G gl J23 v
PRy ROy b
IS ol Byl
b)) o 5T U sl 5 Loy G (1 Gyl g o
A 2l (G OSS lie § Leas L) S gy B OY gl
Pl g O ppledt 05 O™ J o 35 T 0da 0S5 OF (e o el
WypeY5e Byl ftiy Lol Ul 3l Sldbaally o 8 Jo )3
P [ [P U—* Gar 0 3AE B S G pdl s o by
B r p g 4] o s e oS LS s O gl 6 g L ey T
odn Of by (Bpdl oY Bl o et o Y 0de Blias S5 o)y
S o 3451 b gy Wblr)wtw&dﬁlﬂfdubuﬁ iilaall
el djb‘)ﬁdulor-a ‘;JlaJUldg.:J.ud‘,.J\J..ndf-uU\;lJ\'! ol
el sl e Y Je ¢yl

u5\>—..kJ1a..bl_..JQ.a§4L:uj.(wJ_,J\ uﬂupu) u)uJiJ..Jth: o;

JMYFQ.U“«:M dk’ LJLHJW le&_,.d_,.—.“ub;,gauﬁb?ﬁ nlgu(gg.l,a..ﬂ
JMIOIJL“TGLFOJ&J;QSJ*J_Gf‘)}‘ﬁﬁ‘d&.}ioﬁdﬂsﬁb}‘:\,_\P‘JJ'.HCJQGL“
s o ) 3 altadl) 257 22l Tobazn V1 81 a0l bt 3 ot Lol G ol
dadall g.bl:uSUﬁfg-_,ﬁa- s> (;.LE.:} 8 el :)1‘: ¢ Ly .:La:i\“‘.sigi._.)i tUﬂﬂl
S Y Lele by Wl ge pdy ol b fia Ok WL ) e izes d o) S
SISy bzl 6 8 uble W ge s o Ua ez OF U810} odm slansly fe gl L
oo Moo Slddd dn 0L 21 AV e 3llesy Somadlly abadh o SO plall el 0
1.:9L~:>—Y1_, 1_,{_,1...” .Lﬂ)‘.“ C,U-kf_, Zﬁ)}:” Jlaall Lg_._.) o Eﬁf Z,:-J‘:- CJ‘;}A
sda oo 3 ple O guindl Lpm A W Lo B3 b pamnall 2531,

£



ot gl L3 sV edn e N R PR ORI IER
= Bl LY I 33V il Sl o]l e ol S5 Leleni st gty
Slelall odg) 8 2kl LoVl y Lebeza ¥ Dlal ol Jo b5 (5 e Tl
oSl e 3 s b (A s I3 g OF b ol ) LSS 5W ol 5 Y
Ll &3 0,50 of o jiiedl o oy a2l Y b gon e el
(NS A 3y 2l Byl 3 il g yo STy gd

VRIS PR I W < ST g ST I R IEK P
Wi 32 O Jazoy B Oy o S 8 Ogladl S s b e Ll
sy eall sy o Sy ] pazly S o ey S
Oy Lol 2y SEL OV fuy Yy oLl Slelay el
Uslal (wt)w,wwywuaﬁjuﬁngwww U,,.J;u
A o W lally B B 2 5y W Al oy Wadl
S 383 J0) Rame 18 yarmn B4 (U o o g (51 Jall sl 1 e laz VI
3Y il el Bl e o oo Q;L,.AH Jondl a4 o5 sl gl ol
Ly 55 s o Loy o sl oY e ‘f‘-"‘u‘“u\’u” el 500 o
Rk e (U8 15 Jasll dngds e 51N .\...n.mgurus b AW i
8 o8 s ‘;;L.»-Y'. 2 g W glons o J) s A B il
(a3 e sl et 31 Sl sy sVl a5y Yloma s loslons

Sedl il s wup‘w,wu,.vwwuuuuu;w
o Jandl ol a5 A et Celall dlby e i A S W
JUis A LU S ledd s 13] e O ghiden M Syl el 3 O ghany
# of (W el S §f il lelis Y1 o ol sasldly o
o) 5 gl sllas] O g 0 O 1Sa y idond) DAY Byl 3 illae &
Sy 85 (P e Ui ol ilale il Wl ol e bl Beall ) s
(Ol ol el JUI e o) W] e Bme 3 garme gIF L Ailaa
Nets S Oy = Byl 88 e Jiie 1 0B cplall pdlally W o) Ly oy
Jto 0B (bl LA B el g g b ol B ey (Al 8 1 r ey



s Ll Sl 3 05] e 6F 05D i e T35 o pinil in
Bl ad 1 debemld Qo 1 a0l OV Vi Tyl (el 4o oS el 6 el
o A e ] g ey el Ty s R g all L s e B
.&YM@J;&)U\MJMT

