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() Investments, op. cit. P. 422.

*)  Since inventories often represent a substantial portion of current
assests, the analyst usually wants to know, how current they
really are, how quickly they will be converted into cash. The
inventory turnover is a measure of this rate of conversion
(Principle of Financial Analysis op. cit. P46).



Juadl aly (3l saad ya odai g il 5 5 5 i€ I s S il Nl il
O sy daall 2o jren ML

1y Ll ol & e Qe Ka
Uk‘ ?S;Sj ﬁ;jﬂd\ésww\thY\

dms.\ L_\LLA\ uaz.\ u\ sz‘ Lia 'BJL'JAY\ JM\ (R 9
uasngjMu\‘_A\w\uMM\Y\cujM\e&j
d\cdwcaw;)d\uﬂﬁ\@djm.mua);ﬂ\w

023 (g
w\m)é\wwﬂ\ww\éw\j
Aty @M\)&@La;ﬂ ol A

) (s

LF“ La.a\ ).u.u UJJMM e;;; oJ\_\J cdw\ Q.n)j cgﬁ\
) qu}aqajjmaa_ajq;j\ JL,.uY\i e Ja gl
Ayl u,asu JAAY!

£ 381 1) ¢y el
Y salagivl BRI I PR EON | u\_s LS‘ PN (7Y
Mu)j\w\cd\_u‘_ge@_uz.vd\y\ﬁ\)\)d‘@a@_u.\y
:ASS,"M*
Z\s@ﬂ\iﬂ&@suﬂ\é&\d&ﬂ\&ﬂuﬁ

) gl e RIS sha e il e Uiy Al

Al Je Jaaall (S soladll g g pdall daally
@\Jb«:ud\a.c\.m.d\

DAl delaay - b idl dla + 324l J ) delia
3l

: Sl £ g pdall Al

_\o_



@L.A\ al) | A daY) O Mlall ddaa

ALY il - L) A = de Ll deliad) s
2 ila =

Wl = e\_a CLu\ O e uad - CLu‘)I\ Sla
dclud) dclialll

SOl Jedosiad | usie L
AN@ AE + Asa G dE
2

Averaga collection Period d-*‘ﬁ-m °J-‘5 b gia -

d)su.uu @M m)\ o).qu\ ‘:J\ aMJ.u.'u
ud\)wsa)ﬂ\c&umsm\ws eAJS\dA..A;.ﬂ
b)dﬂ LMJM UA\A;J\) a\.».u.mﬂ oJJ\jS\ MJS.\J\ Calaaadl)
‘LJ.AL&M JLA\ u.u\) U\JJJ 4.:;).;» L.A\ Laia Lﬁdj-’ d.\m;J\
4.1&9.\3\ Caleaatl) ?M UA\A;J\ ‘_A\ L53)-’ a).\sj\ XYY d)L_g
mej ,,Lmn Uy o L;uu g sLaiall A1)

JdaYi yual Lgial )_d\

Acount receivables ) \”'} 0 X aalll
Annual credit sales 4 gind) AN Cladl
Receiv ables turnover ;MJ-“ ubjé QJ’-A e
Credit sales g Ala) ilavia
Receivables (d \-I- ¢ Slac) ?““\‘M
Total Assets turnover JJ*‘\J\ Ol Jara -1

Sales Cilaall

Total asests PR j—hé\)“

PL)}.\S?‘)M\JMY\P&‘JM\ \M)M
uw\exé\w)@}\ojbujcuw\uﬁum



Juadl aly (3l saad ya odai g il 5 5 5 i€ I s S il Nl il
O sy daall 2o jren ML

@?Mm\wcaw\@wm&&aﬂﬂ\
Al ol L) gaal alaaind 28 slaid) 5 lal 36l e (KAl



bl a3l | Sy i labaall Alne

SSLAS\ UA\JJSAAJ‘\.\.\}\N\ [
4..\4).\5.43\ d\y‘}” ?‘M\ @ L_\L.n.ud\ U‘”‘-’ cu).u
)j—“j Borrowed Capltal ué)-ﬁ-d\ d\_A\ u—ubj JM‘
‘Capltal F1nanc1al Structure d—' )A—‘ﬂ d—m‘ )5-% ‘J\-\fb u\s

aaat Say caSd JSl) 1 A 5 1) a3l

—a )L-JL’ L \uéu‘\ﬁm ' LSJM 3 Modlghnal and Mlller
UA&\JM&AMMJAMJM\JS&AP}MLMU\JJAS\

