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Economic development in Irag between the challenges of
spending policy and the trap of rentierism
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Abstract:

After the events of 2003, Iraq lived in a weak
development reality because the economy was moving towards a
rentier system par excellence based on collecting oil revenues
and relying on them to finance the state’s general budget. There
was no clear role for fiscal policy in distributing this revenue in a
way that supports the development of the economy and
diversification of its resources, and hence The importance of the
research came in shedding light on the reciprocal relationship in
Irag between rentier returns and spending policy and its role in
wasting efforts to develop the economy and diversify its
resources. The research concluded that the rentier trap in which
the Iragi economy fell had a negative impact on the trends of
public spending and thus the integration of pressure restrictions
from Before the financial policy on development efforts in the
economy, the research came out with some recommendations,
including the importance of increasing the proportion of
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investment expenditures because of its impact on expanding the
work base and encouraging projects that have a major role in
developing the economy and developing their real indicators.
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