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Las numdros mon réclamés par Messicurs les Membres ot
Abonnés dans Uinbervalle entre la parution de deux faseicules
conséculifs ne leur sevont liveés que contre payement du prix,

Le prix du fascicule est do P.T, 40 pour I'Bgyple ot 8 shellings
#8 1 pence pour |'étranger, .

Les opinions émises par les collaboralears de la revis n'en-
eagent pas la responsabilité de la Sociélé.

umwmuummmmmm&amu
présante revee sont interdites, sauf autorisation préalable de s
Socigts,

Toul manuscrit soumis & « L'Egyple Contemporaine » de-
vient la propriété de la Société.

l#8 demandes d'adhésion, d'abonoement ou d'informatioa
dodvent dbre adressées au Secrédariat de la Sociéls, Baite Postale
No. 2.

© Sidge: Le Caire, 1¢ Chareh Bl Maleka — Tildpbone 52797



v

SOMMAIRE

EN LANGUES ETRANGERES

AETICLES
G. DARMOLS «l:WWthdﬂm
Stal=tsquem

......................

Dr. ¥, 8§ BL-MOLLA, — monmmmwmmea

A S MANDICAS MQMIMM

ACTUALITES

AnAiyues wi ceniplos readus. — M, MENDESHAUSEN - u?‘«:
lppement Economique @ Pays da Nogen-Orent
FAmérique Latine durant % Oruxiéme guerre mondiale
ol ses posibiliés dams 1a présente ccajoncture, par
Dflcum EMILE JAMES © L'Unios Buropéenne

!‘m&mbr 0 LRV v temierwsssevuiad

Ouvrages recus, premier trimestre 1962 .

L &manpires ... L e

EN LANGUE ARABE

TAXARIA MOMAMED CHAPIK — Limvestimesment @ i ré
serve complable dans les ScoMtds dAssarance sar I8
umuummub

G DARMOIS. umumauw
SEAtItAqUES (RESIME) . ooiiirrrrrnsssansbbinrrrnesssss it

Dr. Y. 'S, EL MOLLA. mwwmwwa
Long Stapie Ouuea AT ot riossssst

A S MANDICAS. — Munmwwm
ference (Réseméy ... .. -

ACTUALITES
Législation frosomique ot HDMBCMEP i boreren

Pages

.-

Pl
[

o8

1-2
e
n-m

»n -

sT-ra




-

_—‘.I‘
-



e - -

LE DEVELOPPEMENT
DES IDEES ET DES METHODES

STATISTIQUES
i, DAPI:;{OlS

Directewr de Ulnstitut de Statistiques
de (U niversité de Paris

La stalislique recouvee un domaine immense qui va des dé-
jembrements les plus simples aux applications les plus Hevier
de 1z physique moderne.  On pent & propos do la Slatistique
éludier 1a réaction des observations sur V'esprit qui Jes mel en

ordro et reciproquement les vues de l'espril venant medifier les

méthodes d'observation et en définitive on pevt constater T'umion
ficonde de 'observation el de 1a Whoorie alistraite.

A ses débuls, la Slatistgee désigne Ia description du.a-
faclives essontiels d'un Elat (c'est d'ailleurs de co terme QU elle

tire son pom). Sen but est de résumer los grands ensembies par .

Yuelques carnctéristhques 'ordre qualitalil puis quantitatif.

La notion de régulante qui se dégage d'un anumbbn?w
Breux avait 66 d'abord cbservie dans les = jeux de hasand's 5

Mais ee soml Jes observations dénographiques qui cal, faif con-

Baltre Vexistence de Lanx asses stables de nafalilé, de mortalité
“ de puplialité par exemple. L'observation des phinomines dé:
mographiques ¢t économigues est fandamentale podr LA EBtat : W
esl essentiel qu'un gouvernement connaisse quelques caracténs-
liques essentiellts sur los ressources en hommes, sur les moyens
de Yes faire vivre et enfin sur les ressources financiéres capahbles
de soutenir I'Blat. Celte préoccupation nait d'sbord en Angle-
torre : Jobn Graunt {16se.6z4) fils d'un drapier, publie en st62

4 wmmcummawaww«
Statistigee ot de Légidetion. Je 17 Janvier 1062 '
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2 ' LEGYPTE CONTEMPORAINE

un livee intituld « National and Political observations upon Lhe
bills of mortality ». Son influence sera grande on Angleterre, en
Hollande (Huygens) el en France Willism Pitt plus audacicux
fomde = I'Arithméique politique », C'est un homme brillant et
habile qui pour étudier V'avenir politique observe le développe-
ment de la populstion, se penche sur Jo probléme du logement,
ec... alosi nous me sommes pas Join avee lui de 1'Econamélrie
acloelle. L'Arithmélique politique utilisait des mathématiques
trés élémenlaires, ce qui n'est cerles pas un reproche car il est
souhsitsble qu'une technique soit aussi simple que possible &
condition qu'elle soit efficace. L'Arithmétique de Pill dtait ’ml-
fisante pour ces premiers iravaux, mals par la suite Is technique
mathématique dut se développer au fur el A mesure que Jes obser-
vations devenasnt plus précises,

A la méme époque Vauban en France ol Lelbnitz en Alle.
magne demandaient instamment linstitution d’une sialislique
officielle. Ces hommes avaient vu juste mais Lrop to1 et naturelle
ment ils ne furent pas suivis.

L'observation des premidres lois statistiques a conduil & des
essals d'explication : ¢’est le début de Ja théorie des probabilités.
A lorigine de pelits probdemes concrels sont poséa i propos de
jeux el lewr résolution suscite la mise en cuvre d'une
théorie nouvelle, L'union du calcul des Probabilités et de la Sta-
tistique sorn longue et difficile ot pourlant @ sont des bomimes
toal & fait remarquables qui ont les premiors appliqué le raison-
nement aux jeux de hasard : Jérdme Cardan, I'algébriste italien
d¢ la Renaissance : Nicolo Tartaglin : Galilée traite du « passe.
dix » dans un travall intitulé ~Considerazione sopra il Giuoco dei
Dadi « ot qui ne sera connu qu'au XVIIe sidcle. Un pas décisif
est franchi avee Pascal qui éudie la Géomélris du dé (Aleo geo-
métria). Le ferme géomdtrie désigne chex lui Je raisonnement,
¢'est done bien Je caloul aléatoire qui 3o trouve fondé. Fermat of
Ch. Huygens également, éludient celle question. Une éape nou-
vello est franchie svoe Jacgques Bernouilli le premier d une loague
lignie de Mathémaliciens. 11 meurt en 1705 avant d'avoir achevé
o ceavre ; son neveu Nicolss Bernouilli la publie en #3153 sous
le titre « Ars conjectande ». Bernouilli pensait qu'un échantillon
nssez important extralt d'une populstion domne assez bien In

. M .A-‘. o
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M G DARMOIS — LE DEVELOPPEMENT DES IDEES i

structure de la population compléte. Clest l'idée bien naturelle
exprimée par la = loi des grands nombres » of que Bernouilll sera
lo prember A démontrer. Voici trds exactement lo probléme posé :
On dispose d'une urne contenant deux sortes de boules : des blan-
ches et des noires dans le rapport 30/ 0,6.  On extrait au hasard
des boules (chaque boule est remise dans I'urne aprés chaque Li-
rage pour pe pas en modifier la composition) et I'on note le rap-
port des boules notres et blanches oxtraites. Bernouilli démontre
que st l'on effectun 25550 lirages on a une probabilité égale A
€900 (ou 999 chances sur 100o0) de Lrouver un rapport compris en-
tro 0.38 ot 0%, Tel est le résullat explicite de In » Yoi des grands
pombres ¥,

La résultal fut perfectionnd en 1733 par Abraham de Moivre,
1667-1754. C'est un profestant francais qui suit sa famille en An-
gleferre aprés Ia réivocation de 1'Edit de Nantes et c'est de 1a qu'il
publie sos travaux. 11 précise que 1'écart entre le rapport des
boules Dlanches et noires tirées et Je rapport des boules réunies
dans l'urne esd proportionnel & 'inverse de la racine carrée du
nombre de boules extrailes. Son ealeul montre que 6000 observa-
tions sulfisent pour réaliser les conditions du précédent probléme
de Bernouilli, 8i I'an se conlente, comme on le fait 1o plus sou-
vent maintenant, d'une probabilité de o935 c'est seulement 3.50
lirages qui permettront d'oblenir un rapport observé compris en-
tre 0.5 ot 0,62, Le sgrand nombre~ en question est besucoup plus
maniable c'est l'ordre do grandeur des sondages les plus cou-
rants.  De Moivre sent bien I'importance pratique de ses résul-

tals mais la liaison avee 1'Arithmétique Politique e #'établit
pas.

L génial Picrre Simon Laplace (1740-1823) nous a laissé au
milsen d'une auvre scientifique varide un monumental traité de
Calcul des Probabilités qui constitue encore actuollement une syn-
Uise réunissant les principaux résultats que nous connaissons sur
Io caloul des probabilités et 1n théorie des errours. Nous dévelop-
perons deux exemples illustrant la démarche du stalisticien : 11
amﬁuhmiudugmdnmdwuamognphlqwdu
Monde en se propassnt d'évaluer la population de la France, On
ne connail assez bien que les naissances ; or le taux de natalité
est assez slable. Si donc on connall ce laux of e nombre de nals-
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sances, on en déduira la population, Pour évaluer lo taux de na-
talité U choisit un certain nombee de communes réparties dans
o départements différents et Je =2 Seplembre sfor {premier jour
de 'année républicaine) il fait compler la population des com.
munes choisies et Je nombre de naissances des 3 dernitres années. <
On voit les précautions prises pour obdenir une moyenne dans
le tamps e dans Lespace. Ainsi il brouve que Je rapport da nom-
bre d'habitants au nombre de namsances annoelles esl =8 35385,
Lo nombere de naissances étant de + milllea il conclul que 1a
France a =8 35000 habitants. Il est curieux de conslater que Je
résultal oblemu est exact, comme oo a pa le vérifier ullérieury-
ment par des éludes plus complites et plus difficiles ¢4 pourtant
- deux erreurs s'étalent glissées dans Vévaluation : lo nombre de \

a naissances flait moindre en réalité et le multiplicateur plus grand,

———

1) s'est appliqué égalemant & observer le taux de masculinilé.
On salt depuis fort lomglemps qu'il nait un pea plus de gargons .
que do filles ; la fragilité plus commune du sexe masculin ritablit
I'équilibre, pour le rompre ensuile compltlement. Or, Paris sem-
blait faire exceptson car Je rapport observé indiquail un excis -
de gargas beancoup plus faible qu'aillenrs, Laplice so posa & |
. ¢e sujet deux questions : estco possible ? sl Cest impossible pour- l
a9 quot en est-il ainsi ? ’
Estce peasible * sutrement dit be hasard peul-il expliquer
une tolle différence entre lo rapport observé ot lo rapport habi.
tuel ? C'est ce que nous appelons maintensnt un test d'hypothise,
Le caleul fut négatif — le hasard ne pouvail rendro comple oy
, Pourquoi alors en estil ainsi T Laplace paroourt qyee
sltention Jes listes de maissances déclarées el 1! a I'idée de rogay.
. der do plus prés les enfants trouvés menlionnds sur ces listos,
- ) Ces enfants trouvés provenaient non seulement de Paris mgis
$ assst des environs. Or se ditil on abandenne plus facilement yne :
2 fille qu'un garcon ; i est done Normal que « Péchantillon « cops-
titué par es enfants trouvés ait une strocture différente de 1a mo-
yeane féndrale et peubéire celle hypolhise suffinit & expliquer
la différence observée, Bt en retranchand des listes des enfants
© trouvés |l oblint un rappori tout & falt normal. Telles sont ks
x4 démarches habitoalles du statisticien. Poisson publie en 1357 des
Ty considérations approfondies sar les fests d'hypotbhises of le ma-
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thématicien Allemand Lescls a donnd en 1529 Je tost de dispersion
normale des séries stalistiques (qui devaill étre plus tard b test
e N2 de Karl Pearson),

Hravais de son oMé, prolosgeail les wées de Laplace sur les
erreurs d'observation, éudia les problimes relatifs 4 V'ensemble
do 2 grandeurs, Son mémoire, paru en 1584, Wmoigne d'ane vive
intelligence et fit 30 ans plus tard Fadmiration de '"Angleterre qui
ne Pavail pas remanqué.

La technique d alors nssex développés pour #re un instru-
ment puissant et dautre part le développement du machinisme
et Vévolulica &onomique of scciale qu'il proveque oblige les

honsmes & punser de nombreuses questions sous 'angle de M
Statistique.

De 1330 & 185 on assiste & un enthousiasme parfos exees-
sil 3 le mondde enlier déoouvre s Statistique, les Sociidds so
constituent, les péricdigues se multiplient e les congrs s assem-
hlent. Le pom de Queteldl domine celbe période : ¢'est un ma-
thamaticlen directenr de |'observatolre de Bruxelles ; il écrit une

Phiysique sociale « Uris sixluisante mais parcemde de géndralisa-
Lons un peu bitives. Quéitelet avait 616 Jo professeur d'Albert de
Saxe-Cobourg avant son mariage svee la reine Victoria. Aussi
n'estil pas surprenant qu'un jour, inaugurani d loadres un
CO?xnu International, be princeconsort moatra par son discours
qu'il connaissait bien le Calcul des Probabilités, Clest aussi
PIUrquoi le Prince Albert contribus i doaner en Anglelerre une
Mpalsion aux travauy statistiques.  L'aruvre do Quitelet. con-
Henl des abus certaing comme en Wmoigne cette déclaration :
“ I'Urve que nous interrogeons : cest 1a Nature = Il est bien
certain que la plupart des phénomenes naturels ne peuvent ére
EAmilis aux simples schémas de Bernouilli | 13 ewvore of
conslate I'unicer insuffisante de la théorie et des observations.
Malgré cos riserves, lo bilan de ces nombreases aclivitis est re-
mmunhb:%ﬂmdlmmw«uhm
(Anglelerre 133;, Etate-Unis 1830, ete...). En t&s création du
Buresu de la Statistique Oénérale de France, il faud romercier
Thiers qui éait pourtant I'auteur d'une définition perfide de la
SIatGtique :  « Lo Statistique et I'srt de piréciser co quion
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ignore », pensée assez profonde en réalité o qu'on peut éendre &
toute conpaissance scientifique.

Clest alors que se développe 1I'Ecole Biomdtrique Anglaise.
Eo 3% Ch. Darwin publie soa livre sur 1'évolution des espd-
ces. Son cousin Francis Gallon es! glors poussé par oel ouvrage
& Vétude quantitative de la biclogie. C'élait un explorateur
doub d'une vaste curiosité sclenlifique. Clest 1A Vorigine de
FEcole Bioenélrique ol se distinguérent : \Weldon, Karl Pearson
o tant d'actres. Galtom éludie par la statistique I"hérddité des
carsclives mesurables. Il trouve des résullats assex simples lels
que le suivant : s la tatlle des parents est 8 ems. au dessus de
la moyenne, la taille moyenne de leurs enfants dédpassera de
4 ems, squlensenl la normale. On dit pour cela qu'il y & = n
gression » du carectére dans le rapport «/:, On dit aussi qu'il ¥
& « corrélation » entey la taille des parents of des enfanls. On
découvre ainsi & ce propos V'importante notlon de » lisison sto-
ehastique « ou « liaison en probabilité » : la répartition des tailles
des enfants dépend de ja taille des parenls. Autrement dit la
connaissance de la laille des parente ne détermine pas la taille
dos enfants mais renselgne partiollement sur elle. On a rencontré
depais, do nbembresx exemples de grandeurs en corrdlation : la
dureté d'un mélal of s résistance & la traction ; la lumincsité
den Cépheides et leur pérsode, efc... Cette notion de corréla-
tion enlre deux grandeurs génédralise la nolion st fondamentale
de¢ fonction liant éroitement deux grandeurs ; ausst le domaine
d'application se trouve considérublement étendu. Une classique
plaisanterie demandail de trouver I'&ge du capitaime d'un navire
connuissant la hauleor du grand mal. Co probdéme a maintenant
perda sa stupidité s'il est regardé sous angle des grandeurs en
corrélation : les gros baleaux supportant de longs mals sont com-
mandés par des bommes moins jounes que les pedits bateaux.
C'esl Karl Peason qui découvrit que Bravais avail éludié ces
Questions avec beaucoup de pénétration en 1345, il avait méme
ulilisé le méme mol de « corrélation =,

En oo divers expécimentatours redécouvriront les Jois que
Mendel avail énoncées en son couvent de Broo en 2864 (808 notos
avaient éé oublides el ne furent publides qu'ultérieurement). La
publication de ces lois d'une simplicité predque offensante pro-
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duisit une belle bagarre avee I'Ecole blométrigue, qul elle avait
trés péniblement ordonnéd de longues observations sans trouver
d'explicstion simple, Tous ces chercheurs aurnient da au con-
fraire se réjouir de pouvoir wérifier muluellement leurs résullals,

Depuis, grice aux travaux de-R.A. Fisher et & In thise de
Mualécod, la théorie & fail de grands progres | on peut méme dire
quelle est acluellement en avance sur les observalions de la
biométrie. Grice & l'union de la théorie ¢l Jdes observalions, la
géndtique ot la biologie ont fait d'immenses progrés | les appli-
cations & 'agricultare ol A I'élevage sont nombreuses et V'on pcut
oblenir des produils selectionnés de qualité,

R. A. Fisher dans ses reoherches a ¢lé amend & des travaux
sur 'estimalion el sur les tesls (questions déjh éadides par La-
place, Poisson ol Lexis' doot Ia contribution esl originale
profonde,

Bien enlendu of heurensement, malgré Jour efficacité oes
théorses n'expliguent pas toul,

La France, loul en conservanl dans le Caleul des Proba-
bilités sa place déjh traditionnelle an toul preméer rang, est
eniréde trés profondément dans le mouvemend gindral de la Sta.
Listique théorigque et appliquée. Cerlaings grands mathédmaticiens
comme H. Poincaré ne se sont pas contentés de mathémaliques
pures, Sans doute, comme disall récemment Mr, Montel « La
France produil des Mathématiciens comme un rosier des roses «
mais elle a Wrouvé aussi des hommes doués d'une solide Torma-

 tios mathématique, qui ont bien voulu se consacrer & des tra-

vaux techniques.

