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CATAFAGO (EDOUARD), Avocat, Rue Adly Pacha,

No, 24,

CATTAUI BEY (ASLAN), Sénatewr, Rue Ihrahim Pacha
Naguib, No, 8, Garden Cily,
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3@ CATTAUL (RAYMOND), Rue SarayasEl Gezim No, 2,
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Zamalek,

CATTAUL BEY (RENE', \dwministratewr-Dildgud de la So-
victéd Amengme de Wadi Kowe Ombo, B.P, No, 738,

UATZ (De. ANDRE), Aeocar, Rue Tewlk No. 14,

CEYSENS (ALBERT. Directenr Géndral de lo Société Gé-
ucrale des Swereries,

CHARKER J.H., Dirvetewr powr FEggpte et o Palestine de
fe i, Iuternmtionale des Wagows-Lits, Ree Moliamed
Mazhiar Pacha, No, 20, Zamakek,

CHALOM BEY, (RUDOLPH), tewcerf, Rue Talaal Harb
Pactin, No. 17, B.P. No. 70,

CHAMLEY (PAULY. Professenr & I Eeole Francuize de Droit,
Rue Mounira.

CHAMMAR 4.R), Avocat, Rue Saroit Pacha, No, 25,
u"‘\vum ‘“l;s'r‘“‘m, Doclenr ¢n DM. Sf(’ﬂ‘lﬂif( Gé-
nérad de la Chambre de Comanerce Swisse, Rue  Mohamed
Mazhar Pacha, No. 3, Zamalek,

CHAWKY WAHRI, Acoort, Rue Fowad ver, No. 57, B.P.
No. 1199,

CHEHATA (TEWFIR), Doctesr en Droit, Professenr @ la
Facwlté de Droit, Roe Boustan ¢l Maksi, No, 1o,

CHEVALIER (MAURIGE!, Rue Shagarel o Dor, No, s,
Zamalek. )

CHINIARA (KHALIL), Acocer, Rue Salah o Dine, No. 65,
Hétiopotis,

HOUNAYER (ABDEL LATIF), Conseitler an Convploiy
National & Esconpte de Paris, Roe Mdly Pachs, No, =3,

-
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»® CHRISTOPHIDES (MICHEL), Dectenr en Drodt, Conten-
ticur du Crédit Foncier Egypiten. Rue Anlikbana, No, »5,

19, Zamalek.

$%¢  COMEN (ELIE MAURICE), Rue Gameh el Agouza, No, s,
Dokki. -

w7 COCHTI (L), Rue Soliman Pacha No. v, Doile DPustyle .
No, 1530,

22 COTTAN (EMILE!, Acocat, Foudé de Powenirs ot Chef dy
Condentiews du Crédit Foneier Egypdien, lmm, A} Clinns,
Midan Kase el.Doubara,

- e

7¢  CRANSHOFF (MARCEL), tNrecteur powr le Mogenddrivwr
© des Ateliers de Constructions Electrigues de Charleres,
Rue Falski, No. x.

P CURIAT (Dr. MAURICE), Rue Sarwal Pacha, No. 43,
GURIEL (HENRD, Rue Chawarby Pachi, No, 6,

CURIEL (SAMUEL), Ingéuicwr-arehitecte, Ruy
Méadi.
D FODA (JLA.), Rue Khalil Agha, No, 6, Ok,

City,
Aeocat, Rue Adly Puely, Rocii

DARIAN (GEORGES | PN

DAVEZAG (G.), fugdnicur, DirClenr S Cotdic Lyguugy, 1,

‘JW’ .

DEBBAS (MICHEL E.). Avoent, R
Guizeh.

e Farmk wr, No_ "
LD 2 '

g1 DEBENEY (F.), Ingénieur, Rue Saray-Guézirs, No, 18,

DEBONO (RENE), Rue Clwérif, No. 5. .
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i DELARY WL Aduvwistretenr de Sociétés, Rue Gaba-
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Vo
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534
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layuh, Neo, o, Zamabek,
DELAYOR HBEY (M.AL, Hue Borsa, No, 0, Tewfikich,
DELENDA (ALBERT), Aecevut, Rue Bachler, No, 2,

EMANGET (PAUL), Erpert-Sgadic, Rue EI Falaki, No. .

DICHY LEON', Sows-Directenr Général, Affaires Financie-

res et Economigues, Winistére des Finances, Rue El-Falaki,
No, .

DICHY BEY ‘M.E), Directewr Géndral Adjoint de la So
erdté sles Swerevies of de le Ralfinerie &' Egypie,

INTLATIIAN (ANTOINEY, Roe Catlani Bey, No. 1

DORRA (ALBERT), Tngéwicur-Connell, Conseiller Teochni-

que de lo Pédération Eggpticnwe des Industzies, Row Gorsd,
Now 27, Bulkeley (Rambeh'.

DOSS IRCANDAR A, Mavtewr en Drait, Doctewr ds-scicine

v Aeoneaigues,  Aeovwl, Ree Talaat Harbk  Pacha,
Na, &,

DRAKIDIS (PHILIPPE), Doctewr en Deodf; Rue Emir Said,
Now 21, Zamnlek,

ERENRECHT G, Roe Maaronf, No, 2, Boile Poslale No
'm. ’

ECHKINASY (GABRIEL), Avecat, Rue Edoui, No. 12,

ECONOMIDES (JRAN), Fondé de Powvoirs an Crédit Fon-
rier Egyption.

EDRED (RAYMOND), Rue Young, No. 3 (Alexandrie),

ELIAS 'ALEXANDRE), Avoca?, Roo Anga Hanem, No, 3,
Choubira,
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4% EL-MASRY PACHA S.E, HABID H.), Awcien Comseiller
Royel, Rue Ransis, No, 11, Héliopolis. .

202 EL SAID HADIES, Condrdlewr au Déparicment e 1'Heonn-
wike Indernativnele, Ministére e I Econvmie Natiopale

#5  EL SAID MOSTAFA EBi-SAID BEY, Professewr & In Pa.
- enlté de Deait de FUniversité Fosad ler, (Maxamdrier.

377 EL SAWY ABD EL-RAHMAN BEY, Rue Baligal Pachi
Abou Aly, No. 2, Zamalek.

¥ EL SAYED ANMED ZANDOU, Seusdonteidlows & lo Cour
des Comptes, Rue Gamel Charkass, No. £,

EMAN (ANDRE), Doctewr en Deoit, Avenae Guezireh, No, 6.

EMARY BEY (S.E. AID EBL GUELIL EL), Anrien Sows-
Seerdtaire @' Etes an Ministire dov Finanees, Roe Monis No.
r2, Héliopolis.

o8 FARMI BADAOUL, deocwl, Ruoe de Thiles No. o (Spor-
tingh.

FAHMY SAAD 8.\!.!%,\! BANOUR, National Bank of Egypl.

3. %

2

FANOL'S LOVIS), Sénwiewr, Rue Bl Daramally, No. o5

we  PARAH ANDRAOS, Adoent, Ruoe Thwahim Pacha, No. w, ‘
;57 FAR AHAT ¢ RAOULL Erpert Camplable, ¢/o Russell o Co.,
? 4 J

Wolte Pastale No, 445,

s FARID ANTOUN, Aracwf, Rew
l\o“gn ".\').'\“" Kl “'I\IJ. Aeoeat, "'Nnj

Manrouf, No, =,

s FAROUK MOH ‘
Sir, Marknz Samanoil (GG harbseh).

200 . PATHY RIFAAH BEY, Rue Fouad ter, No. 13, Méadi.

e FAWZI ALY OSMAN, Roe Tornal ol Galal No. &2, Koub-
behs Gardens,
5% FELDMANN UEY (ISIDORE), Ruo Adly Pacha, No. 10,
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i FISCHER (M., Pudicode, Rue Sarecal Pacha No. 18, B,

N, 200,

s FON S0, Iectewr exsScicaces dconundgies, Roe Mahimoud
Sy Pacha, Neo 12, B1% No, sfog,

4 FORTE (ALBERYT Nov, Doctewr en Droit, Chef v Corlens
tiewr, Nalivnal Bank of Egym.

4w FOUAD SALEH, DVégud aw Concerd o' Btar, Chareh EI Ma-
lek New 132, Rowbbeh Gardens,

it POUAD SULTAN BEY, Sénmtenr, Rue Youssel Mosseri,
No, 13- Guineh.

i1 FRANCIS (ALENANDRE), Subdarur ww Contenticieg de
7 Erat, Rue B2 Malek, No. .

i FRESCO (HENRY 1), Architecte, Rue Talast Harb Pacha,
No. &,
vt GALAL WUSSEIN BEY, Administratear de la Central Navi-
' getion Compuny, Rue Rodah, No. 3.

%3 GAMAL MAMMOUD NAGUIB, Séunetewr, Ministére des
:l”dm EIMM"'”’-

. . "
we GAMIL EL SABUAN, Ingénicur Agronome, .sm_am de
4 Fédération Egyptienne des Industries, Ruo Goezirel Badran

No. 12, Choubra.
wA  GARBUA (MAURICES, Ingémienz-Agronmme, Midan Soli-
| ' man Pacha, No, 1.

Lo i GASCHE (L), Président du Consell & Adminisivation de la

J Filnture Nationale & Egyple, B.P. No. 1o, (Alexandrie),
o GHALI DEY (BOUTROS M.J, Ruo Walda Pacha, No. 13,
4 OHALI (WAHIBI, Ree Mousky.

w6 GHARIB Bl GAMMAL, Rue Tanis No. 200, Sporting, (Ale-
xandrie),
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GOBRAN (AZER), Avacal, (Assiont).
GOBRAN ISAMY AZER), lvocef, Rue Kase ¢l-Nil, No, =1,

GOEMANS (HENK), Conserller Commercinl, Légation Ho.
pale des Pays-Bies, Ruo Kamel Mobawed No, 11, Zamalek.

© GOGANIAN (A.), Rue Bahgat Aly Pacha No. 7, Zamalok,
Boite Pastale No, =1,

GORRA (PIERRE), Rue Aly Pacha Zulficar, No, 13, Mous.
tapha Pacha, (Ramleh). i

~ GRAILLY (COMTE JEAN PHILIPPE DE), Agent Swu -
ricwr de in Compagnie Unieerselle dw Canal Maritime e
Suez, B.P. No. 210,

GRECO (OSCAR), Administratewr-Déldgué de I Sociéeé
“Fibrer Textiless, BP. No. 106 (Aloxandrie),

GUIRGUIS YACOUB, Premier AMtaché & U'Administratios,
Jndiciaive de la Ligue des Etots Arabes, Rue Youssef Kl
Guindi No. 5. :

HABACHI PACHA (S.E. Saba), Anciew Minisire, Charoly gy
Malek No. 131, Koubbelt Gardens,

HABASHY (MOUNIR), Directewr & FAdninistration dy
Tourissne, Rue Salehdar, No. 3, Héliopaolis.

HABIF ‘MARC), Charelr Bl Maleka, No, 182,

HADDAD BEY (PROFESSEUR SELIM AMIN), Rue Ga-
meh Charkass, No, 32,

HAPEZ APIFT PACHA (S.B.), Chef du Cabinet de SM. le
ftei, Rue E1 Malek, Koubheh Gardens,

HAGGAR (GEORGES), Aeovar, Rua Emad ¢ Dine No, o

HAIM HENRI, Administratenr-Déldguié  de o  Socidté
Orientale de Publicits,
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i HARRKRL MOUSSAY,  Sousdirectcinr Général des Studios

Mivr, Rue des Pymamides, Guials,

yoo HARIM (ALS ) Sowsdlrectens du Service de la Statistigue
et Jes Hecherches Eeonomiques, an Crédit Agricede of
Cooperatif, Rue Hawayali, No. s,

i3 HAMADA EL NAHEL, Aeocw!, Rue Kasr ‘el Nil No. 3.
it IRAMED ASSAAD ASHOUR, Aeocas, Rue Adly Pachs No. 9.

i HAMED SULTAN Dr.), Professewr 4 la Facwlté de
Drroit, Rue Salah o Dine, Imm, Wadie Saad, Zamalek.

213 HAMED ZAKD PACHA (8B, JAncien  Ministre, Roe
Sarwal Paclsa No. 33,

157 HANAF1 ABROUD, Aeocwt, Rue Kasr ol Nil No, 22,
w1 HANKI BEY (AZIZ), Acocat, Midan Mouslaphba Pacha

Kamel, No.s.

¥  MAROUN CHEMATA, Avecat, Rue Yousse! El Guindi,
No. 7.

13 HASSAN ALY ALLOUBA BEY, Rue Menis, No. 3, Hé&
Hopalks.

13 HASSANEIN RIFAAT MOHAMED HASRANEIN, D#é
gué wne Conseil & Etef, Rue Nazlet El Samman, Pyma-
masles.

M6 HASSAN Bl GUEDDAWIL, deocas, Rue Chérif Pacha,
No. 13,

&5 MASSAN HELMY, Docteur en Droit, Contrdttur de ' Admi-
wistration de la Légiddation ('ommdgb,

4 HASSAN NOSNI BEY. Avocas, Rue Kasr ¢l Nil, No, 3.

] ws  HASSAN KAMEL EL SHESHINY PACHA (8.E.), Ancien
Président dw Conseil d"Adminictration du Crédis Agricole et
Coapératif, Roe Haroun No. w4, Guizeh.
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'ﬂ 05 nmm MOHAMED NOUR EL DINE, Avocal, Rug K1/
' Z3 wNo. A5, Konblnlt Unrdons.
o

u‘m. umm MOKHTAR RASMI PACHA (S.E.), Adminictra. :
““E (mauhmum.llm‘l‘aumm 3, Héliopolis,
..v

r

4 HASSAN MOMTAZ, (Or.), Rue Kasr ol Nil, No. 3.

sho  MASSAN MOUSSA, Directenr de la Société Miss Flusiate,
Rue hasr ol Ntl No. m.

HAZAN (ELIE), Avocwt, Place Sand Zaghloul, No. «
(Adexandrie).

HELNY BAHGAT BADAOUIL BEY, Souwelirectewr ou
Crédit Foncier Egyptien, Rue Senan Pacha No, =1, Zeitou.

-
.

HENEIN PACHA (8.E. SADEK), Directenr Générot de Ly
Société Anongyme des BEaur du Caire,

HENRIOT. (M.), Directenr diw Cridit Lyownais,

HIRSCH (8.), Direciewr de UEgyptian Copper Worgy, A
S AE. Rue Borchgrovink, No. s, Bulkebey (Ramleh),

s HORNSTEIN (HENRD, Crédit Foncier Egyplien,

~ HOSNI BL GAMAL, Fondé de porvoirs & la Beague Neige <
&t Internationale en Egypte.

!

- HULMAN (HENRD), Rue Kamel Sedky Pacha No. 3z, B.p. L,

: ,lw.. .

- w ABDM" (Conr des comﬂa. Ruo El Ma-
ke, PO

HUSSEIN ABD ELRAHIM, Awocaf, Charsh Ei lhmu.
=Tiors |

' HUSSEIN anr BEY, (S.B), Ancien Ministre, Rue
Stross, No. 7. Rowchdy, [Alexsndrie).

s P 1
e e e T
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#7 NUSSEIN FARHRY BEY, Rue Motiamed Sasd Bey No. 3,
Chaanaclis, (Axandrie!,

e HUSSEIN HOSNL deocer, Midan Mobamed Aly El Kélar
No. .

# NUSSEIN TDRISS DEY, Advocwt, Rue Mobamed Bey Fa-
rul No, ub, .

: HUSSEIN RAMEL SELIM BEY (8K, Dogen de lo Fa-
culté de Comeree, Villa Sphinx, Rue Bl Ahram, Guizeh,

Sf HUSSEIN SIRRY PACHN (SE), Ancien Président ow
Comgedd des Miwistres, Rue Chagarel ¢l Doer, No, 12, Za-

malek,

56 THRAMIM ABDEL GHANI SALEM, Acocst, Rue Kasr o

Nil. No. g,
Y W: IBRAHIM AREF BEY, Aneien Conseiller it Lo Conr JAp-
e, pel, Rue Wisn, No. 8, Guizeh.
Lt Gr IBRAMIM BAYOUMI MADKOUR BEY, Sénwteur, Cha-
J & redi Bl Aliram, T, Nessim Pacha,
- o5 TRRAHIM GHAIONE BEY, Aeocer, Tue Bl Padl No. 7.
’ % IBRANIM GHALL, Secrétaire d Ambassade, Mivistive des
’;.: Nfaires Etrangéres. .
V‘" 45 TRRAHIM RASHAD BEY (D6, Rue Amin Bey £1 Rifai,
f\L‘ No. t7, Guizeh,
1.«, i IRRAHIM RIZR, Ingénienr, Roe ¥l Malek No. ni7, Roub-
\ helt Gardens, \
F\ f IBRAHIM ROUCHDI, Mandging Direclor International
. Trading Office, Tmmobilia Building, Roe Chérif Ml
> No,

ISRAEL (G.), Bangue Mosseri, P.OB., No, 085,
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© 34 ISRAEL (V.), Avenue Pouad ter, No. 29 (Sporting), Ram-

™ leh.

ﬂ‘ ' - ,"’ 1ISSAWI ‘wmlu)o Vnited ”ﬂm.. Economic Ikpﬂh
went Lake Swuccess, New-York,

i

w » )
| %% JACQUET (M), Avocet-Conseil du Ministive des Affuires
. Etrewgires, Roe Dar El-Sheifa, No. 17, Garden City.
 ms  JASSY (SAMUEL), Avocar, Rue Kasr el Nil, No, o,
&8 KAHIL (GEORGES), Midan Tewfik, Ne. 1.

144 KAHIL (RAOUF), Rue Ebm EI Nabih, No. 3. ?ht;ukt.

e RATSAR BOULOS GAD EL-KERIM, Commierpunt, Rue
- Bibars Ne. 27, Hamzaoui.

4 KAMAL MOHAMED ABUL KMEIR, Atteché an Constut
Rogel & Egypte. South Streol No. =6, May Faire (London),

‘o3 KAMEL EL-MASRI BEY, Conceiller au Conseil o Etat,
Gulgoh.

