pastiipaient; d'sure
part plusicurs Jdes ndtres ostondaiont moins bikn le Frangais,

Voulant dvieer un Jébat pinéral auges! tous ks membees du Comeil
awrlent participd, Mr. Baudin proposa @& discueer de la question on v
COmNAd roureint groepant les antércwes (1)

3, = Clost 13 que s'omnvre 13 troiskdme phase; o conid prowpa dout o rods
Jours aprds Messicurs Bawdin, Dupricz, A. Marchal, Robinson (Asghktoree, tnd-
sorier de T'AISE), Delivanis (Gréce), Ustunel (Turquic), Lange (Yougoshvie),
Madame Bergee-Lieser, scrétaire de I'AISE ot mol méme. Quos qu'en pense M.
Bandin o n'Gail pas 1a question des déeails matirichs du collogee (date, licu, nombee
de jours, de professcurs, organisation des cowrs) qui remdait Pacooed malksisé, 1l
~"agissait surtout du choix du sujet et de 1 langue, ks deus questions éaient d'aillears
éﬂdmlﬂaS‘Hymlu-wuuhecme‘athh.ﬁln'aw.a
ne pls parker dos modes dapproche | ot d'duborer aurre choso ayaat trad aux
ches de la recherche scientifique dams des pays désirant e développoment Fapide.

La pensée doonomique & langoe francaise ne manquait pas de “spécialates™
de cos questions (2); 5 tins an cours de 1a réunion & refairg la comparaison avec bes

sujets ot bes auteurs choisis powe I'Amirique Iatine,

4, — La quatndme phase, oclle des “tractations belatdrake™ Qe mencionne
Mr Baudin, do b suggeition de My, Degricz (Progrés ot Réswadration ou Progrés

tllCcdb.;uMllnmursRloakmu|9lnzl.ohl”1.l!av=ilm
et 1-cwmr~mrm~u*m;dammm
Spochal e Latin Aarrio™. Voild quelques unes dos interventions mensisanses
A8 Programenc
:-W.wmdmmw.hw-

. Rownvicio Rodas,
M. The rdde of capital M ccomomic develypwann,
R, l&’r‘.h. Reexamivation of the thewry of Mrersational peade frovs the view poist of

* -

G. Haderber, Tormr of Trnks om! Econsnie Devoloponn’,
T. Schultz, Fatwe srkels for peivawy provices,

H.C, Wallich, SteriVoosien of rhe foveimm o protoeds from expoves of primary
P.R. Boadenanasda, Arvieatwnl anl lndasiol develaponons.

Comvenom qu'il v 3 M de quad no pas trop padicr sux modes Jappeoche o iy prin-
opes foadamentans de la wionce dcosormigue.

12 Yavals suggied ke nom du Profossoer [, Jamos g svail loagsemps vOOa pascmi Bous.
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ot Répantition) miest rostéo totakement ctrangire, Clost aves sarpriso que jo s Mr.
Baudia déclarant que “tous les intéressds pris isdvidoclioment... oot accepeé avee
plus o moins de boane grice™ ko et proposs par Mr, Dupricz 1 qu'csauite aprs
réflexion je changeal d'avis,..

A TMiaue & 13 réanion Ju Comité restreint, J'avans ponsd wiike deaposer cn e
Iettre 3 1a Socrétaire, Mme Borger Licser, maoes avis sue 1oute o question pour gue e
Comité Eséeutifl de TAise &icide en connaissance d¢ cause. (f) Mr. Baedin
m'apprend goe celui-ci a passé outre; je constate d'aboed que ke sujet choisi, sembile~
t-il, ot aveoz Marpe pour embrasser toutl ¢ que 1'on voudra; espéroes gue oo que T'on
a entendu ou entendra & Beyrouth souticadea une petite comparaison avec le collogos
de Rio de Janciro, Convatons ensuite qu'il n'est plus guestion, heurcsiement, des
modes d'approche ou des principes fondamentaux,