Uzl Lhedll Ui liS” o o SISy 3 yord) igmg 530 o el 3,385 e LI (1K
YU U astis” T i Tt )l B 5500 Tndl 2000 Y
.Jy)UIJ.:iigjbjufb'bLLp“,leQjgs.\)..ajl'lj't...ﬂ'uo.i.nJ:chU

P Al Gl jaitas 13 gt

lehots dazd Gpedl Sl O g Gy Gyt g adl 3 ALY
e 03,2280 pdazy 31yl '&L: S Szl o alolas ,t..,%no, IR
uLqulMy‘;l wypts ¥ ol Oy py Jo et o 0y 2 Ll
""r‘JJ aj-...MJ..:-J:LAiU.-bﬁ;u@i;u\,ﬂ\wwuw\.\qb:uy)W
g it of V) b ds s sty sl o). st ety o S de S
IS PN I g PV IR PUPSICIICY MUY I e JELIN SN
Rl 3 yosy Lin g Oyt Juld Ladasns o LSy Gl y g
S o LSy (_sj-»-\f'l 43y ool gl JJJL}....., Lﬂju)ﬂugl:\ Gy e
L g_,nl.auf-uu Sl AL Il 3V GLe OB G e )y ik
Lol 43 W oUW g@W&dﬂﬁ‘&)&},-)‘ ob Jdb,y .Syt s
Lol pgllael, Taladll 9 4illy IS 1201 ¢ G Ly s 3 Lkl 380
(b g Bla st VST LSS wazly Lakedld 0501y S Gy g il 30
J8 o i b e S it 1 Y ST ISaY (e L Lt Y
Twlin 3 gl JUuSialy S e 586 8T Lol 5 oy UV (6T 0,4 3 el
Sl W Ay dard Y Lt s 5T 8 my gl 18 Ll
U b3] 2 pnaall g il ks Hla 0,55 UB cilale Pl ] Lol O gty 44
Al Jlsh SRl ool o o2 iz 8 23 Y oy sl )]

Pl JSK8 Ble 5 gt 03 gl g 8 gl al J1 L Ot A
Lo jSE VIS o 5T STy ity o sl it ) 3 oY my et

o



_,f s 93 Al oda J:.:)'} Bt Ly C.:-.ag of s e 3930 dse sl
G U QU e ey Readasdll Lot (1) tamf Gl Je bl
LAY L) ey (N o Bl WSKE A Ay Oy ol S el 3
((eladly o) gl y Loty e il g il Gty Lot mlall (V) (R oMy
5] (£)y $(hemmall SbaVly oyt Sleadty dadl) Ll Alall 4 (7)
oWy 1 (5 adly Y (5 prn oy GV e ) gl ) By gl b
Sl b D3 gs M opr DUV o Joo b e endl (5 g (Lo ezl
in S0 gl b pbinnd A Motald IS L 2 plas 187 LS 2
o dete Y dadl sl Bde 4 g PRI I MR I I
sig Jortl o o A LY i Y LS gl Sl adg) dslasYl
a5y By 15 BT o gm DU ) g OF bt ff s ga
m‘}..‘u,\,gl,‘wa,)m;:gmua,.n, oddtl atladl il
O o}..“ $lad ada y .3 yudl Lot B n (oo Ay Ol 21y Dbl
o e 151 55 gy oy ccnd SN o g Ll i 5 B s O
A3y bl L g 35 AV el o sl

(W Ml 35 b

SVRERUIR PNV P - R U SO ISP JU 1A 6 PO
cu)]wewbu)ﬂiauﬁj ._)b.u-lo.udb;_.ljaj\r_,...@uus,
s i F gl 0da el Ky Aadls Uy ginny e Ly

Gyl pe Jo ) gl o 1

a5h; YaA. f"u;"""h"w‘u“r‘n ol uJ,o-Yl >l 3 i
ol iy Ol ze N s J,,.Jl e 087y .34l e Jo pladl £l O30
.uu\ Sl )5 I e ey Lozt el Ja ) J g 3 G5
by laally JL.:\"OAJYL},’OAQJ&}YHMUAM\MJLMJ (U iy
(Externalities) i U A 2l Taal e JWBLy Y e Sy ol s
STV OO B WO PR T JCIRE - JRRCE Ny [P PO PP Sughall sl Lt
\jnbuuﬂ,oupwmuww d;m\lwu\@,e‘w,

oY



cgﬁ.l.g.:...l'lQLM)’,JZ.....J’IQL:-L.:L\U,-_,‘_’;L)IAMJpb}i'l‘_}ibj‘_},io,-‘_ﬂjm
oiﬁ&bé}rw‘ JJ'I Jb.))'l d'l.r J‘,.aﬂ c.»-..a.“ oy u).-.“ ahfﬁdlgai)\
\g.h'l.ﬂDJ‘onJJW&aJM‘J}M\JIGJ‘MurJi