520 RAMEL BEY IBRANIM (S.E.), Ancien Ministre, Roe Kl
Haramn, Guized.

‘519 KAMEL MALACHE, Docteur n Dralt, Avocat, Rue Bl Ma-
ek el-Afdal, Zamalek,

1 KEOWN BOYD (SIR ALEXANDER), K.BLE, CAG.,
- , Rue w Avoub, No. s, Zamalek.

i~ S MR ¥
. qu{,.“ RHALIL SIRRY, Juge an Tribunat Netional (Louxor,

R
ot 5. ::l':l;l-\? HUSSEIN, Professenr & tn Facwlté do Droit,
’

B % :‘H;R (MARCEL), Actuaire, Roo Ramsis, No, 1, Halio-

———— -~ e —— e
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405
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RUHOUT GABRIEL SELIMY, Doctear en Droit, Rue El
Malek el-haane! ‘Mansourah).

RIDDIS SABET), Erpert-Comprable, Rue Aboul Rish,
No, », Paggala.

KRLLINGHECK (), Ree Samman, No.o e, Moustapha
pachia, CRamdeh',

RLAT BLIE . Directenr Techwigue de la Delta Treding
Conmpang, Riwe 1hn ¢l Rashid, No, &3, Guexiret Badran,

ROSROFF-ZOURAR PIERRE), Arvecer, Rue Clérit Pa.
ehin No. = A, Tomobsibing, '

KRISCHEWSKY HENRY), Adminictratewr-Diégué de le
Rengue Mosedri, Rue Talast Harb Pacha, No, 23,

LACKANY HEY (SANNY S.E), Ancien VieePrésident
e Ia Cour des Compies, B.P, No, e,

LAMBIOTTE OB, Adwministeatene-Directenr de la Bane
que Belge of Luternationele en Eggpte (Aloxamdrie).

LASCARIS (M), Administratewrddtégud de o Banguwe
W Nhines (A examdrie).

LAZARIDES (MILTIADEL, deorwt, Mue Bmad ol Dine
No. s.

LEBNAN (BARHOS), Ingduicar, Rue Mohanwd Anis Pa-
cha, Noo 6, Zamalek.

LESSING (Dr. WALTER), Iudustried, Rue Alidel Mopein,
No. 75, ‘Alexandie),

LEVE (De, 1O, Administratent- Dilégud des Usines Teetiles
STAL Kakirs ™, Rue Kasr ¢1-Nil, No, o,

LEVY (SAMUEL, EMILE), Agent de Change, Rue Kasr-
ol-Nil No, 3¢,
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3 LOTPALLAH (S.E. VEMIR MICHEL),  Daira Lotfallan,
- mndnh

gl ] l_.o_!_ﬂ.’ﬂ IBRAMIM, Avocwf, Rus Khartoum, No. 2, Heé
llo'palb.-

; -:"a",s MAAKAD WADIN, Greffier en Chef de In Cour o Appel.
>  Rue Kitehner No. €, Moustafa Pacha, Ramleh, (Alexis.

drie),

o MACHALY BEY (MANSOUR MOHAMED AMIN. Direc.
tewr Géndral de U Adwministration de I Statistique of dur

Necensemen!, Rue Mansour.
139 MACHART (R.), Dircctenr Général du Cridit Powcier
Egyplien, B.P. No, 21,
3#35 MAHER (Mmw HASSAN), Licencide en Droit, Ministére
des Affuires Etrangéves.
MAHER (HASSAN YOUSSEF), Mrectrur du Bureow de
? te Presse, Misistive des Affaires Efrangéres.
MAHER HENEIN, Rue Ramsés, No. 10, Héllopolis,

~ 43 MAHMOUD AMIN ANIS, Bureaw des fecherehes Econon
miques, Ministére des Finanees,
a3 MAHMOUD AMIN EL AYOUTI, Adeocet, Rue Kasr-ol-Nil
Na. 2,
o ,p,m MAHMOUD BADAWT EL CHIATI BEY, Conad Géndrat
yf . rAMa Rogale & Eyypte (Washinglon).

! "';a }wmoun cﬂom(m PACHA (5.E.), Ancien Ministre,
. llqum cl-Bdui Héliopolis.

< "’ ‘.‘“'“wo EL AWAR, Directenr oe P Adminisiration de
men UEwpeunt Natioual, Ministive des Financer,

- ﬂ m IIAINOIJD 'AHMY YOUSSEF PACHA (S.E., Awrien
? M‘f"" de lo Cowr d'Appel, Rus Wélowan, No, o

¥
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MAHMOUD FARHRY PACHA (RE0, Ancien Ambares-
dews o BEgypite & Paris, Rue Walda No. 35, Kasr €] Doubara.

AMAHMOUD HILMY SOUKAW BEY, Aneien Conseiller &
lo o @ A ppet, Rue Fareak sor, No. 12, Guizeb, .

MAHMOUD KAMEL, 1rwear, Roe Kasel.Nil, No. 4. e

MAHMOUD MOHAMMED BEY, Ancien Président oe la G |
Cour des Comples, Rue El-Falaki, No. 2. 3

MAHMOED MOUKHTAR MADKOUR, Ruoe B D'NIIII.. '.}‘_

New o, Ganden Cily. \ = '-
L}
-

MAIMOUD SABER EL-AKKADI BEY, Conseiller o Efat,
Rue Yaacoub, No. 20, ‘

MAHMOUD SALEH mm\u\u BEY. < _ ~. ,-’:
MANMOUD ZAKI BEY, (S.E.), Rue Kasr-eb-Nil No. 13, N
MARKSUD (MENRID, Aeocar, Rus Fouad tor., No. 3, (Ale- .
xandeie), My

MALLET (EANY, Villa 2, Roe 38, Ml

MAMDOUH BEY RIAZ (SE) Ancien lmmm, Rue
Hassan Sabey Pacha Noo 22, Zaoalek. )

MANDICAR (S.A), Nationsl Bunk of Egyp. -
MANHES JACQUES), Hue Ewmnd-elDine, No. 138 : '.;'., -
.

MANSOURIAN (6.0, Ingéwicwr, General Mmﬁu ond
Transport (o, Rue Glumpdbm No. ag -

MANSOUR ISMAIL PACHA (8.8), Anciew VieePrds
dent de tu Cour de Cassation, Roo Bl Amir Farouk, No.

177, Guizel. ! 5 B, “ d
MARAVENT (Dr. VICTOR?), Avocat, Roe Sobiman Pm .;‘g p
No. . ¥ .4 \ .l.“\‘ -
MARCARIAN (AD),  The ‘.‘Icni[ Cotton wad fm. l.-}-' |
'.’”‘"M"" R“ w' No. " Wm'o N !“
o 18
e
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¥ MARTINO DE (G.), Légation o Italic, Rue Kasr e-Asli,
No. 15, Ganden Cily. R
37 MATTATIA (DAVID A, ¢/0 Lecy Houuns of Cie,, B.P,
No. 737, [ Alexanilrie).

Wy MELEKA WAHUA, Directenr du Borean Technique du
Sénat, Rue Pastenr, No, 2, Hélpolis.
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METHODS OF ADJUSTMENT

AND
INTERNATIONAL EQUILIBRIUM
By

Dr. Y. S. EL - MOLLA,
Faculty of Commmered, Farouk University

C AW et & counley's exports fall off on account of a shrinkage
in foreign demand caused by an oulside slump in business
conditions, U effects on it are two-fold,

Not only does the reduction in exports have a multiplied
effect on income, but in addition the balance of paymenis s
subjected Lo pressure because although & fall in imporis will
oeenr, it must be smaller than Lhe originalless of exporis if the
marginal pm]nmﬂl! to save Is greater than zero. (1) =

[n this situation, a country can allow the multiplier wffect
o operate Treely or it can lake any of these lines (2] of action.

v To follow the traditional gold slandand behavsour Ly
deflaling at hamo in order 1o restore equilibrium in the bakanco
of payments, Such a poliey does nothing to sustain domestic
stability, it would forther reduce mooey inconwes and pmbc!ﬂy
real incomes as well,  In other words, the equilitirium in the
balapee of payments will be allained, according o this method,
by allowing the external influences L take their “natural™

i
|
|
|
|
;
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) ) eoune. therelly causing a corresponding eontrmclion in domestie
~ ecomomic aclivities, omployment and meome.
P (1) Anciher chulee, direclly antithetical to thw (sl oo,
" is 10 offst e effect on meomes on the Tuss of exports by wing
mo.am and fiseal measures lo stimulate home aclivily. This
can be made clear by a simple example. Imagise a couniry
whise mnotary authorities intend o keep e national inceane
ab & lovel compatible with good employment ol the given wige
structure.  Suppise a4 depression lakes ploce abroad.  Tha
counlrs’s exparts will fall as a wesull of the fall i Toreizn do-
. mand. There will be o kas of ipcoame sl employment o 1y,
uxport industries. If nothing s dooe, (he depression b L
export industries is likely 10 lead, through tho familiar mullipleer
mechanisin, o a general and cumulalive depressson o the
home-market indusieies as well.  The depression ad home will
sutomalically tend to bring aboul o reduclion in imports Lo the
- Jewol of the reduced exports. Equilibrium will'have Deen restor-
Od. lp). the balance of paviments, bud only be rendering Lhe do-
pression general,
In owder to prevent {be sprosd of depression, the country
we are considering must endeavor to offset the fall in loreizy
expenditure on Its exporls by an increase in domweslic expen-
. diture, Though a local or partial depressson in s export
‘ industries may Dbe inevitable, a geoeral amnd cumulative de.
:“ pression of the whole economy can probably bo averted by some
- “offselting” policies.  In s0 fur a5 tbe volume of vmployment
R , deponds oo folal expenditure, il is essential that total expen- \
- diture be mamtained, which means in this case that the flow
1 iﬂmm”uumwwubmm for
the decline in foreign expenditure on the country’s exports.
'." The compensatory national income policy of the type
~ described is inleaded, clearly, not to raise lotal expenditure, bub
% prevest it from falling. Sioce, therefore, the national in-
¢ .-:.‘." come s nob raksed above its provicus level, this policy does nob
AN M Jead o an increase in imports above their previous
| Yol, the amount of imparts, and hemce e gap in e
m“mhﬁnwmmmmuun
mmamuwmmwmmunm
nomy. mu.whiloouhiniubomc incomes, suck a course
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will wgyravate the lendency toward o Jo:/icil iu the bwlance of
ol

0 The evamiry can allor the balanee of paymeats by
5 allowing the exchange rale W d»pmcmlo i response o Lhe ongi-
: nal drop In exports, or by emp)n) ing lariffe, oxport bosintivs or
olhur devices designod either 1o stimulale exports or reduce the A
propensily 1o import or both. A combination of e previous '.". 1
course of action with this one bas the double effeet of lorestall-
ing both the decling m money. income and the pressure on the
halance of payments, altbough o cannct offset Ihe decline in
veal ineomes caused by the adverse change in the leems of trade.

In apprassing these mensures Lator on, spweial atlention will
be given to the interpeetation of exchange (opreclation remedy,
Decasa, while the vest of devices conform {0 our thesis {hal such
course of action must result ullimately in a genéral conbraction
n e volume of international transactions, exchange deprecial-
bon does not involve formally such & qualification,

(4) The three previous devices are used gencrally, in hand- ‘._1""
ling an inunediate situation created by the decling in oxports. | o
In the long ran, however, still another policy is possible. The 7,
country. can allenspt to insulate itself from Muctuations orlzinat- ,{‘v
mxmolbwmuuiub’mtumtbdnm”w RSy
trade in gemerel, diverling expenditure from ""M‘OW},
produced goods and selling more of 1% production at bome and -M')'
less in tho export markets. Such a policy may be adopled  ©
lnumou\cdommmtykcouldmdbwtmm .
flucluations than the export markels, "

Al“dmwdb)mmhhmm \ %40
countries into an economic blee,  Here ngain, tbe bloc may be ’A‘.
‘lmhamuthMbmehunm v
_eountries are comparatively mild, ornl.wboimht, b
joint effort to cantrol eyclical fluctuations, P

Amum.ihuuyuhmum buemummo'\ ‘
uiMdI«umMMMdew %
by bilateral teude policis, o by mesas of barer and ckaring
nrrangements. . ! ,. \. .

L
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130 Finally, the country faciog such a problem conld
resort to some of the recenlly developed international mometary
orsanizations (3) for akl. These organizations aim at providing
“s& syslem of stable exchanges which & less likely W cause newd-
less misery to the world, and ks bess Likely to disrupt ilsel! under

' e pressure of its own operatikins.”  The means oonbemnplatod
ol in theso organizations ave, first, "to provide each of the participat-
&L ing counlries with a substilute for a gold reserve, so that the
amwunt of disequiliveium which can ocour withoul selling up
© ' any reaction is very much incrensed. This woald allow & muel,
Jonger breathing space within which measures to vestore equili-
bricm can be taken, and would provide reserves depeniling 1
sune sorl of raticmal plan, mstoad of on the zecibenlal oir-
cumstances of how moch gold there happens Lo be in any country
ol a particular mament. Second, to undertake measures to re.
store oquilibrium, by consultation Belween (he nations ouncern-
e, and bo suggest measures of & dess torturing kind than those
imposed by the gold standard,  Thind, 1o give some degme of
reality 10 the thearctical symmelry of the gold slandard, |y
suggesding measures to restore equilibrivm 1o the surplus s
wWoll as to the defieit countries.” (5

» A Such are the general ideals underlying these international
Organizations. The “lalernaticnal Monetary Fund™ and “Tlw
Bank for Reconstruction and Development' adopled amd e

f bodied sach basie principles as international #ability, exchange

'- flexibility, provishon of international reserves and international

boding to help countries preserve their internal sconomies from

disruptive outside forces.

 The additional lLquidity provided by the Inlernational

1 mtr Pund is usefal to any single counlry pursuing a full

W > *mployment policy “since It affords additional protection against

!. . ®
-2 - _

A4 "n-“mdmn&mmma
Thete organisstions. see A Namsen | Awericas Role tx the World Fionomy.
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C o Lerponuy disturbances enlering from oulside,”™ ® A counley -

SO pearsaisl of 1hes objoctive “shoudd not be deterond, tweplore,
by ifficullivs, actual or aolicipatad, i ils balance of exlernal
payinends”  “There exist specific melhods of influencing the s ¢
Jalunce of payments so thal, regandbess of the behaviour of s
neaghbonds, and willou! mjunng its neighbors, a counlry ¢an Y
effectively seek 10 proserve external squilibrium while pueswing
the full employment objective at home.” (7} '

Intemationnl lquadity s a4 “baffer”, nod meroly in regind

1o Ul balanee of external payments, but alse in regand o in- ra
lernal cconomio staldlity, simoe L akes it possible for a given
conntry 1o offsel, within limils, the effccts of loreign business
fluctuatons upon the domustie economy. Suppose a country s
siriving 1o keep up both oxternal and internal equilfiwium, bat
suddenly finds ilself faced with a depression in its export

- markels abroad, Exports fall off, and the export industeies will :
undergo a depression which, through’ the multiplier mechanism,
may spread to the whole domestic pomomy.  To preserve the

general stability of the domwstic economy in these eircumstances, \ :‘
il is pocessary o offsel the fall in foreign expenditure on 1he- N,
eountry's prodects by an inorvase o the voluome of deanestie
expendilure. ' ..\a} K
- Sinee the offselling policy i sl does nolhing, as bave RS
already been nobed, to eorroct decrepancios in e balance ol’ : ;_;.

payments, it depends essenbially on the existence of |;m'.‘;,-'._ - i U 4
servos for covering such discrepancies.  1{ theso reseves are .
gall, then even 8 soall and temporary drop in sxports
may exhaust them, so that (he offsetting poliey eanuot
1w continuned until the balames righls Psolf again. Thus the :
extont 16 which this poliey can aclually be employed for the =
, preservation of domestic stability deponds on the wolume md <l
© Jistribution of international liquidity. The Fund and the M =
provide, presumably, a sizable additicn to the volume of inter- L
nationu! lquidily, thereby incressing the pssibility of mitigat- =
ing_the external influences imposed on o given country. g

- —

' Y % - " 1.‘ i

: (4) R Nurkse “Dessditie end [ntersationsi Eesddeum= The New y
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In apprasiag (e above measures, ostr allention will Iw
direclod specifically to two points, Firsl, are these messuis
offective in curbing and neutralizipg (he oxternal nlueness *
Becandy if 30, what will be the ultumale effect on the volume of
internationsl transactions *

. The Insd course of action measure no. 3 will bo raled out
frotn our discussivn on Uhe growwd thal it (s exclusively o posst-
~ 0 war and probalional measure,  Furthermare, much has been
~ sakl 10 and il the efficucy of these measunes in fulfilling
- ‘,’-, lhﬂr ab,ccum It & hard 1o pass any mdxmmt in this matles

- ' as thess onganimtions are sl in an expurimentnl sage wiml
lulw will tell if they soeces) or nod,

Wi interesting ta nule, hoever, Lhal the Pund allows,
under certain conditions fundanwnlal disequilibrium: s cortain
degroe of exchange deprecintion.  Moreover, exchange control

‘, is lmphieitly moognized In U scarce eurrency clause of the Fund
agreemenl. which sanclions the imposition of exchange control
on ewrrent aceolinl eleownis the country wikse curmency has
Poear dueharedd scurce. (8 1f o depression wire to ofeur (0 o major
eoantry, such us the United States, that country’s tmports would
decline and its carrency would lend to becomn searco In Ui
Fund.  Under eortain conditions the Fand might then procesd
o ralion ils supplies of the scarce currency, permitling memibeor
ocosneies 10 impose similar controls in their lransactions with
thal ‘eoanlry.  The application of the scarcy curvency clause
~ woukl wvidently mean n partial sospension of mullilateralism

Y 5. Cand wndd nel as an dnpedimént 1o the flow of internationol
- “‘?‘NW decreasing s yolume.

