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Abstract:

The continuous crises that world suffer now excite doubt around
the reality of economic problem as the first economic writing said
about it, and that was the reason in adopting economic systems
depending on scarcity thinking study tried to present the elements of
scarcity model, what lead to these crises, the then present the opposite
view that is abundance model.

The Islamic economic also contain both of views: scarcity and
abundance models.

Because of supporting the abundance model, the study criticize the
scarcity model in both theoretical and practical faces, and cleared alot
of negative effects what guarantee collapse of this system.

To supporting abundance model, the study present abundance
evidences: the traditional from Quran and Sunna & practical proofs.

The study reached to that scarcity model incorrect that it is just
artificial scarcity and unjustified needs, so the economic problem is
humanity problem related to the people behavior like monopoly,
cheating, wasting and... etc.

Key words:
Relativity scarcity, numerous needs, abundance, abundance evidence.
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«The concept of scarcity is the cornerstone of economics, after
all, Economics is the study of how societies use scarce resources to
produce valuable commodities and distribute them among
different groups'’
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1) Thomas F. homer- Dixon: Scarcity and conflict, University of Toronto,
Canada.

2) Steve Burgess :The needed new economics of abundance,
www.kurzweilai.net
- Chris and Anderson, zero-sum game (scarcity) win-win (abundance)

3) John caronins: Scarcity versus abundance, theblueprint.typepad.com/.
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The abstract:

The Main hypothesis of the study was that the real domestic income(expressed in
gross domestic product), the real world income( expressed in real world product), the real
exchange rate and the real money supply (M2) are the main determinants of Egyptian
trade balance (1986-2007). There were two subsidiary hypotheses.

The first hypotheses was that the real world product and the real exchange rate
have a positive impact on the real trade balance, while the second was that the real gross
domestic product and real money supply (M2) have a negative impact on the real trade
balance.

The Objective of this research was to test the last three hypotheses. Before testing
the research model, the unit roots test (by applying the Augmented Dicky-Fuller) was used
to test the stationary or non-stationary variables data across the time. The results showed
that the variables data was stationary (had not a unit root).

Two Stages Least Squares (TSLS) was used to test the long term relationships
between trade balance (as a dependant variables) and its determinants (as an independent
variables).

The findings showed that the main hypothesis ( instead of the absence of the impact
of real money supply (M2) on real trade balance) and the first subsidiary hypotheses were
right, but the second subsidiary hypothesis was wrong (there was a positive and
statistically significant impact for the real GDP on real trade balance).

So we can say that the elasticity and expenditure approaches investigated the long
term changes on the Egyptian trade balance during the period (1986-2007).

Finally, trade balance problems can be solved by applying the policies related to
income, money supply and exchange rate.
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1) Malik, Fauzia (1998), “Impact of Devaluation on Pakistan’s Trade Balance: A
Disaggregated Approach”, Unpublished Thesis Submitted in Partial Fulfillment of the
Requirement for the Degree of Master of Philosophy in Applied Economics, Applied
Economics Research Center, University of Karachi, Karachi, 50-52.

2) Thirlwall, A. P. (2003), Op. Cit., pp. 94-97.
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1) Falk, M. (2008), “Determinants of the Trade Balance in Industrialized Countries”, FIW
Research Report No. 13, June, p.15.

2) Duasa, J. (2007) “Determinants of Malaysian Trade Balance: An ARDL Bound Testing
Approach “, Journal of Economic Cooperation, Vol. 28, No. 3, p.36.
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1) Sugema, |I., (2005) “The Determinants of Trade Balance and Adjustment to The Crisis in
Indonesia”, Discussion paper, No. 0508, Indonesia Program, Centre for International
Economic Studies, June pp. 8-17.
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1) Ibid., pp.1-21.
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- Gomez, D. M. and G. F. Alvarez-Ude. (2006), “Exchange Rate Policy and Trade Balance: A
Cointegration Analysis of The Argentine Experience Since 1962”, Munich Personal
RePEe Archive (MPRA) Paper, No. 151, October, p.13.
- Makin, A. J. (2005), ‘A Monetary Model of Exchanie Rate and Balance of Payments
Adjustment”, Economlc Issues, Vol. 10, Part 1, March, pp. 25-34.
3) Zhang, Z. (1999), ‘Foreign Exchange Rate Reform, The Balance Of Trade and Economic
Growth: An Empirical Analysis for China”, Journal of Economic Development, Vol.24,
No.2, December, pp. 152-159.
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1) Klm, KI-HO (1995), “On the Long-Run Determinants of the U.S. Trade Balance: A
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2) Onafowora, 2003), “Exchange Rate and Trade Balance in East Asia: Is There a J-Curve?”
Economic Bulletin, Vol. 5, No. 18, p.10.
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1) Goldberge, L. and T. Cedreic (2006), "The Internationalization of The Dollar and Trade
Balance Adjustment”, Federal Reserve Bank of New York Staff Reports, Staff Report,
No. 255, August, pp.23-24.

2) Gianella, C. and C. Corinne (2006), “Assessing Russia' Non-Fuel Trade Elasticities: Does
The Russian Economy React Normally to Exchange Rate Movement?” OECD Working
Papers, No. 510, OECD September, p.2

3) Korax F. and M Douglas (2007), ‘Fiscal Shocks, The Trade Balance, and The
Exchange Rate”, Workmg Paper, Department of Economics Working Paper Series,
Louisiana State University, May, p.20.
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Balance of Ghana: Evidence from Cointegration Analysis” Research Memorandum, No.
52, August, pp. 16 25.
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Economies”, Policy Development and Review Department, The International
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3) Stucka, T., Op. Cit., pp.16-25.
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Research Center Working Papers in Economics, 01/05, November, pp.5-16.
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2002, p.24).
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