uLLuz JJA

Glsw.u@\ds.&,dm u\_\CJmJGjJY\MJJA\
Sl A Jisa slle (el U wbmgm
\ ﬂs\ vl s 1<
s ET b & D JUa ad g T O 18
o Gk oo sl e e pas )l u—ujh o sl
DJM c«\.m.u.u 44\_1 S \)“ MJJAJ\ C)m.u L chd\
48l u.s ua\.s;.a\ Lﬁ‘ u‘.ﬁ u.a.ﬂ\ s 4_1.1)45\ (R ;\ACY\
AU G e by ool d;,us\ oo iy Jll (ol
u.i.ﬂ\_id.\yuj\ u\ t.ﬂ.ljc \2” d&u&\)éﬁﬁaéo.ﬂq)
‘_A\ LEJ)-’ b)L\A.AJ\ o\.})j ca)L\AAj\ 4\;)& od\_u a\JjA
Raquu'ed U.I.AAL&AM L_L\\.A CJA 4.9.19;.1 MM‘ JJ\AM D.Jl.i)
5 5o\e ‘\-\j\ llleas Rate of Return Risk Free of return

. Risk Premium 5 a3l

Al sa JiY) el o) A cand a8y llaos s Ll
%\~~Mua\).ﬁ§“ulcta\)ﬁ\€jm



Juadl aly (3l saad ya odai g il 5 5 5 i€ I s S il Nl il
O sy daall 2o jren ML

Al S jall alidat die Jaay ¥ AWl Jlaall lS13)
Sba b ala®dy) ddly Ll J<ell Al s

\&@L@_\UAM@S\ dw\ g_u.d\) k_i‘J.uAjAnuaz_\

LAl

.Debt Ratio :4 gadal) dau -
Total Debts Ol dlaa lea
Tota assests J eyl ilaa d.u

ngqjcu.m]b\.@iv}u G\S\djm\ﬁ\w\a&w.m
e 3okl S| u..gs.a Ll Gl QUSIE jany
f.a.a.a\ eM A_u.u]\ a&j u.m\d]\ L_A\ &jM\ u\;m\
GS:_ULJM.J\ U AR sliid) aldie | s bl
sk (as el s )-"J‘ e oAl el sl
a3l mg B ool JaY)

LIS ‘u.mlh d}».aY\ d.';.qﬁ Al Criadd| LJSJ
R u\.s \.ASS} cu\..a‘}(\j M\.AH\ o TJ.\JA u).u\.ﬂ\ )w\
wﬂﬂ@ﬂj\}w\waw\wm

Debt to :AsSlall Ggda Jdo gl laal dpud oY
‘E uity Ratio
Total Debt | 4
Owners Equity dJd jm\l\ P | e

() This ratio shows the proportion of the firms assests that is
provided by creditors. In a sense it measures the transfer of risk
from owners to creditors Haimlevy, Principles of Financial
Management p. 66.

(') Since this measure includes both current liabilities and long term
liabilities it is a measure of debt in the financial structure.
(Introduction to financial management op. cit, P. 723).
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The total debt should should not exceed the net worth

of the company'",
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The owners should have more money invested in the

assests than the creditors''>.
eMJaMA\SM\ d}».é}(\e;;uu‘u)c \.@4\_1 5Ll
Lm.d\uk; el B gan (Jiay (Al d}.a‘xﬂ
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.8y ol Financial insolvency (!l Jluc !
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Net working capital to long term debt.

(') Fredrick Amling op. cit. P. 483.
(') Analysing Financial statements, American Institute of Banks P
296.
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Earinings Before Interest and Taxes
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The Treditional measure of coverage ratio is still

central to the evaluation of a company’s worthiness.

Graham and Dodd’s, Security Analysis op. cit P.443.
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Gross profit margin should be monitored over time and

compared to the industry average to assure that cost of

goods sold does not become excessive''?.
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) (e i e el dumy 9o aniilagadll

‘Net profit margin : <tall pa dial) 4,,\*) UAL@ -y
Net income 7= A Hla
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(") Introduction to Financial Management Madura, P. 16. Part 3.
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Therefore when ROE is abnormally hingh, the reasons

should be determined'?.
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() Madura op. cit. p. 161
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The investment approach to every kind of security

requires the proper application of analysis to the finacial

staements(15 ).

Y &L.u @A\JAQA J sl musgw\ d.d;_d\j

(") Graham and Dodd’s security Analysis Fifth ed. Sedney Cottle nd
Others P. 149.
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Efficient markets mean that quick penalities and
rewards in the from of share price changes result from

mangeriul decisions once the information about these

decisions flows to the market"'®.
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Financial Analysis help to avoid investment in

fraudlent companies””.
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The numbers simply dont make sense
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'y Archer choate, Financial Mangement, op. cit, p. 110.

Q)
(') Graham and Dodd’s securities Analysis op. cit, p. 443.
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