L'aclivité du Moade Statistique est maintenant trés grande.
De brillantes équipes poursuivent gh el i des travaux variés :
théorie des sondages, économédrie, biomélrie, peychomstirie. Lao
développement des communications, des centraux el des réseaux
Eléphoniques pose chagqua jour de mouveaux problémes. Toup
ces travaux ool confrontés et coordonnds par des Réunions
internationales organisées par U'lnstitul International de Statis
tique ou des =ociélds internationales plus spécialisées,
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Enfin s'est précisée la nolion de foncltion aléatoire ou d'évo-
lution aléatoire des systdmes. Ces notions remplacent aujourd’ hui
Iidée de relation fonctionmelle du déterminisme :  I'évolution
d'élres vivants, Vévolution d'une écomamie qui ne rebevent pas du
diderminisme peuvent dtre éludides par des fonctions aléatoires,
Nous assistons & Iinvasion de V'esprit par 'aléa. Le schéma dé-
terministe de Laplyos est maintenant be plus souvent remplacé par
des théories stalistiques qul jouent un rdle fondamental dans
loute la physique moderne, §

En conclusion constalons que Funion ontre la héorie e
Vobmervation doit nous donner quelque espoir. Celto union est
maintenant si béen réalisée qu'elle I'est parfois aujourd’hul chex
le méme individu. Pourtant il esl sage de veiller & ne pas 8'éga-
Tex soi par une connalssancy insuffisante de la théorie, soit par
une connaissance insuffisande de la réalité.

G. DARMOIS,
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THE UNITED STATES
POST-WAR TARIFFS ON
LONG-STAPLE COTTON

By

Dr. Y. 5. EL-MOLLA
Faculty of Commerce — Farouk Universily

The first prolective duly laid on Egyplian colton in the
Unidod Stales was a fairly cloar case. It was wrillen inlo the
Emergency Tardff Ack of wg2: al the insligation of producers of
American-Egyplian coflon in Arizona and California. These
producers found themselves, in the autumna of 9%, with relat-
ively oxtended acreage, planted under stimulus of boom prices
in w9, and in the meantime wilh prices falling sharply. Tha
prices of American-Egyplian cotion fell from % 1,35 per pound in
May, 1520 1o # .33 per pound in November of the same year. At
the same Llime, imports of Ezyplian colton had ineressed from
too000 hales in 190 (o #5000 bales in 1920, To the American
collon growors of the Southwest, there was a solf-ovident causal
relation ; the Egyplian collon was invading theie bome market
and they demanded a tariff, offering, sl least sufficient pro-
lection 10 equalize the difference in Inbor and olher cosls bet-
Weon the wages paid the “follabeon™ in Egypt and those paid
to agricullural laborers in the South-west. (1)

The protection finally given under the Emergency Tarift
Act of 1031 was a duly of seven eonts per pound on imports of
cotlon with a staple Jengih of 1 3/8 inches or over. It should be
noled that this act was nol intended to cover Upland cotton,
which conslilutes the bulk of the United States crop, but only

e b

(1) Tl At of 1921, Mesrings Devore the Semate Finance Comvmiftes.
4Teh Congress. D 4, ,
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American-Egyption (or Puna).  The duly was willvdrawn,
however, in the Tariff Act of 1932’

When the collom lariff was aguln made an issuo, in the
sulumn of wee, & was onder different auspices,  This Lime
support came from the producess of ordinary loag-staple Uplamd
cotton, grown largely in the Della of the Mississippe, 13 Agil-
atbem for the new proposed larilf om + /% inch collon was en.
ouraged and slrongly supported by this staple eollon G-
operalive Associalion. The Cooperative was a small organi-
stion al the lime when the Emergeney Tarilf on Pima oollon
firsd callod e allenbion of staple collon geowers 1o the possi-
Bility of oblaining a lugher price for Ihelr peodact through
concerfed action,  Like the Pima collon growers, the Delta
farmers were a saall group and their product was suffickently
specialized o insure a communily of interest and as lime has
passed, @ has had an appreciable infMloencs on pablic opinion in
e longstaple Updand district, (3}

; To foree the mills 4o wse ap the domestic supply, Collon
Cooperalive Assecialion suggested a Wwnff sehedulo running
from seven eonts & pound on ¢ 1/16 inch coflon lo twenly-four
conis a postned om stapdes of one and five eighls inches amd over,
The ablempl o lay a duly in ¢ /90 inech collos which s

@ The produstion of Uptandg cotloa with staloe length =f eae and
coe-tlEhi IDes OF over Was evilmated at S85.000 hales In D9OE which s
oqual 12 €8 DIV fent of (he LOWA Umiied Sates coiten erop Sor Lhol pevr
UR Deperiment of dgricwivere, Sledislical Fulletis Mo 0

1) Goe thing which made the alowiion (1 respect o longingle cotion

o
!
I

!

coen-
parstively seaall aren kmown aw the “Delta™ This Area is cotaposed of ABout
12 eountiss lylng betwesn the MDudaispl And Terco Rirers B (Wewe
counties & very lirgs peoporticn of the wolfon predioed M loag stapie.
mmmu-mmumu.mm
m-umummm-mmm“az
wamm«ummlmmwa
mmmnmmummumm
the same production Is more widely distributed. vS Dept. of Agricaitere,
Bxreaw af Agriesitural Ecomseeics, Wasbizgton. D ¢, July

i e s




Dr. YA KL-AMOLLA, — TARIFTS ON LONGSTAFLE COTTON 11

vliviously oo short (o be a true staplo collon, was clearly a pres
caulionary measure in case Bgypt should try o develop » cotlon
- of it length of sufficient strength o compele wilth domestic

cullon. '

The measure was Ninally carried o the Tan®f Acl of 1550,
bowever, as a flal rale of seven cenls a pound on all mports of
raw collon over one aml oneseighths inches, thershy including
nod only the Delta collon (Upland) bol Pima and Sea lsland

Crops.

I s obvicas thal the seven cemt tariff laid by the United
Stabes on (mpords of collon over wne aned hiree-cighths inches
in Jenglh, in 190, was aimed directly ot Egyptian growtls, and
the Tarill Aok of 1w, laying a duly of seven cenls on all cottons
over one and one-cighth inchws in slaple longth was directed
r primarily towand Egyplian eollon, It should be rememberod.

hefure we proceed Lo eslimate the offecls of these tariffs oa the

Egyplian eollon situation thal Egypl constitutes the ehiof souree

of American imports of Loogstapie eollon. On ihe average,

during Lhe sevon years proceding the easelment of U 190 Tariff

Act, aboul o per cent of the imports of all long-slaple cotton

oo the Uniled Rdales came from Egypl.  Moreover, we should
recall thal in Egypt there aro twa ralher distinet types of collos,
the most important of which tin quanlitalive lorms) is grown
nimost entirely in-Upper Egypt and became known throaght the
collon trade as “Uppers”. The bulk of this collon i ordinary
h&ll?beﬂhnorl /810 v 11/32 inches in eagth.  The collan
mnnbmhﬂbmluﬂnmo‘md.ﬂlmbmd
bonger slaple (mastly oxtes Jong staple, + 3/8 inches and longey)
than thal grown in Upper Egypt, so that for many yoars there
wers lwo contracts for Egyplinn collon on the Alexandria and
ummdfutnnmm.Mwom‘ledloaMmtnﬁﬂv
(Upper or Lower), Marcover, (he tolal prodaction of langsiaple
Upland for the Uniled States as a whale averaged 744,000 bales
during the period from the imposition of the tariff to oy,  This
coastituded about 3.0 per cenl of the tolal domestic production in

tho United Slates. Practically all of this slaple Upland is
under * 3/8 inches in staple Jongth, o,

. -
'S "4 ~ - ’ ;
m-&‘u&.-k~.‘-. > b el - A d e - __‘__'.



12 L'EGYPTE CONTEMPORAINE

In contrast to Upland long-staple colton, American-Egypl-
ian or Pimk cotton is all over » 3/8 inches in staple length, the
bulk of it ranging from 1 0/1% to + 5/3 iaches. Wilh Lthe price
of this exira longstaple collon around %100 per pound in the
carly part of 1920 the acrvage and prodedion of Lthis cotlon
jumped o the highest en record. Produchion thatl yoar amount-
ed to about 95,000 bales.  Bul the following year prices declined
1o less tham %40 per pound, resulling in an acreage decling of
65 per cond and a drop in prodection to 32,000 bales. Since then
the production of Pima has never oxceeded 3300 bales and in
1y wag as Jow as 4000 bales. In recend years all of the pro-
duction of this coton bas been confined 0 Arizona.  During (s
soven yoars 19353+ 40 sgy6-37, the average production of American.
Egyplian was shoul regeo bales,  This, plas the average ywo-
ducticn of longstapie Upland during the same period, gives ag
average demestic production of all longstaple cotlon of 758 gen
 bales which is equivalest o 0.0 por cenl of the average pro-
duetion of all estton in the United States during these yeary, w0

We shoull mention at the oulsel thal there are werigy,
difficulties involved in tracing the effect of those protective tyrige,

fuction, consumplion and especially the price
on ‘b.aupzm. Desicis the usual difficullies of Muring ":'

offect of tariff and the tariff alone, on these vorialles, yyog,
tariffs have boen enforced in .mmt abnormal - clrcumsiag pee :
years of depression and serious fmnncul- diﬂurlm.m_ So
while the problem by itself is o prelty complicated ang, (5) thhese
clrcumstances are likely to add more complications by jnep, o
wnumberofhclmwhkb buroolhomhkmw st
pe duly taken care of.

Two general approaches to the pmhlm? of me v
affects of a tariff have been used in the various sty us":::;

%) U, 5. Dept. of Agriewliwre, Jiy, 1938, » ¢

The peotoem of the effect of 3 A7 I, In the worg,
wx"mw&mwhmbu“m,.“:t.m
Corvect and Incorrect Methods of Determining WM':'N
Teryy, Joursal of Ferm Ecomomics, November. 1935 the
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oul o that elffect, samely, the “equilibrium™ 6) method and
ihe “price differential” method, Proponents of the equilibrium
muelivd rely on “a comparsson of the ogquilibvium posilions of
the domestic and the foreign demand and supply curves belore
and afler the imposition of the duly.” () The enlire metbod
is founded on a consideration of the necessary conditions which
must oblain if equilibrinm & (o be restored after the mposition
of the duly. If imports continwe, these conditions are : () The
quantily of imporis demanded by this counlry must be equal
10 the quanlity of exporls supplied 10 this country and () the
domestic price must exceed the foreign price by the full amount
of \he duty afler allowance has been made for cosl of transpart-
ation. 18)

The method is dislinetly mathemalical, and so far the basic
formular have been worked out only for cases whore impaorts
conlinue lo enler the country afler imposition of a tariff, o)
1t is furtbor limited 1o cases where freo competition prevails, and
whero the effect of the tariff on other commoditics and on the
balance of international payments is not so great as o provent
a relum o equilibrium conditions.

A simple example of the equilibrium mothod was found in
& tariff study made by P. Wright. (s0)

(10} Phillp G, Wright, The Farllf on Animal end Vegefable Oilr, (Now
York. 1908)

bl e badN o | -
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search Commities whichh has direcled Ihe preparation of several
tariff stadies, (11)

The method as applied by Schullz, and of course, by the
olhor writors who resorted 10 it for the solulion of tariff problems,
has been objected 10 and erilicized on several grounds,  Pro.
fessor Waller A. Morlon of the Universily of Wisconsin has
advanced ecomomic and statistical argumenis in support of the
thesis thal the equilibrivm method “even if i were salisfactory,
oould not be used 1o ageertain the offect of... duly during the
past decade.™ (12)

His scooomic olipections could e summarized very brieflly
in that “mathematiesl economists have relied almeal wholly
on neo-clamical ressoning, .. and their assumplions are subject
to the sumo limidations” and that “ihe mathemstical school i
effect really attempts to furnish concrete data to Gl in (he purely
sabjective supply and demand schedules of nco-classical theory ™
wNeo-classicsl economists generally assume thal the lobg.run
mpply;n’m is the normal cost curve, and the demand curve
i the wilily eurve. Only the u.pply curve is delerminable
ampirically, and then only in such cases as marginal costs are
known, So 1oag.. as the demand curve rmains subjective, i

As 1o Lhe slatistical objoetions to the “equilibrium method
wmp of which as’admilted by Schullz himself to have somg
pearing on e Jimitations and qualifications of the use o
statistical demand curves, these points were especially slresce
by Professor Morton.  He confends that the methods which myg

|
i
:
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I used 1o determane e statishies] demand and supply curves
involve a bogacal impossibalily, a0 The msethods of eliminating
the mfluence on supply and demand of faclors ofber than prico
by the use of trends or lrend ralios s sdequate only on the
assumplion that Uy are ned  (he determining, bual  merely
“disturbing factors”.  Morvover, the existence of the law of
demand &5 nol an objective faet, sinee many curves can be (itted
1o e same scaller dageam of prices and quantities, and (e
selection of ane of them as the law of demand involves Hhe exer
esse of Judzment. s

Thiese latler obijoctions o the bse of “eqieilibrom™ metod
miwd, generally, b the use of statistical demand and supply curves
are mow generally admitted 1o e based on sound groumds.  In
the wands of Professor Schitz himself, “the ‘oquilibrivm meth-
i’ i, however, diffienlt 1o apply, sinee it calls for demand and
supply curves which il is generally very difticalt, if nol endirely
impeossible, W oblain.."

To foem an wden of Uw difficoltivs we nvust encounber in
tsing this mothad, we rofer once more Lo the study made by
P. Wright.  According to his metlud, in onder 1o measure (he

detormine the price of cotlon at a given moment of lime. In

i
g
3
;
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should have some means of eslimaling the influencs of Lime
isall on conditions of demand and supply in the collon industry,
since a lariff operates obviously over ltime. Morvover, wo
should be able to calcuiate prices in the world market and also
in the domestic market and find out the effect of Larifl on each

This requires information on the following variables :
magnitude of the tariff, elssticily of the domestic supply, olasti-
cily of the foreign supply, elesticily of the domstic demand,
elasticity of the foreign demand, the domestic outoul, the forvien
oulpul, domestic consumplion and foreign consumption.

In regard 1o ihe clasticity of demand and supply, they ary
economic concepls and can ooly be estimated al best ; and Uws
any coeffcient of elasticity whigh we might oblain would be
open to serious crilicism.  As to the demand and supply curves,
statistically determined, we should be aware of the kegical in.
consistency involved in delermining two curves from the sqm,
data. In addition o this, there are tho mare questionaly,
aspects of the metbod of deriving curves of &ther demarg o
mpptymuanwImwnyhth.ma
moreover ihere is no satisfactory way of oliminaling the action

_ of other factors than prics from the quolations used.  On (ng
other hand, all {he methods used for dotermining the elasticity
of supply and of demand have been shown open to objection,

Taking all this into cansideration, it Seems quits impogsiny,
10 estimale the ullimate change in the prico (domestic ; jo
the United States market or foreign, he international myrp,,
of cotton which might be expeeted to resull from the imposigi,,
of a fariff, by means of the method given above.  We nogy ¢
* addition that, even with full data, (he formula might pey be
useful for il assumes, among olber (hings, that the tarifr 154
will not impade the flow of imports which pay the tariff a1y,
the lariff is imposod. Il is clegr, thus, thal the effect of ,
lariff on the price of long-staple cotlon evidently canpoy by
solved by formula. No concise and mathematically exact angyey
can be given,

: Tho socond method, “a price differential analysis™ involves
the principle of measuring the difference belween domestio
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prices and foreign prices, and allribuling the difference in favor
of donwstic prices 1o the influence of the tanft afler the in-
fluence of olber principal pricemaking faclors hax been con-
sidered.