Qu'on me pormelte de terminer cotte sote en attirant I'sttontion e be fait
Qu'il est vain de décider, & propos de oos collogues, refresher courses, tables rondes
('sppellation est indiffércnte), 1 des sujets & traiter et des conférenciers sans demander
l'opinion det amociations nationales mtdressées. Les iddes quo la plepart dey
doonoenintes Etrangers so font do I'élat des rocherches Sconomiques dans nos pays,
sont, n'ayons pas peur du mot, fantaivstos; tel jeune éoomominte frangais ne meo
demandait-fpas & Rome si nous avions desoie d'un cours qu'il serait prit i rédiger
et go¢ l'on tradainit casuise pour ko phat grand bien de mos dtadants Tt autre
directeur d'un inititet do recherches parision ne me demandait-il pas, ¢n riponse i
M?W#Wudﬂmmkﬂnw"ﬂi&mn
m--ﬂ

L°AISE se doit d¢ mctire au scoond plan les guostions do la répartition des
20mes entro langues et de s'oocuper, $i clle vout faire oowvre wtile 4 oo sepet, d'encoy-
rager partout e relévement des niveaux scoioatifiques <t b dissénuinatoon dos onstils
récllement ¢fficaces de PManalyse théoeique, Coit dans oot esprit gue jo me s refusd
d'envisager fo colloque de Beyrouth sous % jour cholsl par exemple (Comrtoisic
Orientale encore) par notee ami le Professeus Kurgidhi dans son compée-ronde du coi-
loque pakistanais: tout est et fut pour & micux dans ke medleur des mondos

Clont bien Je cas de redire & ce sujet: Der Kater Waska hiet 2u und —frivs,

Z. A, NASR
Faculeé de Droit,
Unmiversiteé Eiw Shower
Le Cavive

() Yoptal dans cetie letere pour en large do “risiving scholars’ aeist noms.
browx que possitie ot de Sverves nationalités de ook me somblait phet wede qu'un
Mdcmm}‘énuuimmuw“ml on, cotme jo ke diciis,
fnmwm-w,'mcnwmlﬂtmmecm
en plax dun intdedt ismédial pour bex anditeses caviagis: ke d'unce banque coserale dans
un pays souvdivelopps, aysdeme mondtaire d'une dconombe dipendante. s terms of 1l
entrg Indiunt richs ot paoes agricoles, bypes el @lapes de induntnaioateon, I'apport keynésien
aux pmtnw« to sowcdovloppoment, Facoamutation Ju capitsl ot wa mécanisme dans
- pass souedvalopne, bkes crrores Jinvestissoments opaisax, caboration d'un phan. ele



REVIEW OF BOOKS

Tive Fivtwer of sther sdhoreloped Comvurics. by Eagone Staley, from sa unpublahed repect 1o
The Franklin Peblicason be. reprinted teee by cosricsy of 1hat Inssivesion.

The book s dvidal Into thees maln parts. The fiest dealls wish the need for and desivo
of hackward comarnics 10 develop, Mere, however, the author inssts that by developasent
e mcans “secoe ol devclopment which be ferther inerprets a¢a rousded foem of develop-

1ent theroby lopsided loem focening on materkal welfare aloac. He claborates
thas theme what in his opision the Fespectiveg view poists reganding thin Lisd

- mmwmwmcha:
munny, Me inisis that underdevclopad coustrics not and shelier But
amrwmuudwummm«mm beswoon e modamined
West and the countries as 1o foed, ing, shelter, health cducaion, per-
sonal freadom and ipation are bocoming less and fowt tenable, I tho prosent
oo counifiet 1o develop themseives go forwand Westcra coopera-

The ploneering pecrogitive clalsed for ihe Wesr, as well as the Waest's achievemonis
in personal froedosa and heman dignity, | fear, have sot so far trasscended its Borders. On
The author's pwn shoving the West's achievements have boon msociannd @ the minds of non
Mwwmut«wmmmmummf%
cooperation may sot havwe a happice outcoms,
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Let me admit at once that material welllsre For ies Tud
it withogt which it docs not take reot. When Ji Loudhes

i
|
3]

welfare in that country, Bul owr suthor
oven of o grart Known 0 ersure malenal
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well being on the plea thal mulevial well is an inwfliciont poal, that it doos 1Ot Cone
1ioete & rounded o secocw i dov aead that dnvelopment mast seeds po hangd
in hand with demosracy. He quases appeovingly another wriler as sxyieg that  coonomic
development doss mot make ne poopke Jogs not cocate mternational asilitudes o
h=

The maintérance by the West of a rising eutput of poods and services domands a hroad
trading arca which mut inevitably caglobe the Wecauss the old
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What 7 lr meay be asbed, are the motives which prometed the Univad Stakes 80 coene
:!:‘uuohm vaderdeveloped comatrics ?