A Mmolodionbdmou{yaumdumhbm
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l ﬁ’“ lot sure, e external influences. On the con
i ;’, " ,‘3" aqnmphon. their effocts 1o lako thedr normal
f Mf. e c-md on the ensuing balanee of pay-

o a do.bunl matler, Il ass0mes, amone

":‘,' ﬂlbmau-—mm‘ww
: 438 does Paiesul varistion Ang overall smpoet
"m“% hhnudhl--
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foltlow fuiely well the "rules of e game,™  The “roles’ mquire
et b vemeral Ube effect of chanses in oatrad banks' Lders
ralional assels gold and foevign exchanga) should be reinforced
by concurront chianges in doiestic asscls,

I ie a striking fact, says Nurkse, “lhat from year lo yoar,
central banks” inlernationa! smd domeslic assels, during most of
the perusd wsler review, moved fir more often i the opprsite .
than in the same direction,”™ (sl ln meny cases, in facl, move |
ments i inlernational reserves were partly or wholly neutm-
lizes), =ametimes automatically (1) and oiher limes_debberalely,

i e spliere of commercial as well as contenl banking.

s Apart from o Rew eountries, such as Eozland, wiwre cash
rullos Liave boen kepl rensarkably staple as ¢ matler of o
vention or tradition, wide wvaristions in  commercial banks®
yesorve valios have in oonsequence been quide comnson.' (i)
I the Nelherlands, Swilzerland and the Uniled Stales, move-
monts o international reserves were parlly neutralized by the
commevein! banks. 120 1o the central banking sphere capital
moverents complicaled the sk of any cenlrml bank trying fo
fodbose e “ruales of e game™ i Hs intermnal eredit policy and
ey cbviously tended o produce opposile rattier (han conexrrent
changes in central bank's international and domestic assels from ,J
one year 1o ancibor.  “In tochaieal terms, (here was a compe & \q
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and domuho oreditl, ard the supply of motm,y W any single
markel was highly elastic.™ [1y)

Besides these “normal” or “astomatic” faclors belping to
meulralize shifta in inlornational currency reserves and offsel
Wwir effect, there were scane abnormal developments which
mecessitated deliberate seutralization. From e 4o wsy, for
example, the Uniled Rates, under the prevailing sboormal cire
cumstances, newtralioed most of the gold influx.  Part of this
wulralation oocurred, undoubtedly, aulomabically, as the ondor.
ing gold made the markel more Bgusd and decrcased the com.
mercial bank's dependence on the Federnl Beserva Svstons, Tl
Fedéral Reserve banks, however, rwlaced their boldings of
domestic assels at cerlain limes, on Ibeir own inilialive,  They
managed o keep some of the gold cutside the erdil baso by
putting it into cireulation in the form of gold cerlificales,

¥ o In ibe Uniled Kingdom, during the six vears following the
relurn to gold i ey, evidenoe points to & systematic policy of
Peutralization. Tn a report to the Gaold Delegation of the League
of Nalions, the avidence was that “An inspection of e Bank
return shows that (he Bank has atlempted, within certain broad
Hmits 1o stabilize the total volume of credit available o the
English economic system by offsetling the gold lesses by an in-
creasad holding of securities, and, at times when gold was flow-
Ing in fairly freely, offsefting the increased supplies of gold by
A rudoction in its sarning assels.” (1)

The experience of Prance after the de facte stabilization of

the frane in s affords another striking example of neutra-
Hzation, 13)

Undér soeh conditions it is yery elear that the alleged auto-
matie and smooth sdjustment in (be balance of payments, accard.
» ing 0 1he (raditional doctrine will be vialenlly delained. Thus
- while lwrlng the external influences 1o take their normal conrse,

AX_" 3
p (13 P
4} 8ir T, B Oregiey, "Selecied Doouments om the Distritution of
M‘Mﬂm.ﬂl.b.ﬂ.
“._g (33) An escelient dQiecusdos of (his eSpNience and hers ks i
connection are found (0 felermarional Cwrrescy Experince. by NXurkse, pp.
|.
N .
.
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thorelny expesing the intermal economy 1o the outside shocks and

pressiny, this covrse of action does not actaally belp solving the
exborna!l disegquilboria,

The second comrse of aclion s concerned prindarily wilh
offselting the influence of oxternal factors on  Lhe internal
economy  and compensaling, wough fiseal awl  monetary
policios, for the shrinkage in lwie income caused by the Joss of
exporls.  As sltaled bedore, a country embarking on such a pro-
gram is hound lo aggravate rather than mitigale the pressure
o0 Ms Balanee of payments, (10 especially when olber countres

~do not follow suit in this conmeclion.

it Lo suspect the efficacy of-lbwee messures themselves 10
me' fiedd of internal deonomy is 1o suspeet the premises on whieh
e Keymesian oconomics are based as well as ibwir underlying
implicalions. Though we have no intentions bo raise any argus
ments in this connection, we must say that the offsetling policy
has its limilations. (v7) It cannod as a rule prevent booms and
dopressions in the expord industries. 1t can prevent them only
if U export goods are sforable and are aclually stored b;: the
countey in bad years for release in boom years. In this ideal
case the compensatory domestie expenditure would be dlmt;l‘d
to the same goods that are affected by the change in foreign )
expenditure, 5o thal even loeal and frictional unemployment
woull he Xept to a minimum.  “This may not usudlly be prace
tieable : and just as o vond-building program, for example,
owing 1o the imperfect mobility of labor, is net likely to remove
all unemployment in, say, the textile industry, so amm
increase in domestic speading s not likely to be a complele
remody for depression in the export industries. (18

i Ialernationst Pirance, Pvincetom Umivessdty, 1043, mepainted iR
mm’unonmwmumatmm A
(N 11 Sireumetances are TvUaTable, & SMAT Country producing leely
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The offseiling policy may, however, be able to preveat e
wide and cuomulative flpctuations throughout the domeslic eoo-
vomy which mighl olhwewis: resalt from Muctantions (o farvign
demand,  The suecms of e policy depends, i my belief, on
the Uming of the compensslory programs in mlation (o the

timing of Nuctuations.  The policy would, presumably, be mon
sucoossful in curbing & downward movemonl (f the compensa.
fory programs were designed o have their full offecls bofore the
dowanward comulative movement had gathersd momentuem amsd
hod started feeding on itself, Thal =, they should slorl wilh
the very first signs of slump and before the sifuslion becomes
out of ecaitrol,

When ww are dealing with a smaller counlry in relation to
He oulside nfloence an the wordd at large, o decling in Hs eco-
noenie ackivily is not likely to peodoce seriows eonibraction in Lhe
agzrueale world effoctive detnand. In such a csse the reduclion

Ao Abe woluame of Bls mports from other countries could be fairly
compenssiod, or, (n most cxses, is likely to be o slizht o pree
duce any seriots effect on thelr ecosamy. In the case of the
Uniled States, a caol in the volume of its imporls is likely o im-
piogo sory heavily (uking into account the tolal offect, ie., the
multiplier offect) an the countries' tofal effective demand, and
& sucerssful compensalory policy, in such a case, s nod coneeive
alks, laking indo consideration the magnitude of the reduction in
ihe folal demand,  One must admit that there &5 o cortain dogron
of resastance kn 4 given cammunily for the government intervent-
ban in economie matters and (s ahility to use taxation, borrow-
ing, direct investient snd such oihar measures of planning and
control.  This resistance lands o vary actording to the economic
srslem of the communily; it increases the more the systom is
aftached lo the purely capitalistic and free competition ideals,
and I} becomnes less in a planned economy. Thus, apaet from
any teehnical difficolties in eperaling n compensatory policy, this -
high consideration for the ectmomic system itself imposes further ]
Viimitations an its applieation. '

The Murd course of aetion is concerned primarily and
wsially emiployed as a measure for correcling distarbances in
he balarce of payments equilibrium.  fls effoct on the inlernal
feinamy canned, however, be wholly excluded.  The major

-
-
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e dliosl wsedd (0 this conmection s exchange rate changes, I &
prescribngd us o remedy for mecling exlernal pressure on the
balaner of payments eaused by eyelical flucluations abircad. It
ie conaidorsd as an offective measure, the uso of which is speci-
fiealy Justified and recomomnded leg., by the Fumd) susder
cerlaim comfithans, pamely, “tandamental dissquilibrinm,”” “By
entitling eounlbries striving to maintain bigh tevels of income and
eenployusnt in the face of dppression clsewhere (o deprecisle
Aheir eurrenews 11 large and persisting deficits resalied thereby,
this criterion would tend, aleng with other sanctioned profeetive
devievs and wilh Fund drawing-rights. 1o overcome any inhibit-
foms which eonnteivs might have willi regard to antonomons full
cmphwment policies.” ()

A smgle eountry may employ exchange dapnclnllon or
proteclive measures of sone variety as & supplement o a pro-
gram of inlernal expansion. “Under those elreumstances 1 think
deprecistion would generally be n-sﬂdcd as justifiable f nok
 carrsel too far, sisee its unfaveeable cffecls on olbwr wnn\ﬂq_
" are offsel Ly their gaing from (he expangion program, l-vlm‘
their balances of payments and pational incomes on wum un .p‘
affected.'” () - S

. ’Q ".
Onee we attempt 10 dhlingnlsh u:tmis Justifiabile ar ey s
ise the whote ot ARSS
pstifiable depreciation, howevdr, We ra
: :quililmum in the balance of payments and the ::amm f'
exelange rate, These prohlems llly now be exam w ’j.

,- and on geneval terms, by "w

l
A conntry facing n delielt in its bqlmocol ptymh orl
. gorions deflationary pmmmh.ﬂdwua- y

Tt
] | l
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tbo gituation, 'The methods of adjustments wed by any
A ‘coualry, n such o wituation, md the inlp t. of Ahase _
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measures will meceasarily rencl wpon the scomomie silualwn in
some vhber conmleies and as such might affect the nternational
equilibeium.

It & probable thal, under corlain conditions, the mol gain
for that eountry will not be nocossarily al the expense of olhers,
s ohber words, this country mighl use cerlain mothods of ad)just-
ments ot a cerlain magnitude that mizht ool wdd to the difficultios
of other countries.  Whether such a situntion might o possible
ur not, depends on Lhe Lype of thse method used for rewquilibrial.
Ing the economic forces.  On the other hand, Ihe maznilile of
ihe aclion taken by this country will react posilively or nega.
fively on the stato of equilibrinm in other conintries according to
the circinstances oxisting in oach situalion.

Bedore we proceed o the study of (hese molthods of adjust
ments, their suceess in achieving their purpose, and their limpaet
on e termalional equilibreiam, it is likely fo elarify some of
Ihe equilibrinm concepts.

The kind of disturbaness that might occur in the inters
salional sitoation eould le elassifiod nto two 2 1) ascillations
from a situation of equilibriven and 3} fundamental distarbances
in that situation,

- We mean by ascillations a Kind of disturbaneos which are
mare or less diversions from & stale of equilibrivm aml which
are not of accumulative chamcter. Tn other words, ey will
Bl set into molion any economnic faclors thal may change the
origingl sitpation.

' A fundamental inlernational dmnlhbrmm s reached
when the sction taken by a given country will result in a “ned”
distirbing effect on the international sitoation,

As cscilistions are usually admissible, when we lalk ahoul

nny concept of equilibrinm, that phue of dissquilibriam will be

ignored as of a minor importance.  Then when wo talk about
disequilibeium  here, wo mem soamelhing deeper han nwre
ceeillalions around a slale of equilibrium,  The tame type of
definition will be applind to the individual country. We shall
mean by disequilibriom bers a deeporooted st of dislurbing

'wrmmrmwmwmmw«mmm
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nol be treated as normal fluctuations allowed for under any state
of ecouililwiom.

Onee we have deculed to confine onr atlenlion 1o thal type
of disequilibrinm which is not of ‘the “osctliationary” character,
it sevans 1o be unavoidable to go through that fasnilinr arguntent:
what = the fondamental disequilibeiom ¥

Professor Haberdor in his Hluminating article (Roview of
Economie Stalisties, w0 concludes that the teem “fundamental
disequilibrium™ shoald be interpreted i ternss of an “objective,
unambiguons, and olservable eritericn. (31)  Sueh a erilerion
contld only be an actunl defieit in the balance of paynsents.

Neithor Professor Mansen (22) nor Nurkse are convinced
that an aclual deficil, or ils sbeence, in the balance of payments
i o salisfaclory criterion on the basis of which to determing thwe
presence or abience of a funidamenisl disequilibriom. A fun.
damental disequilibeiam (produced e by o wrong exchange !
rate o auy other ype of maladjusting mechanism) may nol
welloct itsolf ki a deficit i U balance of payments al all,

Mr. Nurkse points out thal if balance of paymsents equili-
brinas were the sole eriterion of the “equilibrium rale of ex-
~ change,”’ Uwre might be lilthe Justification for regarding the
pound sterling in the yerrs 1925-195 &5 overvalued. For there was
tittle sign of disequilibrium in the British balanes of payments.
There was no gold outflow during the pertod before July, 103t
and no evidence of o continvous influx of oquilibrating short Y
term balances, (23] r

A country may bave a “rale of exchange' sueh thal s
Lalance of payments can be kepd in equilibeinm only by &
comtraction of lotal domestic income and demand and if wages
and prices are nighl, sueh a contraclion must operate through
unemployment.  This seems to have heen the situation in the
United Kingdom during the porssd 1023w, The external
sccounts wore kept approximalely in balance, but only at the

1211 O, Maberler, “Curventy Depeociation aad the Internaticnsl
ary Pusd.” Esvvew of Ecomewie Statitics, Nov. 196, 1o, 17941,

(33) A M. Mansen, “A Driet Note en Pundamental Disequilibrivs’
Rewiew of Ecomomie Sfellstics. Nev. 1P, pp 184 '

(33) M. Nuckes, Intersetionsl Currency Esperiesce, Ch. 3. » 135

-..'
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Cecalsof barge scale unemployment and depressed business oon-
ditions in comparison with the oulside world.  Thus balancs
of payments equilibrium alone is not a sufficient criterion st

- different devels of income and employment, oquilibrinm in the
balance of paymsenis can be secured al different rabes of ex.
change. “It may be better, therefore o define the brue equili-
brivm rate & ome thal maintains the balance in equilibrium
withoul the need for mass unemployment atl home, or al any rale
without a degree of unemployment grealer than in the oulside
world,™ (24)

The main isswe in the whole argumon! calls for W0 cum- {
ments. To my viewpoint (he difference in (he line of thinking
are reasoning springs in the first place from a difference in
ompbasis on two distinel though relfated concepls @ pamely, (he
internal and external equilibrivm, In the second place one of

+ the enlerion soems to appeal more (o the praglical purposes, (say
for the Monelary Fund Management) than the oiher,

If we define the internal equilibrium as ane in whick the
economic system works al nearly full employment without caus-
ing amy inflalionary spieals, then the fundamental disequili-
brium will be, according Lo thal definition, & situation in which
such a state of affairs is (for a reason or another) non-existing.

On the ofber band, 3f we define the external equilibrivm
for o country as one in which its balance of payments with the
cutssde world, for a reasonnable number of years, is in (13
squilibrium ‘0 an economic sense), then a fundamental dis-
equilibrium here i expressed in terms of a deficid in its balanece
of payments thal Jasts for mnore than one year and that reaches
a maguiade inconsistent with what we might call normal dis-
crepancies or aseillations.

In fact, these two concupls, though quile distinet as defined
sbove, yed they are very elosely related. It s not probable for
instanee (though conceivable) thal a counbry can carry on a full
emplayment program without its imports, exports, and its in and

\.

(36) 1hd, p. 128,

(35) Nol I pare mMALAIICAl Of AoouTteg, terma.  Dechise AO0NG-
1o these Serma the debit Mnd Tedit side of the balance of Paymenis foc
coramery AL De aQUAL
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ot foevizn investments belng affected. 1L is, of course, quide
peesilibo  Hhouzh b ks Jifficnll as () oxperence indicales), thal
@ cuuntes coubl mnber & controlled monetary systent, insolale

floeaces wirich are of o monelary character, Dot the mere
C carrying oul of such o program will mecessarily resolt in a new

* relormulation, if ned 2 distoertion, of the whole economic
structure, amdl o change in the econcanic variables relalionships
 (say, price bovel, profite, savings and investment), that musi
ultimately veact on the different Homs in its balance of payinenis.

Then under a capitalistic ccomomic syslem, or any other
syslesn that Lacks a complele control of its eccnumie furces and
_ miechanism, Ui internal situation will ulimately react on e
external one, s

'

The same relation between theso two concepls can be #x- 3

pressed in anoller way. A country facing o defieit in it 8

palance of payrents wmight be involved in cerlain adjustments

C(say an exchange rate depreciation) which will ullimately M - ol
on the internal situation, ,

"N \ »

\ Therefare, there is no real difference between the two
 eriteria presented above. For pure theoretical interpretatoon at «;T ,};
 heast, there shauld be no difference in opinion of what we might - N

" call o fundamental disequilibrium, Any distarbing factors that

*come from inside or cutside and which results either ina wide-

spread vhemployment (which cannot be described a of a i L
frictianal type) oF in a deficit in the balance of mmmhm £ i .‘
i+ not of an oscillationary characler) should be considered as

 wesponsible for a fundamentsl dissquilibrium, X .

‘:
"

'
g
2

| cammerein) A samiar stusics develobed 1o the United Staces Afler )
1, e .
\4
I ' -
by .
3 1 ~ 4
. . v .?l_l -
L] » ) ,
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For practical purposes, however, (o.g. he Tanclhioning of
the Mowelary Fund) Haberler's critevion might prove helpfol,
Mr. Bloomfield belioves thal o state of fondamental disequilic
brivm musk be interpretod by the fund in terms of the debiation
of an exisling rate of oxchange from ils  theorelical
equilibirium  devel.  “In actual practies soch & deviation
will tend %0 be reflected mwst commonly in a large and per.
sisting Lalsnes of paymenls deficit. Use of the balsnce of
payments eriterion would bave (e proctical advantage of fociss.
ing attentior on what is mosl relovant o the Fumd, namely,
the necossity of correcting persisling unbalanes in mh-malmml
accounls threstening seriously 1o distort the desteibtion of e
Fand's holdings of individeal member currencies. 1 would
also provide a ressonably objective and identifiable basis for
policy, and would preclude the possible danger of sanctioning
begzar-my-neighbour depreciations.” (17}

Bul even so, the managers of the Fund will be always in-
volved In a series of unsolvable problems, lecanse of (e -
 separable nature of the internal (revealing itsell in unemploy.
ment and distorted price<ost struclure) and Ihe éxternal woo
nomie foroes.

