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Du Pont equation = ∆ Profit / ∆ Total Assets 
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 ����)∆) = (% �!��	
�
 �����
–��
 ��!7	��
 �!�� / (�!����


��7	��
.
5.���A1��
 =#��
 �-�� =DOL = 1 / MSP 

6.���A1��
 =#��
 �-��=1) +����A1��
 �	������ ���	?�
 )��	 ��
 /�#	%
���A1��
 $���
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7.�# ��A��
 ,�
�7�
� ��
���
 ��( $���
 �#	% =Δ EBIT = DOL * 

Δ Q or S 

8.+	1��
 �+	'�)Operation Covariance (=9�!� +	!���B
 ��	��
M���
 ��	&)Rm(�	�?��B
 <�& ��	��
�)ROI * (L�	!����
 )
�
�B


 M���
 ��	�� *�	�?��B
 <�& ��	��� L�	����
 )
�
�B
.
9.+	!1��
 �+	!'� ��	��)Operation Covariance Coefficient (

=)M���
 ��	& 9�� +	���B
 ��	��)Rm(�	�?��B
 <�& ��	��
�)ROI * (
�	�?��B
 <�& ��	��� L�	����
 )
�
�B
/(�!�	�� L�	!����
 )
�!
�B


M���
.
10.+	!!1��
 �+	!!'�)Operation Coefficient of Variation (
=���A1��
 $���� L�	����
 )
�
�B
 /���A1��
 $���� ��	�
�
 +���
.
11.�	�����
 �# ,����
 �
�'��	� +	1��
 �+	'� =�	!����
 )
�!
�B
 L

�	������ /�	������ ��	�
�
 +���
.
12.�	!�����
 �!�� � �!# ,����
 �
�'��	� +	1��
 �+	'� =)
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�B
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 ��� �� L�	����
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 ��� �� ��	�
�
 +���
.
13.��	��
 =#��
 �-�� =,�
�7�
� ��
���
 ��( .	��0
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� ��
���
 ��( .	��0
–��
���
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DFL =  EBIT / (EBIT – I – (Preferred Dividends / (1 – T))) 
14.��	��
 =#��
 �-�� =L�	��
 ����
 ��	& �# ��A��
 ���� /��A��
 ����

,�
�7�
� ��
���
 ��( .	��0
 �#	% �#.
DFL =  ∆ EPS / ∆ EBIT 
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15.��A��
 ���� L�	��
 ����
 <�& ��	��
 �# =��	��
 =#��
 �-�� *����
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�7�
� ��
���
 ��( .	��0
 �#	% �# ��A��
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∆ EPS = DFL *∆ EBIT 
16.��	��
 =#��
 =9����
 /�� ���
 M��
.

FL =  D/E

17.)&	7� ��	��
 =#��
Financial Leverage Multiplier =��	��

����
 =� �� ���
 M��
 <�& 9/9����
 9��� �� ���
 M��
 <�& ��	��
.

FLM =  ROE With Debt / ROE Without Debt 
7ROE  9����
 =� =,�
�!7�
� ��
���
 ��� .	��0
 �#	%) /M�!�


 �� ���
 +�-0
 ����+ 9����
 +�!-0
 �!���+ �
��!��
 +��!�0

�"	����
(.

18.�� �
 =#��
 �-�� =�-�� ��	��
 =#��
 ×�-�� ���A1��
 =#��
 DTL 
= DOL X DFL 

19.�� �
 =#��
 �-�� =�-�� ��	��
 =#��
 ×���A1��
 =#��
 �-�� DTL 
= ∆ EPS /∆ Q or S 

20.L�	��
 ����
 <�& ��	��
 �# ��A��
 ���� =�-�� �� �
 =#��
 ×��!��
�	�����
 �# ��A��
.∆ EPS = DTL *∆ Q or S 
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3N�
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