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ABSTRACT

This study examines the stock exchange market, its meaning,
functions and economic role. It also analyses the administrative
structure of this market, its works and how the shares and bonds are
dealt with. It finally attempts to criticize these issues from an
Islamic perspective.

The study followed the descriptive, analytical and critical approach.
It concluded that stock exchange market, through its functions in
the field of economy, is an effective vehicle for the development.
The administrative structure of this market, its rules and regulations
are permissible. In addition, issuing and selling or buying shares are
also permissible. However, dealing with companies producing
_forbidden products such as wine and banks dealing with interest is
not allowed in Shari‘ah. Moreover, issuing and dealing with bonds
with a certain and fixed interest rate is also nol allowed. There are
other pcrmissible alternatives such as speculation (Mudarabah)
certificates, partnership (Musharakah) and leasing (Ejar).

This shows the capability of Islamic alternatives lo organize and
deal with permissible shares and bonds. This enables the owners of
liquid assets to invest in projects without falling prey nto the usury
{(riba) as a giver or as a receiver. It may be said that most of the
transactions in the stock exchange market are not permissible. They
need to be modified, if possible, or totally replaced *by permissible
alternatives.
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