For our purpose here, however, an ideal syslem of oquili-
brium may be delingd as thal which keops the indernatuonal
acoounts of all coutilries in equilibrium al full employmes
fevels. From a policy viewpoinl, however, an squilibrium for
an individual country must be defined somewhal mare modestly,
along the lines of the Keynesian definilion, as that which keeps
the country’s inlernational accounts in equilibrium over a persod
of several years, on Lhe average, without having caused undue
deflativoary (or nflationary) pressures, or necessilated addition-
al import restrictions, thereln.

With this definition of equilibrium in mind, we procecd
to slady from various standpoints he effects of the widely usod
mothods of adjustments. Some. rymarks, however, are neoess
ary al the oulset.  Tn the first place, a given method of adjust-
ment will be questioned on the basis of a parely solf-defense or
self-interest grounds.

| e . .
o Ammmmmumw.m
New Poomoswics. p. 304

-
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For inslance, granting that a country should be allowed to
Woprecinle s curreney, we shall inquire, under what conditions,
from s own point of view this deprecialion will be helpful o5
a tool of adjustiment.  In many cases, such a method will prove
barmful, nod only on the grounds of dislorting the economse
forees of international equilibrivum (as previously defined) bul
it might also prove harmiul 10 thal country’s own economie
forces of enuiliboium,

in the secomnd place, a cerlain mothod of adjusiment might
prove useful for & given country, only under certain conditions,
bt a6l barmful o we consider the world economie equilibrinm
as 2 whale, ’

The last aspecl, which is the most lmportant from the
standpoint of the international equilibrinm will be the concept-
ualizalion of the nel effect of any method of adjustment og the
equilibrialing mechanisan of 1 world sconomic forces. Lot 0s
supposo thal there is a given magnitsde of economic forces say
voo units) 38 working automaticaily Wwards inlernationsl equi-
Hihwinm.  Then the action taken by a given country for adjust-
ment, will be deseribod as positive (il resull will be a nel sddi-
ton to these forces (say, will make 1hem 1o, instead of 1001, It
will e peutral if # loaves them as they are,  Apd it will be
negalive if 31 will create in the inlermational sphere some new
disturbing fuctors thal may end by reducing ihe magnitode of
these economic forces.

To repeal, any method of adjustioent, laken by any countey
is liable to sol into motion some economse forees which are equi-
libriating or non<xquilibriating ‘or dislurbing: sccording to the
circumslances.  From the stsnd-point of thal given countey,
adopling sucl a method, the method s satisfactory or oqui-
librinting: s Jong as it folfitls tse purpose (correcting the malksl.
justment in whalever aspect it might reveal ilsedfl, But our
outlook on such & metbod will be quite differont when we study
its toda) or ) offeet.  In one sense I is desirablo only if it
fulfills s purpose withoat throwing inlo the inlernational fieid
sonw  disturbing elements which might be greater, in Ibeir
magnitude or amplitade, than those for which the ethod was .

2R TR W, A cotrse, A frime MyPMBEsA Betatse The mOATets 1DAE
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originally adopted.  The net addition o or sublraction froem L
normal economie forees that work for intermational equilibeium
s what mallers here, The classificalion praviously mentswoned
correspoisds with the three theorelical possibilitses Lhat may
arise out of wsing any correclive mwasure by any sngle country.

Then if we can conceive of an mdernational institubioe will
the main object of fulfilling an inlernational equilibeiam, hen
It may rightly consent any action that falls under the first two
classes (positive and peutral.  To oocepl as a solution foe «n
individual case of maladjustment any of the numerous corrvelive
measuares which has a negative effoct on the inlernalional oo,
librium as previously Sefined) means that this institolion will
ultimately face a “magnitude™ of ecurmunic problems zreator 1y
those for which it tried originally to sulve,

The cancept of “beggor my nwighbour podiey’ which has
boenn widely used by many cconomists (35 1o indicate a sort of
exchange deprectstion which is not theoretically justifiable can
enter into our general scheme os a special case.  An exchanyn
depreciation (which 15 one type of numerous melhods of adjust-
ment) may have, under cerfain circumstances, a nel necalive
offect on the economic forees of international equilibrium, |,
thal case il is & “begzar my neighbour policy'' because | means
a gain for a single country at the expense of sore olhers, or,
bocause i & a way of throwing to the oulsile world (somes
countnes’ some disturbing edenwnts, wineh wre vrigmally the
property of & single country, and which may be of a purely
infernal characler,

But, as i is comceivable that any method of sdjustment
Iother than exchange depreciation) may resull in one country
gaining al the expenie of the oibers, or in one eountry adding
more disturbing elemonts Lo the forces of inlernational equi-
librium than abstaining from domg so, therefore, any method
of sdjustment could be interprefed as a “beggar my nesghbour
policy.”  Thersfore, if thal expression gives the impression that
a “beggar my meighbour policy” is a phenomena thal exists only

,under a condition of an exchange deprecialion which is nol

(99) Ovigloally. T beleve, by J. Nobinson.

-
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heoretically justifiable, 1 think M is misleading. In many other
ways, and under various circumsiances, any ofher method of
adjustment could be utilized in a way that produces clffects
sumilar (o tHwse thal oaght present themselves under & Bon-
theoretically  justifiable exchange depreciation, There 5 2
“begzar my avighbour™ policy involved in each melhod of adjusl.
menl wisd car Judzement as bo the justification of any mettiod
should e in lerns of Lhe provious classification G.e., acconding
to the oed effect on the iternational economic forces of equils
Wirlum b,

- Though we shall confine vur attenlion heve to the exchange
deprocintion case, e same lines of approach can be applied o
cny ollier method of adjustmont; and the internaticnal econcmic
vquilibrivm should e sought of in terms of the tolal and
wltimate offecl of any given method of adjustment taken by one
or more an one country.

The classical theory of international trade and of read.
justents 0 balance of payments disequilibria  ceoters on
disparitics in u single country’s price and cost Jovels with relation
o the resl of the world.  The theorem contends thal, domestic

b able o bring about readjustment through the restorstion of
the counfry’s comnpetitive position in world markets, It assumes
exclusively that the fall (originated by the exchange depreciation)
in the prices of goods exported by this country will resull i »
volume of sales that, when multipticd by’ the pew price will
mnke the total value of exports smln than before,

In MMwonlo.ulihoWb‘olMlm

tiwt mny arse fromn taking such a measure es., inflationary
presure, o income distribution) () and
tesmt

i

’
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real 30 value of it, the argument will be carried outl om pare
ienelary and theoretical basis to show if there will be a net
guin o the balanco of paynwents of that country ur nod,  Firsd
vt all, the “net procoeds™ of the exchange depreciation toes not
depend exclusively on the forvign elastieitly of demand, There
are four kinds of clasticities involved in the operation,

namely @ (32)
r.  Foreign clasticity of demand for exports.
1. The home elasticily of supply.
1. Forvign elsslicity of supply of imports,
4. Home clastieity of demand for imports.

These four economic forces influence the magnitude of (he
change in (he balance of trade resulting from a fall in the ex-
chanze rale,

The incresse m the value of exports will be smaller the
amaller in the foreign colasticity of demand, given e home
elasticily of supply. If the foreign dumand is inelastic, there
will be no inorease in Lhe voluime of axports or in their value,

It home sapply s perfectly inedastic the volise of exports
dovs not aller and We value of exporis inoreases n propoction
to the fall in the exchange rale. I it is perfectly clastic, the
home price is conslant and the price to foreignees falls in pro-
portion 16 ibe fall in the exchange rale,  IT the foreign elasticity
of demund is equal o wily, so that expendilure 1 constanl in
terms of forvign currency, the value of exparts & independent of
the home alaslicity of supply and increases in proportion lo the
fall in the exchange rate. If the foreign clasticily is lets than
unity, the value of exports will depend on the home elasticity of
supply.  As long as the foreign olasticity of demand is less than
unity, sach increase in the volume of supply means that their
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value will increase less than in proportion Lo the tall in e e
change rale.  On the otler hand, when the foreign demand has
an elastivily grealer than unily, an inerease in the volume of
exports leads o an increase in Ibe forvign expemsditure upon
them, and the value of expaorts increases more than in proporbion
o ihe fall i the exchange mie, 33

On e side of imporets, their valoe in teems of bome
currency will increase or diminish according as the elasticity of
demand for imporls is less or greater than unity. A fall s the
exchange rale produces e maximum inerease in the value of
imports when home demand s perfectly inelastic.  The maxe-
mum decrvase s produced when a perfectly elastic hosne Jemand
Is combined with o perfectly elastic foreign supply. Then, o
lomg as the honw Jdemand Tor imports has more than wmt
elasticity, « fall in the exchange rate must increase the balance
of trade,  Because, i that case the value of nports will de-
ercase whilst the valoe of exporis will stay, al the wordd,
constant.  Bul if e increase in the value of expurts, prodoced
Ly the fall in the exchange rate and the forvign elasticity of
demand, is small while the lasticily of bome demamd is very
law, a fall in the exchange mie will reduce the balance of trade.

Then f & country s demand for imports s highly melasbo,
n vise in Whe ecsl of foreign currencies may oasily load %o &
deterioration of Whe trade halance, especially if forwign demand
for the country’s exports s also rolatively inelastic.  Thus 1n
cortain cirenmstances u fall in the exchange will ndt lead 10 an
equilibrialing adjustment in the Lalases of tende.  If & countey
produces goods ol produced elsewhers and if demand for these
goodds is inelastic the value of its exports mighl be incressed and
its trade balaneo improved by an appreciation instead of o de-
preciation of the oxchange. (34) T

> \ !
Under some olher circumstances’ e exchange depreciation
is not & wise policy from the standpoint of the country usiog it
From the point of view of a deblor country, for instance, interest
payments fixed in lerms of Use credilor's country represent an
tom in Imparls which rises in value in proportion to tbe fall in

1) s, p. 140. ' o
() Jean Welller, L'affer @k Change sur e Commerce,




the exchange rate, and if such obligations are considerably, ex-
change deprecialion may be extremely dangerons w the balanoe
of trade,

A country whose main exports are manolactured gomds in
wlueh i bus 0 monopaly will normaslly enjoy a highly elastio
home supply. Gy Its exports will, therefore, respond favoraly
OF sueh elusticilien exist) to a fall in the exchange rale.  Bat, if
its imports consist mainly of foosd and raw malerals which cxnnot
be prodoesd at home, the demand for imports s probably
ioelastic, whibe if it dos not represent a prodosinant part of L
world market e forvign supply will probably be highly elastic,
The effect of depruciution upon lmports s then unlikely 4 e
favourable, and the benefit fo the balance of trude of an |n-
vreased value of exports may be cancelled oul by an incresscd
value of umporis. , ’

Therefore, we may conclude, that from the eountry's own
standpoint the nel offect on the balance of trade Is a very doubt.
ful prodiction. If 1t |5 possible that we could measury those
magniludes of the four provicusly mentioned elasticities) and if
we can lnke into consideration the dynamic pature of supply anl
demand conditions, we might be able, cnly i that case 4o pass o
pesitive Judzvisent aboul sueh a problem.  As Usese stulislica]
meusuires ure nol availalde, or a1 the best of u static aulure, twn
our eoaclisivns will be move or less o maller of conjunctury, and

eversthing ssems o be possible.

As Professor Harris (300 remarked, “It is in facl frequently

- Becessary fo sudy the supply and demand conditions of vach

export commodily. Warld prices of somo exports will rise anl

olhers will fall, and the demand for some will be elastic and

L/ for ollers inelaslic.  Furthermore, important sfifts in demand

will cccur.  Upon these factars and others will depond wheller

or not any parlicular country’s exporls will expand following
exchange depreciation.™

Mr. R, Hinslaw has porformed some statistical investignt-
ions i conpeclion with that problem (measuring the elasticity

I“D‘OD. O, pp 1454

1) & Harh ;o Eredange Doprociation, Cambeidgr, Marvard University
Prews 1930 G5 1




o e lernational demamdl and e came o e conclusion -

What e Sommd s unlihely W be elastic, Mr, Tse Chun
Chang, 37 working on (e same peoldeny seems o come with
similor eonchissions.  This quotation lusirates his view,

“In the classscal theory of international trade, it 15 peacrally

Cassuined that the price elasticity of world demand for n single

comntrs s exporis is very high so that any country, by lowering
s exporl prices I o small fraction- would be able o attract
to itsell o consideraide part of its compelitors’ markel. Buol the

crgsulls of var slatislical comclusions, do nod seem (o confirm Unis

view, A o maller of fact, tie price elssticity of world demand
for & single counlry’s foral exports lends o geaeral 10 be bess
than sty 1L s only in woimporiant cases of very swall agn.
cultural coundries, thal we fiwl that the changes in export
quantitzes are elastie with respect to the changes in Uheir
rospoctive exporl prices : and mareover, that the elasticities are
net much greater tan onity,”

Bt for various reasons, these stalistscal invesligations,
contentod Professor Haoberler, “are not yel suificiently refined
and  trustworthy 1o upsel the theorelical presamplion hal,
excepl peehaps in a very shorl run, the elasticity of reciprocal |
intornational demand &= likely 0 be great” (3% In noﬂnl'
instance he said, I confess thal 1 still believe that Marshall
was, and sl s suletanbially right when he sid, ‘It o

 practically certain that the demand of each of Ricardo’s two

‘countries for e mods in genernl of the olher would have

considerable elasticity under modern indusirial conditions, even
if B and G were single countries whose sole trade was with one
another.”  And if we lake E 10 be a large and rich commercial

country, while G stands for all foreign countries, this certainly

becotmes absolnte.” (w0 It is pol, of course, our intention bere
to present a thorough discussion of the arguments and evidence
tor and against thatl proposition, Buat T am inclinod 1o believe

 E——

(T “A muummunmmw-m'md
Boonomic Statistics, May, 1048, p. 100

() 0. Maherier, “Ecommuic Mocomsirustions™; Pwitire of Internatenal
Traae, od. br 5. Marris, New Tork. 3983, p. 3M

(39) G. Babericer, Foredgn Ecomoseds Molicy for the United Sinies. of

by S 1arris, Cambeidpe. 1988, p. 292
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that in face of the present praclices taviffs and other inpede
ments o trade, or any {ype of retaliatvwn) the exchange e
preciation method s nod a successlul measure fur correcling e
rendjustnent in a country’s balance of trade. The condilicns
under which (such as limiting the compelitive oxchunge de-
preciation, or avoiding the speculalive capital movements a
change in the exchange rale might be an efficient (o2 method
for correcling disequilibrium in the badance of payment aro
undikely 1o exist,

Study of the facts, however, has not infrequently fakled
fo support the simple view that exchange deprecialion improves
the balance of trade. Narmally, lin scane economists views) a
single country’s export products compele with similar prodocts
of other countries, so that exchange depreciation s likely o
improve a eountry's trade balanew by socuring for ils exporls &
larger share of the total world demand, The demand for a
single country’s exports may thus be elastic evon if the demand
for the Lype of commuoditios exported by that country is inelastso
&4 a whole.

“In France, (41) exchange depreciation produced af first
the mormal effect : the imporl surplus was sharply reduced.
The reduction from o2 1o 1021 was partly due to the slump n
foreign raw-malerial prices and was accompanied... by » tempo-
rary recovery of the franc. But laler, when lhe exchange
began to fall again, the improvement in the rade balanes per-
sisted, beading actually to an export surplus.  One may say,
therefore, that (he exchange depreciation caused by the
abnormal eapital outfllow tended to bring about the trade sd-
Justment neessary for the real transfer of the eapital.

In rsory, however, the tendency changed. The speculative
nnlicipations dominating the exchange markel began to affect
the markel for commodity imports and exports in a similar
disequilibmating manner. As the oxchange declined, import
priccm.nmlnimpoﬂpﬁmm.lmhnmbupodo
further rise and so reacted by importing more instead of less.

(40) Oraniing. of comwws, thel the maguitede ssd diredtion of e
elasticiiion are favorable for this coumtry,

(41) Nurkes, LON, Inzarsational Currency Erperience, 1o 110:430
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Shmilarly, eoxperlers, expecting the price rise for their products :
o eontiswe, Bdd hack Hwir sales 50 as lo get beller prices
later.  Frun the vady part of wei o the middle of 1ot the
gquickening pace of exchange depreciation prodoced in oconse.

C quence o sharp deterioration inslead of an improvement in the
trade Dalunew,™

Other exampios could be quoted of trade balances reacung
W exchange flucluations m a dssjpoilivriating manner.  The
deprociation of the United States dollar in 1w, praduced mainly
by an vutllow of shortterm funds following an official imbargo
on golid exports, was accompanied by a fall in the expart sarplus
ws forvign buyers held off, and American imporiors speeded up
their purchases.  In the words of an official commentator, {32)
“The rapld decline in the exchange value of the United States
curvency slimulated heavy buying from abroad in anticipation
of further depreciation. The trend in imports appeared
contrary o genernlly accepled international trade theory, but
such n tremdl i= in reality logical when the distinclion between
a deprecinting and a depreciated currency is kept in mind."

Similarly the depreciation of the French frane during »wos7
was accompaniod by a deterioration yather than an improvement

o the trade balanee.  Both in the United States i w3 and in

Franee in 057, there were, of course, other factors af play,
potably & sharp rise in wage coss,  Yel, there is no doubl that -~ —
the spoculative anticipations s up by the process of exchange
depreciation had an important influence an the movement of
trade, . <

Following our twofold criterion of equilibrium, we tam : § ’ o
now Lo consider the effoets of oxchange depreciation oa employ-
ment and income, r

; For any one couniry an inerease in the balance of trade s
 pquivalent to an increase in investment and noemally leads—-
given the level of home investment—to an increase in employ-
ment. This is almost true, with some primary sualifications =

| ———— '
‘ . (42)  Unilet Srares Depsriwest of Commerce. The Balance of Fay- *
B0 memis of the United States In ¥, 3. 6 - M
v "'a\
- A Wl
v . ,\‘_'
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oo A Tkl in Lthe exchange rale Canses g primary MiCrcise

i etnpdoymoesd s oxport asdusieies, and i dustres prodecing
soods rival lo nmports.  For o given ancrease i Lhe videe of
exports the increase o employment will be grester the gresloe
4 Ui ehesticity of suppdy s sid for a given decrease i the value
of imports it will be greater the greater Is (he elasticily of
foreign supply and the greater s the elasticily of supply in the
rival bome lnduﬂm.. It is possibde thal an menease i e
baknce of trade may lead 0 no primary increxse 1 emphay-
twenl. « For instance, suppose What the elasticity of fonse supply
of export goods is zero and the Slasticity of demand for mport
§oods unily, Then a fall in the exchange rate will kad lo &
proportional norase in the value of oxports, withoul any ine
Crease In employmend i Whe industries prodacing then, while
e value of imports and the oulpul of rival eommerdilies will
be unchanged.

