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Egypt’s Role in the Economic Blocks
Summary

Economic development is he main concern for all countries of the
world and Egypt is no exception of that rule. Moreover, Egypt is
trying hard to achieve more development. In trying to achieve that
goal, Egypt has to establish some kind of economic stability for the
state. Therefore, the govemment budget should take hard steps to
balance its budget and lessen the deficit. To open new horizons for the
Egyptian economy, Egypt has joined the COMESA, the Group of 8,
and the Group of 15. In addition to opening marketing channels with
Common Wealth countries that were part of the formal Soviet Union.

The study aims at shedding some light on the main
international economic blocks, especially the COMESA and the
Common Wealth countries that were part of the formal Soviet Union
due to their importance as a growing potential markets that could
contain more of the Egyptian exports.

The study reviewed the idea behind the establishment of the
COMESA since its initiation in Lusaka Conference in March of 1987.
And its development to have 21 member countries with a geographical
area of about 13,2 million square kilometers, a population of about
363 millions, and GNP of one billion American dollars. The study
also reviewed the trade exchange between Egypt and the COMESA
countries. Moreover, the revision revealed that there is a trade deficit
between Egypt and the COMESA Group estimated at US$74 millions
in the period of 1994-1999. It has been noticed that the Sudan takes
the lion share in Egyptian exports to COMESA, and it represents
about 50%, followed by Eihiopia with 31%, and Kenya with 6%.
Kenya is considered the first exporting country to Egypt and

to



& bl SLadWt ey A6ty 1 J g 890

represents about 53% of Egypt’s imports from the COMESA Group in
the same period. Finally, the study presented recommendations aim at
the development of trade exchange between Egypt and the COMESA
Group.

Furthermore, the reviewed the situation with regards to the
Common Wealth countries that were part of the formal Soviet Union.
The study gave a historical review of these countries, total area that is
about 2228 million hectares, crop area that is estimated to be’ about
229 million hectares, and the main crops for each country. It has been
noticed that Russia and Ukraine are considered to be the biggest and
most important countries in this group, with a crop area that represents
about 16.1% of the total crop area of the group.

The study also reviewed the foreign trade of these countries
and revealed that Russia is more stable. Finally, the study reviewed
the volume of trade exchange between Egypt and the Common Wealth
countries, that revealed that the trade scale between Egypt and the
Common Wealth is tipped in favor of the Common Wealth countries
during the study period of 1994-1999.
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