“IL s nol basedd oo any preconceived
notions of & balanced and colierent markel
system, o0 a preciie einlibeimeconomses
founded on the belicf thal price s & per-
fect vegulitor of produclion and eon-
sumption, or that there is ralional o>
onlinztion of economic activily making for
perfect adjustment al (he margin, It be
gins wilth an analysis of tho market and
records what occurs. 11 analyses the in-
stitutional selling with which demand,
supply, price and the tarff operate.'” (36

This melhod s obviously quile Nexible, (17) and the con-
elusions will depend entirely on the choice of perlinent data and
the importance assigned to the various factors which aro re-
cognized as operaling in a given markel setup. However, it
can, by tabulation of relevant facls and by legical deduction,
expose the problems at band | and while it gives a reasonable
indication of the prico changes consaquent upon the imposition
of the tariff, we shall eventualy notico, in the course of analysis,
the relevant chanmges in the production and consumption of
Egyptian cotton. Thus, the whole phases of the problem are
likllybfomnmﬂWdeiillnhkmuuolnm“m
time. In fact, the three phases : production, consumplion and
price are interdependently linked up logether in & way that to
trace the variations in one or more of them is best mel, by using
this method. Moreover, our intercst here is mainly l.o atlempt

mathod :
forelen Drices i Gue cxncily U6 & fall In'fccelfs peltes And Row mich is
uﬂwn.mu“mmmmum
duty. 1bid, p. 64,
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10 regisler whal happens o the markel ratber thap o imessane
exactly by how much 8 given variable bas beenn affecled.

’ In anslyzing the offcets of the duly, both in U case of
ordinary longstaple cotton (Uppers) and extra-long staphe cotlon
: {Sakellaridis: we shall make use, thus, of the latler medhod, (1%
This method consisls simply of companng the difference bet-
ween the domestic (w the United States) and foreign prices of
the imported collon before the duly, with the difference after
the duty, to find whether this margin bas, or bas not, widened
by the full amount of the doly. After allowing, as far us
possible, for non-duly faclors that might have affected the oif.
ferential, 4 & then possible to determine whether he domestic
price of the imported cottan has, or has not, boen raised relative
1o the foreign price Ly the fall amount of the daly.

This approach doss not revesl, of course, the absolute in.
creaso in the domestic price caused by the duty, since even if
the differential were incroased Ly the full amount of this duty
it would nol follow that the duty had raksed the domestic price
iy the full amount of the duty. This is because the duly, by
reducing imports, Wends 1o depress the foreign price of the im.
poried cotlon.

80, in order o find cul Ibe absolufe increase in the dagy,.
estic price, we shall have to carry oul a fartber analysis ooy,
nected with the foreign market : this analysis will necessarj)
condain &0 estimaie to the probable range within which g,
consumplion of Egyplian Uppers and Sakellaridis was affeoioq
in the foreign markel by the duly and the probable changy iy,
Ms prios resulting therofrom, *This lafter part of the analygis
i alwipusly moee important, from the Egyplian point of vigy,

t!dmlswlﬂnlgmu«ludmhnporhnlpwwuo!m
exports. < Moreover, the response of Egypl's coton produetion
o such changes, will, enverdually, be revealed.

Excopt possibly for short periods of time, the spresd bot.
ween (he price of Egyplian Uppers al New Eagland Mill Points

S8 Thie methed has been uwed by Wiscoosin Tardll Resssseh Coan.
mittes In cottwetion with gesem] tartsf studies

— 1




De. Y8 BLNOLLA. — TAR!??S Oox uquosruu: O?‘"!DN _l_'
aml al Alexandria (Egypt) wonld be about equal to the freighl.
duty, and other oosls of delivering the collon to New Eagland
Mill Points fram Alexandria, Uinder sueh circumstances, if
would be expected Haal priore Lo the levying of daly the quoted
: prsce 0 New England wonld exceed the price in Alexamina by

\ the freight and olber pon-duly costs of importation, (o), and,
thal afler the imposition of the duly (he spread would be wider
than Lefore by Whe amonnt of the duty if thal wers the only cost
of smportation that had changed,

An examinalion of the prices 200 of Egyptinn Uppers
shovws that in tho o: months from August, w22 through May, o5,
during whieh period all colton was on the free list fexeepd
t-3/8 incl and longer which was subject fo duly during August
and most of September, 932) the peice of Fully Good Fair,
Egyplian Uppers in Now England averaged 3.4 eonls per pound
higher than in Alexandria. Imporls of Bgyplian Uppers con
tinfied, though al reduced volumes, afler the imposition of the
seven cent duly in June, 1o, If there had been no changes in
any other factor affecling the inter-market peice spread, the
differential should have averaged seven cents more than before
the duly or 10.4 cents par pound. The inter-markel price spread
actually averaged 1o conts per pound in the 8: months, Oclober

. 15k, 1030 o July 1st, 2037, when the duty was enacled. In other
woards, the inter-marke! price spread has widened aboul 6.7
cents per pound, or by an amount slightly Jess than the duly.

(19} Oocean freight and other nou-duty costs of Smpertation are, howe-

wer. much smiller than the duty, ssd it & safe to conclinde
\I.mum-yun

|

0 ‘03 Depl. of Agriculture, Baresss of Agricultural Reshemies, July,
128

. Aoea M4 2 . .
-Aw.\&u BT TR TV IR LA . T N e iy A .



n LEGYITE CONTEMPORAINE

Bul, a» we mentioned before, the increase tn the spresd
between the two markels may have been brought sbout ol anly
by ralsing the demestic price above what il would have boen
witlbout the duly bal also, in pard, al leasl, by a lowering of the
forcign price. Insofar as the price effect is concerned, it is
important % determine the incidence of the duly, that is, the
extent to which the United Slates price was inercased and the
foreign price was decreased by the duly,

1t is belsewed that mast of the absolule effect of the doty,
‘as far as the price of Bgyption Uppers is concerncd, took the
form of an increase inm (he United Stales price of Egyplian Uppers
and that only a minor fraction took the form of 2 reduction in
the forvign price. This belief is based on the fact Lhat the
incidence of any duly is delermined parily by the relalive size
of the domestic and foreign markel for lhe commodity and
partly by differonces in Ihe dogree to which domestic and
foreign consumers and producers react to changes in the price of
the product, that is, Ihe clasticities of supply and demand in

the domestéo and foreign markets for the produel.
The relative size of the domestic and foreign markel is,
however, especially significant in estimating thw price incidence
lml one, in which e

of the duly in cases, such & the
difforence in size is very greal. In Ihe posiduly years the

Slales im of Uppers were anly about 3.5 por cent of
m loni‘np::llmp“on of Uppers. On the assumplion
{hat the & |||uilyolwwb“"dmd for Uppers is the same
in the doenestic (United States) market as in the foreign market,
that is on (he assamplion that a percentage change in price
will causo about fhe same percentage change in consumplion
: ction in the Unitod States markel as in the foreign
that estithaled foreign consumplion s about
as the United States consumplion would in-
dicate that the duty probably raised the domestic price of

much mare than it lowered the foreign price, This is
bocase if the forvign consumplion s 30 limes as large as the

Blalos consumption of the same colion, the decrease in
United States imports caused by the duly will raise the foreign

consumplion by approximalely one-thirlieth per cent of the
decrease in Uniled States imports. '

L -
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! to throw the price incidence of the duly on the domestic price is,
i anything, probably augmented, rather than reduced, by the
relationships existing belween the degroe to which domestic
) and foreign producers and consumers react fo changes in he
price of Uppers. It is bolieved that foreign consumption of
Bgyplinn Uppers would change by a larger peccenjlage than .
would United Slales consumption, 25 a result of a given per-
centage change in price. This view is based cn the fact ihal
Uppers cotlon is used principally in the manufaclure of lires.
fl The eost of the collon used in an autamobile tire is & much
| smaller percentage of the cost of operaling the car than the cost v
of colton in mwst arlicdes of cledhing s of the retail price of 1
that clothing. But a large proportion of fotal colton consumed
in the United States is used in clolhing and is several lines as
large as the quantity of colton used in tires.  This sonsideratyon,
oxcopt for the question of the extent 1o which the sabstitution of
other eotlons for Uppers is influenced by changes in their prices,
would poind laward the conelusion that the demand for Uppers -
is loss elastic than the demand for tolal collon w the United
States,

Although tsre is very seanty information regarding (he
elasticity of the foreign demand for Uppers, there are cerlain
reasons for belioving thal the foreign demand for this variely
is more clastic than the domestic (United States) demand, In
the first place, there are fewer different Kinds of long-staple
colton competing with Uppers in the United States market than
in foreign markels. Other hings being equal, this would tend
to incresse the possibility of substitution of competitive growihs
mruwldnmqofummmo!mulhnhm
market. Il also would fend 1o make foreign consumplion of
Uppers show a bigger percentage change in forelsn countrics
than in the Unitod States as a result of a given percontage change
in its price. Maroover, the fact that average income of con-
sumers in foreign countries is lower than in the United Slales
would point toward the same conclusion.

On the other hand the forcign production of Uppers
(Egyptian production) is cortainly mare responsive lo price

This lendency of the difference in the size of Lhe markels j
i




changes than s the production m the Uniled Siales (30) sinee
none & produced in the atter. 11 » eslimalod that a2,
the clasticity of colton supply in Egypl is fairly bigh,
within a range of two million acres.  In absolute as well us in
relative ferms, Egypd could shift from one vanely o another,
and from a given volame of prodection fo anolher, within the
above range, with compiede ease. During the fird three years
of tho enactment of the tariff, the Egyplian Governmon! pussal
Ihree conseemtive Jaws restricting e avea undor codbon, This
restriclion was nol, of course, an sccount of Lhe soven cent
duty ; it was insugurstod by Ihe zesers! decline in Uw prce of
colion ; but i cortainly indicates, however, thal he clasticitly
of cotlom prodoction in Egypt is fxirly high. (23

These rolaticaships belween the domestie and forcign
elasticities of demand and sapply would lend lo supplement,
ralher than offsel, oure point of view that beesuse of Uhw relalive
smalloess of 1he Uniled Slates markel, most of the ineldones of
the seven cent duly must bave taken the form of an increase in
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e Unded Stakes pnee of Egyplan Uppers and only « munor
fraction took the form of a reduclion in the foreign market,

In order 10 give proper weight o these facls and pos-
alililies. a farther analyais i vequired | an estimate of the re-
dusction in consumplion of Uppers in the United States following
e imposition of the duly and caused by if, bRcause on this
Laises we cxnt have a move balanced judzomwnt of the situabaon of
I ppers ootbon i the foreign marked, us well as in Hw United

siates markel,

Tiwe Tardlf Commsaion cslimabes tal 1 g, w4 per conl
ol the Bgyplian Uppers cotlon cotsumad i the United Stales
was used in the prodoctiun of Live fabrke, 3.0 por eont in theead,
amd 2.3 per eent dn Tise goods and ollwr produets, (240 Thire
fore, in that year the Lire and Herewel industries consumed almost
o per cenl of the Uppers collon.  Though conditions before
and aller w3 were uisdowblodly ditferent, il is balioved that
chanzes i 1he consumplion of Uppers in tires and thread may
rearocably Le takon as represenlalive of changes im the lotal
eorsumplion of Uppers in the United Stales,

Based on ealomdar vear doln, il is estimated thal the total
raw collon eoalont of lire falivie consumed in the United Slakes
in e twi seasona beginning August, 10:8 averaged 6,000 hales.
" s eslimaled on Ihe other hand thal in the post.doly years
biginning Augus!, 130 to Angusl, 17, fhe mw colton eoatert
of the tire fabric conswmed averaged ooly oo bales, a re-
duction of 10000 babes, (25) ]

The duly on long-slaple collon cannot, however, be held
responsible for any signitiennt fraction of (he decline in the
todal colton wsed in tires. T could enly offect this total in two
ways, neither of which seems likely %0 have otcurrad t0 an

exlent. The duly, by raising the price of that
portion of the collon wsed in lires which is long staple, might
have caunsad less collon to he wsed per average lire. Or, the
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increase in the price of long-staple colton caused by the duly
might bave had no effect on the collon content per average tire
bul, by raising the price of tires, might have redoced the num-
ber of lires consumed.

It does nol seom likely that the seven cenl duly is respon-
sible for any imporiant part of the 149,000 bales reduction in the :
use of coltan in tires, as far as ils effect en the collon conten
of the average lire & concerned.

Before the imposition of the duly, anly 30 per cent of the
colton wsed in tires was 1-1/8 inches and longer.  Of this 3 per
o Cenl, about ong-third was American loag-slaple Uphund. (:6) '
Assuming a reasonable rise in the price of the latler because of
the duly (say * cenls per pound), the (ncrease would have been
only aboul so per cent in ihe price of lires on account of this
factor. 'The other 30 per cent of long-slaplo collonr was mainly
Beyplian Uppers and on this, the seven oind duly, if it had
raisod the domestic price by the tolal amount of the duly, would
have raised it aboul 45 per ceni of the average poslduty price
that would bave existed in the abseoce of the duly. Thus, the
pﬁaornpuwuollboualoouonwluum,m“,
affocted by ihe duly ; the price of 1o per cent was raised by
shoul o par conk 4

These figures indicate thal the doly raised the ol of
cotton in the average tiro probably less than 12 per cenl. i is
believed that this increaso in Ibe cost of cotlon used in lires
would net significantly affect the collosr content of the average
tire., Changes in (be averige colton content per lire are e
lieved 10 cocur only with the discovery of subslitules for colton,
or of improved methods of fire design and manufscture. Ap

> abmormally high price for eotlon, if maintsined over a long
period, migh affect manufacturing practices in (his respect.
But il is believed that the raio of technological development o ,
the lire industry has been but slightly affectod by any change r
hlhpiuo(eounownnighltnwmlmtmm“m .

cont duty. (=)
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On the other hand, it is not believed that the duly had
any significant effect on he domestic consumption of cotlon in
the lire industry through its effect on the consumplion of lires,
This conclusion is based oo the assumplion that even if the
doly had raised the price of the coltom used in producing tires
as much as 12 per cent, the resulting increase in the oot of a
live wonld have been 5o small a3 1o have had a negligible effect
on the number of tires consumed, and iherefore a negligible
effect on the consumplion of colbon in tires.

The thread indusiry uses practically no short-staple colton
and is the only olher seclion of the domestic textile indusiry
which vses an appreciable quantily of Egvplian Uppers or other
imporled ordinary long-staple cotlon. The consumption of
tolal colton in he thread industry has averaged $:9c0 bales in
the three census years since the impesition of the duly, or
sligthly more than the 73,500 hales used in 10%. (38)  As in the
case of lire production, it is believed that the production of
thread would have shown praclically the same changes if there
had been no duly on long-staple cotton.

This is based on the fact that the doemand for long-staple
collon for use in thread is derived from the demand for thread
which, in turn, is derived from the domand for clothing and
other consunwers’ soods, in which thread is used. Even if all

result in an increase of only sbout so cents in the cost of pro-
ducing omo pound of thread. The average wholo-sale price of
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pound. (25! This would be a very small fraction of one per cent
of the price of mos! garnments in which thread is used, 1
is believed that this small increase in the cosd of a pound of
thread and much smaller increase in the price of clothing would
have a megligible effect om the conrumplion of the clothing in
which thread is used,

On the basis of the above, it &5 estimated that the total raw
colton content of tires and thread, the two principal oullels for
Egyplian Uppers in the United States market, fell from an
estimated average of 715,500 hales in the two seasons preceding
the duly 1o an average of 372,900 bales in the postduly seasons,
8 decline of 142600 bales, or aboul 20 per cenl. (3 Practically
all of the decline In the folal raw collon content of tires and
thread would have occurred even if the duty on loag-slaple cot-
fon had nol been enacled. (31)

1f tires and thread were the only produets in which Egypt.
inn Uppers collon was used in the Uniled Siates, and if there
had been no change in the mllo of Egyplian Uppers 1o loda)
cotton wused in lires and thread, then the folal commamplion of

the United States would have decreased by aboul 2+ per cent o

the same persentage that tolal colton used in Ures and Urread
decreased, A 20 per cenl decline in the consumplion of Uppers
in the United States would have boen oqual 1o about 36,00 hales.
Actually, the domestic consumplion of Uppers deervased by
ahout #6900 halos (from 130,%0 1o 43,00 bales’. The actusl de-
croase oxesederd the estimated proportionate  decroase by

o0 bales, which represenis the approximate nel effect
of the doly and all other faclors that tended to change the
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mfio of Egyplian Uppers lo lodal collon consumed in lires and
thread. (33

It is very difficull, if ned impossible, %0 delermine from
available data the exact nel offect of these non-duty factors om
the ratio of Egyplian Uppers to tolal cotton consumed in the
United States in the production of lires and thread. As a
maller of fact, same of these faclors may be ratio-increasing (33)
faclors as well as ratlo-decressing factors. Anyhow, the ap-
promimate maximum effect of the duly alone on the domestic
consumption of Egyplian Uppers eannoct excoed the whole re-
duction in the domestic comsumplion of Uppers amounting o
fo 00 bales, aven if we ignore the effoct of all other mon-duly
Uppers ralio-decreasing faclors.