I As Mrs. Robinson pointed owl, in any given situation,
With given wages, there will be, for any one enuntry, a cerfain
Pike of exchange al which its halance of Lrade is at a maximum.
This may be called the (e1 * aptimam « exchange rate. 1L is
Ihe aptimum rate in & strielly limited sense, for a fall in the
exchange rate is likely 1o raise the price of imports relatively
to exports, thus reducing real éncame per unit of outpat in Lhe
home counlry, o thal the mle which maximizs the trade
balanes is by no means necessarily the most desirable rate trom
every point of view,

5. The multiplier mechanism, and the process of sdjus-

ment in the balance of payments through income generaling
and effective demand are based on a tacil assamplion, namely—
&n original nel increase in the money income of the exparting
Industries.  The main point in the arzument is that any aclivo
or passive balance of current transsclions tends direetly o ex-
pand or conlract the todal flow of money income within a given
oountry. :
I, for example, exports increase 5o 88 1o produce an aclive
balance of current payments, this lends to have the same incoma
enerating effocts in the counlry concerned as an expansion in
ihe domestic Investment, '

(61} O oir, p 44
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Thot Kt of argonwent suggesls and perhaps assumes a
given suepdas i he valoe of (&4) exports 1o begin wilh afler
the exchange deprociation,  In olber words, il assumes a forvign
demand eluslicily grealer lluu.mxlly. a possibilidy which s
donbtinl, acvording o some slalistical investigations at lesst.

I we suppose Lhal the elasticity Is equal to unily, then
e net procesds of the sakes of exports will be the same whelber
the eurvency is depreciated or nol.  In that case no Bed increase
in the flow of money will follow, Of course, there may be
an inerease in e volume of production, primanly at least in
the exporl industries, for the expected profits are likely to be
wreater than before.  Bul with the quantity of money (which
i the procecds of the sales of these products! nnchanged. we
might have a deflationary tendency instead of an inflationary
,“ one. Then to postulate the increase of employment on an
© expected inflationary fendency (resulling from an increase in
the money value of exports) is pol necessarily a valid presup-
position. The real outcome of deprecintion may be just the
orposite 'at) case. '
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On ihe olher hand, an expansion of the money sapply of
il bappens (say in response o gold imports) can hardly by -
seIf produce any immedinto equilibeinling reactions, 11 ran
geseral do that only to the extent thal it lowers inleres! rales
and therehy stimulates domestic capital outlay and income, A=
a rule, however, changes in the quantily of money are slow o
affect lomg term rates of inderest, and such changes in long-
ferm mtes as may ocome aboul in this way are wsoally slow o
affect imvestment aclivily, In cerlain 3% recenl studies e
volume of investment, which often seeaws (o be soverned more
directly by ithe course of effective demumd, has in fact been
found o be nol very sensitive lo changes in Lhe intersst rales.

Unlil recontly 4 had been o long eslablished principle of
monetary theory and policy that the volume of Investmen! coull
be expanded by manipulating the rate of intenst, The ex-
perience of the thirties did much to weaken thal belief. ‘47)
Despite (he general prevalanee of unprocently cheap naney,
private investmenis in most eountrins of the world failed to
revive appreciably.  Intervigws with bosiness men resposisible
for invesimenl decisions, moroover, 35 woll gs recent thearzing,
have tended farther lo cast doubt on the traditiond] view. ()
In recent years there has been a decidod tendency, consequently,
lo minimize the importance of interest rate changes as a weapan
in the control of economic activity and instead lo styess the

‘ 4. 2L
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overriding  lmportunce of fiseal policy measures. The sig- ‘

nificance of Uie rate of interest now tends Lo be viewed primanly b

from the angle of its effects on the distribution of Income and X y
on the valoe of capilal assels, . .F 3

_ We conclude therefore (hat, in this respeel, as in the s
Sormer  respeet  halince of payment deficl), exchangy de Ly

preciation poley s a doubtful measare, from' e sandpoint of
the connlry restoving Lo 0.

Bul to test s defects and menls in o wider sense, wo
 should consider its overall effeet, Le., its effect in relntion o \
~intermatsonal equilibeiam. "&

Following e sune DVpes of approach, we shall study its
effoets on e edemeals of international equilibriom : first on
tse balance of payment equilibrium in all ofher nations, amd _.’# -
second an e stale of emploxment and income in them.

. To investigate ils  effecls regarding the first  aspect oy
(balance of payment equilibrivm we shall  dislingwish, a8 ‘G
Polak (30) did belweon two lypes of disequilibrium, 1 Price R
disequilibriom and 20 structurad disequilibrium, Thise are o,
the two basic causes—in addition to causes of eyvclical nalure— .
that can bring a country’s balance of payments ool of equilib y

viwn,  Starting from an equilibrivm siuation, price dhequlllb-
ﬁum will develop when the general level of prices of a conatry
rises (0 compioison with the general lovel of prices in ali olhor ‘1
mntmm. The must striking example of this type of over- a
 waluation ocears in the case of domsstic inflation. A stractural Y
diseqquilibrium develops when international demand shitts sway
from certain products of a country, or when that country's
relative supply pasition of certain exportablo commodities do-
wromtes.  This development is connectod with changes in
: ~ production technique or consumpfion demand in the world.
The effect of both types of causes oo (he bolance of
L paveets of Lhe country directly concerned 15 similur. The !
© balance is disturbed.  Whatever (he cause of this sirained )
~ situation, depreciation of the exehange is likely to bo seen &5 & Y e

® o . .

. 1N 49 I : c:;’r
b v (30} J. J. Ak, “Eschange Depreciation and Internatisaar Mouecary r
1 Sl Revfow of Beosawic Elofieiies, Asgust, 107, . 17 v
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possible solution, Bul the effect of deprecaalion on the world
ot large 5 profoundly differsnt, depending on wholher e
cause is of type » or 3,

I, a8 we assumed, the owvervalustion of the currvecy of
country, say, A, was due 1o a rise of ils rolative priey kvel, a4
degree of depreciation of its currency is possible which will
restore the equilitiium relative price ratios belwoeea (his countey
snd all others. If country A depreciales its currency 1o thal
extend, trade will move back into its old chanmis. The old
equilibrivm. situation will have Iwen re-established,

- This is a promising pussibility oaly on @ giver assondeon :

a stalie structyral eounuimy in all other ovontrwes, o viher
Words, we assume here thal the distarbance in the equilibpium
relative price ratics will mot set inlo motion & stroctural change
in the olber countries, The olher countries are supposed, s WO
Spoak, o stay where 51 they were till the other country with

e overvalued carrency depreciales. But il s possible, of

Ny

course, that the temporary overvaluation of Mt country “A™, if
" persists for a sufficient poriod, may aclivale Some economie
fattors of a dynamic eharacter, in some olher countrics, such
that if country “A™ depreciates later, o state of disoquilibrium
in same otber countries may develop. §f the overvaluation was
lemporary, or of @ small magnitode such that no dynamic or
m":mﬁl:whhmmmodb-’mnIMn
genarnl equilibrium may be re-established n following the
deprecialion in country “A™, . o .

We now pass (o the case of a stractursl disequilibrium, In
this case, as in the former, the deprecistion of the (53] earrency
In courtry A" will affect the balunces of ciber countrees, Bul—
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murkels which does nol peatralize the effects of the shifl of de-

mand or supply, excopl for coumtry “A”.  For all countries

except counley A the effect of depreciation may be eitber
~larger or sialler than (e effect of the original change in de
mand or supply.  Because the effect of deprecialion, in ihe
siluntion under diseussion, wonld be to encourage exports in
general  aned Lo discourage mports in general.  Thus all
countrive with whieh eotndey “A" Lrades will be affected by the
doprecintion of its currency.  To what extent cach will be affect.
od depernds on the magnitude of the trade of each with country
A, on e relovand elusticitios of demand and sopply, and on
certain odbwr (23 faelors,

The facl 1hat in o siluation which has evolved from equitib.
‘pium by o siufl in anternational demand* or supply Lhe de
preciafion of one currency cannol, except by pure chance, re
slore an eguiliboium, is obvicus from seneral thoory, The act
of «quilibrium exchange rales beiw'een the countries of the
system s determined by the demand and supply condilions i
oacly, If these conditions change, & new set of rates will be
required to returm 1o an equilibrivm situstion.  The pesition and
the slope of all demand abd supply schedules will determine
what this equilibnium will be.

Taking into consideration the rolo thal the previcusly
‘mentioned econvinie magniludes exert on the equilibriating
. elements in the sysemn, and the complications resulting from
 their operation, there is a large probability that exchange de-
preciation 1o correct a situation of structural disequilibrium will
lead to o barger unbalance in (he sysem than that which it
intended 1o correct.  According to different hypothesis megard-
ing thess magnitudes (or an exact stalistical nwasure for them)
onr conclusions conld be formulated.  In the majorsly of cases,
however, the deprecialion by ome country to offset & structural
disequilibrivin is likely to bring one or more other countries into
a situntion which requires depreciation of their correncics by a
large fraction of the deprociation of the first country, (51 1t may

(33) Particularly the MArgmal (rogessities (o Sport, 1o CoSAUTe,
end the multsber effect "

(M Op L, p 2BL
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even concelvably cause, for one or more countries, a 1Mwore uns
favorable balance than that of the first country, and may hence
- require a greater degree of depreciation.

Viewing the second aspect of internstioonl equilibrium
lhe,, thal related to employment and income) which the exchiange
deprociation entails, the results in that case, a5 in former cases,
are nod cerlain.

In contemporary descussion much stress was laid on the
cumpetitive aspects of curreney devalustion. o many quarters
devaluation was regarded primanly as a means of improving »
country’s forvign trade balance and hence ils volume of domestie
employment, bt ooe that operated necessarily al the exponse
of other countries and invited refalialion.

More recently, imperial stodies bave sugsested & shifl in
emphesis. I has been shown that countries with deprecialed
curreficies increased Lheir exporls mainly (o other countries witly
deprecisted currencies. This was a natural result of the expunsion
of production and moaey income which accompanied or followed
devaluation. (33) In other wonds, monelary expansion lended 1o
simulate not oaly home markel activily but also the foreign trade
of the countries wilh depreciatod curroncies infer se.  When de-
viduation by any one country bad no other effect than improving
“the teade balance, that improvement was Tweessarily matehed
by a delorioration elsewhere. Bul when, as was more froquently
the case. devaluation was followed by a domestic expansion of
investment and palional income, (hal expansion was a net
expansion from the world point of view, tending to stimulate
forvign trade all roundd. The revival of aggregale demand in
cerfain imporiant markels, rathier than any exchange dumping,
appears o have boen one of the central factors governing Lhe
movement of trade during the devaluation period. (9% Thwe
evidence soms 1o suggesl thal any export gains oblained by
devaluation al the expense of eountries that had nod yet devalised
were shorl-lived and relatively unimportant,

Now, grading the exchange dopreciation in gencral accond.
ing o our previous classificalion, we find that in minor cases

(33) & Mammw, Esokange Depcoclelion. Ch T
M) oat,
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it Ix cither neulral or positive in effecl, and in the majority of
cases il bas a negalive effect.

From e standpoint of the individual country restoring to
it, we have found that in eerlain circumstances it may fail in its
objeclives as an  cquilibriating forcecither for correcling &
balance of payment defieil or as a stimulus fo economie activity.
We have pointed out thal its sueeess in either of these objeclives
is subject 1o many qualifications and assumptions that are not
likely to oxist, In the majority of cases al loast. The center of
gravity in the whole picture rests on our assumplion as to the

~ magnitude of elasticities.  With a foreign demand elasticity

more than unily ‘and other elasticities favorable to the situation)
the exchange depreciation will salisfy, the purposes roquired @
first, an oxport surplus and second, a monelary expansion that
may possibly lead to oconamie expansion (in the volume of
employment and income),

With respect to itz offecis on the internationn) equilibrium
forees wo find that, starting from a slate of equilibrium exchange
deprociation by any one country is likely to add a new sl of
disturbing clements, or a magnitnde of them greator than before
and by this it would be qualified as of a negative effecl. In
cases of slructural disequilibrium, it was found that a grealer
number of eountrics tagether recgive an unfavorable balance as
a result of depreciation to offsel the unfavorable balance of a
single country. That means Ihal the net effoet on the equilib.
s riating forces is negative.  Therefore, where an adverse balance
of payments is the result of a structural change in demand or
supply conditions, enrrency deprociation, though It may-—under
favorable conditions—aolve the diffienlty of the conntry concern-
o, is & matlor of concern to all other countries.  If the couniry
s one of the main trading countries and if the depresiation
required is large, il is likely lo sel into motion a chain of
disturbing elements in other countries. The magnitude of these
disturbing eloments depends on some econamic coefficients which
~ their statistieal measures are diffffult and the information about
- them is limiled.  Such statistical information as is available al
 present would appear to indicate that the international reper-
- ocussions are acrious, This information provides a strong pre-
. sumplion against depreclation as a measure (o remedy what Polak
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called a slruclural disequililwium. o cases where o counlry’s 1
balance of payments gets oul of equilibrinm owing 1o structural
changes in demand or supply, full attention should, therefore, T
given 10 the effect of depreciation on olher countries,
Where an adverse balance of payments is the resull of over.
valuation of a eouniry’s currency, exchange deprocialion will
have a nealral effect on the slate of inlernational equilibrivm,
In other words, it will not add more or less to the existing
ocomomie forces operating for equilibrium, This ease of 1
nenlralily is subject, as we pointed oul before to an important
. qualification. That & that the overvalualion should be of a
o lemporary characler and does not Isst enough o 5l into motion
any dynamic or structural ehange in other eountries, ‘
Is it possible thal exchange depréciation can have a pesilive
effect en the international slate of equilibeium ? Il we cduld
assumo that the negalive effects (resulting from lhe exchange - ‘
depreciation by a single country) an the balunce of payments of
a group of nations (laken togethey) is less than the posilive effects
oo other nations, then the vesulling disequilibrium will be less
severe than the original situation. 1o other words, the s of
(he negative balances resulting from the depreciation will L
smaller than the initial balance, Another possibility of a pasit-
ive offect is conceivable provided the residual balance (the net
international disoquilibeium) is better distribubed than the origin.
al balance.

As t0 thwe oflser aspect of equilibrium (slale of employment)
our conclusions will depend en our theory In business cycles, 1f
we favour the view thal monetary factors ‘operaling Uhrough
Interest rale) are responsible for ectmomiic expansion, then an
oxport surplus resulting from an exchange deprociation (under
favournble conditions of course) may leml vltimately 1o a net in-
crease in employment. I we do nol favour thal view of business
evede, then the monelary faclors (Say, a lower interesl ralo) re-
sulting from expoft sarplus will pol have any actual effect on the
volume of investinent, *

Y The net effect of exchange deprociation, in this respecl, is
very hard to predicl.  Our (57) eriterion should be the total world

an mmmum#«mmm
over the wokd,
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volume of offective demaml.  If an exchange depreciation resior-
ed o by one counley results in a nel decrease in that volume,
the exchange depreciation will have & pegative effect.  If it adds
a ned effective demand for some countries oqual in magnitude to
what il withdraws from others, its effect will be nealral.

A posilive net effect is conceivable if an exchange deprecial-
ion by one country may react favourably on the marginal
eificivncy of capatal schexlule in some other countries, A country
which produces raw malerials on a large scale, which are
essenlind for industoal production in some olhier coumtries may
e laken as o lypical example foe that csse, The offect of de-
preciation-by lowering the price of raw materials in the infer-
mational markel—may raise the margin of prospective profits in
some industries and, therefore, may act as a stimulus o new in-
vestments,  The tolal effective demand may be grealer aller the

 depreciation and in thal sense it would bave a positive effect,

Apart from the possible disturbing effects whioh exchange
depreciation may cause in the forces (working for) interpational
equilibrivos, 1t does nol appenr, per 22, o be a suceessiul correct-
ive for balance of payaents disequilibria, nor does it prove o be
an effective protective method againsl external influences. It

. effectiveness In hoth respecls is qualified by many factors which

I

9y -
y »‘"‘-" - : . s -

make it a very doubtful remedy. It is usually assumed that &
depreciation of the exchange acls as a bounly on exporls and a
duty on imports and thus tends to improve the trade balance.
The supply and densand conditions necessary for (his resull may
be present normally, bul they cannot be assumed as given, It
has Iwen noled, for instance, that il a country's demand for
imports s highly inelastic, a rise in the cost of foreign currencies
may easily lead o o deterioration of the trade balance, especially
if foreign demand for the country's exports is also relatively
inelastic. .

As W the rest of measureg included in the Lhird group
{lariffs, bounties, aml 50 forth) their effect ks, obvicusly, largoly
similar o thal of exchange variation. The underlying forces
in both resl on some sort of price and cost manipulations and
thus their ultimale sucoess In correcting a given extersal dis.
oquilibria will depend on our estimation of the relative magni-




-
. ¢

L] LECYITE CONTEMUPORAINE

tudes of the four previcusly mentioned elaslicities (in general
termis, on the conditbhons of supply and demaml).

Exchange control and all other mvolhods of over-all import
contred included in the fourth group bave definilety o rolalively
greater degree of success in correcting a balance of payments dis.
oquilibrin and neutralizing the exlernal influences than the
former measures.