3 42t JA...L_.JluL....u_,l'l Y

rzj&.’.‘i 8 gl oda e plall 2 1 obs 5l S guld gba]l J2aht abs 5) St
Sliglas Jo fad Ul 5 S B mdlally Slelead) Gl G it sy
sy Gyl Jaih Jorilh 1in 5 LS bt ettt S by oy gl
1 Lty Lol olebadly Y1y AL Slelakt Jan allially cleladd
sis ooy L ogeianling Ly gl L2 oSO DUl Blesy (pShgmadl Slelen
e ez U i Sliadly liadl gude o Lol clsladd
345 g5 | el Gpadl J85 iblan maly 0 Loty B S Olay
Lol plgs pbill coldl 5 aly iall Juall LWish SISy L A el s
Jots ilaedd Bliae Losj ST lgmnr cclsISU Uy atliadh (S,
3 o) 0 3o 5 (S gl B M

bl OB 4 Y

all s o arldh SN Gy o oo (ol Dbl ul
o e S i M o8 p Ll el o gres SASSY o oo 5.4 A1 Tl
W g5mms Vybozs OF 0 1) B il J ) 0 gty JSLAN 0n 0 20y Oy

Aadas

RO VR P, U B LR VA R S TAETC I

Lo M aaldt 3 sl s eadd Tty (B e 0dn Tpwlind) SIS 2 2
M(Jf\...li o83 e dly Jdomall o3 O Jald G OB sl ol
uuw)a‘,ng_.ﬂ..\l‘;ogawﬂ) c...s‘-'l.u-‘;auéslg»wulu«&wl
OB Zan i ity Bkl 3 0 ppubecd) 038 L 1 8 el il
Juulfialt..auflwrﬁu_,.a)!u&idfui J;..J}J‘_}.b-_lupﬁ\
ede ol Latd e b W izl sty G OB La ey Y (-IQL..;J,

oy




Al 5 d U Sy a0 s 4 (5 e I Okt b o]
J-a‘l:ll pent a3 (Feldstein) cptadals oled Lo ga M3 Gongtiy L Al e
S Galod! Lasll B

dle )l sl Sliamdly Sliadl 3 i b b ) pai Jo e Jls g
Lt Lels il R Lagshy Sdmddl SLY P G G Zsbeas Yl
g A ede fais L ) Al IS uLp WA Mt ey ke iy
g Al oLt il & u.:..\..a...J'l uJ_,J.....l\J u\pf..U N Gladl ey slimz Yt
U_,@,‘A:.,\,.,J\ L0 ) el sl e L oS8 S whd g L
s i 5y _\..Jld.muuw&:u@wa,ewm;mw(x;u
sasladl ol 5 ¢4..>....aJ1 L N el o colzndt die o &Y r.u: o M il
Blet GG G i) J] s o) il BT coasl & Mt
o4 o &f,u\éua‘;u,dﬁaﬁwswgmuumjgbw1
LS Tva4 . ple 2UL VYLY \%A'ﬁ“r'wa..lb VoA Jhvane e B aldl
delow o cheeleza V1 te el 2 8 gl 0L 81,030 r»q.gm &3 ‘_,&ul
o Bl Lgae duas & iy cppilly (Je O gdesn JubY ot
18 s 8y s eV B Blat] J) (533 5 63 A4

14331 £Le Y1 o (Decoupling) & gl 1) ps .o

g_).dj@.. o g e o oy e ) e gl e Lo ob 11y
*hgn Sk L,J'uMU—‘LJ.JLKJ\QJ”-UJ.U\&:JJU&\)J\GLGu‘,l..a.'»uua.ﬂl
L-,-uudu.fg.,.om_.,uanmwuuudwa&ﬁygwuwj
Ls ol ks chasls 25 gast gl cppandld pusd 81yl 1 815l 2 g1 A0 pte V-
o ISy 0yl oF (5 e Lty IS iy e a3 o ) OIS}
35 o Jaralt leban y el Slaladl JS0d 31 OB (il ;..JLGJJ'IJ.J
\Il»ujga.bt_g..d\dﬂ\rbél:erﬁ“:d:y}\}h#gdL.al\umAl
S el Baslidly el Ml e fradl S LsLas Jub £y (W
Lot JIST SISy g ) Ry g0y 2 SslasYl e JS7 3 Rl
SV oy &S ekt bl o cdpld letladlly mllall yaed s Y

