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Notes

1. Of course, judgments about equity imply a prior choice of an
appropriate yardstick. What is equitable according to one standard
is not according to another (see the discussion of equity in chapter
4). Needless to say, Friedman and Galbraith use very different
standards for judging equity.

2. For a fuller discussion of the theory of market failure, see
chapter 2.

3. See Buchanan (1969), Buchanan and Tullock (1962), Niskanen
(1971), and Forte and Peacock (1985).

4. For a full discussion of the theory of nonmarket failure, see
chapters 3 and 4.

5. See especially Frederich von Hayek (1984). For a thorough
analysis of the contributions of the “Austrian School” to markets-
versus-governments issues, see DeBow (1991).

6. See Williamson (1985). For an earlier and similar view, see Arrow
(1983).

7. It is worth noting that the older (1960s) and the newcer (1980s)
versions of new federalism differ in an important respect: the
former was more disposed toward the devolution of certain federal
government functions to a local or state level, whereas the “newer”
new federalism is more disposed toward reassigning them to the
market as well as to subsidiary levels of government.

8. See Organization for Economic Cooperation and Development
(1991).

9. See Bauer (1984),

10. This purpose conforms closely to that of Coase’s classic article
(1960, 17ff., 42-44).
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11. This general orientationcomparing markets and governments—
is similar to that of C. E. Lindblom'’s Politics and Markets (1977), al-
though the relative emphasis placed on government shortcomings
(that is, nonmarket failures) is quite different from Lindblom’s.

Yy