To recapitulate : Firsl, the measures designed o corroet the
effect of external influsnces in the internal fiekd scem 10 e an
the whole more successful than Usse designed 10 selve the inter
paticanl balance of payments dusequilibria resulling from Lhe
same inflleences.  Secand, the mare the methods are effective
In curbing and ironing out the external influences te.g., oxchangy
control and overall import controls displayed in ome farm or
another] the more thay lesd 1o kmpeding the flow of foreign trade,
reducing ils volume und diminishing substantially the presumed
benefits of international division of labour. Third, in almost
mmmbhmuwmacmmm(ymuy
export counlry, 1ike Egypd, will be seriously affected. Because,
if we suppose foreign countries unable o mecl tho external
pressure imposed on them by fluctustions in American economic
aclivity, their infernational transactions will be duly affected and
%0 possibly their import requirements from all and every other
country, If they succeed in impeding the flow of extornal ine

_Muences and pressure, their success seems 1o lead ultimatoly to
o similar contraclion in their aggregate internatiosal transactions
and & country, like Egypl in such a case oo, cannot avaid Iwing

This type of analysis bed some people to believe st little
could be done in cushioning or neutralizing the external offects
of American business cyeles, excepl, perhaps, al a high price, (o
forego the advantages of intornalional trade). Nurkse says :

“There is a widespread notion that all would bo
well in the inlernational sconomy if only the United
Siates could maintain high and stable eoployment ab

home. Sotie people even go so far as 10 say that, by
way of international arrangemoents, nothing can bo of

. Swias ™ e w a : -y s e 2 _ S Baaaae | B
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any use unless thore is high and stable employment in
L United Slates.” (s8)

Without going even that far, we can safely conlend that the

Cimpact of American domestic economic developments on the rest
of the world and the repercussions of its polickes in the inpt-
 patkonal sphere can scarcely be overrated.

Y. 5. EL-MOLLA
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THE PLACE OF KEYNES

"IN ECONOMIC THINKING
by

Dr. WAHID MESSIHA

e partaveent of Economics, Faculty of Commerce,
Foad 13t Unleersity

v, — In hiz Muminating article on “Keynksme ot Pre
Reynisomwe™ 8 Dr, Z. A, Nasr dismissed the idea that Keynes
wils 4 mere prapounder of cortain strains of thought that lived
in an viderworld of oblivion and negloet, That the wine he
presented was not odd wine hottled in new vessels, bul a new
brandd allogether (21, Ve is emphatic that the search for certain
significant possages here and there, for the sake of discovering
precursars, might be an iferesting job, though it might not
bead o any useful resulls. A

To this remarks made by eritics, that Keynesian Economies
i e offspring of the World Economic Depression, and thal bis
systemn does nol apply 1o conditions where inflation begins to
have ils sway, Dr, Nasr reinds his readers of the three follow.
ing principles, ()

so—Every lswory is based on a cerlain namber of assumpl-

fona. ,
2, —Bvery coonomic policy is depoudint an the conditions
prevailing. ‘
sRKeynesian tools of analysis have their own pee in the
sudy of inflationary conditions.

1 am in full agreement with these view-points presented
i his article. My purposs in writing this essay Is 1o follow
up eorlain issues raised by the wriler,

i —— .
(1) See UEgyple Comjempornine, Juiy 1881, P 73
) bl p. B8, B
3 Ikl po T8
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3. — To most students, it is extremdly puzzling, why Ira-
ditional econoenics was almost silent on matlers of geperal gl
ibrinm.  Even Malthus himsell to whom Keynes asecilid groal
insight, in discovering the concepl of “effoctive domanl™,, enuld
not achieve somothing of nobe; as all lis discussicns contrud an
e effect of savings or parsimony oo (he parl of enlreprencurs,
in conditions that could mot allow for their profitable 5o, The
following passages are & sool example of Malthues's arguments
in his regard : “Il is undovlitedly possible by parsimony o de-
vobe ot ance a much larger share than wsual of the prostuce of
any country to the maintenance of productive capital; and il is
quite true that the labourers o employid are consumers as well
as unproductive Inboarers ; and as far as the labourers are con-
oerned, there would be no diminution of consumplion or de-
mand.  Bul it has already been shawa that the ecasumpdion and
domand oecasioned by the persons emplayod in peoduclive Salsour
can never alone furmnish a molive to the accumulalion and eny
playment of eapital : and with regard 1o the eapitalists ther-
selves, together with the landlords andd other rich persons, Lhey
have, by the supposition agreed 1o be parsimoniogs, and by «de-
priving themselves of their usual eanveniondes anid loxuries, 1o
fave from their revenue and add o their enpital, Uneler these
d“‘.'m I would ask kow W is peesilie 1o t;mpmu that
the incroased quantity of eammonditios obitnined by (he increased
pumber of productive abourers should find purchasors, without
sach & fall of price. as would probably sink their value, helow
(he coals of production, or at loast very greatly diminish botls
he power and the will to save™ (1) and again : “In the easo
supposed there would avidently bo an unusual quantity of eam-
modities of all kinds in the markel, baviog been converded, by
the neeumulation of capital inlo predoctive labour @ while the
number of labourers, altogethor being the same, and the power
and will Io_purchase for eonsumption amang landlords, and
capialiss being b suppesition diminished, commodities. weonld
necesaarily fall in. vakue compared withi labaur, so as 1o lower
profils, alnist to nothing amd to ehock for a lime farihwr pro-

(1) Works & o of David
Corree. Nichards Vel 11, Noles on Malthu's
principles of Pel. Egcn. pp. 201
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ductionr, Bl this s precisely wihal & meant by the term glot

wikieh to Hhies e e oxidently seneral sol partial™, )
1 es pnale elenr, that Malthnes was kevn on wefiting Say’s
farnons dhictinm thatl “supply ceeates s own demand” | and that
oo peossonl D thesis on Use ground thal there was o shift in the
sroeture of poostuetion, <due 1o a shift in the mcome allocation of
v e well doado elasses.  Such a shift in income alleeation of the
rich classes, would resull in a transfer of labour from unprodoct-
e work, satesfiyving the wlle whims and caprices of the rich,
to proshictive work resulling in salisfying the needs of the eom-

mwn people ;e working classes themselves,
>

Iy view, Uw assamplions on which Malthus's theory s
Lased e thae following :

yoTohal real production and tolal real income in terms of
labwir s ot umdergo any change.

4 s The noaexistence of anemployed labour.
S chaoge i U inconse allocation of the Rich, due to an
' increase i Miesr propensily lo save and accumulate, -
do=Savings are tsod in effecling an inoreaso o the pro-
duction of commpon goods al the expense of & decrease in
the prodiselion of idle services and luxurics,

oThe propensily o amsumse of the common people and

workers vernains as bolore,

Uneder such eonditions, savings would become abartive. In
this vespect, 1 would be bardly distinguishod from “hoarding™
in e modern sense.  Saving on e part of the rich is not com-

| pensaled by an increase in the propensily to consume on the part
of the poor.  The shift in pradaction, does not provide for the
Csabisfaction of new wants, Old wants are sel, by an avalanche

of Ihe same kinds of goods that were produced before,  The
investments of savings, as Mathus assumed, is dovoled 1o the

creation of o bumndle of consumers’ goods by using the same

methods of production.  This ercation of ulilities is nol sume-

thing mlditsanal, over amd above the tofal ulilities thal were pro.

duced beforchand © beeause they have an offset of olher ulilitios

fluxuries ole), the production of which has ceasd,  In other

1 Op. ot p 308,
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words, savings are reslly not used in crealing additional weulth,
e in crealing new “investiment” peaper, as we now  under-
stand the berm ; bot are wsedd in o directional substitutional sense.
Even Ricardo Bimself, who has been assailed by Kevoes as the
founder of a school of thoughl, that ded cconomie Lknking—in
this regard ~indo wrong Hses, admilled in one of his noles on
Malthus that if the commexdities produced be suited 1o the wants
of the purchasers, they cxnnot exisl in sueh abandanes as not to
find a markel. Mistakes may be made and eommodities nd
suited to the demand may be produced—of these thore may e o
glul; they may not sell ot their usual prieo; but then this Is
owing W the mistake and not 1o the want of demand for prs
duction. (1)

I my interpretation is eorreet, not even Malthus who hadl
been given the eredit of betraying the fallaciousness of the suppo.
sedly self-adjestiog equilibrium of the traditional economics,
conuld be considered as a pioneer, discovering the factors which
Fovern the intorplay of forces thal shape economic activity nnd
cause ity oseillations,

Other followers of tha same seel, followed It samo patls,
1'bo§r interests were absorbed in discussing the laws that govern
partial equilibeiam,

The rythmic waves Wit rippled on the smootls surface of
economic life, wore supposed o bo due b0 factors Ihat were
extraneous o the working of the economic process itself, sunspds
good and bad harvests, the propagation of inventions, (e disco-
Very of gold mines, the psychology of business people, ele..

3. — Only those who were Jooked upon as disseuters did
show in their wrilings a certain appreciation of the problem of
disoquilibrium.  Wowever thoy treated it as # flagent symptom |

' of the social injustice of the economics of “laisser-faire” capital-
ism.  Such were the views of Sismondi, Marx, Holuon and their
like, They could nol see in the vagaries of ecomomic achivily
aay_lhli.ng. but & striking disharmony between the interests of the
capilalists and ‘these of the working people : a worlhy proof

(1) Werks and correspendetios of Da -
Mal ; of Pol e vid Ricards Vel I Noles o0
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which extibits the exploitation suffersd by the labouring classes.
No doubd, Hwse are siboviews. They can be relied on o ex-
plain difficulties thal ogquilibriom cnditions might encounter |
they migh! be veganded as additional complicating faclors, thiat
would accelerle the havee worked by deprnssions ;. but nobody
could mantain that they are by themselves respoasible for dise-
il 10 ey lund their Toll weight in ereuling a orisis,
they eonld nol be depemded upon o explam, why the up-turs
swinie shonld Tave its own way,  Symmebry in sseh an analysis
i+ lacking. aml the theorelical strocture 15 found 10 be lTop-sidd.

3, — Royies's theory however, stands aloof of all these cur-
ronts of thought, 11 s an independant and self-conlained struet.
wre, which does ot roly for the explanation of (isequihbrium
on the apparent eonsequences that reveal its existence, Over-
imvestiment and poderconsumption are no more than incilents
thal eome i Wie Trail of the action of those forces thal govern
ecconomic achivity.  They are nol in themselves the evils to be
cured.  They slaml as wilnesses for the inberent instability of
the ecanomic syslom,

Reyoes insell was expliest s his albemnpd to draw Lthe
boumbaries thal separate his ubeas from Uose perdaining to other
seliools. I his “Troalise™ e maintains “that the iheories of
Bouniatian aml the Euvopean wrilers influenced by him, of Mr.
1. AL Hobson i Englamd and of Messrs Fosler andd Catchings in
the Unitod Stales, who are the best-known beaders of this school
of thought ave nol 0 fael oversaving or over-invesiment teeories,
it these torins be given tho same sense thal 1 have given them,
They have, 1l is o sy, nolhing lo do with savipg runniog
abead of investosent or vice versi.  They are concarned, not with
e oquilibrium of saving and investmenl, bul with the equil-
irim of the production of instrumental capialgoods lnd the
demnnd for he vse of such goods, They altribude the phenomena
of the eredil cycle 1o a periodie overproduction of instrumental
goods, with the result that these instrumental goods (acililate a
greater production of consumption goods than the purchasing
power in the hands of the public is capable of absarbing al the
existing price lovel... In so far however, as Uwss theories maintain
that the existing distribution of wealth temds (0 a large volume of
saving, which loads in turn o overinvestment, which leads o a
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large prodoction of consumplion-guods, they amne occupying an
entirely different lerrain from my Useory | inoas muockh as, g my
theory, 3 i a large volume of saving which does ool dowl 1o a
corresponding barge volume of investmend nod e which does)
which s the rool of the levabde. 1) ’

$o o= Sote may nsssonaldy ask, whelher ;m‘h hifferences
thal may exid belween Keynes's ddess and olhers thal seoin
similar are significant, or whelber the whole probilem & nothing
but a quibble over wonds * This question o perlinent, hoees s
the answer thal maght be given o il Wil resolve the wiw),
question and will help in giviag Keynes’ Theory its proper
setling i economic Lhinking.

The meo-classical Lvalnwenl of the trade eyele s no mdey
than & side treatiment of o phenomencan, than sow and ten,
disturbs the rogulor fuactsoning of e ccomamic system., Ty
neo-classicals rolegale Use study of this ccomomic disturbanes i,
& separaty treatment that has nolhing o o with the whale By
of theary.  Only a boose amd 2 meagne conneclion, tivs e ane
to the other. Taussing for an exanpde, dislinguisdios Lelwees
industrial and financial erises.  To him, “the casses of (he
lurges: oscillations—the indostrial plesoiseni—arn 10 be found
partly i the division of labour and the linse—using or capitalistie
etherd of production, and partly sotee ebemental Lraits of ltisag
nulure.  They are parlly econvenie, partly psychodogical. ()

The Dissedling Schools, as 1 have shown base Wieir own
views oo the maleficient working of tse capitalist system,
o inequalities of jncomes, class clasbes aml disharimony of in.
teresls,

Nooe bul Keynes in fact atbemplod an exbastive inlegral
study of the problean of disequilibouns and el o kol e
varions fabrics inlo o coherent theoreticn] straclure, 1L is not :
the eycle proper, with ils turning-points, up and down hat he
wenl 10 search for the ultimate and proxinate causes, but the
evoryday problem of equibilboiam oe disspnbibeivm, s oller
words the ondinary functivaing of the cooncanic system as il
undorgoes all soets of disturbances.

w mxmnm.mlnm
(1) Tauwing ; Principles, Vol | p 31
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Equilibrivm o the Keyneshan sense bas a meaning thal
trmsevnds the oirrow connotation given Lo it by the classicals.
I does ool esloel sl 1o o harmenieal relation that peedomi-
pales o partial markel, that of sugar or lea or labour or ca-
pital, vleo, I b an ovorall equilibeium that esnbraces the whole
ccomonny amd bineds = different parts and sectors into one unil.
Tiwe different osarkeds are all brouglt under discussion, and Lhe
different relntiosships are alegrated,

6, o Lot s always remember that every new theory has 118
own Justificalions, bocawse il has al (he sane lime, the proper
eltmate and enveromment, 0 whicls 4 can fiend the where.
withiall W ddevelop and goow, N\ theory, unless Bt s rigorously
abstract il positive, should always alm, in the kng run, ot
discovoring e baest solution, for the intricale amd  complex
proflems tal foee s anitator, 1 cannot be worked in a vo-
cutin,  Palentinlities of its application amd Ms slilisation in
b Bl Ui affairs of everyday life shonbd be always kepl in
miml.

Ik b Lewwe one shaonlid be always on s guand in cast-
g donbits aboa! the acdiovements of predecossors, The Classical
tawoory Tead its awn beyalay,  The chremmstanees in which it
founed ils Deginming colneidod wilh the explanations given ad
the conchiesons derived theeefnme,  Those elrenmstances were
different from whal we cneounler in our days,

Thw wvistihe, i tiere b oany, does e Bie with the theory
sclf, o= sl bul Ties with these whe still believe in ils applicas
ton 1o eonternpornecus eomditions: And the bitberness display-
ed by Reynes in his thecroticnl attompls, is almost directed o
the follawers of Ihe sehool, who did ot discover in the develop-
ments of a dynamie moneliury coonomy, mew faclors that ooyl
Use serentifie worker to wield mew tooks for attack aml o consider
modern econoimie paohibem o their proper solling.,

11 Whsis be e omly differeren et distinguishes Keynes from
his contempornrkes, i is by dtsell @ vilal edement (st should
always be Laken bl considerntion i assessing the value of his
work amd 0 appmising the eonelusions that could be drawn
therolfrom, 1

WAHIB MESSIHA
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~ GIORGIO MORTARN - Durée de la wie feonommiquement acties

wrervarnd D amortalité, (1) 2
. ;\

Grace & Pamabilité de son aulear nons somanes beurvux de ~ f
punmr donner & nos leclours, avanl sa eommunm Al
prochaine session do Vinstitut Interatianal de Stalistique m!i .'
so-asenien i Delhi, un bref résumé d'une teis iniimh nor - &
e Prof, Giorgio Mordara de Rio de Janeiro sur la durée de Ia ,,\ >
yie boonomiquement active sulvant la maortalité.

L, Cest I e pricieuse eontribmtion i Vétade des problm -~ 'f
: Wuhg\m ol soelnux du « vieillissement des populalions » d.*h o~
g ta diminution de e omortalitg, :
Fat prolongation de la vie humaine résultant d'ane parl ﬁu ! A
pios e Uhivgivne ot de 1 médecine ed de Ia Thimitation Kautre
~ part de Vige initial el de Vage final de T période m«‘n
Pexistence des travailleurs impasdo par les Jois o lnm«x i
entrainent nécessaivement la prodongation de péliodt
e I vie humaine, cesbiadine de eolle du vieilli m. ,’
Mmllo Vindividu consomme plus de bi«l ct'th
Cn'en produil, Vi)
' Pour 1'étude do co probléme & Végant des colls Faw-
_ four o, COmne de juste, choisi b période de 13 Ao | l‘“ l.M
des lables de survie on base des statistiques de wrtalidé de
pays el villes situés dans tous les contineals, "";'-”\‘.
, Les variabions d'un pays i l'lu.ﬂ du Il@x iq w
Cenire oy ans ol 500 gns ol do celles e ta Mw A”.
. ; doux derniers dges sonl trés considérables. +, PR
‘ Ainsl sur 100000 nés vivants le nombo des
Vage de 15 ans est de eab73 mrhﬂmﬂhmm“

v
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55,304 pour UInde. Quant au lanx de 1o meortalité entre o-13 ans
i1 est de 3398 pour mille pour la Nouvelle Zélande ol de 43003
pour mille pour Ulnde el celui entre 15 el o ans esd e 20033
pour mille pour k& Nouvelle Zélande conlre 7itss pour mille
pour Yinde.

Nous regrotions de ne pas pouvoir faire étal sl des chil-
fres concornant |'Egyple qui ne figure dass ascun des tablews,

Comme le signale V'auteur, il ressorl nolwrment des la-
blogux dont nous avens extrail les chiffres ci-dessus que = e
nombre des saevivanis 4 le fin de la péesode économinuement
attive (1g60) dans ks populalions 4 basse mortalité, dépasse W
nombre des survivanls au commencensent de celle période duns
les populations & haule mortalité »

_ Le nombre danpées vécues POUr 10000 nés vivanls esd
pur fa Nouvelle Zande de r.a73.675 jusqu'a 15 ans, de 3,987,047

o "Ntre 33 b Go ans ol de taomy au deld de fo ans conlry a3r.473,

I35 et 18080 pour I'lnde, soit an Wtal 247,000 danndes vi-

& pour 1eomo dmes pour I'inde contee 60104y pour In Nou-

Yelle Zélande.