ot




ot T W gall 3 pead! ULy SHlaeY) oy iy b Yy e gl
29 Al sl J st ot ale

;@,¢,§;;yU\ Pt iy O leaally cpniadl oy B g1 ) Sy
uwjjtg.w_m&,L;ML.JHCFY‘;MJL.UJ_..J;} IS o yia
OEPRVCPRY I Ogpde b cdala Jﬂ..J-l sl (paroed) pgmizdl uh ENCEN
Jga yall Bl Aoyl ) Aol 3 sy ;Ll.:-—u‘....‘a..oj@,‘aﬂr.- Wb g uj.._...ad.ﬁl
%J\o“@\’gﬂ‘&lélw;«hﬁﬂﬁ;gnj ‘WYlJﬂFuJﬁJ\U
S 2 6 el Lplaza V1 a4l ¢y Of ay Tt A0 61 T glin o

460 ol Y (Boludl b e 1 S Lo i 0 oS A 46 b G phy 5
ebarey A el ol Ll e (-.LEJY.UJL SRV e 05 Y G S
‘éb.._lb “U;}f sl ol sy CL...J'IJLAN Soliay gl £ LIt e dale O gadzid
.Lga_i.¢'l§»|ua.:>;)ﬂ1:r_3‘_jﬁi_,dal;.}'lap

(ot Lod odn dar gb U pie B AWl ol e Cndlaiee Cnilor S A L kg
oF Aax U W4l O ST Lt gk ) (microdecoupling) 45 il i f 5l paed
1650 IS 0555 Loy lgions Bl 355 2 0l ooy S o6 0 Ko il
el izl OB LSy LSl Al gmits e ) ggad) Je Gl G peay
gl 2l ot i T b 6 O T g 00 iy ST 1
sone o gl dhes b i) Uoeall ez L ST Lpa gy Lole il Gl
G gl 33 b Lo Lilas Tl 0585 5 oty 0 s el i)
Qo oVl ole b of (ot asilSs

S Gl sl AN 5 asl a3 e AW sy
& TPl A LISy STl Gy )y gl ) el el 1 bl
e cpaeliall s s ) ol B3N 3 ial e o pasm VT oY) 8l
1> Janll 58 slael oAbl fans 4y iy 18 vad) s Yyt 5T Gl
Al

(macrodecoupling) ((Lsﬁg” ol 5 (-.Lo»-“i:,-jl;,l'l f"\"‘O"J’.'-Y‘ t_}.J'l Jk““U
o A A et 8 Ay el el St e ol 2] S



Q,u,{hwuuwwyuu,mm,.,,‘_,nd,ﬁu,,\,nr.m
s ae Ty u\aﬁ\r.bd_,w La,s‘_,., Saladl JSla o
d“u‘d‘d A...ul...J‘ oJ.ﬂ.“ UY (_SJQ\ 49-)'!}\ {A.Lf- L...JJ MWJMM
M}rbgbwb u,d‘oxw‘rhuerrjiwd’Ylu‘wfir.u'l‘,..o'ﬂ
(-\BO‘WQDGAJPY\&MM—M‘D U\IWJ}Jl ‘,Jlgnc..,.u A.n.ib_,
c.h_.du;\!\ utk_,..,gs,in i ol 54 f.u o ‘4..1:.\!; J)&....lc\u..ds.x.,. ddad)

.A,inJVu..»i

635 O oS8 @de W o o g Al 54 ol G cs S B g1 pte iamn y
Pl Ll o2 Canh e 03] g Wy et 2 S Ml i )
WY sl UL el ¢ aieaE 3 ol 5 sl 1 o s Y
IS i ity pramnal) op 0550 By Sy Sl e oY1 o) 3
o &3 e ey Loy oY1 il 5 1B 8 e 8 e I e il U8
gl elie 5Ly pte ol plonit pte Slin 0385 b cony 57 Vs
ol Y M sbem Yl el S e la ey el e 3 M e 3 0
sligand (50 M) St €S ) 2 Sl Cinaze i (R W g ol B 9)
oh3 e e geall (SUL el g coMal) Bl ity o, i gAY pas
Sl ) o Jpnsk oy k) ke Ny Tdall Bl o 1y ¢ il ol
Jaslly il gy cmall ds paldly copimald B Gusldly 23
VAN plo b Aol b g il a0l ISy a by (Ol s Jadl g ALt
b LS el Ol o g oS Bt SIS (Sl e 05l ¥ A8
3daV A g el Do N o Oge YAy i) SASLL) ety 0 O e VY s
g Oade VY g lal) o\ G»ljg o Uge Voo Wil ol C;\)]o o
Ple ooy oedlly (e Optezy ) JUBY o W el clusldl
Y1 laar Y Olell o Ople £ wells o ST ) p6,Y) 0de il Y ARY
c«.a\w\cd_,]aﬂu;u}-lﬂ\“ic@\ob)\u}uﬂﬂ\” bl Sotielldl s O yde
al plesdl Sy . Yol e ezl JUbY ots Yl saetan 0 Oye 1 £

