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Abstract:

The Dollar was able to acquire a key position within global currencies after the Bretton
Woods Agreement, where it managed to cover the major part of world trade exchanges,
based on the huge economy of the United States with high productivity and an extraordinary
ability to access international markets. The U. S. dollar also plays the role of the global
reserve currency with two-thirds of world foreign currencies reserves and 80 percent of
foreign exchange trade being in dollar, as well as more than 50 percent of world exports
being settled in dollar whose trading volume dominates other currencies, while many
countries managed to peg their countries to the dollar or a basket of currencies of
industrialized countries in which the dollar has a relatively large weight.

Recent years (2000-2013 )have witnessed a significant decrease in the value of the U.
S. dollar against major currencies in global foreign exchanges, which is mainly due to
the challenges facing the U. S. economy. Hence the goal of this study becomes
apparent asto illustrate the reasons for the decline of the U. S. dollar and the effects of
the continuing decline of the dollar exchange rate on the global economy. This is
achieved through four axes, the first of which deals with the U. S. dollar and the
evolution of the international monetary system, the second axis shows the position of
the U. S. dollar in the global economy, while the third axis tries to figure out the causes
and consequences of the decline in the U. S. dollar on the global economy cand the
fourth axis studies the U. S. dollar and the conflict among currencies such as the euro «
the Japanese yen and the chines eyuan.

Key words: the international monetary system, the U. S. dollar, the currency
conflict, the exchange rate.
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