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The impact of reducing personal consideration on the legal
positions of partners in a limited partnership in the Saudi law
Dr. Alnammash Abdul Rahman Muhammad Yousuf
Assistant Professor, College of Sharia and Law, University of Hail

Abstract:

Many people with money prefer a limited partnership, because it
allows them to practice Business through their participation as limited
partners in a limited partnership, by placing their trust in the joint-
venture team that has full experience and knowledge of all types of
trade, and some people cannot devote themselves to doing business
on their own. Others are legally prohibited from practicing
commercial business, so they resort to this type of partnership- the
limited partnership- and its importance has increased. In addition to
what was mentioned above, the interest of modern jurisprudence in
this form of companies gave another direction to interest in it because
it combines the characteristics of capital companies and financial
companies. People

Therefore, this study came to shed light on the concept of the
limited partnership, clarify its elements, and clarify the effect of
reducing personal consideration in it, whether in terms of
characteristics, elements, or legal actions of the partners, or how it is
managed, or the reasons for its termination.

After completing the investigation and exploration stages, the
research reached several results, the most notable of which are:

(1) The Saudi regulator limited the regulatory forms for partnerships,
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in the general partnership and simple partnership, and did not
provide provisions for the general partnership, by virtue of its lack
of physical existence

(2) The Saudi regulator equated the joint team of partners with the
limited partner team in the limited partnership in the legal
positions regarding the reasons for the company’s dissolution.

(3) When the new partner joins the partners in the limited partnership,
he becomes in a new legal position that entails the same legal
obligations as the old partners, when he bears legal responsibility
with them for both the company’s debts and obligations and
subsequent ones.

(4) The joint and silent partners were permitted to agree, in the
company’s articles of incorporation, to form a general assembly of
the company to represent the two groups of partners.

(5) The legal status of a team of general partners differs from the legal
status of limited partners in terms of acquiring the status of a
merchant. Each person in the joint team acquires. the status of a
merchant, while the limited party does not acquire the status of a
merchant.

(6) The legal status of the team of general partners differs from the
legal status of limited partners in terms of responsibility. The
general partner is responsible for the company’s debts. and
obligations with absolute (unlimited) responsibility, while the
silent partner is only responsible for the company’s debts and
obligations to the extent of his share in the company.
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