(1) paeral poloeal istoreus (1) intoret in intomal political trondh (30 icret s indgr.
:-Wummmlmumm ccomamis imerests and (6) hussonitagian

The sziond part of the book is devoted Mtoaﬂdgalﬁdmlhm.

manig -ydumu}lhdt tactics, ssbvendve maauvers, political infiltmtion, cconomi;
penctraton and the i »

T thind pars treats of the fight paths 1o dovelopmont which e avoskiles with (he
. m.m&Mleamw.Mw.u
oTered in a snaceiton mmnm?'hn ‘orm, Popelasion capgal
formation, cetormnal akd and ends with 2 st of puide lises for Usitod Stmes policy,

The Book it cortalnly an oyo opener, 11 slakes availlabic 10 noa-Americens and 10 Eag.
crmere in panicudar noe only cortain truthn sdout the Asserican outhook, bee faces which hetp
ml-morumwummummmdmw Lrmoes on both
shdes can best be st right by 3 sestained exchangs of views: and the wrves this purpose
vory woll Even the romtaken views or what | bolieve 8o be the ssistaken views of the apthor
e ln.ntqﬁnmhpgmtot:ﬂ(amm«hi\u whatover sy e

n

wlilu:.uho‘ .f;“:':d“:-lof(rh“i.&m\. His attitede - Md
come in a al Lowands

reflects the current American outlook

Mk;mhakm’ Warkf, by Chester Bowken, Oxfond, Harvarnd Usniversity

Farly in 1956 Mr. Bowhes <a former American Ambasador 80 India and one of the

w.mw—uwamdua t Harvard University
on Ametican Politics in a Revolstionary Werld, Az
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All sho political batthos mow being fought, he sy, and the dogans wed by party leaders
are ot of duie and bor no rekation 10 currcet problems. It was cxactly the same when the
carlier esjorities were i np—when he bsecs I palitics have becomse hazy,
persomilithes, moncy and oount doabls’,

He argues that vhe apparcst weakness of democralks govemeent today, net caly in
the United Sttes, bet threughout the West, & dog 10 the face that there is Beoad agrecmcnt
on day-o-day questions over which the politial partics appesr 80 be comending agaiest
the omnous backgrownd of workd crisis. May not this accoenl. he wrilcs, for the
frustinnel vacillations of British Governmanes since 1950 * Or, in France, foc the inoreasing
impotesce of the parthes commingd 1o parfamentary povernment ¥

(The Lixvewer)

Livatvoaw ew Alprvie. by Jean-Jacgees Servan-Scheitir, Julliand, 600 fr.
Le Socialime Trohi, by Amdeé PSilip, Plw. 600 (v,

The Influcnce of imsclligonce On cvents i nover move tham manginal. Briciin, dapilc
her recoed in Indi, Buma sl ehcwhere, shoshi be wary of criticiviog Fremd policy in
Algera ; the fact is wo have never boen coafroasal wk 2 cobonial peodlem of ths

fought on this iswse, and the Repeblicon Tront, which faveurad scpotations, woa a chear
victary, when its loader, M. Malice, visioad Algeria afier the ciections, be Emmodianch
vy and his scoonor insicad imieod on the so-calied “wripnyeh’”

acgotianions,
acccpt 8 ceae-fire withoul a specific recogmition of “the Bact of Algeriad sovercignty”,
v the negotiasons, und since France cannat forse them 10 acoopt it umconds-
vonally, the war has reachad a poluical sed military skt

on

Ioeclipenoe R failed 2o devise n thind shcrnative. Thow books are essays in in-
nlocral impetonce, M, Prilip, analing the Molkt capiutation, lzys the blame on
Fronch Sockalisss. As he sayy, it has depenerated (rom 2 poltical 10 & peAgsaay
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he fell back om innctive rationalivn. M.
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of his book & thas
the collective yvhology of a civil war fought on racial liscs.
( Reviewsd by Pl Jobwsow, I The New Srasesman ).