L



Shaelell e T LS 0 ptam 5ot LY 1 08 506 s Slin 018 L,
Al S @ adly 4oEY

Slbladl o Cllall 3 0bl i 3 Oleges B Dyl pae e Ole
o sk ol me W LY ey - (c»'” Balefy Slagdadly mal ) oo S
o M8 Y tzan b DLl ol o ins ) ol il e ST Bplazat GG
)L-A--’Y‘gl).u“_, iYW S aa gl i

I uutu,:;‘}_mg,,ul ,.thw.\_muw.,u_.j,

SNl e bl s o Q_.,..w Al b uu

(Gt ol e iy O g.,.,:»uu lall m5y 85 JU o b ola gt
e idss Gy ubd_uly\ gi—«&a!lcld@gywié_ﬂqbulb)
U5 O~ (@il g A STy ity el G o ) ol Gyl
JEU SHASTy ¢ cadadl B O Uy . J 46 e Jef oy 30 s L
P .L.WSJ.&J,,JCA,L;LHWLAIC.ULumL, S a5 ¢ i)
8 Y

o A sy o oS L A ol jacll o Cllalt Oy b o hi3 pay
,auy;muuﬁ;lruyuuﬂuqu‘_,.wuuﬁ S oY)
U-dew‘g).bf“ I (V)pp Wi 3 O ped N O g 2 03l pde
ot b w3 ,@1u)|u1,411u,uu1y,.~aﬂu;r,u1 ol as N
4,,14.1 r or ozl Sl oy a0 e (V) 5 2y SOLlss) e
< C.,,u L Pl e emy Lo Ul @l WY il 0 iy ol s i
o n S gl g el S i ol Lg—‘L}.LaJiuch,cu,iJ-i el !
Sl S o oy 5 olasW as Dl 2 cilS” ) o b oo 53
el i Lo e sl Wole by (e e pudll slly 457 ad
GMSS 4 25 gl S B el 2 Sl 8 jlend) SVl y Lol
S el Bl s iy ST ol 34 4 el e ST
Gub oF GV Bt il Jo) (Sl ally Ulob ot ke el (5 g
Jesl sld e (oolasV pudl lgde deamy 31 ) s

oV



L g Slbladl e bl on il

2% g gl 5 3,8l oalally Wl Wobides s A Mall atlast ot 5
(3 Gl 8 i y tlilh odn iy lld) 0455 38 .0 pd) Dl s oy
JHE Y pealddh OB ¢ gl I U3yl ((Coddington) O yxd,S (5 LSy S o
S iplan o Pl odn Jouy 6@ mell Jlan B2 65 Al oser o S8 Al
CR S ARt EA R P VI (RO P AW P S VE R ge
A k) o U e oS Sl y N e 0,55 ) sl 2l J o R
A OB JUl Jo oy 0D o badey (0 iy ealil) 0 e fons
oy b U ol ailalt Clebor 5f el S o3e Y1 Bluy sl s a5
52l y ¢Sl 31 WY oo () G gl Jo o elaidh 2B 2 )t Y1 Bl o
8 o)y Y ales y @S Wy &y oy (el e g o
Wts o 3 clST el g G pod) Sl i 0 Ol W o S e el pte
s oSy ald Jamn () g WL (plean Wy S a W) pidd ) ST f
1300 6 gy o gully JSLA OF b ol G (g Gl Ju25 ) semnd)
2 o o o Y e Yl e 5,05 5T 50 T e
b caoy J 5T e Sotm L)L iy b WG 1 b
2l A e Ay (ol pam Ledany) 00 ) gl B (i) b plad
ol yeh g @l ST 0g Y Sl g 0 L Gl gl g
Y gl el 51 ST g 6V 5a e (S ity LG gl ot
(i gy Slaslondly ol JLall cibolan Ji5 oJ OF il ) ¢ 55 Belay pgadd Oy
Csasll

hlae oo 6 A badah cleber o 0oy ol ﬂfﬂ}b J_;‘\: Hlay
ey b Ul Slebodt ade oo 0 cimellyy V) o S ot Slin 0187 13] ol
& WLy Tl LS L Ly Gt g e ST Tl 005 5y
s e U1y L o S ol 6l o Ll J poad ! (S A sz V1 il
3505 pelloal Cpedall Ao Y JUF | 1 Bl b giall 573 31 e Was e S
> geill ke 845 pellea) oLl By Dl 3Ly ptasl) 0 ST ol