The net effect of the duly on the Uppers collom in the
foreign market could pow be eslimated on clearer grounds.
Though the duly probably decreased the United States consump-
tion of Fgyplian Uppers by something lke 6o700 bales or less,
it must have caused an inerease in the forelgn consumption of
Uppers becauso the duly tended o depress the foreign price and
because there is &l least some response 1o price changes by
foreign consumers, In other words, the decrease in the United
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States consumption of Uppers caused by the duly notessarily
resulied m aboul an equal decrease in the tmports of Uppers,
This reduction in American imports lended o depress Lhe
forvign price of Uppers al Jeast slightly,

The fall in the foreign price thus cavsed by the duty would
nol only tend 10 increase the foreign consumption but would tend
1> decrease the produclion of Egyplian Uppers, since il is not
reascoable to assume that Egyptisn producers are enlirely un-
respotisive to price changes. With the exception of the three
seasons, following the imposition of the duty, the production of
( Egyplian Uppers increased, however, markedly, It still could
s be said that if it bad not been for the duty the increase in the
production would have been larger than it actually was. As
po cottem exaclly sumilar to Egyptian Uppers cotton is produced
in the United Stales where the higher price caused by the duty
would tend to stimulate its production, if follows that the duly
tended to reduce tofal world production of Uppers, But 4 de.
crease in prodection of Egyplian Uppers must, except insofar
as stocks can be drawn Upon to make up tho difference, Lo
sccompanied by a decraase in the warld consumplion of Uppers.
For thise reasens thero i ground to believe thal the duty de
creased the workl consumption of Egyplian Uppers below wiiag
it would bave besn without the duty. .

It still remains troe, however, Lhal the decroase in world
consumplion was much less than the decrease in the United
Sates consumplion of Uppers cansed by the doly, The groat
difference in the size of the lwo markets supports onr pre.
viousiy menticnad dedection thal the duly did nol decrease
world copsumption nearly so much as it reducad the Unitog
States consumplion of Uppers.  In view of the fact that estimat-
od forvign comsumplion of Egyplian Uppers was aboul o times
. a8 great as the United Stales imports of this cotlon in the post.
"~ duly period, the same parcentage chaggo n the price of Uppers '
" in both markets (under the assumplion that demand had the |
same elasticity in both markets) tend to result in a change in
fovelgn consumption of shoul jo limes as much as the change
in United States imports and consumption. Tt is probable,
moreover, that if any difference exists, the foreign demand is

W a— -h-...-' il v A Ak B ..,.-A'M
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more elsstic than the domesle demand, Thes difference would
tennd 1o make the percenlage incresse in the foreign consumplion
larger (han the percentage decrease in the domestic consumplion
resulting from ibe same perceplage price changes i both
markels.

These considerations suggesl that i would be very con-
servalive 10 estimate that at least half of the indicated decrease
in the Uniled States consumption caused by the duly (estimated
al less than Goee bales) was offset by increased foreign con-
sumplion. On the other hand, the duty probably depressed
the foreign price of Uppers bul the depressing effect on account
of Lhe, duty alone ecould not have exceeded something ke one-
fourth of a cenl per pound. That is, the New England price
of Egyptian Uppers averaged at least 6 3/4 cents higher and ihe
Alexandria price only less than /4 cent lower, than would have
been the case in the absence of the duty.

mkymmml.twuvnr.mudbm«hd
a different view about the whole situation. To quote,

“The decline in collon prices on all
the markels was a nalural consequence of
the acule world depression and overpro-
duction in cotlon ; bul whereas American
middling 7/% inch declined from 1305
conds a pound in August, 1530 o w55 by
the end of November, 193, Egyplian
Uppers, fully good fair, slumped from
1505 tallari per canlar in Augusl, 1950 to
11,05 al the end of November, rage,

A decline of 280 poinls in American
was met by a decline of 400 points in
Uppers, while on the th of December,
v, Uppers lest o further 43 points, being
quoted at the same price as Middling in ,
New-York. The premium of Egyplian
Uppers over Middling 7/% inch American
which in the past bad very rarely declined
below 200 points, fell during these four

L A e .
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mooths from e to 50 points. ... Such was
the drastic readjustment which resulted
from the exclusion of Egyptian colton and
the offort to find new markels for the
sSocco Dales lost to us in the American
markel.

During the four moalhs, August o
November, 1930, exporis of Egyptian eoblon
amounied o $58cco bales against 381 000
bales ~— the average export figure for the
same pariod In the last four pre-tariff
seasoms, 190 to w9, This reductioa in
the exporis corresponds very clasly to the
reduction in imports 10 the United States
of America, which for the period August to
November, 1039, amounted t0 2005 bales
om,“mlu‘.nlﬂﬂ“dmm.
for the corresponding persod of the four
soasons 2920 10 1939.

. lLater in the season, as exporls rose
to more normal figures and invesiment
and trade-buying grew larger, both price
and basis improved, but It was soon realiz-
od that 4 was only by means of s

that Uppers could continue 1o
remain in favor wilh consumers, and al
the beginning of the 95:-3* season, Uppers
were again selling on & basis of 35 (o
points over Middling 7/8 inch in New York,

The average for the whole of the
aw-ymdounolwmmm,
over New York, allowing for depreciation
in the exchange, so that although redis.
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There is no doubl about the fact thal there has been & real
declive in the premivm of Egyptian Uppers in Liverpool over
Upland + /3 inch staple In the Unitod States since the taniff
went inlo effect, This tendency would probably have appearad
quite without reference lo either fariff or depression, for the
relative supply of Uppers has been increasing since the carly
{wenties, bot the decline was possibly accentuated by the de
pressson. I was furlher sccontuated, during sosr33 by the
depreciation of the Egyplian pound, And since 043, although
the Uniled Stales and Egyplisn currencies were again noar
their old relalionship, & new faclor has appeared 0 wpset the
price relalionships, meaning, of course, the United Stales cotion
production control and other measures, which have maintsined
tse price of short-staple Upland, and with it long-staple Upland,
above its normal relationship with other collons. Bul I do not
believe that a slighl increase in ihe supply of Egyptian Uppers
in the forcign market such as thal caused by the reduclion in
thoe United States consumption cn account of the tariff and
which can hardly exceed 30000 bales, could cause all these
material differentials in price.

Due %o lack of dats, it bas been found extromely difficult
G arrive al definite conclusions concerning the situation of exira
long-staple cotton (Sakellaridis) after the imposition of the seven
oent duly. By carefully examining the situation with respect
to domestic and foreign consumplion of extra long-staple Egypt-
ian collon, certain general condusions could, however, be drawn.

In the pre-duly years ihe average margin of s New
England over the Alexandria price of Sakellaridis was 3.+% cents
per pound, and in the post-duly years it has averaged to.c0 cents
per pound, an increase of 6.3: per pound. (351 In the meantime,
the average cstimated consumplion of exira long-staple Egyplian
cotton in the United States has shown a decline from 5,100 bales
in (he pre-duty peried to 39,700 bales in the post-duty period. (38
On $his basis it appears thal the pest-duty comsumption of Egypt-

(43) Merean of Agric, Bcomamics, July, 1904, p. 4,
36 U5 Terll Commintion, 1505, p. 50
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ian extra long-staple cotton was aboul 30000 bales less than the

aversge consumption in the pre<duly years, which is a decline
of 33 per cent.

Afler having estimated the decline in the United Slales
. consumplion, the mext problem is o estimate whal part of this
decline was due to the duty and what parl was due lo other
factors. Such an estimate roquires making an appraisal of the
L | extent 1o which the United States consumplion of this cotton is
affecled by changes in its price or ibe extent lo which the de-
pression and cerlain other faclors might have roduced Unitod
States consumplion of this collon, even if the domestic price in
Unmpwdm’ period bad average seven cends por pound Jess than
it
According to & reporl issued by the United States Tariff
Commission in 1922, the sowing thread industry wes, at that lime,
apparently ibe largest consumer of Sakellaridis collom. (37) A
more recent report issaed by the Commission contalns an estimate
based parily on a special compilation by the Census Bureau snd
parily on a questionnaire sent by the Commission o many.
facturers, which shows that in w057 approximately threo-fourihs
of the United States consumplion of Sakeflaridis and other im.
ported extrs long-staple was used in thread industry, aboul one-
gighth in the Lire fabric industry, and the remaining one-cighth
about equally divided between the fine goods industry and olher
industries, masinly the knil goods indusiry. (3%

It is not possible to estimale the change in the oulput of
each af the four of the industries using Egyplian extra long-staple
cotton that eccurred after the imposilion of the duly. SRome in- ‘
~ formation is available, however, for the three industries, thread,
lires and fine goods, which in 932 appareally used move than
oo pee cent of all imporied extra long-staple collon,

As far &s the first indusiry is concerned, the production of
thread increased from 23,250,500 Pounds in 1920 1o an average of

(31) *The Dmerpency Torllf Act end Lomg Staple Cotton” . 17,
(1) O ot o #6 e=d 9.
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12,9500 pounds in the three post-duly years, that is, an increase
of about 8 3 per cenl. (1 There are grounds to believe that
thresd production would not have increased much more than
1hia percentage, even if there had been no duly on Kgyplian extra
long-staple colton. In the first place, Sakellaridis and other
Ezyplian extra long-staple collons are only aboutl ome-half of
tolal colton used in threadd.  In the second place, thread con-
slitubes & very small parl of the cost of Lhe produects in which
thread is used, and for thal reason the demand for thread, and
therefore the demand for cotton used Ly the thread industry, &
probably very inelaslic. It seems ressonable to believe, there-
fore, that the production of thread probably was affected to a
negligible extent by amy change in the price of Egyptian extra
long-staple cotton that might have been caused by the seven cent
duly.

I Sakellaridis and olber Egyplian oxtra kmg-staple cotlon
were the only kind of eofton which coald be used in the thread
then, since the demand for cofton in thal Industry is
probsbly very inelastic, any increase in the price of these
cottons due %o the duly would not cause an important
roduction in the consumption of them in that industry. Bul
Egyplian extra loag-slaple cotlon is not the only collon used in
thread.  In the Uhree years for which estimates are available it
comprised about so per cent of tolal colton used in thread, Americ-
nn long-staiple Upland frém 3o to g0 per cent, and Egyplian
Uppers aboul 5 per cent. Small amounls of Pima and Sex-
Island have also been used, In view of this fact, the possibility
of substitulion must be comssdered,

Thers is no indicstion, however, in the consumplion figures,
of any shift away from Egyplian exira long-staple cotlon, on
account of this factor. On the basis of returns from question-
naires, tho United States Tariff Commission estimatod thal in
.”molwid'-ooneﬁwmq.tpnmloﬂbtohleotbnmd 4
in thread industry : in 952, 53.0 per cent, and in the first nine
months of 1933, 452 per cenl. These data indicale very little
shift away from Sakellaridis toward other cottons, and it seems

— -
39 N, p. A
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that this coftom maintained its refative position ameong olhes
cotlons used in the thread industry.

Due (o the characler of the demand for Egyplian extra bong-
slaplo in the thresd industry oullined above and (he fsct that
{here was no shift away froam WUhis collon o other collons in the
thread industry, at Jeast in the first three years after the im-
position of the duly, il wosld seem ressomable o assume that
any shift away from the use of this collon in thresd thal might
have occurred afler 1933 would probably not be atiribuable to
the duty. If there were such & shifl in Lhe thread industry after
1033 it was due, principally, to causes other than duty,

In 1be secand important brnach of industry in which Egypt.
ian extra long-staple collon is used, namely, Lires, we must re-
member thal mest of the Jong and extra long-staple colton used
in tires manufacture s confined to trock and bus tires. It s
highly improbable that the duly on exira Jong-staple colton can
be bheld responsible for any considerable parl of the decline In
the production of bus and truck lires. Sakellaridis and other
Egyptian extra long-staple coltons probably constituted a minor
fraction of all long-staple colton in truck and bus lires in both
the predoty and post-duly pericd.  On the other hand, the in.
crease in the cost of truck and bus tramsporialion that would
result fram a seven ¢end duly on suglt & minoe fraction of the
cotion used in bus and truck lires may be considered o he
negligibde.

Thus, whatever the decrease in the ratio of Sakellaridis and ‘
ulber Egyptian extra long-staple to lofal cotton in lires may huve
been, it was probably mol due o the duly. There has been
tendency for lire fabric manufacturers 1o use shorler and cheaper
staples in the production of tire fabrics. This has been made |

pessible by improved methods of manufacture of lire fabric and
wits under way several years bofore the duly was impoged,

Tho available data pertaining lo the fine goods industry,
which in 1932 is estimated 1o have used aboul & per cepl of the
Egyptian extrs lang-staple cotlon consumed in the United Slates,
Poind to a very substantial reduction in the production of these

14 h‘&'h".“;&mm"’d“.~-n < S . sih b i}
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goods, following so. (0] With the cost of the raw material
consliluting comparatively small part of the price of fine goods,
it is safe to say that probably a rather small part of the decline
in the oulpt of flee zoods was due b0 any increase in the price
of raw colton which may have cceurred because of the duty, (4t)

From the examination of the changes in the production of
1ho principal products in which Egyplian exies loag-slaple collon
is used (thread, tiro fabric and fine goods) which occurred follow.
ing the imposition of the duly, it would appear thal these changes
were probably respossible for a considerable part of the decline
i~ the Unied Stales” consumplion of Egyplisn extra long-slaple
collon, following rom. The above comsiderations indicale, on
the other band, that very litlle of the changes in the output of
these Industries could be allribuable to the duty. It has also
been indicated that the duly probably had some liftle tendency
lo cause the substitulion of olhor collons for Egyplian extra long-
staple in the thread or fino goods industries, which together used
more than sevenly-five per cent of this cotton. In oblwr in-
dusiries using this colton, it may have caused a somewhat greater
degree of substitution, but even heve the effect of the duty seems
to have been very insignificant,

:
J
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not all of that decline was doe fo the duly, | should believe that
a wvery conservalive eslimale would e thsl the duly could nol
have been accounlable for more than fifly to sixty-five per cent
of the decline, that s, something befwesn ten to thirteen
thousand bales.

As far as the effecl of the duly on the foreign market (s con-
carned, it should be mentioned thal in the post-duly years the
United States imporis of Egyptian extra-long slaple collon aver-
fged 33,400 bales, and the average foreign consumption, taken as
production less United States imports, was 435,500 bales in average.
A Ibhirteen thousand bales reduclion in imports would have been
4 reduction of about forty per cenl in the United States impaorts.
© On Ibe olber band, even if the foreign consumers had to absarh
the whole reduction in the United Stales consumption (estimar-
ed at 13000 bales) it would have been an increase in the forvign
consumption of only aboul thres per cenl.  Aclually, of course,
foreign consumers would not have had %o absorb all of the 13,000
bales which the Uniled States falled to import in average, ever-
year since the imposition of the taniff, because we must allow
some elasticity in the supply of Egyplian extra long-staple cotton,
Thas, it seems reasonable to conclude that a forty per cent do-
crease in the Uniled Ststes supply of this colton should have
raised the price in the United Stales a much grealer number of
cents per pound than a Uhreo per cent addition lo the foreign
supply available for consumption, allowing a reasonable magni-
tude for the supply elasticity of extra lomg-staple collom in
Egypt, would have depressed (he foreign price.  This is because,
ignoring all other factors, these percenlages are so widely dif-
ferent in magnitude that the difference in their offects on the
prices is nol likely to be reduced much by an offselling difference
in the responsiveness of consumers to price changes in the two

markets. '

There is some resson to believe, howewver, thal Lhe de-
pressing effect of the duty on the foreign price of Egyplian
extra long-staple collon was greater than in the case of Egypl-
ian Uppers, In the case of Uppers, the estimaled foreign con-

sumplion was thirly times as large as United Slates imports in
the pest.duly period, but in the case of Egyplian exira long-staple
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colton (he estimated foreign comsumplion was only thirteen
limves a8 large as imports info the Uniled States. Other things
being equal, this difference in the relative size of the markets
tends 1o indicate that the foresgn price of Egyplian extra long-
staple was depressed mucli movre by the imposition of the duty
than the forcign price of Egyptian Uppers was depressed,

Dr. Y. 8 BEL MOLLA.
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COMMENTS
ON THE INTERNATIONAL CREDIT CONFERENCE

[Rose — Ovtober. 1951)

By

A. 5. MANDICAS
B.Se. Ecom,

The International Credit Conference bheld m Rome in
October 1931 was organized by the Associaziono Bancaria Italiana,
and its success may be assessed by Lhe presence of some six
hundred delegates from 3o different countries including Egypt,

Hs initial aim was 10 brng logether under the same roof
bankers, economisls, jursts, experis and scholars from all over
the world to discuss : () the probloms of bank bigquadity and
control of inflation, and (b) the financing of foreign trade. No
decisions binding the parlicipating counlries were expected to
I faken and the discussions which for the whole time remakned
at a very high technical bevel were eilher of an academic nature
ar reladed to the case of individual countries.