Lovgwe Morche, by Simone de Beasvowr,

Whatever an’s fockngs about the Communkt regens in Chine, one ¢annot but admit
that mamy of ity polcies have a cersain Inevitabikey them. Any roghme ohich st out

i

£




for induirial developement.

The land reform movement which gave land 80 the tilker and freed (he poasam from the
burden of debt was 2ot cnough. Such seforns are age old i Chisa, and make litk dificsence
in the long run to the incurable miscries of the peasant. A singhe faminc, and the peasanis
are selling 1heir lasd, and s00n B siuation has eeverted 10 My (magi nomal, The Com-
munists realised that it would be tweive vears before they had mdwsirhaliscd sffichensty
1o inflecace agricultees to any extent and o, M.qh;dmﬂuﬂymnhdlhm
ment sowards colloctivisation in the face of peaant opponition in 1933, they prowad forvard
mammmmfmmwnmwwmunmu.

As 10 the means, which aro alwayx a semblagdock 10 the weuhl-bv ympathetic non.
sovane

This is not the only thome of Mile de Bcaavoir's Book ; but ber symipalheix appraisal
of this situation Is a key 1o the arsitnde which isapizes it This s & very long book — noarty
m‘n—mkb. or all ity (aeftn, quine the menl impormant accownt of New Ching thay

yet wen,

The Loag March of the tith: refers pot 1o The epc wande of the Red Army before
but o the oqually ardeous dl[uMnmmmbnbumrum.
hae bas no Hilusions about the which cuist soday, and anyoms who has reag
first 200 or w0 poges would be mistaken i thinking that she bs an unqualified ‘peo”,
" she scorm on that "Merreilinace @ pviorl” which 5o mivanderatands iy
1he Chiness a10 ep 10 & 1o acclaim all for the best in the bost of posaibde Chiran. A
village i sev mors comfectabie than a Freach one, The Chincse woman & asv vet the mon
cmascipaled in the world, Tut by and karge thiegs arc very much bester than they were, ang
they will become much betier will.

i
i

{ frowu rhe New Statcsmav, ressewesd by Davld ook oyy
e Chalienpe of Coexivencre, by Magh Gaitskell, Methuen 7.6,

MHuogh Gaitske's Iecturcs, deivered a8 Harvard last Jamary, fall inlo thiee purs. The
fiest examines the part whch has boea plaged and caa be phayed by the United Nagicas
n uag co-evisence. In the second bo outlines what i sow keown o the Coatinen
a the “Gail ﬂlu’fummuuaﬁoa.-lmmmwm\\‘mnm
in the uncomesitsod arcas,

Me. Guitskell beging by saying, thal Co-CXsence it mol & recont imveesion, The tacti
diwhmw‘m%‘wmmmmm-«hmmm
or Mntsh colorsatam.

Posubly the dynamic phaso of Soviet | i & drawieg 10 its close. Mr, Gaitskell
moes the sgnaficanco of the Bandeng at which Russia was not peosent. The
cesere of Communism began 50 move away from Moscow sad 1ouards Peking. The uncosm.
mitted salions of Asia and Al became conscious of 2 common e and, us Mr. Gait-
shell pointy out, frovly discussed amongst thomucives the dangers of Soviet imporialism,
The victory was Neeu's, ss well 25 Chom En-la’s, and it is a measers of 0o abyseral fofly
and decomprehenion of the Britinh and French i the Suez dispalc that so mach of the gaing



o REVIEW OF BOOKY ™
of Basdung were Jdishpatod. To have theown 5o ssuch of the uncommited Middle East on
1 the Communit side of the struggle was 2 far moce seriows reselt of tho Swox adventuro
than the wmpomry rift betweos Briam and America,

Les Schowers Socivhes dans 1" Eascigoenwat smpdricor — Lo Stnistaque,

Limgociancye croksanie de Fensegnoment de 1a stathuague viemt d'8tre soulignde pot
la publication d'ee souvel cenrage de FUneo: “Les Solonoes socialkon dass IEmsogncscnt
sipriour o~ La Suatetigque™. (1)