oA



e SV ey Ol IS By g i Jls Al e ol
S ally Lol ol sl gl 3 Riell Lz Jlan (3 (bl Cimp Yl ST
RSTER TR
&U3 OIS 0y clgin &bl 3 dd sl g = Sl S ir o oy 2T opute
eVl 3y o8 pedt g elj) o il Gy putl] — o Lo i Y
M5 Bk 2o 33 ol M slaely 4 (omg il Hale 5 200 501 (ol s iy
Toorldh sUas WY e mll E ] SU] oy Gonall 03] oy UL ol
La.b,:ﬁoﬁuYJ..cm‘,;\“}a...w\fhjblul_,b\jng_.dLJJULgJMJ\u{Ldus
U3 0 ¢ T 15 Mrle (11 b bt Slnill o Ll M oy
Aol Mol odly (VT Sy S f3YT 0 o o T S
SLY S B el e st rjuldgfuﬂ,u,),igaﬂa O R PN
asadl, -uJS.aJ'l s A gy J,.JLJ'I sy — Aandl g gn aalll S ¢adomsl
g’_’dujd'l'LUJ_,’I&s’bJBleub'&meululﬁY\dJ‘ Y i g™
Az e ol W Al 51 2N T pisy ot J g
AN o ol U Tototazal cTtall by SV 1 gVl oo ] elgra,
oy bty ¢5.U1}.AL¢,_>L¢QIJLJGL9MLJ1WJJ\¢_,U Agde ) gtally 35 080
LgJ,:-')’\aJ.a.;YiJ;@w(grdltrafgbulid'll.h.nngH;.....JL@JM..A:-
'b_,.o} sVl y 07 ol caldmza W1 1dn O (31 jae &) Ly cRlam L JIRCA I
uuuiwdﬂyguﬁﬁa;uwlu}uwiwbaﬂn
slal Jwr 8345y wle SEH Je s ,..J\ P AS Q.r-’l.Ul - Aoy st g J.UL.
G Sl e 5 Dol T ot ol Wl KA a1,
& BTN O e Vg 5 1 S 0 o & Uy sl 2ty st ALY
‘Jut&dgﬁ) Lpar sy dflad gly‘ﬁlc:-.mgﬂ Sl iy b L
oulglL,.x,. Lg.M.laLgJ,-fldh&\!l&f_,)lagwuls.«b)l&mjlcu
gJ'I uJJ}\Jl Szt ‘;’J (5 A ub..,.'ﬁﬂ_, LUl ot gy 31 ze M _JJ.L{J (el
Jub . ';JJJ'uuﬂ;l:\ﬁu_,:‘jjs‘-g.\luj.dlf-b:l-'lcuggﬁeh :L.a.k:-n...)}g.b
oy @ B A b Ol e o e ey S5 e Y Gyl y Bl
o4



(S W g By ke a Lee il o Of Al i g g S P
ar g o> 8 jkuall OVl sbasel (5o b (il ‘3 i gt SIS L;.H
h)JJ‘JM‘wb@‘J Slai J’abW¢erJf‘bd‘ ) ‘9*;——5‘
\".L‘J‘

T

Slubdl Jlas Jo O il oda o8 1) Les s st o e Loy
QJ\..JL.).;ﬂ\J&.A OB (b aicl] 0 dn uw,su.,) \fﬂwuutﬂu O ySau
.b\.dgnu_,,..ll u\..b-\d:.wob ua\}.s}”lfub\ﬂum@rm.-bi alasy
u\bY\dbuh’yluw\u’J} a)abu..n:‘-\‘és\iﬂ&@ojjguje»bb
u\.b-m ob La oy Bl OVl _,\ il y “5» u_,.alf).‘ LS i g3 5Ly
‘MJ‘JL’M \...u:-) fUaM;\JJu&‘JMJbe;quLbU‘)UMgﬁoJL...“
alas-4 u\}nwi ob (sl Ua\.r\ ool S S aslaht u\.\:—m o gg\) ‘_}.‘:J\
s ugmu,\;mv‘wwwugipumu,§,3¢y1p
OEY\L}JYM\J “‘“‘”’d(""}nul‘ LAs )—:—Y\ rL....h\a ]JJ-L? 41»-) u‘j.u..“
L‘g;}hu’?\._)byul &spxgg.dig....ﬂb}.\,-»jjig;}\

e gio CL;:,;I:M.AJ-"' l)[,._.e!.a.ll

zz.wuﬁt,..r.»w.u_.,@twbww coda Jadl dgry e g S

JU\)aJlulr—dawr.»wd;Luuan’f-Ww

Q=Qa+Qt

Qty ¢ k! W\L;,A\@Qa‘dynwmmdyu 2 Qe

S A Py G gl o g1l 300 DA 3 e ol o D 2
5 40y | e Lo e uJS‘YAthJ)L:-ch.Ua_pub o....n,) LaT Lt
d)...J‘J....djwb\} lby‘;oy)\ll;_lulu)g..a) Nl sl Ub....- u)ga
ol g S e o JUaSs Qa ol rill s (A1 ) el
:LL:N Ll (O sdl 40 % Ay u,a.oU\J.a.U(n)l;\H Floy WJJ“GL’ sl
S 2 S AD 530 R 575 B SRV I SUST ol