Particular emphasis must be lakd on the enormous pre
paratory work made by the Associazione Bamcaria laliana which
took more than a year. The work was put under the aegis of
two commitioes : a Commiltes of Honour under the Presidency
of H.E. Luigi Einawdi, President of the lialian Republic and
which counted among ils members, ministers, presidents of
banking sssotialions and banks, ele., and a Scientific Commitlee
under the Presidency of Prof, Bresclani-Turroni — so well known
to Egyplian studenls of economics — and inclading such experts
as Sir Theodore Gregory, Charles Ris, Richard Sayers, Jacques
Rueflf, Lord Chorlay, Per Jacobason and a seore of Halian Uni-
yersity professors,
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Some 15 texls were received as contribution to the two
main subjects of the canforence. Of these, 12 were receivedl
from banking associations. ¢ from commercial and cenlral
banks, 3* from individual bank delegates and 37 from jurists, '
economists and other experis.

The greater part of these texts relatad 1o the first part of
the Conference in nnswer Lo the following questicnnaire :

Q. 1) Is the cash ratio reasonably stable ¥ If =0 al what leve) *

3] What other sssels (e.g, rediscountable bills) are regarded

as especially liquid assets *  How important are Lhey in
amounl *

3' What are the classes of assels (Le. investments in
government securilies, advances to customers) regarded
by the banks as being most remuneralive ? -

4 What factors restrain the banks from noquiring more of
thede remuneralive assels ?

) availabilty of such assels t

b) limitation of cash ¥

o) limitation of other liquid assels ?

d) fear of loss, either realized or balance sheol T

el learofmuﬁ'ut

31 What are the present proporiion between demand
time deposits ?

&) What have been the main changes in Lhese proporiions
sinoe 103, and to what circumslances are these changes

principally dus ¥

7) What are the present rales of interest paid on deposits
of various calegories ¥ '

%) Any other considerations of bank liquidity which is
considered as peculiar 1o individual countries ?
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The veplies o lhis were brillaantly sammarized and
grouped by Mrs, Vera Lutz and her assistants and much of the
success of the Conference s due bo this work,

A loporiant posnd ratsed was in eonpection with cash
popuiments, whelher o the commitments of the banks arsing
ol of deposits, should be added unwtilised balances of eredits
upened.  Opintons on the subject differred according to local
bank praclices, it was, however, stressed that in the case where
customers accounts are only debited after ulilisation of the credit,
it becomes imperative to the bank to add to the tetal volume of
doposits as registered in the balance sheel the amount of eredits
opened and not yel ulilised.

As far a8 we are aware this practice & not followed in
Egypd and lhe recent instructions lo banks for a minimum
“Reserve™ rvatio of 5% does nol lake into coasideration this
lability.

From the point of view of (he private banker the margin
of cash above the logal minimum required should be such, thal
ho does ned find himsel! precluded from granting loans to lm-

porfant cuslomers and be forced 1o refuse increased lines of
credit 10 old clients.

This brings the question to the important question of what
:‘nmmbh cash ratio should be and how it could be in-
wenoced.

The cash ratio may be improved in two ways, by atirseling
more doposits and by borrowing. Morcover, it may also be
improved by a swilch from sight 1o time deposils (where &
smaller cash ratio is required for such deposits).

In this conneclion opinions again differed : some thought
: MmummMnldmmensmmmm
deposits while others insisied that different cash ratios were
necessary for each calegory of deposits. It is (mmaterisl hore
| lo examine st longth the practice in Uw various countries bul
we may mention thal the UUS A, Francs, Italy, Belgium and
some other European countries follow (he Istter principle, while
here in Egypl the legislator has not differentiated hotween sight
and Lime deposits,

v '
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The switch from time fo demand deposils wn various
countries during the last lwenty years is an interesting develop-
ment.

Proportion of demand depoiits to total deposits

(per cent}
190 1950

Finland = w
Gormany 43 73
India 50 S
Ireland o

Sweden " »
Swilzerland B »
United Kingdom 53 o

The swilch from lime o demand deposits is altributed o
ihe small interest now granled on ime deposits which make de-
positors prefer having their money deposited on demand. The
reduction in Ibe interest rale on lime deposits is in ils lurp re.
flecting the loss of imporlance in the differentistion between
sight and lime deposils to the bankers. High Interest rates on |
time deposits were previously cuslomary, owing (o (a) the poss-
bitity of lending such deposils at loager terms, (b) the smallor
cash reserves legally or in pratice required, and f¢) the smaller
costs for r\mnlng such sccounts,
We give below the rales of interest granted al presend in
some foreign countries :
Demand deporits Time deposits
RO A *
i sgto 4%
i

:’ |
li 3
e | '3

o
to
lo
0
2
2 lo 3
to
i
2
Lo

Belgium 3
Denmark i
France i
Germany t s t
Holland 4 3
India i o )
Ttsly 3

Spain !

Switzerland 4

United Kingdom —

US.A. =0

Egypt A

'3

-
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In Egypt interest on demand deposils ab + % i ralber scarce
and its granted to very important clienls only, while for time
doposits the 3 %, inlerest is only rarely exceeded. ¥

We previcasly said that the cash ralio may be improved
by attracting more deposits and by borrowing.  With regard (o
the latter, it remains lo.be seen who is the lender.

Since the introduction of the Cenlral Bank System, the
lendor is usually the Contral Bank of the respective countries.
Before the introduction of exchange coatrol regulations any bank
abroad could be the lender. However ginte he war inter-
national bank borrowing has greally declined and thus com-
mercial banks are tied up by rules and regulations lald down
by iheir respective Central Banks.

In London cerlain Houses have specialized in the lending
at very Jow rales, to big and small banks on the securily of bills
but finally it is the Bank of England which acts as lender of
Last Resorl. In U.S.A. under the Fedoral Reserve System il
i» the Reserve Banks which act as lenders of last resort.

Contral banks in most countries are prepared to discount
al very good lerms govermment short term paper and advance
against the socurily of government slock. Thus these iwo
assets rank among the mwosl liquid assets of banks. Second in
vank of liquidity are short commercial bills with no loager than
s months life.  Sueh bills bearing nt Jeast two trade signature:
and endoreed by e banks, are customarily accepled by central
banks for rediscount, but in most legislations and in Egypt
there is no obligation on the part of the ceatral banks to discount
such bills and il ultimately remains at their diseretion lo reject
any bills withoul having fo give ressons for it

s

It would be loo long here 10 iry % caumerate the mellods
adopled by various countries and banks in connection with ad-
vances and loans but it may be mentioned that the general prin-
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ciple is thal loans and advances should be for shorl-lerm periods
and whatever the securily whelber bills, shares, stocks or mort-
gage, when for longer periods should be lefl Lo specialised insti-
tutions. Thus in many countries banks are divided into deposit
banks in which case according 1o the rales — in many countries
very sirict — (hey shoudd abstain from loagderm lending, and
financo institutions.

Among the liquid bank assels we must distinguish the self
Lquidating assels (bills discounted and olher instruments of
crodil resulling from real commercial transactions, whose seitle-
ment in the near future ks cortain) and the Lransferable or shif-
fable assets.  Morcover, the extent of liquidily of each sort of
assed is primarily its acceplability by the Central Bank as seourity
for advances or for rediscounl. It was thus pointed out that
o Sweden, paper resulling from mortgage advances — mainly
long torm — & considered quite acceptable for rediscount by the
Swedish Nstional Bank. In U.S.A, it was also pointed out that
aboul hall of secured loans, were term loans with maturitios
exceoding tne to five years and mestly repayable by instalments
and such loans were cligible as securily for advances from the
Fedoral Reserve Bank.

The above examples brought the extreme remark, thal |
commercial banks are as liquid as their Centra) Bank would
like them to be.

Discrepancies exist in the caleulabion of the Cash and
Liquidity ratios. In some csses cash plus balances with the
Cenlral Bank are taken as a percentage of sight depesits or total
deposits.  In Egypt according to the recent legistation, in the
~ calculation of the reserce ratio, caly balances with the National
Bank of Egypt are laken into consideration. (It would have been |
expected that the first item emfering inlo Ihe caleulation of a
“Reserve’” ratio should have been “cash in hand™).  Differences
also exist in the working out of the denominator.

~ Wilh regard to the calculation of the liquidity ratio things
. are still worse and cach eounlry has its own rubes and regulations
regarding what is a liquid asset and what nel.  In modern sense,
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liquidity is shiftability to other holders and ullimately to the
Central Bank.

p | The figures in the following table are ol strictly compar-

' able and the discrepancies shown — especially in the liquidity

' ratio-between the various countries is due rather o the systems

A of calculation used than to basic difference of banking struclure
that would be inferred from the actual figures :

' Cash Ratio Ligiidity Ratio
i End of togv per cent)
‘\ v Ausiria w 0
L . Belgium 43 8.3
Denmark 16.6 4]
Y B Yinland " »
4 France 5.7 S
. Holland e £
r » India s s6.3
' Ialy W 73
v Norway " 5.4
¢ Pakistan TR - X
W Spain 13,4 9.4
% Swedan 7.8 9.9
r' 1 Swilzerland 8 1
: Unitex! Kingdom 5 a5.8
U.8.A. o7 734
s , ’ v
In Egypt the aversge cash rutio which is subject 1o beavy
L seasonal fluctuation was at at the end of 15, 36 %, While it was
5 as high 05 40 % in Soplember rost.  As it may be seen this ratio
5. i much higher than in any olber couniry except the United
Al States, where also it has an importang sessonal floctuation.  The
. keoping of & high cash ratio in U.S.A. is actually due to bitter
3 past experience. The very low level of cash ratio in Belgium,
- France, Switzerland and Sweden is also worlh noting.
’ In connoction with liquidily it was pointed out that holdings
' of lguid assels is made comp by the aulhorilies not so
- much 10 protect depositors — for this purpose deposit insurance
, ? has been introduced in many countries — but in order %0 reach
D ’ Ay
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curtuin ends which are associaled with the monelary policies of
the countries. Thus the increasing holdings by banks of govern.
ment paper bas forced cerfain Central Banks fo consider as free
reserves, holdings of liquid assets over and above lhe minimum
required by law,

A striking differonce between banks in Bzypl and abroad
is Lhe enormous percentage of fotal assets constituted by holdings
of government paper.

Proportion of Goeernnvent Securities fo tolal assels (per cent)

938 1943 1550
Belgium 3.8 .3 9.9
France no 0.1 5.3
Haly " e 4.5 0
Mexsco 40 1.4 4.7
South Africa R L% .4
m a8 7a . 1.2
United Kingdom a5 74.5 60,3
U.SA. s - m7 LU

In all the above couniries there is a nolable diminution
from the peak figures of 19ui.  This is due not so much to 4
reduced amount of Governmen! securities held as to inflated tola)
balance sheels,

In Egypt We proportion of governmont securities held
Lanks 10 fotal bank assels does not oxceed 2.5 % %0 2 % * and is
explained by the Jow yield of government paper in Egypl and
the smaltness of the national debt in comparison to tolal bank
assets, Also it must be laken into consideralion that in the
absence, until the beginning of 1034, of a central bank, commer-
cial banks, were not always sure that in case of need they eould
mmmmmmdmhcuwrl\y. The tightness of the
local stock exchanges makes also problematic the possibility of

Sl h
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sale of large quantities of government securilies within a reason-
able time without incurring a very heavy loss,

i

The reference o banks hoddings of govermment securitios
brings us to the second parl of the Conforence’s work, namely the
control of inflation, @ subject strongly connocted to the previous,

The increasing danger of inflationary trends regsstered all
wver L world, Lrought about thse argument thal it is impossible
for any \ndividunl country to fight inflation, as inflation is im-
ported from abroad. The argumeni was more than once put
forward also in Egypl, bul in many cases il s open lo discussion,
For, il each comnlry Jooked afler s own inflaticn, there
woull be no case for an imported one.  Usually a Jocal inflatica
i super-imposed Lo the one coming from the exterior. Furlher
a countey will not import inflathon unless it is inflating Wself.
A counlry may always restrain a rite in the local prices by re-
valuing Hs currenoy in terms of Lhe eurrencies of the inflating
countries, Moreower, each couniry should give ik utmost
attontion and untiring efforts 1o combat an evil which under-
mines the bases of the state and civilisalion.

Many methods for combatting inflstion have been Lried the
offectiveness of which depends, first on the cause and second on
the extent already takem by inflation. Thus, for all practical
purpases each country is individually responsible for the appro-
printe and effective instrumenls laken for slackening or
balling inflation.,

The traditional instruments ; the rasing of the di
rate and open markel operations by the Central banks have
mare than onee in recent years failed 1o altain their purpose.

The principal methods of control other than the classical
omes already mentioned, as far &% this is atlainable throuzh com-
mercial banks, are ;

a) The raising of the legel cash reserve requiremsals of
commarcial banks,
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b the fixatwn of discount platforms,
¢ Toreed huldings of governmend paper, and
¢ gualitative and volunlary condrols.

The fiesl, the mising of the cash reserve requirements is
frequently mullified by comflicting action of the Central Banks,
which in pursusnce of government polickes for keeping govern-
menl paper inferest Jow, purchase government securities on the
open markel or make direct advances to the treasury, The failure
of such policies was seen in Sweden and uol long ago in the
U.S.A.  The conflict betwesn he Pederal Resorve Board and the
Treasury the cuteome of which is still doubtful is exactly due to
the two conflicting policies of the Treasury which would like
1o keep intorest rales low by pegzing long and short lerm govern.
Mmmduuwhholummmmnoudtoniu
the inferest rales as & means of fighting inflation.  The pegging
of prices requires purchases Ly the Federal Reserve Banks of
government paper offered for sale, thus increasing the reserves of
commercial banks. The policy of pegging carried during the
depression following the termisation of the war, was (-timed
when maintained at the period of full employment and increasing
inflation which followed the Korcan oulbreak of hostilities. This
was soon recognised in UK. and Sweden, and government paper
was unpegged and mberest rates Jeft free.

The lixation of discount — platforms was imtroduced in war
devastated countries like, France, laly, Belgium, Germany, elc,
It was coupled with a forced relention of holdings of govern-

.ment paper and compuliory purchases of new amounts to Keep
pace with eventual increxses in deposits.  This policy of ceiling
fixation of credits and rediscount platforms instituted in Prapce
permitted the Banque the France bo fix maximum rediscount
facilities for cach bank. This was an extreme measure and
originally failed ils purpose as although the amounts of crodit
ereated were fixed, banks were free to grant loans to whom-
soever they wanled, It was thus found necessary 1o control also
the direction of credit and appropriate insitulions were created
0 control the needs of each branch of industry. These measures
were from Ume o lime softened by open markel oporations by

e o B 4 MoA :
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the Banque de France and (he granting of loans againsd priority
paper.  Rediscoant was also made possible al a rale = % above
the official rediscount rate for medium lerm paper 2! olher public
institutions which in their turn conld rediscount such paper al
the Banque de France. 1t was further foumd necessary from
time to lime lo maise the eeiling when (he credit situatiod became
too tight.

However, the foreed holding and {he forced purchase of
new amounts of low interest yielding governmen! papor was
erilicized as unjust and discriminatory.  Thus banks were foreed
: lo keep and buy such paper, while other institutions — such

4 a8 insurance companies elc. — were left free to invest in other
more remunerative investments.  This evidently was causing an
unfavourable effect on bank profits.

s The diveel control of credils, belongs to the category of
qualitative controls and its introduction in Frames, UK., Ger
many, Italy, ¢le. was found &s an excellent instrament of govern-
ment dirigism.  Direclions 0 imlusiry — for exporis - were
thus more casy by a tishlening or Yoosening of credit lines. It
was, however, found that even this way for combaiting inflation
was shorl of expeclations, as an increase or decrease of credils
1 lo a cerlain category of industry was pot sufficient 1o cause ils
: expansion or ils contraction, From reports received il would
howaever appear thal this sart of control was successiul in U.R.,
france, and Ialy, but not in Sweden and Holland. It was
further found that the notion that credit expansion is harmless —
. if not beneficial — so long as it corresponds to the “noeds of

trade’ $hill persists,
Voluntary controls were introduced in Swilzerland, Sweden,
U.S.A. and other countries, and include the tightening of credit
in other respects than raising the discount and advances rale.
Under it Lelter types of collateral are required, a decrease
{he maturity of loans, or os in (he U.S.A. borrowers are required
to maintain deposit balances amounting 1o a certain propartion

- of the loans granted to them,

The classical raising of the discount rale by the contral

banks ks no longer ‘considered 3o effective in reducing cuslomers’
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demands as e higher rales of inferest on the supply of funds
granted by lending institutions (cost of oblaining new bank
rescrves by 1he altraction of fresh deposils),

The control of inflation through the supervision of ocom.
mercial®banks’ advances, and crodits Is & cause of greal con.
cern o them.  As this compariment of banking business is the
most profitable, difficultics arise for keeping up carmings with
rising costs. The saerifice of commercial banks i greally re.
seniled os i most cases it is nod followed by o general govern-
ment policy for keeping prices down (suslomns — laxation etc.)

