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Failure of market n.¢cuanism and the importance of
state intervention In light of the global economic crisis

The global economy Suffered from several economic crisis
that sparked off in the United States of America and spread to
Europe and the rest the world as a result of the communications
revolution ai:d the liberalization of the world economy,....etc.
what disting:ivhes this crisis from its predecessors that it took a
bigger scull. This because of economic development. And it’s
entering the phase of economic globalization.

Perhaps this crisis showed the failure of the free market and
the end of liberalization which calls the government not to
intervene in this crisis. The free market economy will return
again after recovering and learning from the lessons of the
crisis. The most important lesson is the need of intervention,
supervision and control of the government on the economic
activity to Complete the work in the market

In this framework, the study included the steps of treatment to
solve these crisis in the capitalist state through taking new
procedures for the renewal of the international and financial
systems of institutions and to ensure the control of local
government and wider international is expected to be increased
significantly and diversified in the economic life to be an
intervention, calculated and effective in the framework of
transparency and accountability and to aveid conflicts of
interest and the growing role for each market The state in the
framework of checks, balances and accountability.

The results of the economic crisis call us to review the tools
of the economic analysis and its standard models, which became
exposed to many questions and question marks in the light of
the negative effects of the economic crisis and the inability of
the current tools and theories to predict and detect this crisis.
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