La rocherehie de In corrolation wntre Jes différentes dos:
n‘uda lableaux étabilis par l'auteur aveo un soln remosg e
ble contirmwe, entre autre, U'existence d'une lalson assex marnguée
onfre le laux de mortalité dw Is promitre période EConomingue-
<o : priode émoou@nmu aclive de
’ l# Taux de moelalité durant la période doononmiguement
aclive dépend des conditions de vie des travailleurs. 11 est ¢'esl.
ddire plus fort dans bes pays d'un bas standerd de vie que
dans coux dant be piveau de vie est élevd,
© Sans enlrer dans Je détall de Vamsalyse trés perfinente A
Inquelle s'est liveé V'anteur, nous nous contenlervas en repro-
- * La diminution de la mortalité est avantagevse au point
de vue éconcmique pour les molifs suivants :

) ello fait sugnienter ks fraction des compasants do cha

b

quo_ génération qui alleignent 1'ige initial de la période écono-

miquement agtive de l'existents of fadl diminuer la fraction de
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~ ewux qui sont dlimings sans avoir pu devenir écopomiquement ’
lklm- .
£ B elle fail diminoer s fraction des composants de cha-
que gendralion qui sont dliminés au cours de Ix période éoono-
miquenwent active,
}" ' Quant au désavantage dconomique résultant du prolonge- v j')-'
‘ment sensiblement forl de la période sénile, écomomiquement
-', - passive, 11 est plus quo compensé par avance par Vavantage dé- -
pendant de 'augmentation de la période antéricure &comommique. b A
~ ment active pendant laquelle peuvent étre constituées los réser- L
nécessaires pwrlm!numdumnimdauhﬂﬁﬂ\m' ‘d
hmlwsio.
11 n'est guire besomn de souligner la grande pwue lomo-'
mlquecl sociale de ces comstatalions taol au point de yue des
ws surpeuplés que de celui des pays ayant upe population
\\me densilé moyenne ; des pays mdmlrh!hb e de ceux in-
“;: i nent “Mm a
B 1) cst évident quo Vabilssergnt do taux de inorialité dane
an pays o Jo taux de la natalits est trés élevé comme en Egype
‘e, entralne Ja nécessité impéreioses d'sccroitro o rétenu natio- ,\I
“pal 8i I'o nmmutmmhhrilnlnimmﬂmﬁdun '~ Ayhs
d&vlcgéuénl. 8 3o Do
D oest en offel historiquement prouvé que civili
papulation se développent parallélement. Aussi i\i‘i_ @
Soil de mime en ok qui concernd laoumhlmml de Ja
tion et de la productin faute de quod il
impossible de satisfaire le surplus de besains de dm
ant de Vavance de la civilisation, svance qui tim
y lﬁl uo factour do désdquilibre,
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de Vintérée national. J
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" f Un des soucis mﬂiwn des hommes A'Bhl des Lﬁw '{
R gnummm développéa est sans dote olui davisee aux' o
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Aussi estimonsnous faire vuvew ubile, ponolstant les roes
dites éventuelles, de resdre comple i pos Jecloinrs des Slides
parues & oe sujel dans ks principales revues dlrangires comnse
celle pablide par Mr, Nebson A. Rockefeller (aps by rovane amé-
rscaine * Foreign Affaics » de Juillel wwtr soms be Gilre = Widening
bountdarieos of nations] inlerest ».

\ Nows avoss eu déja I'occasian do siznaler Jo sentimoent
€leve de solidarité humaine qui se dégage du discours insugural

du Président Truman de Janvier 199 e particulicrement du
Point 1V de co discours.

Ayant comstaté que I'humanité possido désormais, pour In
premidre fois dans son histoire, la connaissance of laplitisde
nécessaires pour assurer i tous los peuples un rendement adé-
'{nlt ot progressif, il n'est pas admissible — a diclaré le Pré-
sdont — que In modtié de I population mondiale continue de
VIVt sous un rigime &conomique qui ne sslisfusse que moins
du minimum de ses besoins en aliments, viétements o loge-
menls el qui pe comporte pas la promesse d'une amélioration
progressive do son sort, '

Aussi bes Blats-Unis, a-Lil ajoulé, se proposent de metlre
e wuvre lous les moyens donl ils disposent pour modifier ool
"hldo ehoses en fournissant, dans la plus large mesure possible,
Unide matériclle ol technique nécessaires, on évitant ot impé-
Flalsme oo une forme quelconque d'exploétation d'natral, dans
Un espeil d'assistance muloelle of avie lo souci des inlérdls
Fespoctifs des partios en eause.

Le pouvoir des B.U. do réaliser co pénéroux programme et
lo_earnttére do mulualité de sa politique ressartent nellement
des dotmbes numériques cl-aprés .

La wmn‘uioa,maludriolle e oo grand pays représento
plus di-dn moitié de Ia production mendiale, tandis qu'il oe
ll"“'l' quun liers des malibres premitres quielle eonsomme.
D'oéi un @al do dépendance par rapport Aux. aulres pays. du
mmldn. pouie le maintien de s puissance, #al permanent tant
on période de paix ol m péricde do goerrs que dans celle lanci-
manie de demi-paix of demi-guerey of nows vivons.

A cours des dix dernidres années bes E-U, n'onl pas
cossé en offel de WEmoignor lear résolution de prdtor lear aide
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A Pétennger, Mais, dapeis Vautenr, Vesprit do Point 1V a &6 -’,‘(
C desservi par bn Bioslation de oson aclion & co qutil appelle un 'y
e give away preseam s Cebdadire un programme de presta-
tion gracivase do teclmicwns ol de conseils, : ' el

Daes Uesprl de PAete du Congres, dit Vamtewr, lout poo-
gramme visanl son objeetil doit dtre assex vaste pour convyir _
fous tes domaines ob Viconomie des E-U. oxerce wimw MOI -;'\ ]
sensible sur les deonomics des autres pays du monde libee, plo=
14 que se limiter & fuare des dons o i vl\)dixuﬂ"dﬂ M‘h‘ R
techniques. 4 ‘

Il est évident davtre part que le programme doit eoms
porter une action continue poursuivie & un rythme résolu vers A B
lo développement deonomique plutdl qu'étre un appareil desti- =
i b combatire un sinistre, . ‘ ': g

» ~‘,.(0
-

. . ".

‘ Les populations des pays iosuffisamment développés 8¢
© Javent @ v.750 millions «('dnws el Jours territoires, nosobstant o
faiblesse o leur dconomie, fournit les 57 % des importations des
B-ll. ¢t les 64 % de celles de I'Burope Occidentale. Ea co qui
; e les matkires premitres stratégiques nécessaires aux
armensents, s trols quarts et davantage proviennent des dite
 lerritoires. Ges chiffres  font  ressorlie l‘lnu\upgm..ugd &%
¢ deux groupes de pays eb metlent Vaccenl sur l‘hw'-ﬁnfﬂ',,)g'f
~ monde libre d'aider les populations prémentionnées i dévelops
per beur éconvmie et Sever leur niveau do vie qui et dooe ma-
e géndrale pitoyable, X ; e LIS ‘:.' 'u".. "
- Ces pays ont importé en 3o plig de mmﬁllou ‘¥ '
dollars de marchandises des E-U. o de I'Burope Otvidentale
Cqui sont pratigquement leurs seules soarces d'approvisionsement,
 gonree dont de tarissement ou 'apauvissement wm,‘,
o chacs ot In famine, 2SSt .‘,-,«;_:‘.,'
Aussi fautil d'aprid I'auteur eréer ane administralion spé-
Ceinle chargéo de superviser tout le programme (conomiue dos e
| Rl el colul du diveloppemont des éoonomies mwus’r \
| évitor toute Lévar qui ponreil savéror déasteense tant poue.
~ les E-UL qui onl un besoin absolu dés produits des pays insuf-
 gasaminent développds, que pour oes derniers qui, faote dappal,

 pourraient s'écarter du monde libre. y - ‘
N ) ’ LR
' K l.' . .: ' .'_ ) :).
) o R N
. : \‘.‘ . . k‘
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La politique des E-U, dodl & s fois encomrager la peo-
duction des matidres premitres do cos derniers pays el conlis-
buer & leur mdustrialisation. B A otux qui redouleraient I
concurrence de ces jeunes pays andosteiels, 'auleur suggém de
penser 4 Vaceroussoment de la demande do produits manufae.
tures qui se rédalisornil & lo rovens individwe! du millined d Emes
qul peupdent les pays refardslaires venait i alteindre le chiffre

% &3 dollars qui est la moyenne pour I'Europe Occidentale el
9 1455 dollars qui est la moyenne du revenu annuel des Bl
- par Lite d'habitant.

! g o

s Une fois ldl!il s principes de Uinlerdépendance o oo la
Coessilé de Uontr'alde, Pavlour se demande s, élant danné
lnors ressources actoelles, les E.-U. conjointement & 1'Eurape
 Occidentule, peuvent arriver & promouvoir U'économie des poys
° en questicn et de quelle maniire.

~ A ls premidre questin l'auteur n'hésite pas A repondre
\": * par Vaffirmative en se basant sur e fait que ots Blats, nvee une
popalation de s millives d'imes, ont un revenu global de 400
millixrds de dollars, tandis que b milliard d'habitants des pays
relardstaires n'onl que %o milllards environ, de sorte que les
premuers pouvent facilement axercer une influenco décisive sur
oes dernlers.

Quant & M question de savoir de quolle facon les puis-
 sanees occidentales peavent cantribuer au reliverment de Fantre
- Broupe dEiats, la répong est plus ardee,

; ‘ La rocherche on avail élé confide par lo Président Truman
A un Comité consultatif de 1y personnes assisté par une nom-
 biouse &quipe d'experts dont Usutewr de Ta présenle dlude fai-

a..

~ fall partie ; Ca ‘eomilé adopta I'upanimité les principrs ei.

‘,“"’ Accroitre do 25 % la production des denrées nlimentaires
3 Augmenter de o %, I production des mntidres premibres
~J.$ ~ des pays insuffisamiment développés.

- A":IJ /'Woyhnlr e cournnl des exporlations essentielles des

»
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q

40 Jeler Jes bases d'un développement m&;m lﬂm Q\
i élover le standard de vie des pays Nemtlomdm - "‘0

de Yaile occidonlale,

La réalisation de cette politique dait dlre eoaﬂ& A ung .‘*
© Administration Economigue pour 1'éranger installée SIX Elats- 2
~ Unis el qui soit & nwime de coordonner Vaction de 33 institutions '\°
 internationales of des 23 INparlenents anéricains qui- tmpd! ,W‘
des relalions doonominues extérioures et do diriger mﬁonndla- R
ment tonite Péconmmie naliosale of, en méme temps, veiller i o T
que les ecndributions Jdes différenls pays sosent w\m do o ;“
mansire & accroltre b polentiel dounolniomo du mllw \. K ,,‘
- chacun de sex mnenbres, " AR
WL

' I faudrail en méme femps crder des offioes mr ‘. )s
chargés do Iélide ol de application de projets appropriés A ehs- )? i\
— gque région, 11 vie de sol que, saul dans on premier rmmoh,~ W
'] aide extirieare peut avérer indispensable, lo plus gramd J
dlan vers le progets incombe nux iniliatives et aux nessoarces
Jocales, In contribution extérieure, ne pouvant, & olle mlo avoir ; 3
i effel décisif si les peuples inléressés ne Mmlsnnkn’ pas do

2 o volonté agissante davanter et ne coopéralent pu dﬁuee- ) ,‘1
© ment avee Vextérieur. : A

A

.

y

9
4',

‘ Dans la derniére parlic de 08 Muclu an ‘CIIQ
i 'W““' de la contribution érangére. 3
Lo progres éconvmigoe, ditil, dépend 1h “0’0’
1) La production of la dntrlbu(m duﬁl“. {
combant essenlicllement & l’ubgtb
faut stimaler ol aider ; L W
) Llexistence de certaing serviceh mﬂk i
- hygitne, agricalture, administration” pubi
} mation. professionnelle) & ta ahlﬁq;'d-lfl'
| BN tion desquelles il faut Mﬁ ol :
3 Exécution do travaux publics lmlra. b de
L' irrigation) coafiée, soit k 1'Btal, soit & des elrepr
L ses privis, N
Dans ot ordro d'idées Vautear allive rqmudgti fd-;-
pesse do I'Gpargne of dos investissements wmiun
w développés, d'une part, e sur t'ammo‘ mﬂ
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capilaux, des investissements privés a 'dranger des pays oeci-
dentaux, mvestissements qui 8'élevéret pour la Gramde-Hrela-
g0 & un memend doand 4 ro % du reveno oalicnal el e main.
linrenl pendant o ans aux environs de =5 % en moyenne, lan-
“dis que ceux des Etats-Unis no représentent que ¢ %

Cela éanl Vateur pedoonise cortaines rélormes liseales
posir encourager Vépargne ol son inveslissement «1 s oréation
Winstitutions de cr&dit internationales afin de financior Ia réa-
lisation des plans de diveloppement,

Vodlh pour ev qui regiedo be premier des (rots facteurs.

Au sujol du deuxitme factewr, Mavleur souligine lo oa
rchere indispensable do la coopdration technique érangtre.

Passanl & Vexamen du trosibiee Tactear, Fastenr romnre
que quiil sollive bien des prodilimes ardus, Blaot donné, dit-il,
© Vinpréparation des pays rebardataines, la contribution @rangéee
el imdispensalile afin 'éviler Jes gaspillages Jo fomds dans

: des projets mal &ablis et exéeulés, Mais eola prisonte up carne-

) l&m délcat, car In coopération érangire sawite lo cminte
'l sazisse one emprive dlrangbre.  Aussi ¥ a-foil fien e
eréer un office international de développement chargs e supwr-
viser Vemnploi des rosgources intéricures of extéeivures, cos der-
nidres dlanl reprisentées par des confributions des Blals-Unis
s'élévant & @ . des fonds nécessaires, les o % dvvnnl «n
loumns par lus antres Blals associés,

. Le oodl du programme de dévelogpement estine 1. pu

1 milsons e dollars pour Panne fiscale prochaing, est sans doute
coasidéralile, fais Jo prix do la perte des rigions sur lesuelles
ummlo Péconomie ot Ia séearilé des pays oocidentaux ne se-
raital pas plus consiideatile *

Dapris aulenr la réalisation du programow lisancier
vovisigé conjointesnent i ba nrise en valeur de éparsie Tocuke
vepeeseterat un affinx de 5 4 4 millions de dollars par an de i
capelinuy investis dans des entroprises prodwetives, ‘

Fout-tf s'allendre & eo que oo progrsmme §'aide dux pays
insuffissiunent développes en @ivera lo standard de vie au ni-
venu «e celui de FEurope *

Certes nom, mals il mplmu leur désespéranle slagna- -
lop actuclle par nse heureaso perspoctive de progris,

h e L G, LEYL,

E °
i LT e & By O AL N k. T W T e
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LEGISLATION ECONOMIVUE ET FINANCIERE L10

k LOI No. 134 DE 1831 MODIFIANT CERTAINES DISPOSITIONS DE LA

LOI No. 14 DE 153 ETARLISSANT UN IMPOY SUR LES REVENTS DES

’ CAPITAUX MOBILIERS, SUK LES BENEFICES COMMERCIAUX BT
INDUSTRIELS BT SUR LE REVENU DU TRAVAIL (%)

Nous, Farouk ler, Roi d'Frypee,
Lo Senat ot W Chambre e Dopates oo adople

, Nous avesn sanctioned et proswaliguons 3 Jod dont I teneur sull

Art. ). — A partiy du ler Janvier 1950, M taux de 12sple dtabll par
bes mriicles 7. 10 ¢t 37 de 3 106 Noo 14 de 1939 zora He e pour oead

Art. 2 Laos srtiches 15 walindga 3, M ol . M T M 1 e ) &8
(Sernler alimdar, 35 al 1) ¢ 9 de Ia Lol Noo 14 de 180 dcabiteant un
Epdt war lex revenss des capitnux mobiliers, sur los Béndlices commer-
: et of mdustriels of sur le rovenw du travall sotl reoplacds par les
fexles auivanix

Art. 13 () 39, — Colto exondralion be &'(end pas 3ux Inténits des
préts consomtis par Jes Slablissements de enddit Typethictire aux
ockitdn ou entreprises désigndes aux alinfas | et 2 de Inrticie Teor

I de 1a prdsente 10l & 1o montast do peét dipuse cend mille lvres
dopticnnes. -

Art. 34 (Al 4). — Cependant le monsant do I'eupdt arréed b Tégard
Yassockéd demeurera une dette B la chaspe ¢ Ja Sogké daze
NHmitos dont auralt &6 grevie sa quote-part dans lon bindfices
2 sooMté st cotte partie awall 616 sasujettie
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Le jugement resdu par Je Tridunal de Premidre
! cffet sern définitif ol les
des Tmpdts fateant Vobjet du pourvol me dépamant pas LE 1000
81 elles Adpassemt co chiffre, 11 pourra #tre pourTe ea

Art. 72 (al 1 ol 2, - A partir dw ler fanvier
' an tawx de 10 poar cent est ¢eabil sur Jes bindllces de professions
libérales of toute autre profession de ¥alere Bon commersiale exer.
cde par le contribuable dune maniire indépendance ot dsal Véls
. ment principal seralt le travall

Cet lmpdt wopplique A toute profession ou 8ctivité moo
tie A un sutre Wmpis. Tostefols sont exemptios de son pasement :

(1 Les sowoistions adx buts nondueratifs, et ce dans les Nmites
de leturs notlvitds sotinles, selentifigues ou spectives, alnsd gue
les Institotsens denselgnoment - .
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(%) Cetle Jol o 6té pubisie en ambe ag « Joursal Officiel » No W
Sate du 20 octodre 1661
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' 410 Les entreprices agricoles qul ho revetent pas ki forme de g0
. ciélés antnymes.
Ari 30 {domler slinén). —~ L& communionsion sy fors an Bed oG o
reessignements s trouvent, et o Curent des hetres Babilusiies é
. Qo trmvnll. et sams Doscin de pevavia,

ATl 83 (Al 3). — Sers passible de s prine o des dammangeednidoies
prévus & Faliota 2 quiccnqoe awrs employe dod wilsauvivs Frav-
dulsuses pour Celopper hy paiament do Wil ey Buitio dos ImpUts

par I podsente Jod, ol ¢ em diimulpns by Oa Lokent

dissimater dos mospiants sssafetits & Ulmpdi

— L& sl duppzl @ jJupemenmis rendms pur jos trileipaus
promitre lostante siégeant en Malisre CXmmRing conlonstds

Ferticls &8 sern de 30 Joum 6 partir de In Jaie Oo ko sisole
pogsmant.

