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(1) This Model is Advanced by John R. Baldwin, The Regulatory Commission and the

Public Corporation: The Canadian Air Transportation Industry (Cambridge, MA:
Ballinger, 1975), and Richard A. Posner, “Taxation by Regulation”, Bell Journal
of Economics, Vol. 11 (Spring, 1971), PP. 22-50.

(2)George J. Stigler, “The Theory of Economic Regulation,” Bell Journal of
Economics, Vol. 11 (Spring, 1071 PP 271
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Constraint,” American Economic Review, Vol.L11 (December, 1962), PP.1052-69.
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(6) RE.Caves, Air Transport and its Regulators (Cambridge MA: Harvard University
Press, 1962) Chap.14, George W. Douglas and James C. Miller, 111, Economic
Regulation of Domestic Air Transport (Washington, DC: Brookings Institution,
1974).
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(7) For a Study of These Contraints on a Regulatory Decisions, See M.E. Porter and

JF. Sagansky”, Information, Politics, and Economic Analysis: The Regulatory
Decision Process in the Air Freights cases, “Public Policy, Vol. XXIV (Spring
1976), PP. 263-307.
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(8) Paul L. Joskow, “Inflation and Environmental Concern: Structural Change in the

Process of Public Utility Price Regulation,” Journal of Law and Economics, Vol.
XV11 (October, 1974), PP. 791 — 277
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(9) The Evidence is Summarized by Louis De Alessi, “An EconomicAnalysis of

Government Ownership and Regulation: Theory and the Evidence From the
Electric Power Industry,” Public Choice, Vol. X1X (Fall, 1974), PP. 12-22,
Almarin Phillips, ed., Promoting Competition in Regulated Markets-(Washington,
DC: Brookings Institution, 1975), Chaps, 5,6.
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MIT Press, 1983).
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( 11) Theodore H. Keeler “The Revolution in Airline Regulation,” Case Studies in

Regulation: Revolution and Reform, Leonard W. Weiss and Michael W. Klass,
eds. (Boston: Little, Brown, 1981), Chap. 2.
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(12) Thomas G. Moor, “Rail and Truck Reform The Record So Far,” Regulation, Vol.
V11 (November/ December, 1983), PP 33-41.
( 13) Ann F. Friedloender, “Equity, Efficiency, and Regulation in the Rail and Trucking

Industries,” Case Studies in Regulation: Revolution and Reform, Leonard W.
Weiss and Michael W. Klass, eds. (Boston: Little, Brown, 1981), Chapter. 4.
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(18) The Following Studies are helpful, in addition to those already Cited, Wolfgang

Friedman and JF. Gamer, eds, Government Enterprise: A Comparative Study
(New York: Columbia University Press, 1970), Richard Pryke, Public Enterprise
in Practice (london: Mac Gibbon University Press, 1971), William G. Shepherd
et. al., Public Enterprise Economic Analysis in Theory and Practice (Lexington,
MA: Lexington Books, D.C. Heath, 1976), Part 11, Chris Harlow, Innovation
and Productivity Under Nationalization (London: George Allen and Unwin,
1977).
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