The respoosibility of the various elements of the econamic
structure of a conntry in connection with inflation may be sum-
inarised in the following -

o Business should not expect 1o have unlimited access W
eredit from commercial banks ;

b Commercial Banks should nol expeet 1o have unlinmited
sccess lo cash from Cealral Banks ;

¢ Governments should not expeel 1o be able 1o finases
their borrowing al unduly cheap terms -

d) The Central Bank (or the Treasary) should acospl the
responsibility of seeing that the supply of cash provided
lo the systemn is kepl within the necessary limits,

As the addresses nsade by the various speakers during the
conference coverad more than ane side of the problems wo have
thought i more advisable to refer to them separately.  We give
below o shorl review of the main arguments,

Mr. Beckhart of the Chase National Bank poinled out o
the changed conceplion of liuidity. Self-liquidaling paper was
uriginally described as arising oul of eommercial tmnsctions,
the consumadion of which automatically brought repayment. 1t
now referved to assets which were shiftable o the Contral Bank,
In US.A, up lo March w35, Governmenl socarities could bo
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shifted to the Fideral Reserve Banks at more or Jess fixed prices.
Since then their shiftability depended largely on the power of
(e markel o absorh such secunties. He also pointed out that
Cazk Rererees were oviginally meant to meel deposit withdrawals
while they are now reganied as a device for the controlling of
credit.  Moreover, such reserves are fixed in relation to the
ralume of deposits and nob Lo their relocity which sccording 1o
him was o much more important faclor,

/!

Prof. Sayers emphasized the same point stating that the
liguidity notson in the wih century was that short-term liabilities
should be malelwed by liguid assets. At present this had changed
io degroe of shiftability of the assets. Thus liquid assels are
now for all intenis and purposes only assels rediscountable by
Gentral Banks, and forme! Hguidity has prevalled over intrinsic
Nequidity, ’

Mr. Lorain, of the S8 Gle, pour Favoriser, Paris, poinied
out thatl somo 25 10 o years ago rediscount was very seldomly
resorted 10 by banks and dnly in extreme cases, Usually new
savings were keeping up the pace with demand for investments.
However, conlinuous devaluations and boss of purchasing power
of money was & cause of discouragensent for new savings.

More radical and more destroctive, were the arguments of
Sir Theodore Gregory. He sivessod the fact that.most of the
papers submilled and speeches on the subject deall rather with
cxpedients than cures. Cenfral banks were devising means for
correcting wiistakes Jor whick they were partly responsible
(largely duo 10 offects of Exchange Control). Bankers, he said,
should ask thomselves whether their exisfeace under present
wndencies was possible or even mecessary. According 10 him
inflation was nol effectively handled, and consequently, public
conlidence In deposits steadily disappearsd. He suggesied \he
institution of velorised deposits, namely the revaluing of depesils
at cerlain periods, thus making good any loss due 1o diminishing
purchasing power of money. He compared the role of banks
under planned economy to government depariments laking in-
structions from the latter ; and iheir invesiment policy, to wasle-
paper baskeds for government paper.  As romedies, he suggesied,
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tiswe enlightening of the public and through il the legslative
assemblies and the independence of Central Banks from Govern-

P ment Inlervention. The speech of Sir Gregory mel with  general
applzuse on the part of the audience which fell more or bess un-
animous on both the eriticism and the remedies.

The speakers who followed Sir Theodore added little to the
subjects already stressed.

v
. 'l'ho_ouond part of the Conference which dealt with the
“Financing of Forwign Trade'| was lreated en perens pawvre,

Not only most of the time lable of the Conference was devoted
1o the liquidity and inflation subjects but also the papers roceived =
from various economists, jurists and bankers, on the Financing
of Foreign Trade had nol been summarised for the sake of Lhe
delegates.

More than one of the papers subinitted dealt with the
systems of documentary credits adopled in various countries, and
uny delailed reference for nonspecialised readers would be dul)
reading. Por this reason we stress only the main arguments
cmaised by some of the speakers.

The discussions weee opened by H. E. Ugo bs Malfa, Italing
Ministor of Foroign Trade, and remained throughout the duration
of the Conference al & very high technical level. A profuse do.
cumentation on the slerling area had been submitted and distri.
buted 10 the delegates and the Chairman from the slart excluded
all diseussions of problems arising from this subject,

The classscal instrumwnts of Infernational lrade wore re.
viewed and ihe saccess of the E.P.U. (Buropean Payments Unian)
as central clearing house, in the progress of multilotera) trade
ard freedom of trade in general was parlicularly emphasized. 1 "
was generally agreed that the financing of trade through docu-
mentary credits had been supplanted by acoeplance credits of oo
days acosplance — which provided ample time for shipment in
Europe,
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Lovd Chordley, of the London Schood of Economics delved
mio the difficulties which face inlernaliomal trade. He singled
oub the necessity for the unificalion of commercial law (by agree-
mend of businessisen and international state action!, and spoke
of the ww Geneva comvenlion regarding 1he uniformity of the
law for bills of exchange.

Mr. Megrah of e Loadon tnstitule of Bankers commenting
on the same subjecl raised the absence of international common
nomenclature, and uniformity in bills of lading,

The gold clause as an mstrument Lo insure the interesls of
the exporters was apolber poinl raised by Mr, Megrah who in-
sisted upon officinl aids o exportors through : an insurance of
export credits, the granting of priviloges (such as a refention of
part of foreiga exchange receipts) and the supply of information
on markets conditions overseas.

The importance and the working of the Export Credil Gua-
rantee Department in London was siressed by other British

speakers.

The spreading and generalising of compulsory eredit in-
surnnce agninst payers' insolvency and exchange rale risks which
would bring down premiume, was advocated by mest of the
speakers, Thus it was ssid thal pormal risks, such as private
insolvency could be belter covered by private underwriters, whilo
abpormsal, such as political (devaluations, blocking of procecds
ate.), should be coversd by governmend institutioss.

A. 8. MANDICAS







ANALYSES ET COMPTES-RENDUS

. MENDESUAUSEN : Le Développement Economique des
Pays du MeoyenOrient ef de U'Amérique Latine durant la
deuziéme guerre mondiale ef ser possibilités dans la pré
renle conjoncture.(?)

L'objet de celte dude est do rechercher l'incidence de V'ef-
forl setuel d'armenmwent des Puissances Occidentales sur le pro-
gris économique des pays insuffisamnsent développés en = re
portant & co quil advint dans ces pays durant la période de la
denxitme guerre mondiale.

Do quelle fagon ces pays réalisérent-ils un certain déve-
loppement économique durant s dite période ? Ontils requ do
I'aido de 1'é@ranger of de quelle nature * Ces précddents peuven!-
ils sappliquer & la période actuelle de réarmement et de len-
sion internationale, période qui peal so profonger pendant des
années sans pour autant dégénérer en une guerre tolale * Voila
s questions auxquelles 'Auteur se propose de ripondre.

11 est deux facous de concovoir le progrds économique d'un
pays. La premiére se raltache au concepl de 1'industrialisation
ol Fautre & oelui de amélioraticn des niveaux de la vie ot du
travail. ¢

Les pays msuffissmment développés sont pour la premidre,
fandis que bes pays industeiels cccidenlaux penchent pour la
douxibme, Ces deux concepls peuvent ovpendant s'accorder.
Mais Jes partisans de l'un ¢ de 'autre sont génirsloment en
ddsaccord sur oo qu'ils considérent comme los premiers pas du

progris économique.

Lo point de divorgence lo plus aigu ontre les deux concep-
tions ost celul do savoir &7l faut donner s priorité aux grandos
C—

(1) Eeoncenia Internarionsle. — Revse de Yinstitet @Eoonomie Inbers
paticnale, Aveil 1953, Génos, -
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instalistions of particolidrement aux industvies lourdes plutid
qu'h Vamélioration des terrvs arsbies of de Voutillage des pay- :
sans of des arlisans,

L'Autenr s'atlache 4 meltew on évedence be progres oa |abw
sence de progrés dans Pun ol aulre cas

Dapris lui Feffort Sarmenent considérable du  monde
oocidental fers surgir dans les pays insefflsamment développés
deux probliames : celui de Vinsulfisance de certaines fournitures
Olrangires el celul du développement de ln production de cer-
Lines matidees promibres nécessaires & Lo défense, D'avtre pard
le dit effort est susceplible de stimuler dans s pays lnsuffisam-
ment développés les investissements de capilaux dans les do-
maines connexes & b défense ou bien rendus nécessaires par
Iinsuffisance des importations de certaines fouirnitures. .

Ces circonstances se réflitent sur bes politiques do déve-

Joppement écooomique des deux groupes de pays. Les pays in-

suffisamment développés lendront & s'assurer e maximum

d'alde de '@ranger sous la forme de founritures el de conseils

en rapport avee leur propre politique, landis que les Puissances

) Occidaniales s¢ verront obliges de limiter 1'side & raison de

" I'absorplion de leurs ressources par les srmements ol concentrer

sear aide on des projels ayant pour cbjeclif de créer des ressour-
4. cos additicanelles pour leur effort de défense.

De 1u sorfe 'aide au développement de lextéricur peut se
trouver en oppesition avee In politique de développement inté
tieur. Uno large compeéhension mutuelle peul cependant faci.
Jiter 1a eoopération. De plus, mime sans un accord formel, des
mesures aulonomes peuvent rendre possible & un pays daiguiiler
& l'avantage de son propre diveloppement général I'side Gtran-
gére accordée dans un but se raltachant & U'effort de la défense.

L'Auteur pusse ensuite i l'examen des incidences de la
deuxiéme guerre mondiale sur Féconomie des pays insuffisam-
menl éveloppés e plus parliculidrement dans les domaines
agricole, extractif, manufacturier, du commserce exlériour, du re-
venu pational, de I'assistance financitre élrangtre, de Finflation
monélaire, des investissoments, ete.

i e adre A
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En ce qui concerne I'Egyple, 'Aulteur, lout en signalant
V'effort d'acerollre les cullures vivridres au dépens des produis
d'exportation, conslate que, dans 'ensemble, la production agri-
cole esl realée inchangde ol qu'elle o méme élé affaiblie & cerlains

i Ggards pendant Ia gwerre, ce que nos slalistiques sonl venues
conflirmer, .

Pour ce qui est de Uindustoe extractive, FAuleur n'a pas
constutd s changements importants sauf 'avgmentation de 3
Fexplostation des ressources utiles & la consommation locale et
Ia réduction de oelles intéressant Uexportation d'gilleurs entea-
vév par la pénune des moyens de transport oa par la fermeture
e cerlains marchés drangers,

En ce qui & rapporte & I'indusirie manufacturidre, 1"Au-
teur donne les indices de la production des différents pays in-
suffisamment développés, le chiffre oo représentant ln produc-
tion de 'année 2039 ou s03%39.

A co propas il nous ost pénible de conslater une fois de
plus Ja pinurie des données statistiques égypliennes. Aussi 1'Au-
teur n'a pas pu donner pour I'Egyple un indice général ot a di
so contenter de ceux de la production des lissus de coton (253)
el du ciment (347),

De mbme 'Auteur n'a pas pu fournir, comme pour bes
autres pays, Jo pourcentage de la production locale absarbée par
les troupes allides,

En o qui concerna lo commerce oxlérieur des susdits pays,

I"Auteur donne des indices de Vimportation ‘de biens de pro-

duction qui sont tris défavorables comme pour les aulres mar-

chandises on général, co qui est & V'origine de I'accumulation des

: eréancos en storlings & un rythme qui fut le plus élevé pour I'Inde
ot V'Egyple qui viennent apris Cuba.

Abordant les posnts relatifs au rovenu national, aux inves-
tissements et A I'inflation, 1"Auteur estame que si F'on tient compte
“de la bausse des prix, 1'augmeniation réelle du rovenu national
» @6 géndralement insignifiante. A cet égard aussi VEgyple est
absente du lablean des indices relalifs & tous ces domaines,

-
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D'apeds V"Autaur cependanl, ¢n o0 qui conoerne le Proche-
Orient en géndral, les inveslssements n'onl pas 6 supériours
& 'usare de 'outillage national. Quant & V'aide financidre étran-
gére, elle fu! praliquement nulle.

L'Autenr signale onfin Vapport des Wroupes alliées A V'en.
semble de 'économie locale. Sans doute, dil.il, elles ont contri-
bué & la création de certaines nouvelles entreprises de produc-
tion avee l'assislance des lechniciens des armées ¢t des moyens
de fortune pour satisfaire essenliellemnent les besoins des armées,
Cels a cependant contribué & ka formalion d'une main-d'aeuvre
spécialisée dont le pays a tiré profit par la suile. Dautre part
d'immenses stocks de marchandises - biens do production ol de
comsommation — furent écoulés sur le marché local & des prix
avaniageux et le commeorce bocal & pu réaliser des profits substan.
tiels. Mais, dans l'ensemble, la prisence des armées na pas
produitl que des effets bienfaisants. En effet ces derniires onl,
par leur prisence, déderminé une inflation des prix, des services
el des biens de consommation, et P'usure de l'oulillage national
landis que le développement de certsines productions a ¢lé sé-
ricusement entravé par la concentration des offorls en ¢'sulres
directions, '

L'auteur s'esl onsuite appliqué & rechercher & 1'efforl do
la défense des pays occldentaux serar susceplible de produire Jes
mémes effels que ceux qu'sl a signalés pour la période des boati.
lités,

En o qui regarde le commerce d'importation, il eslime
que, pendant s dernibre guerre, les importations avaient forle-
mend diminué. Cela no devrail pas se produire pendant la pré-
senle conjonelure, bien que l'offre de cerfains produils puisse se
conlrmcler, Quant aux exporialions, nolamment des malidres
premidres, il est vrasemblable qu'clles auraient tendance a se
développer, Copendant il n'est pas & exclure que les pays expor-
tateurs du Moyen-Orient prennent les mesures nécessaires pour
éviter 1'accumulation excessive de créances érangires gelées, et
l'inflation dont ils souffrent encore avjourd hul,

Par contre 1l faul s'silendre & ce que 1'side financidére ol
technique de '@ranger soil assex substanticlle ne fdt.ce qu'en

.
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vue de promouvoir certaines produclions nécesssires & 1'arme-
ment. De sorte que lindustrialisalion du pays avancera bien
plus que darand la grande guerre.

En conclusion, dit I'Auteur, il est vraisemblable que durant
la période du réarmement le progrés économique des pays insul-
fsamment développés sera caraclérisé par cerlains aspecls enre-
gisteds penddant 1o dernidre guerre sans que oos pays aienl pour
autant & subir Jes inconvénients conslatés alors,

Les pays du Moven-Orienl of de 1'Amérique Laline en gé
néral devraient accroltre beur pofentiel de production sans pour
autant avoir & réduire leurs achats & I'élranger of sans subir une
baisse du niveau de vie des propres populations tandis gu'us
pourron! enregistrer une cerlaine augmentation du revenu na-
tional réel,

Il esl évident quo l'ordre de grandeur des avanlages que
les dits pays pourront réaliser dépendra en grande partie de leur
esprit de prévoyance ot d'organisation et d'une politique & lon-
gue vue congue rationnellement ol en temps utile. T

EMILE JAMES : L'Union BEuropéenne des Paiements,

11 nous est particullirement agréable de donner & nos lec-
teurs un bref comple rendu de 'dude d'un de s distingués col-
laborateurs occasionnels, le Professeur Emile James, sur I'Union
Européenne des Paiements parue dans la « Revue Ecosomi-
que = du mois de Seplenbre 19351,

Née en juin wso, I'U.E.P, avait poar objectif immédiat de
ranimer les échanges entre pays européens qui avaient &é ré
duits & un chiffre dérisoire en raison surtout des reslrictions &
l'importation et de Vinsuffisance des moyens de paiement,

Et cela en éablissant un systéme de pasements onire les
pays avec le concours des Banques Centrales, de ls Banque de
Réiglements Internationaux d'une parl, o Vsppul du Plan Mar-
shall d'sutro part.
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L'UE.P. élail censée réaliser & la bongue lo refour & In
ceonvertibiiig des meonnaies ecuropdennes enlre elles, condition
primordiale au rétablissement normal des échanges,

Ea fait, I'U.E.P. esl une sorte de clearing ol s'opire, par
voie de compensation mullilatérale, de réglement des detles cof
créances des Banques Cenlrales des pays curopéens membres de
Vorganisation résultand des échanges commerciaux de chacun de
s pays.