+f

AL

Fg

i

ATt 2 o Gomt aleogfs des crtisies 32 AL 1), ef 40 do kLot Na 14 d8
109 susnentionade, ninsi que l'asticle 4 de In Lol We 1iu & 1220 poctant
mofilicities de cwtaines dupositions de ladite lo

At 4, — Lo rectars g I'Adminivraien on du generitashls comire
ks diclainny resdies par s csouniwicn destimotion ancriom seent =9
4 septembre 3000 deven avelr Nou dans s déinl d» 15 fours & portle de 1A
éole do In netifisation o o3 dichtons su ontrMmabls per leitre rotom-
mandds svep avie de rlesplien,
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LEGISLATION ECONOMIQUE ET FINANCIERE 35

LOF Neoo 218 G5 1051 MODIFIANT CERTAINES DISPOSITIONS DE LA
LOGT Neo 99 DE I35 EVALLISSANT UN IMPOY GENERAL
SUR LE BEVENU (%)

Nous, Varcak ler, Rol @' ypte ¢t Au Ssudan,

Le Sénal ol la Caoamibee des Députda ont ndopld ;

Nous aven: apcioand of peromuaiguons fa il dont B teoewr sull

ArS, 1. = Bas articlon 0, 1), 20 5 31 de Ja Lot No W dr 190
saml Wi WnDob gvocral S Je reveii seal Femplacis Par Jes toRtes atdvasis

« Article & - Liupdl »agpligue stur lo ssonlant toeal dy revens et
sonlicl sdalld par Lo codnbunsie daust Vannfe pedaideute,

Coa O covonl wob ddlormnin) pus b produt dea proprsclds ssmobiliires
A Gua caplaes mobulicrs guo paacde o ccolribaubie, ¥y cttipris 505 guoter
PRIty e e WaKka CL 1w diuils @9 Jollbsaxwee, € par
femslois ol @AOV00. o Inlemnesis o CoORisesenGis S liaines,

WRECs, SralClanE, DO s Pporeiocs OF TYnLas VERates QU ool
& Lo rovenia dos nojkivids Inunobdicrem, tdiles oU agricoles, cul dvalud
dapets 1a volour looaiire sevant de base roapectivement 4 Plogdt ser I
repeitd Latie of & Timpol fonckr, on dédiziquant de oMo wilesr Jocalive
da=a
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¥

2W pour crdi PosT Kales changes

w Youlafois, wr la demande du conlrituable, pedoentes
Prescsil pour k prosoniadion des déclarsiens, 1erakkaten du produll dek
Fropri, s LmoTdiores hiics cu nencoles potrta dlro caleulé sur la Base
dr' revesul elicotivement réalisd, peurva que L Gemande on question coms
prenne, h pome de ééchianer, todte los propriitds Imaooiidres tltes ol
agricoies U contnbaabile,

« L'opticn pedsue 4 [afinda prie/dont n'es resonnue go'au cootribear
ble qul tlent ure compiabiiag régulire

w Les owines rovonus sorooh dédernunds dans Jes mithes conditions gue
pour 1'assicise des lwpds oiluinires qul Jeur soot appli

e Dana Je ealow] des revenus passibices do 1'topdd, n'entrest pas
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Cetle 3ok a 426 pubilde on srabe au « Journal Officiel » No.
novembre 1500,
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LECGYPTE CONTEMPORAINE

des Leapils proctdera, dans Nespace
de a dale d'expuration du detal of pevsentialon de

Livre dans J¢ revenu wial met seront Sliminces ors
Ia taxalion dolfice par volo d'dvalustse, dans los e

mpondre, dans les délals prese
9, =I5 demanae G0 | Acmunsiral.on des

celul-ct conformennent & asticle

contrtuabie ou Al FAdmInstInLes n'eatl pas

faits par 'Admintration des lmpdis no w00k

par le

Empartl par U'ssticle 16
12) 8l 1o comtribeable s'est alatems &
e s observalions de

U par les anscles 18 el L
Pas agréds
d'accord

1 & Je contribuadlo n'a pas présentéd in doolaration dans e dosal

<130 # les redressements
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LEGISLATION ECONOMIQUE ET FINANCIERE £

« Serp pamible dune amendo ne dipasant pas LE 30 ¢f dune com-
dumnation asx dommages-intersts cotmme I et pdve MU PATASTApRe e
eddety), GUIOOIGUS SR (U recusss & des manauvces frauduleuses alin
dochapper lotaletnent ou wn garto sy paleswot de 1'EpES, o co en dis-
simulant ou en temiant de dosimuler O mealants :
et de mime qucongee aura (Al part de doundes exacies dans les o
cleralions o= aulres doownonis préseatés en exéculion de la présente ol
A moine qu'll De sl peowrd que 504 erreur nest pas Intestionnelie.

« En i de récidive dans l'wﬁmmr—-bmm
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Impits, qus pourTn s'en dossster ab elie Je juge epponun.  En cas de disis 1
Lemmend, | Adminesiculion powsrs sarranger 4 Tamiable ver les dommeges-
‘MI

Arl. 2 — Sont ajouids & In Lol No 99 de 149 susseationnée des qua~ s
re articles sulb Nos 24 bo 1 24 bis 2 24 bis 2, 24 bis 4 doat s Loxies
salvens :

¢ Artiche 24 Bs 1.~ Los sotaitls, Banques, loMtitutions €& personnes &
QUe InosIRte, par lour processdom, par vale peincipale o subsidinre, de

[ . verser les produils des londs mobiliers, tels que Teventa, Sdudiices oa wa-
Wes, devronl présemicr 4 'Adsusistation O

chague annce, une décharalion conlenast Jes Informations sulvanies |

) lea moma, peincas, fonctions, profesions, sdreswes of domiclies des

llers pominalils o a4 porteur, nu cours de l'annde préoidente -

2) lem montanis versds 4 chacune d'elle oU pAMSés & 300 Compie ma
cours do Vannde pricédente, soi que le versement ou
AL 04 falte war présentation do oouUpIns os &0 co
llew, ou de towie autre maniére. L1a déclaration delt
l'eapder dea vadeurs financidres deal le revenu »
nalure de la somme versée comme bénéfices, ou rémubnération
Consells d'Administration, ouw gootepart dass ey
Jolons de prisence, ou gquotepart dassocld commasditalre.

-

« BX on péndral. I diclaration devra fournir les tadicstions
Rature des dnéliees Intéedts oy putres revenus produits

WUt genre, les parts de fondstour. les obligations, les empeunts,

' . fications do pasement, les participations des cbigations, ot
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mercial, on de n'Importe quelle astre dimomintion 1 deng.
ton ou mratifioation. @oe le vessement solt dune manitee ou

:e:ueam-m sont temus de A 'Ad=inbtration a-ﬁ".?:".'....
wmpdadnmm une déclaration ceatenant les Informations

‘I)BMthnmmnm
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LEOGVPTE CONTEMMUAINE

s Article 24 bis 3. - Sera pasuilds de l'amende prescile & laricie A
quitonguo n'atud pas présantd dans Yo gdiad flxd Ia ddsiarel oo meacennee
dans Jos domx Articles prdsddenisn o8 gqul, Payant polwmcioe Sucd e

1l sora wena b payer Vingds alcxral U sur
bon socmcmen non dOClareel OF €2 Ag LAEE @9 b BIGE HRUWG beeemd MGSe

. Qu NUPPOSITS ALCUN oBstacie & lu tANAMON O LSO e na ok
Adstinbiration, du MOOMAnt €8 § wugie o & —sul d0

13
.
]
E
-

= Ne scrvad pea oppasabiles & FAde i avoa des
realivemient & Idasisemeed oo pet, les G

s b
LY Jos MUNOWER PRAGRAIMME €8 Blues b dodoamis
“”m‘ﬁleMwBGMs.-.......uw
m-ot“-w m:‘t..wnw?mmuwu-.-. T
« Toulelok, o Ja Wansction os MOFONDADL COSPINGL o3, | tirsend
POUTTE Esier en Juitios, en vuy de feurmir B UV VD
- - . S B 0L w B

1 S idrenoe & Vimpot lul sore seiih. . 3,
A 3. — Somt alionls les arvelea’n 13 ot 16 02 3 Low No. L. '1s 149
suEzenliennée, .

Art 4 = New Minlares :
" o sond chargds, chacun oo < @ o e e, 4o
Nosre Ministre des Fwances grondm les diritds Caky -1 rigle-
menls d'esivetion quUe cozgorte son appiteation. » amaoC

Nows ordanoons qoe 33 prdssote loi

publide au = 3 oo mmu.nmchnm.
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FINAL ACCOUNTS
STATE REVENUE AND EXPENDITURE
g T e 1y
- - _ - e — . S P T —_— 24 Ea— Y
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FINANCIAL o ogpas ) el 3
YEAR (D ERVENIE m;wuuus 4 M e
DEFICIT
| 198 <190 a7 | sss |~ M52 Jvara-wwea
199100 e | ese38 | — 53 [vaic =y
1910 <190y 03657 4235% 4= 1118 Vs =aee
=100 seie | seosr | - 10278 [WNT=
12— roa] evean | 56553 | o 0088 [VNRY-NNLY
19051911l 77370 | 7108 | o4 8836 W=y
| wi—tony s775t | S8 | o 5630 |VWie=wtd
| 1915 ~1906] foise0 | 9330t | 4 w96 MW
| 1006 —tuz] srezes [Trozenn | e resez [IAVWR
1957 < 193] 101496 a3 4 @5 AEA = ALY
10| 170436 | 032695 | 4 prmme [V IMEA
1949 —100a] 173543 | 165800 4 27784 e =N
dot. auerter 19181900 28200 | 23363 | - 4546 [VWONIA Ge I B
L ST T S Mo | 2005 | - s | o 0 SR
. - 19S-10r9] 37516 | 33 | 4 15|+ » pSMgA
“n . 195 -aoay] Joss2 | TS| — e | o v ESM N
far. 1919 18 10595 | 20490 | & 10086 [VVe NN S0 U N
. ma . 0-1930] 42566 | 2066 | Lt | o 2 S EH
Ird. 90 -1950] 27380 | 392 | & s | o+ U o
L L NI 1999 < 19650] 50052 75012 - 1591 . “' .;s‘:g.s
ret. . 1w0—1951] 36510 | zvase | 4 91 [MievaNer
d. . awso—ese]| 3eies | 3amas | 4 308 Ve G g A
we . 15019511 51175 | a1ve | oasn [VAs\-Aerle TR
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PURCHASING MEDIA IN EGYPT (1)

CLam. 000'e) tatesht S

3 s CEs
el 38 13 S| y3 M28s
XD OF 19y 3’ g : J Lozl A0
-1 s .2 v i |
.. o - n
- g -5 . -
Gecember 19 33040 | 20845 A7 | asaes 0P MATY et
- 1940 | &€2302 | 33vo 5954 | 106386 125 Mt
. 1" 183 51970 5040 | 146093 172 Wy .
- 1952 | 16?7 | T80 6142 | Moy 235 pAts »
- 1913 | 198481 | 109824 5618 | 3093 357 pAiY
- 1944 | 227914 | 121518 5663 | xsh08s 451 DAL s
b 1945 | 14055 | 14659 6102 | 417056 523 M\1e .
~ £906 | 2903527 | 19 €077 | 411183 520 MY |
o $947 | 183898 | 140683 6998 | 4)86%4 513 hy
" 1948 | 193002 | oS 5930 | <im0 519 DA . l
Mareh 1949 | 2i%614 | 137165 L9521 | 4t 517 DAY M
§s00 1949 | 263975 | 130861 5970 | 422006 491 N\ i
Sept. 1949 | 259538 | 190705 6001 | 416524 455 WY et |
Decomber 1919 | 36612 | 17923 €084 | 466519 546 VWWIN e
March 1950 | 7025 | 100 5997, ] 450860 518 DNer M
Juno 1950 | 248575 | 087 €010 | 413630 484 et Jm
Seze 1930 | 240518 | tesres | sau7 | 44634 455 e e
December 950 | 2:5% 8 | 1899 6033 | 471076 552 NAS e
March 1651 | 264168 | 184210 L | 455458 834 P\oy b
Juze 1951 ' 240541 F 180575 6129 ¥ 471248 507 B 2%
() Figures for 17 banks inchading L A B TR AV R
Naticoal Bask of Tgypt Js e b
2} Incloding current Ajos time C:”’"' LA AL Je (D)
() A reducticn estimated at 10% By W ot i
of the Carrest A has been
made to allow for amourt efida S pa D adid gl ()
of tll =oney which Is malnt. T A oA g e LN
ained by the comunercial Linhh Ayt & Sy i alb
bk, i r s )
) Inciud

!
£

sty Janaed gyl (1)

EE
I
h
S

of banknotes clroulating In e S P
1be Sodan,

(5) A reduction Is made for me Lid "UH"‘*(”
tal money In ereulation
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INDEX NUMDER OF WIHOLESALE PRICES IN EGYFT
(June - August 1080 == 100)

Tho wholesale price index published by the Statistical De- |
partment, Minisiry of National Economy, covers 38 ilems sub-
divided Into 338 varielies for which 333 quolations are collected
weekly. Monihly prices are avernges of the weekly prices.

Tho number of price quotations per item were delermined -
s0 0s Lo give (e index implicit weighling so thal each article is
woighled according to its relalivo imporiance in the markets.
The syslem of weighling adopled is that of the indircet methed,
in which o prices of an arlicle are repeated in different stages
of ils production, and by its grades hence the weekly quotations

amount lo sfe,

, The articles selected comprise praclicaily the main slaple
commodilies used in the counlry, cilher produced or imported
whieh include raw materlals, semi finished and consumers gouds,

The items are classified by groups. The classification & in

| accordance with the nature of the commodities, thus the & items
are divided into 15 groups, six of which represent foodstuffs, and

the remaining nine cover the olher principal commodities.  Each

mp has its Index in which the items are also indireclly weighled.
weightod goometric average of the relatives is taken for each

group by itself.
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EGYPTIAN COITON STATISTICS

CULYIVATED AREA, YIELD PER FEDDAN,
STOCK. CROF, CONSUMITION AND LXPORYS
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SHARE OF EACH REGION AND EACH FRINCIPAL COURTRY IN THE TOTAL YALUE OF EXPORYS OF ECYPT (1)
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, including goid. (9) Tachuding UNRRA. (10) Including forelgs aid. (11) In-

Ceding Newfoundiand frem Apeil 1943 (12) Exciudes direct forelgn trade of

Pakistan freen August 1960 Trade between India and Pakistan excluded

prioe 10 1 March 108 (1) Including trade between Jagan, Kores and
Formos.
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- INDEX NUMBER OF COST OF LIVING IN EGYPT
(Joue . August 1930 - 100)

Thae cost of living index number published by the Statistieal
Department, Ministry of National Economy, {5 based an Lhe prin-
tiple of tha family budgel of expenditure. The families taken
into account are those of the lower middle elaes with a monthly
income of L.E. 1248 and with 6.3 members on average {or s con-
sumplion unilsh,

Main expenditore groups and the weight given Lo each
group (in percontage) are :

Food, fuel and soap 45, Rent (including dircct and goneral
taxes on the permises) 15, Pares 3, Pelly expenses 5.3, Clothing
#6,7, School fees 6,5 and Sundry expenses 7.

Computation ; in the group of food, fuel and soap, the ag§-
gregale expendilure of the principal articles of eonsumption
weighled by the quanlities necessary for the monlhly consump-
tion of the commodilies Iherein of the said family is taken and
related to that of the hase period, For colhing the arithmetic
mean of price relatives is used,

The choico of commodities in the foodstuffs and elothing
groups has been made 0 as to ensure uniformity all the year
round, in order thal the index may not be affectod by the seasonal
sppearance or disappearance of certain itema. "
]
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ESTIMATES OF TOTAL POPULATION (1) (2) (3)
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(2 M year present In area pepedatisn,

mm Indicated the estimates
m«mm.m««-mmmlm {a thoes
ands) for every country ore as follows:—
() 2627 Mareh 1947 15008 3) 22 Octsber 1050 200%
6) 31 Decomber sME 1518 (M 23 Feleuary 198 e
‘3: :‘ May 1942 . 2:;: ‘m Ist Mareh 1941 uuﬁ’
Ochzber 1) st October 1948 19
(2 31 December 1000 (555 (13 10 March 1946 LRl
(14) 39 October 196 G151 (% 16 Octoder 1MO 7343
(8 21 Aprll 1508 343 (AT 31 December 1080 23178
(1) 31 Docember 1948 0“4 (19) Ist Decessher 1930 a<m
@9 I Jeoo 1N 137 @ 1t April 31500 150607
€I 15t July 1350 ey an 8 June 1050 25368
M 30 June 147 TN 2 33 September 193 rm‘“
(26) Estizales cdisined by sveraging populstion at beginning asd
of each year (V) 19900046 total Is; :ﬂ
:’;: ’imt partition f=diz. 198 ll%-nu essimates for Pakistan %5 744

Oclober extimale for 3w fowr Sands (29) FIOT-1043, Ree-
MydnmlucmumcmmEMwummmw
(1999 enumemted for Ing area was S8G1C 608); beginning 1947,
Western oaly. OO0 196 Including Dedecanese, (31) 1007,
1509 exgloding armed forcm overens asd merchant schmen at seo, (3D
Beginning 1944, acluding Newfoundisad,
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