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() Investments, op. cit. P. 422.

*)  Since inventories often represent a substantial portion of current
assests, the analyst usually wants to know, how current they
really are, how quickly they will be converted into cash. The
inventory turnover is a measure of this rate of conversion
(Principle of Financial Analysis op. cit. P46).
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Debt to :AsSlall Ggda Jdo gl laal dpud oY
‘E uity Ratio
Total Debt | 4
Owners Equity dJd jm\l\ P | e

() This ratio shows the proportion of the firms assests that is
provided by creditors. In a sense it measures the transfer of risk
from owners to creditors Haimlevy, Principles of Financial
Management p. 66.

(') Since this measure includes both current liabilities and long term
liabilities it is a measure of debt in the financial structure.
(Introduction to financial management op. cit, P. 723).
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The total debt should should not exceed the net worth

of the company'",

d}.a\zl\ GS‘: (9 9ol U‘ (S MSLJ\ d}e; @ aligial
Al A4S Leal

The owners should have more money invested in the

assests than the creditors''>.
eMJaMA\SM\ d}».é}(\e;;uu‘u)c \.@4\_1 5Ll
Lm.d\uk; el B gan (Jiay (Al d}.a‘xﬂ

d&@l\d&;é\ﬂ@\ od\_i)u\‘\_ﬁd.uy Luxj
ad \wM\o&w}c@M}ﬁ)ﬂéﬂ\
.8y ol Financial insolvency (!l Jluc !

da¥) ALy sh g Al ) Jatad) Jual) gl bla ¥

Net working capital to long term debt.

(') Fredrick Amling op. cit. P. 483.
(') Analysing Financial statements, American Institute of Banks P
296.
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Earinings Before Interest and Taxes
Interest charges
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L.\L.u.mﬂ @LA.\JY\ a)\daj\ e.us.a (_g ed;.w.a

The Treditional measure of coverage ratio is still

central to the evaluation of a company’s worthiness.

Graham and Dodd’s, Security Analysis op. cit P.443.
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Gross profit margin should be monitored over time and

compared to the industry average to assure that cost of

goods sold does not become excessive''?.
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‘Net profit margin : <tall pa dial) 4,,\*) UAL@ -y
Net income 7= A Hla
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(") Introduction to Financial Management Madura, P. 16. Part 3.
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Therefore when ROE is abnormally hingh, the reasons

should be determined'?.
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() Madura op. cit. p. 161
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The investment approach to every kind of security

requires the proper application of analysis to the finacial

staements(15 ).

Y &L.u @A\JAQA J sl musgw\ d.d;_d\j

(") Graham and Dodd’s security Analysis Fifth ed. Sedney Cottle nd
Others P. 149.
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Efficient markets mean that quick penalities and
rewards in the from of share price changes result from

mangeriul decisions once the information about these

decisions flows to the market"'®.
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Financial Analysis help to avoid investment in

fraudlent companies””.
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The numbers simply dont make sense
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'y Archer choate, Financial Mangement, op. cit, p. 110.

Q)
(') Graham and Dodd’s securities Analysis op. cit, p. 443.
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(1) V. A. Fanasyev, “Marxist Philosphy” 2nd. Edition, Progress Publishers,
Moscow, 1965. PP. 171- 193.
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