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Economic Performance, 2™ Edition, (Chicago; Rand — McNally, 1980),
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Public Corporation: The Canadian Air Transportation Industry (Cambridge, MA:
Ballinger, 1975), and Richard A. Posner, “Taxation by Regulation”, Bell Journal
of Economics, Vol. 11 (Spring, 1971), PP. 22-50.

(2)George J. Stigler, “The Theory of Economic Regulation,” Bell Journal of
Economics, Vol. 11 (Spring, 1071 PP 271
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Constraint,” American Economic Review, Vol.L11 (December, 1962), PP.1052-69.
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(6) RE.Caves, Air Transport and its Regulators (Cambridge MA: Harvard University
Press, 1962) Chap.14, George W. Douglas and James C. Miller, 111, Economic
Regulation of Domestic Air Transport (Washington, DC: Brookings Institution,
1974).



N3
oY) Ll @Byl IS § Gl adill olbll o ssingw iy s

S5 Usnall o )9S Ay (Y alasinl oSay Y oY1 G LMY
8 5,008 0S5 F ¢ Ty pdll @lal jlasly ULl sl Talll
Yole Lglol i 95 Lol (LSl pSi> CiSfinl o) Logd) LeSimall pLid)
£L25 @l)1y3 3051 Leaghill wliagll 0o by ol 05 (udy Legdgey
JS3 sl a2g ¥ wlly e 20 3l (Lelpd jola Llalos Bl )
Y Eyd
pliil) g Bl Lol 0,5 Ll whel 2 Y whibie g
b Ot o Hygb Wy ol o laals g Taylly Bubdl clalanlly
a>lilly .55 Gl 0o Lezgy> 0am J] gl 5ledl o Tl
Baglyice ligiomss mo ol B (Lpwlped! LSS 00 poagy) P2
Jaea Laisde 035 oY Loball Yl 5ol Ol il § piil oo
@llas] codi> @liviull o 335 Yo sl Sl adlie Uls x>,
ol Ly 08,08 @laad!l il Bayand!l aadgill @Y7 Caany Angyw L2 3]
Balyice poyl Jf G935 wilS el plad L5y (I ooyl jlad
Lazyy ¢ ylad Lagisd cadbs ol pdny § Laadsisl] wliugd! Sy
e Ll a6y Lokl 13 Jrany sladyl wilill lS,S culd
Ay Y § Balyll sgims e Gy padl oy cliiiod!

Ly @iyl Lasiey bl Balyp Lyllaell ALl @iS )b cisdles

(7) For a Study of These Contraints on a Regulatory Decisions, See M.E. Porter and

JF. Sagansky”, Information, Politics, and Economic Analysis: The Regulatory
Decision Process in the Air Freights cases, “Public Policy, Vol. XXIV (Spring
1976), PP. 263-307.
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(8) Paul L. Joskow, “Inflation and Environmental Concern: Structural Change in the

Process of Public Utility Price Regulation,” Journal of Law and Economics, Vol.
XV11 (October, 1974), PP. 791 — 277
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(9) The Evidence is Summarized by Louis De Alessi, “An EconomicAnalysis of

Government Ownership and Regulation: Theory and the Evidence From the
Electric Power Industry,” Public Choice, Vol. X1X (Fall, 1974), PP. 12-22,
Almarin Phillips, ed., Promoting Competition in Regulated Markets-(Washington,
DC: Brookings Institution, 1975), Chaps, 5,6.
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(12) Thomas G. Moor, “Rail and Truck Reform The Record So Far,” Regulation, Vol.
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