Le rigloment des dédicits of excidents qul se produisent
entre Blals mombres peuvent élro réglés par des crédils ol des
paiemonts e or en base des quolas attribués i ehaque pays pro-
portionpellement au commerce visible et invisible de chague
pays en Vo,

~Las créateurs de I'U.E.P, ne se faisaient pas d'illusion sur
Ia réalisation do leur objet essentiol qui élait de promouvoir une
politique tendant & un rapide développement des échanges intom-
européens par la suppression graduelle des restrictions of diseri-
minalions qui les paralysaiont,

Toutefois des résullals appeéciables sont désormais acquis,
Sans allribuer & I'UE.P. de mérite du développement qui s'est
produit depuis sa créslion dans les échanges, ni de Ix stabilisy.
tion relative des cours des changes constatée jusqu'd ces der.
niers temps, Pauteur reconnait que = c'est grice i clle que Iy
compensation entre les divers pays européens sl devenue beau-
coup plus facile ».

Des difficullés ont surgi & Ia snile de déficils et ¢'oxcédents
trop imporlants au débit ou au erédit de certains pays sans com-
promeiire toutefois 'existence do 'instiution qui conlinue A s ae-
quitter de sa Wiche.

Cependant Pauteur lui reproche son systéme trop automa-
tique tandis que de U'avis des experts consuMés par I'O.N.U. en
1948, il fallnit adopler une politique souple qui tint comple des
stlualions individuelles ol des cruses varides des déficits ot des
excédents enregistds. Mais I'adoplion d'une telle politique qui
nécassite, d'apris l'autour, Vextension des pouvaoirs de I'U.E.P.
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ne saurail re envisagée avant que « le prestige de la jeune ins-
tituticn n'ait éé accru par son fonclionnement efficace sur des
bases moins ambiticuses pendant un cerlain nombre d'anndes ».

En deuxidme liew 1l semble & Vanteur que les erdaleurs de
PUE.P. aient lémolgné d'une » conflance excessive dans le pow-
voir équilibrant Jdes mouvenents d'or ¢t des ouverlures de cri-
dit & courd ternse, surtoul lorsqu'il #'agit de déséquilibres struc-
tarels, graves el durables.

Enfin, Mr. James estime que 1'UEP. dovrail s'inléresser
davantage a Vaméliorslion des rapports commerciaux of moné
laires entre UEurope ¢l be reste da monde.

En l‘mwmlchcmahnummumﬁq_dﬂ
services nppriciables mais olle n'est pas armée pour atteindre
~ des objectifs plus essentiels tels que la protection efficace ocnln

Vinstabilité monélaire, intorconvertibilité des diverses m
européennes, le plein emploi, 1'équilibre intra-curopéen ou in-
ternational & long terme, objectifs domt la réalisation comstitue

une des aspirations universelles.
Dr. 1J. LEVL

v
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LEGISLATION
ECONOMIQUE ET FINANCIERE

(Prember trimestre 1952)

- . —

ACCISE

DECEET EXEMPTANT L KEROSENE DU DROIT DACCISE
OU DE CONSOMMATION (1)

NOUS, FAROUK Jer. ROI D'ECYPTE ET DU SOUDAN.

Vu Ia Lol No 2 de 190 portant modification du tarif douanier ot len
1ois qul Vent modifve

Vu Ia Lot Noo 4 de 1952 relative anx drolts darcise sor dos produils du
sol on de Viedlusirie natlonale

Vu Ia Lot No. 173 de 1051 proregeant 1a 0ae O présenistion sa Par-

@ projet de Job conecynant le tarlf douander et du projet de lol

relati! aux drolls dacclee

Vi de Décret @ 3 Avril P00 woadifiant le d&olt dncche o4 de copaom-

M propidtion de Notre Mtinisire des Fisances of de 'Economie ot
@¢ Notre Comsell des Ministres : :
DECRETONS
1.~ Esl exempld du drolt d'accise ou de cooaccrmmalion de kéro-
péne. qul solt profdull du sl ot importé de Yétranger.
Art. 2 nistre des Finances of de VEconamie est chargé Oe
Yexdcution du présent décret qul entrers em vipueur A partir de la dale
@¢ sa publication aus « Jowrnal Ofdficle) » "

BOURSES

DECRET PORTANT MODIFICATION DE CERTAINES DISPOSITIONS
DU REGLEMENT GENERAL DES BOURSES DES CONTRATS %)

r NOUS, FAROUK ler, ROT D'EGYPTE EY DU SOUDAN.
Vu lartle 72 du Code de Commerce Natloral, modifié par Ja Lo
No 23 de 1900
Vo Yartiche 12 du réglement pindral des bourses des coalrils ratiné
par le déoret du 23 ACOL 1948,
Sur Ia proposiiiess de Notre Minlsire des Fiances ef Tavls ccalorme
d¢ Notre Conaell des Ministres
DECRETONS
Art. 1. — Est ajould un trolsbéme alinés nowvesu & Tarticle 12 du rd
glement péndral des bowrmes des contrats, dsnt Je texte et Je sufvast .
« Ext dtablle une limite maxiovem O¢ 10000 (dix milied canlars
A Vachat ou & . vente, pour les transactiens contractées & déooe-
vert. La limite sapplique également wa oide wet des ops
' mtions d'arbitrage donl 1a Nmite ne Oewrs pos dépasser 20.000

1) eJournal Cificlels No 27 (Numéro extrasedinalre du 31 Janvir 1563)
) «Jourmal Odfickels No. 16 du 24 Janvhr 1052
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DROITS DE DOUANE

DECKET PORTANT MODIFICATION DU DROIT AD VALOKEM ETARLI
SUR TOUTES LES IMPORTATIONS PAR RAPPOET A CERTAINS
AERTICLES IMPORTES. ()

NOUS, FAROUK ler, ROl DECYPTE ET DU SOUDAN.

Vu la Lol Xo, 2 de 1000 peetant modification du tari! dowanies et len
b qui lont sodfide.

Vu le Dicret du 12 Mal 1932 &ablissans un droft ad valorem de | powr
CORS Mur toules les marchandises importées et les déerets qul Fomt moditie,
Vi Ja Lol No 173 de 1950 portant procogation do délal de ordsenta-
3y Parlement du poojet @ Jol du taril dowanier et du projet de lol

104 | Hulles fixes wipélales o beumes wigétaux
aux Nos 102 et 100, 2l stnl im.

portés peur Vindustrie ...
230 artificielle e das il BOEYYS

T | s - limadliés, déchels ot diteis de vieux

NT MODFICATIONS DES DROITS DE DOUANE

DECRET PORTAL
SUR CEJTAINS ARTICLES (%)

OuUs, ter. O3 DEGYPTE ET DU SOUDAN
i \\Lnévzaalmwtwnutmﬁmtmum

Voot modilide |
u\?:lo Décret du 14 Février 150 portant élablisement dum nouveas
MMM&MMQHMQMIWMGKM. -

Vu la Lol No 172 de 1061 redative & M4 prorogation do délal de podsen.
umnmmuumtdnmmawduwumnhmmwm
hmmmémaummmnumn I'avia centorme e
Notre Consell dos Minksires

14 com.mwmummhcaudmlulwﬂaﬂo.:wm.

(extracrdinatre) e date du 8 Janvier 1992
@) Sournal Offickels No 18 (Nwséro Extracrdenaire’ dn 21 Janvier 1952
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LEGYPTE CONTEMPORAINE

DECREY EXEMPTANT LE KEROSENE DES DROITS DE DOUANE
ET DU DROIT AD VALOREM (1)

WUS, FAROUK Jer. ROI DEGYPTE ET DU SOUDAN,
Vu = Lod No. 2 &¢ 1500 poriant medification du tarlf douanier et les

r .
le Décret en date du 14 Féwrier 150 dablisant wn nowvesu taris
droita de douane ot les Géorets qul Voot medifsd
Vi o Décret du 12 mal 1933 éablismant wn Srolt ad valorem sur
toutes Jes marchandises tmpovtées of lon Ofcrets gul Yool modidié
Vo Ia Let Xo. 173 @ 193) portant peorogation du dédal de présentation
du

:
é

O Jol du tarlf dosanler et du projet de Jod des

i

Sur Ja peopasition d¢ Notre Minhire dex Fimanees of &¢ V'Econoenle
l Tavis conforme &¢ Notre Comsell des Ministres ;

DPECRETONS
1, = Esl oxempiéd dox drofts dousniers larticie mentionnd au
au présent Oferel. ot o0 au leu d'dtre sssujett! aux 1AUX
tarit

2 e Serd exersptd da droit od valorem l'article mentionsd A

1. -~ Notre Minisire des Finances ¢t de VEconcmie et eharnd
on vigeeus & paris dOc la

TABLEAUVU ’
R — —
No. Déignation des marchandacs Drelts
-~ 221 (o) |Kévomdne !
(1 A Vimpestation ittt it ronnrrmestad .
: 2 A h osortie des weines de raliinerie sous ’
survelllance du Gowvernemoest ...,

—_—

e 4

' IiMPOTS

LOI No. 5 DE 1362 PORTANT MODIFICATION DU TROISIEME ALINEA
DE LARTICLE 3 DE LA LOI No. @ DE 1542 PORTANT ALLEGEMENT
DE LIMPOT FONCIER EN FAVEUR DES FETITS PROPRIETAIRES

A AGRICOLES (%)

NOUS, FAROUK ler, ROI D'EGYPTE ET DU SOUDAR,

Sénmt Chambre des Dépulés ont adopté :
:t‘ﬂ.m:‘:MMMNWMMMthMMt;
Ml.—hMM&lMJMlGWN&“Q;m
k portant alldgement @ Dimpdl foncier en faveur des petits propriétaires
agricoios. modifide par les Lols Nox 87 de 1984, 33 de IMS et X de 1050,
et remplacd pas Je texte sulvant ©

clévsgu'une alénation eetraine dans la propriétd wm changessent
dost 1 résulterait que Jo contribuabie solt peivé de Vexemption ou

-

() Journal Officlels No. 27 (Numéro Extracrdinaire) duo 21 Jasvier J062,
) sJourmal Officiels No 37 du 14 FPévrier 1992
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quun chanpemsent 2ol mirodst! sar Jes montants qu'll delt ac-
Quitier ot sy orux qul Jul oot Gddulta, Je contribuable devra
préacnter une demande & cot offet & 3a Moudirich dost |} oblien
Ia déduction du monlant de Texemption o de alldpesment el
dans Y pirimitre de laguelle ses torres somt o
voe dobienir wn formwlalre dune noavelle Afelaration dJdars Ia.
quelle 'dlat godaent de sa propriétd sera Indiged
wCotle déciration sera prise commoe base pour Ja déduction dn
montant de Vexemption ou de Nlégement dont 11 Madiclera an-
nuellessenst. laquolle déduction comssencera A partir de l'annde
conséculive A celle de 1'alénations
Art. 2. = Le Ministre des Finances est chargé T'exdcution de 2 peds
sente Wl qul entrera en Vigueur A partly dw Jor Jamvier 1951, 11 peendra
Jes aamitds nécommaires A son exdeution,
Nous ordonnons que In présente 1ol solt revitue s
pubidde au « Jouznal Ofie]l » ¢ exdcutde comne ot O

PROPRIETE INDUSTRIELLE
Arrité No, 230 de 193] portant rdghement d'exécution de Ia Lol No. 132 &
1949 sur Bes brevels dinveniion el les desvins ou medbles Indmatrieds (*)

LY MINISTRE DU COMMERCE ET DE L INDUSTRIE,
Ve i Lof Noo 132 de 1949 sur des trevets dinvention et Jos desalns 0n

}

CHAPITRE . — Des Brevels dinvestlon
1, == Dex formalités & Ia demande de beovel

Art. ), —Twledcnnnﬂvdehnmeautntbtnm&”

vets dlavention sur le formaiaire No ), ¥y anpexé en modde.

Art. 2. — Oulre dox plices indigodes dass Useticle 36 de Ja Lol 1a de-

mande du brovel dolt étre nocomgagnée :

o Mrmwn sommaire de 'inveniion, sccompagede de dowsiza
pour Vintelligence de sen cbiet ;

) dun extralt da folkd d'encegistromsent s Reghtre de COmMEcce o
d'un extralt officiel de I'scte constitutif de la Société o d'sne cople
doanmtuumhmmm-tmmo:

(3 d'un deplicata ds mémolire descriptif de invention
do toute auire pidee qui & 646 annesde & Ia demande du teeved au mo-
wammmumm.bmmw
par I'Administration de 1a Progeiété Indmtrielle do

:!
i

(1) Colte tol & M4 pubiido on arsbe aw «Jommal Offickels No. 13 en date
du 19 Janvier 1062,

(%) Cet arvétd a 618 publié on arabe au « Journal OIFICHT » NoO, 61 bis Extr,

en date du 12 Julllet 1981,
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LEGYPTE CONTEMPORAINE

Art. 4 - 8! Nnveation comsate en une malirg coloranle, Il en sers
pedsentd un &hantillen conformdment anx dlapoeitions des deux arlcles
préoédents. L'échanuilon sera acosmpagad de modiles des cbjeta lmprimmds
ou telnts avee celte matidre ;| les modiles devront #re exéculés, aulant




EJ;O.HLATION ECONOMIQUE ET FINANCIERE

dr  La dale du dépit. k 'éuranger, d'une demandes de brevet de 1'%
vention, st la demande oot présemide par application de Tarticle
33 é¢ Ia JoL
¢ Lo numdéro d'ordie de Ia demande.
12) Soumettre nu Ppeblic «— au Bureas des Brwrets — lo dossier de la
demande de breved, contenant ia demande, la deseription de Io-
vemton, soa dessin et Jes échantillons ¥y reistifs « 8'll en exhie ».

6. = De l'oppesition conlre ta @élivennce du brevel

Art. 71, « La éé&clamation doppesitien coolre Ja déiivrance du brevel
et présentée. en doshle excagplaires sur Je fermulaire No. 3 y annesd e
modtle. au Bureas des Brevets, dans le délal de deux mols do 1a dale de 1a
publication de 3 demande de brevel v

Art, 22 — Le Duresy des Drevets notifiers sa demandeur brevel
ou h %00 mandataice, par delire recommandée. une cople de Yopposition dass
le 0al de quinee jours de la date de sa réoeplion

umwmgmm.nwunw
d'un mols de 1a date de s nolficatics : Ia Note en répligue sera présentée
en double cxemplatres sar Jo formulaire No. 4, y saoexd en meddle,
Bureay communiguera & l'opposant, par lettre recommandée. cople de
note en réplique dans des cing jours de sa néceplion.

At 2% - Le Président @a Comité de articde 22 de
mc!mmrwmmm;maumm-:“
mandeur du brevel ot A Yopposant, par lettre recommandée, dix Jours

MN.-ummm«nmu‘mwf

1) déterssiner, d'une maniire préche, la mission de Pexpert

1 fiver um déial pour lo déplt du rapport de Vexpert |

N mnmammnmmw.

Anﬂ-—ummucmrcw;h;;-m

*Admiatstration relave,
5048 par 1A wole de | deat o oo <ol cone

'C:L

o
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LEGISLATION ECONOMIQUE ET FINANCIERE

-— ———

brevel seen pubdy au Balletsn des Breveta dlnveniion of meniion en ser
' fadle dape M regbibre des Brevess dlimvention 4 I Semande de tout inté
rossd prdsentde, arec Jox poboes Justificatives, sur Jo formmitue No 11, ¥ ane
nexd o0 ot

' 11, — Dve la nallite, radialson, déchéanee of modidioatisn
dex brevels dliavenibon

Art B« Touts béndCiciaire d'un pegement Géfinitil prontacant

t o ou Ly radmtion d'un beevet, poul demander da Deoat des
veution or {akso menlie & co Jugement dams Je rogiaire des

; vention ot @e Je peblloy au Wellells ; 1a demande o présenide,

“igg;

aver une cope minkentaque du jugemnent, sur je formulawe Now 12,
nesé e meodée.