1 ¥agit dene enguite effectsie au pom 8 lastine intereational de stataligue
La Haye par M. P.C. Makalanobes, aves I collaboration Jde Uindaan Statissial Instiivie.
mumaw.mmmbmmrw.mmw
ting, I'Australic, le Bedsil, & Canada, NEspagne. ks Exais-Unis, 12 France, Finde, laal,
Flalie, le Japon, & Liban, I'lsak, lc Mexque, b Pakivan, o ProsBas, la Pologac. le
Royaume: U, 12 Subde. I'Usion Soviétique. Oa doit par ailicurs & Mile Hildegarde Knectand
Jdos ragports ser Uemscgnensent Jo fa satistiqee 4 Covlan. en Egppie, en Syric ¢t en

Yougostavie,

&

Le rappoct pindral mote combicn bes méthodes J'emeignemeat o |3 salistigue 1 asicnl
Jun pays 4 Nautre. 1) sos auw QU o6t emacignement ovt cacore Peu velop dams
fes pays ks moiss A Fautcur fai-il sppel & ls coopération sormationale,
Jont tows les insiituts de siatistique pourraicnt bineficir,

L ouvrage contient JOne une séric J'éludos pénralios sur ks buts de Tomsignonsent o
b statitigee, | o M formation stantique, l'esseigrenwent ot la focmation
rgpensts par des imd insarmationales, Forganiation Jo l'emcignement, los program-
does des cours de statisthque, ks rocherches ot bes probioimes d'actualité. La deusicne partic
d¢ Fousrage ¢l conscrée s vingl-cag études par pays. Cellenci rondent compee & ka
saistion om 1954 ou 1955, & ageds les docements por les spdcialies des Svers Frats
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BULLETIN DE LA CHAMBRE DE COMMERCE EGYPTIENNE
21éme année — No. 253 — Alexandrie — Octobre 1957

Los Entreticns Egypto.fritaanigues.
Professions Scientifigues . Arnité No
410 de 1067 sur 'Ovdre dos peofos.
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No. 259 — Alexandrie — Novembre 1957

Lo Commerce Exticicur de I'fgyple du
Ter Janvicr au 31 Aods 1057,

Expost trimestried  des activitds & 1
Rangse Moondale de Tov Juillet au 20
Heptombee 1GT

Fomds Mondtaire Internations.

Conventions Maritimes Internatonales

Lois, Dicisions. Armnitls o Ricrgasica.
1o du Ministise du Commerce.

Permis £Tnportation « Arritd No.o 332
de 19G7,

Liste dos Médicaments, Produits Chimi.
aurs, lestrements; Appareils, Produits
Midicaus et sulres Produlte

de UArrdté No. S04 do 1043,
Chdmeurs — Amvitd No. 178 de 1107,
Vilstures Locales. Dettes & TECC —

Arrté No. 330 e 1907,

Aimests <« Dichlon du Président do
I Rigubligur relstive sus riciplocts
wtilinds powr Jes produlls afmentsi.
ros

BULLETIN DE LA CHAMBRE DE COMMERCE SUISSE
EN EGYPTE

No. 44 — Le Caire — Oxtobee 1957

Rappowt ser Jo développement de s sie
tuation cotenniire du 1/T/905Y
J0/O05T.

Nouvelles cosammque ot divorses
L& commerce extdeicur de VEgrpte.
Mecetion dovaniires et froite &accises

Namburos.indicon den peix de zron ot du
coldt do la Ve

CECONOMIC BULLETIN
NATIONAL BANK OF EGYPT

Val. X No. 3 -

Notes and commonts

New banking and credit Law

A Plan

Taflation again
Na:-mu.mlwboum\mh.
Nore sitempts in Universalising

Cloarings.
Lendiag Articles

The 1157 Naaking and Crodit Law

Halanco of Payments Estimatens Jan /.
June, 1057

Cairo — 1957

The 1957/58 Budpot Estimates
Quavterly Index of Indusirial Fro-
duction.

Toonomic Review

Eeymt ¢
Monsy snd Codo
Yervign Exchange
Gl
Stock Lrchange
Cotton
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Ferelgn Trado Jun /dune & July, 1867
Prices

Bdange Conlrol Regulations

Paymeats Apreomens wich ltaly
Sucz Comal Trallic

USSE Cosperation with  UsderDeve.

lapoed Countsies.