)



Opm.u.gﬁ\lagmnh@.mm?&_ﬁivz. Bla 0" &l (Ol y 38
DY el e b b ST 5 Y Gl g g B VTV
Lo Of g W Juodl ¢ A donatdl OIS B dglan W oda e el y aumul)
S (G gmmn Jo Y ngab\)gag__,hjloufgbjgia.@épdﬁ;\
(PPN

o Lail 018" sl o oo Leall e ooyl g 01 Lo S ptdhly Ll sl
Sty Al OY) 33457 by Wsle b (2B LST) b el Oy et g
(gl V) b B a1 e gh g 810 o 8036 ST W) cpacizal) gzl el
(S il o o e i ) ol e Jam ol e Y

o sl ol ay Raak 5l U5 5 cds 60 80 A e S
s VU AT Judll ety Ll S g ptse 57 0B (et plall UL
Y IS o dely Jiem 2 b ST el Raakt de il 0 Y L
ol g of 6l sl O 53 LS 1w s vy IS o s ) L
‘_}..:YC.’H,aJlr;)!I»USJJ el e 1,1.a,uoic;,.x1u,uuwuwf
I by A 1palily uwamu_ixj r)L;\’lL};LJJuﬂ’lW f e
@:J} TRy ;AJ;L.M‘;’Qt o jlida g.kﬂ cqr....“.g ;_;J;b.uutf (nlla.J'luc- «Q c(il.w.“
Coiihh el (W TN alin sy 1 LS (KU 850 die dlis
NMbl eds” & J sl VLY

Leze 01 Sl (il sy 1 20yl Sl oy o O 2am Sy i) ey
Ji Gt f AL b e (i 0 g Sg Balian Lt 545 by 0 S
Jpardd i A orall dolen OB JUll o oy oSTler ol G4 oy
w;buﬁww‘ﬁu*«‘oifdﬂ‘uﬁcw“)g‘d’*u“
Shelamd 1 g0 yS ofaal) aasd ¥ A Gyt ‘qunguJujuiubuL\
gnu;li,..nuu@mdw»gﬁu1&uag¢wuaef@twa
(S S 3y Bl o g oo

b it 1 18 O WS (B 0 it Yy 5 OIS L] e}l oLy
£\ s oy o 890 sllon y sLocdlh Joa 231y o i Y L6 Bun S 5 W ¢ e

et



Sy pSly oy oo Ll o G683 o ¥y s by iliald
Y3 Voo &l iy A g Bl Ub;;‘,—-ojduuﬂulaj\ SAaslldl Je
Jmtgﬁdfv\wvtw,.ﬂ,ﬂ,ﬂ,”..é,:(u&ugt)b,cduﬂ
Syt v 0Lt b ((Gamtlly 20 S b 0B 1Say 2n ,SH ua,;..:u
e DI Qe e OB b ey g pLasl 8 padd Gl OWL Lo s o
i o W i) O Uiy Btoms] Gad ) 0,50 6 Lo 6 Burds B3 4 050 5 452
M&Jung.wwwwwd.wmu (ol o b bl
13 J- & ey u.uwdsu_ph,.u oS futs b aalbly By
Lo 57 L iy G ymdl ey o) bzt 5T (31 By 5 Bt 18”
Ol cie ST o gond Ly uUsM;\m|uL;(<.>\;v| J:L,.” Glowall 5Ty 2
Al Je Qa iadl Lendl J] e dabl v J\ ,]a...u_,..“ 3 (s o i g A oda
Mo

AT Chy b e oo Bl U By g e o ST 0SS 0 QE OB S
T Mu\)wgug)cdu-\uayg’uw\d;amr...b'l.nl\d‘,g.a)
u'l)..;Ul d\ "5:-}4 MJJ.H b))_}‘l_’ A=zl u'U\IJJ'I n_.JJ'Lﬁ db tJ’Y“éjuL«MJ'IJ:-U\
PR USSR O W . -4 O P VR WP PR S B
it (6 o 85 oY e Of sy S VAN ple ey Y]