I

-, Art, 30— Low Brevels déctum ou madilids sulvant les cxs
' articus 54, 33 o 36 Or B e M que Jes Deeveis OApreprkes
dulilité pusitque scot publics as Bulletin ded Brevets d Inventien |
' Blication delt porter le numéro deedre dit Leeved, In date b des
| deehéance ; mention en mi falte dass be Neglstire des Ticevess o

12, = Du Registre des Brevels d'Invention

Art. 9. — L'arréé portant @flisrance Ou beevet est lmacril
*  Reghsire des Brevets d'invention. Le registre poctera les indicaticna men-
tonndes & Vasticle 31,

, Art. 41 — Tout iniéressé peut demander du Luress Oes Drevets d'In-
vestion, Vinsorigeion so flegistre des Indicatlons seivamtes .
(1) Le ehangement des noas et prénom &e Utelalre, de m maticoslilé,
Ge sa profesadon ou de som mdresse | o lo Litulalre est une 30CHUE
Vinlérend powt requirir §loscription ¢e tout clangement apportd &
In démeenisations do i Sookté, A sa Halsom Sociade, & sa forme, & son
DUt eu A& 100 sige sockl B
(3 Towmt changement appoetéd & Vadresss b laguelle 500t destinds 1o 0of-
respondance e les documents se rapportant s brevet ;@ la demande
el présentde sar de formulatre No. 13, y aasexe en modle

13« De I peolection tempeeaire de Vinvention
ArL 42 - Le titdlalre de Ulnvenison qui entend asswrer, conformémsent
A Varticle 52 de Ia lol, Ja pretectios lemporalre de son inventien qwl figure
| b Tane des expositions patiosales, dole :

Hid
1

w

Indication qu'l) juge de
3 Tobjet de I'inventico.

Art 43 — Lox demdndes wir I'exposition des invepticas sont inseries sse
US rogistre portant les Indieations suivantes : ~

(1) La dote de présentation d¢ 1a demande L

12) Le nomt de lexposant,

3 Lexposition et 1a date ofNicielie de 500 Inanguration.

(4) Une décomination qul démontre l'cbjet de Iinvention.

Toute persomne peul compuiser oo regivire sans frale




L] LEGYPTE CONTEMPORAINE

Art. 4. « Le Burcsu des Breveta d'lnvestion délhvrsea, sans frals,

pretection "
un dbial maximuzn de sx molis A dater de Vinauguration de lexposition &
laquelle figure Nnvention, jes droits qul Oécoulemt de la Sliveance du

i

14 — Disposttions Géndrales

Art 45— Liottressd peut ddsignes wn mandaisire & Feflet de prée
senter Ia demande de breves ou la déciarasion d'opposition & sa délivrance,
2 S0 prendre towtes autres mesures poévoes par Ia 1ol ou par o pwdsent

Art. 47, — Towt intdressé qui, aprés avolr présenté sa demasde de bep.
vet, désire cblemir A l'dtranger un beevel pour ln méme Invenlon. peur re.
quéstr du Turesu des Brevets un certifioat attestant le 0épit de sa demanp,.
@0 m Byyple.

Le certifical mentionnera ¥ but powr Jequel I3 ool SIS el sern acosen.
pagnd d'une expédition de Ja demande et de ses annexes. Le Buress peyy
svant de délivrer le certifical. changer le requérant de présester une copie
conforme A Voriginal des documents pedaités

AL 43 — Lo propeiélaire du beevet peut se falre Aélivier O Buregs
des Brevets d'Invention une cople conforme & Toriginal du brevel qui a ¢ue
dparé ou Séuériore.




LEGISLATION ECONOMIQUE ET FINANCIERE k2]

Art. 52 « Le Bureau des Brevels dlovention aurs une bitdiothidque

Elle émetirn, éptlement, dass Je premier =ols de¢ chague annde. les
pubiications sulvantes | '

1) Une publicalion un sonmakre descripilf des Invemtioss
pour lesquelles des bLrevels ont €04 oflivrés au cours de la précd-

T deseription de chague Invention sern. en cas 8¢ besoln, actom-
pagnde Sex dessins pour Vintellipence de son objet

2) Ume pubilcation: portant, par cedre alphabétisue, s noms des

pessomnes qui ont oblenu des Brevets au cours de la précédente

Art 35, — La demande dentegistrement doit dre accompagnée
1) de dewx coplen de cheque dessin on medile ; Yéchantion des

un &r
& 18 demande présentbe en verts do Pasticle 52 de % lol doit ére e




v v

|
:
|
|
:
|
i
i

feullle ; (I sern Indiué sur chague flpire ' maniire domt elle s présente
fux regards : vee demsemble, vue de facr, vue de oblé ou sutre.

At 47 o L Osmin 0w moddle ne dott condendy nl mots nl letlres,
Nl chilfres lesquels dolvent #re mpprimés de 3 rependuction ou de
Téchantiion & melns qulis ne cometiiuent des €léments substantiels du
domin ou moddle.

Arl 35 — 81 Je domin esl une répétiicn dwne miéme flgure, un du-
Dlicata doft repedsenter Ia fligure entidre alns gu'une section A la ré.
pitition en losguewr oL en Jargeur,

Art 55 — Lersque lo desadn comipeend le Do ou Je portralt d'upe

en L b reandrans dolt Etabllr goe Tintéresss . consest em.

3

1) Le numéro d'ordro des dessing cu modéles annexds 4 Ix
denvegistrement ot ¢ en tite de la fenlle du oMd dreit

20 La signatere du requirant o= de son mandalaire. am beas de |y
feullle du odlé droil

La fewille ne delt porier aucune Indication relativemes: o
Mwm.wmmmu«mum_

LA demande L pes Amnexes moromd Tewitoes du seedn d¢ TAdminls.
a

tratiom et pertercol Ia mention de namdro dordre of de 33 date de 3q
prdmenitaticn.
Art. 61« Toulte demande denteglrement eal Intyite s ym 1o

1) Le numére d'ecdre d¢ la demande.
1 1a date do pedsentation de la demands

3 Les nom of pefmoss du requdrant @ I dfnomination cu M ralsom
sociale, Joesque Je reqidrunt est une Soclétd ou un Ovganisme,

) Les nom ol prénce &: mandaisire, »'tl exiale,
s)umm”Mmu.m‘rm«th'w
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oy uhe cotvesllon imlernalionade A laquelle
cu modéie est contradre & l'ordre pobllo ou sux

donin ou moddle ot en contradiction nvee une i en

LEGISLATION ECONOMIQUE ET FINANCIERE
aahu
te domin
Lall

AL 63 o Le Dureau des dessing of modtles peul s'epposer A da de.

wande dessoghvtrement dans 3ou cas sulvants ©
1) Locsque I demande ne remplit pas I coaditioes visées A lasrticle

43
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g um
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(3

recy e
ou moddie
en veriy

de cos dmales of modddes

{

propcidtd Ges desains
et

X

LNt
. ww m w,. mmmm@mgmmw,um

demande e

a

u tare Slranesy
an

lesont de V'

535§ £33

-

7 La travatert de o

" Lo

m L8 renceavel
nom
nide A

lonmn
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L'EGYPTE CONTEMPORAINE

.
|
g
I

Oerande visdo wu précédens article delt #re DCCODERENGe
I transmisslon avec une cople comlorme do oo pldces

No 2, ¥y annexé en modile,
au Burean des dessien of modbles Indwmiswls ¢ ke

m
|
m
|
I

I} i

mmmu

m
m
|
|
§
:

crganisme. la demande sera

ol dinscription as Regostre de

“m&«ﬂ.ﬂ&l

Fatte de constitulion de a Sockié
s statets

ou dun extralt odficke] de
o4 de U'organisme, ou d'use cople de

ﬁhmmmm.uw

thon opfrée,

83 mmh B mum 3t m 4 .m..m..
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LEGISLATION EOONOMIQUE KT FINANCIERE 9

2) Towt changement d'adresse & laguelle seroat destings la correspon-
damco of los documnents xo rappictant & l'enregistrement.
21 La rectificalion d¢ louls erreur matérielle QUi aurs Nguré dans Ia
domande d'etregisizoment Cu dans Loute aulre Inauoation poctée s
e regiatre,
La demands sera prdsenide aur Jo formulaice No 4 y Allnexsd en
modide.,
Art. T4 - 1a Direction ccnaignera les indications modiliées dans e
Registre et Jes publiera e Bulletin des Dessins of Modeles Industriels | Ia

;
§
|
:
%
:
i

positions de I'article 57
Art, I — Les demandes Inses e registre péeial conte:
msuuumm.fu .--
1) La dale de a présentation de la demande
::rmdorw .
‘exponition et ln date 0 zon inmaguraticn.
“hnA:“uthmwmulednmwhﬂ:
triels e fonk I FTE L
: ~ oh et que. tostelols, roebre




LEGYPTE CONTEMPORAINE

B e De a compuision, des extraits el des cortifioats.

At 80, — les personnes c-dprés dbilpnées ont o droll, petidant
Ia durde de proteciion, de cotnpuilser o3 dessida of modbes coxegisinds

(1) Lo propridtase de dmalin on moddle dont o nom et Inserl awm
fegolre ou som Afldgud mesd, A ont effel, dun masdal spécial

Y Toust béndliciairo d'une dcmion du Tribunal astecisast la com-

pusion, lorsque le NMudlichatre fournit ap Difenu, des tesecigne-
ments gqui permitent de recoanaiire o destin ou mOGtke rogus

La communication aura Meu en pedsence d'un fonclionnalee rospons

sable désiges, &

|
:
E
:
5
!

Lo mandat doll &tro spécial : 11 est conmervd am Tluress esmembie
Avec Jes pibces prdsentées.

At 15— Loa réoépluds élabilissant le palement dos Aroilts Gus sy
vast M tabieau ¢ B » annexd sevont Joints sux demandes mentionndes

Art. 86 — La demands d'eregutrement présentde sous Je rigime
dtre accommpugnée des documents dtabilssant

Art. 1. — L'Administration de la peopeidié indestrielle publiera dans

W premMire semaine O chaque mels un « Bulletin des Dessine et Mo-
Jegeel paraliront les Indications qui sont scu-

deles
mises & la publictd confermément sex dispositions présent réglement
Kllo émettra, &gadement. dans le peremler mols chague annde, les

‘e

i



LEGISLATION ECONOMIQUE ET FINANCIERE

uun

Sipnd | MAHMOUD GMANNAM,

u.m

Yait lo 2¢ Ramsdan 1330 (30 juin 1950),

Traduction
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POPULATION CENSUSES IN EGYPT %

TOTAL POPULATION (1) () ) AL o

aw S 328 Asad B m"'

YEAR NUMB INCTUEASE AVERAGE
. OF INCREASE

'X‘

1552 E0M2) -- -

192 455 10504 29

1907 11257350 1572534 14

mT 12750918 14635Y) 13

97 14217504 1464408 1.2

1057 IS4 1715530 1.2

147 Koo3En 3150005 20

1948 19546000 a1 25

1949 20004000 000 22

1950 0420000 435000 22
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Holders of Jower certifNeates
(1) Excieding ehildren below § years

Edvcatiosal Status
Total Popistion (1)
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able W resd and write .
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fehing a=ad hunting

Extraction of Mizerals
Trasaformalion industries
Coastruction

Transpoetation and
Comnsunication

Conmree asd Tinance
Social Services (publie
axd private) (D)

Perssaal services ()

1lldenined 'and unproductive
wdustries ()

Total 4

Total cooupied perorae
- G e —
!

Unoccepled persons

1) Include health, edweation,
services excopl lraraportation and

) Inciude students | forelgn tourists | persons living oo
chazity, pesaloss, or savings, elo . and persoms of Indefiaile

oecupation.
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BIRIHS, DEATHS, NATURAL INCREASE,
INFANT MORTALITY AND FOETAL DEATHS,
1927 — 1949
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Nek lmcorne from abeoad (1) 18 ") gAM e m.
TOTAL 1017 e

e

(1) Ths estimale of the naticoal u’i,&.ﬂ“;u,_‘

u: Aol U bz iy u
Fnance and Economy. um; “'U""Vu"'.wp:“ch"“ Vi
80ged In ANl branches of o Y beelel Sy
together with the o= A ol L o O

iy Lo S ey gy
estirmate Tepeesents the met natices JHJJJ”L-_,.P’
product of Agriculiure, indestry, com. e e ST TR
merce snd trauport, seeviom, remis of YL o Bl Sl o
dwellings and Income frem abroad, Shea Ay G Gl ;,."u
SN “ 2 . u"
- > . h’ A\l Mty

S preds

recognition . el o _ ¢t

documents, past. ete. *““—“'-, UA sy S0
5 9*‘"’ &.—"). Slal e,

e - AN o AL o

rezee e inviible re Sy Mumy SR 0 ooy

celpts and the tetal [nvisble DAY o-ais et de b

ments, excluding capital remittameces - g P

P

Py



-_—

T —

gld g pany Al S QY
PP B .
STATE REVENUE AND EXPENDITURE
FINAL ACCOUNTS
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194519 10050 23504 4 515 | Wi Le
16— 1903 137793 | 10249 e 10502 |VAV=n
1947 <1968 101196 | 20048 4 6948 MtA= Y
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INDEX NUMBER OF WHOLESALE PRICES
(June - August 1939 «. 100)

The wholesale price index published by the Statistical De-
partment, Ministry of Finance and Economy, covers 5 ilems sub-
divided into %8 varleties for which s%5 quotations are collected
weekly, Monthly prices are averages of the weekly prices.

The number of price quolations per ilem were delermined
50 &5 1o give the index implicit woighting 5o that each article i
weighted according 10 ils relative importance in the markels.
The system of weighting adopted is that of the indirect metbod,
in which the prices of an article are repeated in different stages
of its production, and by its grades henco the weekly quolations
amount lo i,

The arlicles selected comprise practi the main staplo
commoditics used in the country, either produced or imporied
which include raw materials, semi finished and cofisumers goods.

The itoms are classified by groups. The classification is in
accordance with the nature of the commedities, thus the 3% items
are divided into 15 groups, six of which represent foodstuffs, and
the remaining nine cover the other principal commodities. Each
g:.uphu its index in which the (tems are also indirecily weighted,

weighted geomelric average of the relatives is taken for each
group by isalf,
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EGYPTIAN COTTON STATISTICS

CULTIVATED AREA, YIELD TER FEDDAN,
STOCK, CROP. CONSUMPTION AND EXPORTS
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19071935 1973 8[| My 11049 5 ;e
1958 9 174 47 1% 340 350 454
1939154 162 LY 1010 "2 (3] 7504
1940+ 1941 1685 34 150 s N 4118
19411942 1644 81| 5w a4 | 30 | u0
1942.194) 706 59 5678 a1 M 2%
19431944 3 50 | %% 349 556 | %10
19441945 53 54 g2 4640 1070 428
1943 156 2 53 7 5 wan 4422
1061947 1212 50 | "M (27 w» | en
1047 - 148 1254 5 520 £330 1152 708
19451949 184t &2 | 36 o0 | 140 | seoe
1949 1950 12 St | 2% | w04 | 1070 | sws
19201951 195 42 " 5500 1335 6420
1051-19%2 1972 39 Lasss 1 wse | eorzd vy
£1) Cotton season begins om 1st, Sep- grodger Db Lo DN e e Vi (V)
temiber and ends om 3ist August ,,.I-.ar‘,l
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1 51007 Il - 21006 AR 831

1945 476 EATRY ) -~ 1507 Wi
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Ind gquerter 1949 | g1 | 2w — 358 ¢ e SR
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i querter 199 | 96 | densT — 15509 « w8 W e
Ind. quérter {350 50576 143 — 1630 « o ehP o
€N, gwarter 1950 T 55701 -« 10646 PR L
lat. quarier 5o\ S4s40 | s1Me e 2THE | AN e e J e
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Souree : Adapted frem «Meothly Bulletin of SIatistios — Statisticnl
Office of the United Natiomss, Vol VI No. 2. for February 1802 (Specia

(1) In peneral, the data redate 1o merchandise, inclusive of sliver in
all forms, but exclustve of godd specie a=d bullion &nd bsved paper currency,

2 Conversion o US. dollars belag made nt current exchanpe rates
sspplied by the International monetary fend.

) With certain excoptions, =ports aro valued el and sxports fob.
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ports inlo warehouwse, exports of national produce plis afl re-exports,
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INDEX NUMBYXR OF COST OF LIVING
(June - August 1939 = 100)

The cost of living index number published by the Statistical
Depariment, Ministry of Finance and Economy, k5 based on (hy
principle of the family budget of exponditure, The familics lakey
into account are those of the lower middie class with a monihly
income of L.E, 12-¢% and with 6.3 mombers on average (or § con.
sumplion unids),

Main expenditure groups and the weight given to each
group (in percentage) are :

Food, fuel and soap 45, Rent (including direct and general
taxes an the permises) %, Fares 5, Pelly expenses 3.3, Clothing
16,7, School fees 6,5 and Sundry expenses 7,

Compuetarion : in the group of food, fuel and soap, the ag-
gregate expenditure of the principal articles of consumption
weighled by the quantities necessary for the monthly consump-
tion of the commodities therein of the said tamily is taken and
related fo Lhal of the base pericd. For clothing the arithmetie
mean ‘of price relalives is used,

The choice of commodities in the foodstulfs and cloth
groups has been made 30 as to ensure uniformity all the year

round, in order that the index may not be affected by the seasonal
appearance or disappearance of certain items,
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1) Sourcer reproduced from «Monthly Pulletin of Stathtics.
office of the United Natioons, Vol. £ No. 2. Fetwuary 1952, pp 34
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