The Doctecho Nundestaak
Uoretary Legislation s Nelgium

mmmmh

mmammmd
Pakhtan

Anzual Repert of 1he Natioss! Bank
of Lot

Sudss Dronomic Survey, 1900
Sodan 1007/0008 Budget,

Statintical Section,
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LEGYPTE INDUSTRIELLE
3leme Anmée, No, 7 — Le Caire - Novembre 1957

Lindustric dos musériaus do construes
ton, clesmique ot ververie on 1056
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Questions du travail
Questions Picales,

Srock des e, Production et Stork des
thwas de loine. Prodection of Siock des

THE EGYPTIAN COTTON GAZETTE
Volume No. 32 — Alexandria — September 1957

NICIDOLAS SNETON, <o TR0 Ia & worthy
marehant,

Econombss Inlelfigence Unit. — Esten
long Stapie Cetices

GX, STOMAN. — Perurvian Coeltcn and
Its Breeding Objectiven
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W €. NOPE, — The Parity Coacept Il DABBOUS. . The Starisscal Powmition
aod Modernized Farity. of Egystion Cotten ot 15t b
The Istornaticsal Cotton Conference in 1007 N ey
Vosico, -
Statotaen) Tabiles

Cotten Preas Mound-Up
LA GAZETTE FISCALE
No. 85 . 36 — Alexandriec — Septembre . Octobre 1957
CHRONIQUES

LEGISLATION
JURMISPRUDENCE SURISPRUDENCE (e seabe),




REVUES ETRANGERES

THE

BANKER

Vol. CVII No. 381 -~ London — October 1957

2 0. N Perkies: Australin’s  Second
Hanking Reform MNatiosal Prevesclal
Eark, Alresfond,

Appointmonts & Retirements
Manking SiMive

Vol. CVIl, No. 382 London — November 1957

Vol. CVIl No. 383 — Lendon -

A Financial Notebook,
No Backiliding en Suerling
Economic Wayershed in North Amevica

An Artist's Shetchbok
National Previecial Bank. Tunbeidpe

Economibs Reinkmanshin: Berteard 4o
Jourencl.

As 1 Soe 1t Sie Osenr Mobwen,

Jo W Base! The Ecomcmics of Algeria
1l — The other Sido of the Sahpen
1. Metzemackors: Hollaad Turss the

Screw,

American Beview,
Irfteraational Heview,
Appeintments & Notiremenls,
Banking Sxatiatics.

December 1957

A G Ellisger, Grand NReweesal in Gily.
wlged 7
Roll £ Like: New look s German Feo.

BULLETIN INTERNATIONAL DES SCIENCES SOCIALES
Vol. IX No. 3 Pans, 1957

PREMIERE PAKRTIE |
CULTURES EN VOIE DE DESPARITION
Intreduction par R HEIN.GELDERN. -

Les recherches anthecpmlogiques  wre
peien

M. GUSINDE  w Los pouples priamitite
o voio de Jisperition.

DARCY RIBIERO. — Lew tichos &0 Feth.
nologie ot de la lingubstique au Bro.
sil,



ARTICLES PAKLYE DANS LIS NEVLES £

ILYA GURVICH, «o Los dtudes sur  bes
seuples du Nord Soviétique.

FM. KEESING., — Les populaticos poly-
oéucnses dam e monde medersc.
I TIL FISCHER, ... Cultwres primifives

do 1a Nouvelle.Guinde.

AP BLEIN. — Les cullures australs.
wannes 0 vole de transforsation of
o disparition.

S FUCHS. o Situmion 4o I rechorche
anthroplogioue on Inde

DEUXIEME PARTIE @
LORCANISATION DANS LES SCIENCES
SOCIALES, CHRONIQUIS KT
INFORMATIONS

1 o Etodes oo cours ol cotilees oo
rocherches.

I e Revue dos documonts ot poblica-
tione den Matiore Unies ot des
Institutions spitinisdes.

I — Inlgrmations dirares.

