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Abstract:

The Arabian Gulf is one of the most economically
significant regions in the modern era, having undergone radical
transformations from 1914 to 2024. This research focuses on the
evolution of the Gulf’s economic importance, beginning with its
reliance on pearl diving and maritime trade, followed by the
discovery of oil and its profound impact on local and global
economies, and culminating in efforts toward economic
diversification in the 21st century. At the start of the 20th
century, the Gulf economies primarily depended on traditional
resources. However, the discovery of oil in the 1930s and 1940s
completely transformed the economic landscape. Oil revenues
spurred rapid growth in infrastructure and social services,
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turning Gulf nations into key players in the global economy. The
oil wealth also led to the establishment of major financial
institutions, such as sovereign wealth funds, which bolstered the
region’s economic and political influence. In recent decades,
Gulf countries have pursued economic diversification through
initiatives like Saudi Vision 2030 and Qatar National Vision
2030, aiming to reduce oil dependence and promote sectors such
as tourism, technology, and logistics. Additionally, the region
has become a hub for foreign investments and mega-projects,
such as NEOM and Qatar’s World Cup developments. The study
concludes that the Arabian Gulf retains its strategic economic
importance, combining oil wealth with a shift toward a
knowledge-based economy, making it a pivotal region in the

contemporary global economy.
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