ECONOMIA INTERNAZIONALE
Volume X, No. 3 -~ Genova — Agosto, 1957

Jaxnum..uumwm
ploto Tconamds Theories ¥

€. NAPOLEONL — MMM s
voncetti Ji “walore  cconemica™ &

W. CIUBA. — L'insgnamento Jdella
mercoologin nelle Facolth & Tcosomin
v Commerco.

G TOGNEITTL — La "Mshemationl Eco-
nomica” & N C C D ABen ¢ Ia 0.
ria delfequilidrie peneenle.

2L IBLAM, — Finandal Nosources omd

" the Piest Five Year Plan of Pukistan.
£ SALIN, — La neova tappa della ri.
volusicor industriale,

B ZANELETTL — La politioa ltalara
b pegarncnts con l'estero.

Soleting Bitliografico eof Emerogralico
4 Ecormomia Internacionale.

Signalazicnl Bitliog=afthe.
Rignalatieai Emevogradiche.
Regesti Eerogralici.

ECONOMICA
Val. XX1V, No. 96 - Loadon —~ Novembre 1957

LW, Mlgs Browa and Sheila V. Mop.
kins, — Wigeurnloa and Prices: Evid.
vwe Tor Pogulation Presure in  the
Sixteenth Century.

L Gwen Joses asd Edwanl Nevin —

The Nritich Notional Debt) Part 1L

LA, John Oren. « Someo Logiesd Re.
Mitinas in Rovealod Proforvsce Theory.

JOURNAL OF THE AMERICAN STATISTICAL ASSOCIATION
Volume 52, No. 279 — Wisconsin — September, 1957

L J, Fiepotrick. . Leading Americas
Staticians in the Ninsteenth Cesfury.

E L G Pitsan — Ptatistics & Sclence.
1 R Sarsge. - Nosparamelcie Statisties,

A, 1. Durncan. «- Charts of the 104G
amd 5075 Points of the Operating Chas
racterivtic Curves for Fised EMens
Anslysid of Variane 7. Tosty, &
001 & oo,

B 2 Barthelomew. — A Prablom in Life
Testing.

W, Il Krushal . Historical Notes on
the Wilcexan Unpaired Two.Sample
Test,

SUMMERIES OF PAPINS DELUIVERED
AT 110 TH. ANNUAL MEETING.

BOOK REVIEWER
Publications Received
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LA REVUE ECONOMIQUE
Vol VIII, No. 5 — Paris - Septembee 1957

LES QUALIFICATIONS IT LE
CONPORTEMENT DES SALAIRES

JEAN MARCHAL — Lev disgarités do

dons ba rigertition.
ALAIN TOURAINE, — Qualifention, sa.
hire ot domogindité Jda prowss  ou.
wrier.

N:\:.Mhﬂ:ﬂddohv—h.l.

PAUL VIONAUX, «= Lo rllo du syadi.
ealisme, chiet do sciosce politiquo.
JL. GUCLIEMI — Lo walairis ot My,
nltd des revendications wndicales
Dicumion du ragrert de Ll Geglomi,
RORERT GOETL. — la “Satareo secia-
W ot lon greupes du Comsall gasa,

mique.

REVUE INTERNATIONALE DU TRAVAIL
Vol. LXXVL No. 4 — Gentve — Octobre 1957

E Rosdgmal. — La feermation prolos.
sicanelle des aduiten
La mesure du scusemplol

F. LE GROS CLARK. — Problimes phy-
sinlogiques de Vemploi des powscanes

Eapparts on eneuites

Négime compléenentaires de retralts on
France.

1o Traité isatiteant Ia Commumauté &
concmique curapceans.

T bographic.
Publication du NLT.
Astres Pudliontions.

Vol. LXXVI No. 5 — Genéve — Novembre 1957

Amy WEWES. ... 1'dumtlos cusriire
sux Rtals-Unke
Doroes WARRINER, — Ly petite  ex.
Poitalion srricole en Buroge.
M. VUCKOVIC, — Nourellos tesdances
de In coopératin ea Yeugmlsvie
Rapports o0 enquliton

Ea pezification du dvalcppement deo-
nomigue & Taiwan

I'asurarco.maladie asticasle on Sulé,

Peblications du Bureao infermational gy,
Travall.

Pebliontions dos Natison Unies o2 'y
tres  Grpanaations LaongouMTTITIRe .

Autres pubcations