EY Q\jﬁ&JJM\MmW\HMlgiﬁgﬂlM\ob Gzl y
( Jhy o in 055 of S 4 dheadll clbladly @,M;uuywég_w o
ezl L o)y Sy ey SH g @yw1M| Cs,mul.,.,di S35
('..ALG*UW ck.bl)nﬁu\.u @Y\@gwui M‘ o'b ua‘J..!Y'I cdu-'lu.«:lm
IPCERRAPEN INIT u,... replill oda ST 150 GMLJ AWl ) aln
\AJ-\{AJ‘}.‘M 5._).5.&.!\.3.;(‘_);_‘

ol ol st o Ke als o g qu\ BYPHIEURHER PR VPP STy

Mu@;curJl‘_}.ﬂf‘.‘»w ujﬁ.u’aaj uj...bU'n uUaL.J‘.&;_.Uaﬂ
d)...Ji — MJ&,’Y\ 'J\J“"Y\J 1\4.1“ dalall C’L,al'l_, A,.s--)u-‘; y\” Jery Jb:\
MmO

1y



A1 o Al Oy o

Ly o (B 2 Al O ¢y ‘..:J,]aja_....Jb JBl o LS

(St b aged Fy (St o W e aJ..cL;Hua..L.aJ-l

Sl Al iy Lad 3Gy paall )

,_.i:a),,m_5;4,.,.}ch,liwyxﬁb‘:liwa:;ywlou}loﬁ:ubu
OB (Ut dncay s gze 55 iy LpoleaST o3 3 UM Bims g aal) B L o K
Al Aaadl DAL G a8 & Sl A ey @ dll ol a La
o yin Slnzie 0,5 Sole 43 Sl 21, L) | & ndsandl Sl el
C}A.,‘_sl;—;rmugwcmnu;ub‘,tt}sﬁfu gV il 5 ¢ Jans
cduJ.NlJ RPN Wy Yroas I ‘u.x.o\’l} AJJ;\H C.J_,; g by sy (Jull
haally 68y VLY B e sl b5 o it A1 et
Ll 2 5,4 A YUy by J,&&dM”UWk S A
05 5 Aslaz W ile Jl OV 5y Bl IS0 6 e 26,00 2T il
Ll Sl A1 N g sl ki o ll 3 0 2 5 gy (501 outll 0 (Wl
Ald ey 3 16 g r s 83 gl

& W3 oy 3N -V ey n AT s 5 gty ey LS
R R IO T S add sl s
M\Jp;yﬁwlg J—.a.odliij__llub-}'ldb-dwugx
o ket Ge i IS ) Ll el (J e b il o
ia ) c,mjm A (A o D8 Iy e i) elazn Y Lty ‘_,-L...\’i oy
(-ljplw}lw“pdpulf'wo\’l 1y| J’IJ..,a.ol AJJ;'Y'U 4._..\.9\)': cﬂ_,] Jl

-

R
O B Cilsbee Gy sl oty Dot ol 1 pms il (JUR) Tl
S 3ol LY I @ e M A Sladt OB (JU e Loy 3,
Ly 3l (Sl y S e Ldy Wil o r ey IS clg e
op 3 of ot caalall b Las 5% SUIS” (Federal Express) =S A

his




o U bl 95 % i (K6 S RS alSWhy duoldl il o S 0,55
FWREE AN JCHN g SN

H8) 1 W Sl el il Sl 0 o A S 85T 23585 ) puar
gl Sl o (Gplear W Y1 el g denasd) ALy ¢ B0 JW foe
A lhtds s Jo Gyt Sl g S OB cpyerlt oy Junll 50
A o i Ol 2 g U LN OY ke

> Al all e o2 - Y Ly

Bty 5 M3 STy 5 e chalall 9 cda SR 23yl Sl B 5] (5 s
4 e b Y e o 5 (L St sl W 1 045 e I Lpuolianst] 0,55
Chpacdaith SV I o o) Tan cntV YW ) e Ve S
Sy a0 Y Ay el ol sy cebiadlly Of pall aydll DS 50
SO oy eSSV Bl ol ol Wl L L o 53 g Al
A3 oo dor g Loty I ST V) NI 0 e B et o 0
(S A Ol (5 ) el SIS amy 005 3 il g Tyl Syl O JY e
O 1Sy Lz y o adlaill Sl it 4 e Y el e L L A 0B
g W Sl Bl de yi 0 4B 4 gree ey DS LI L2

g sV e ) 5Sa oaddl pe Y

0555 5 g pn b 135N Sl B 5l L 55 0,50 DLW o 87 B
o 0.3 (Coleman) OU 557 235 pds s S o 38y bk pobmy 237 SPETYY
S S il pe e Ve Ot s i 5 A bl
Al SV 5 R e hams 1 Sl 5N Sy ¢ prdad
oS s coall elsf Oty lay b (@ s 85 Y Slalyll oda
UGN HUS I PR v BTV R W R ORI R S TR
pban ¥ U dsl ey ¢ 1S Ol sl (ot o Lo 3 deels
5 o 1S o A e 0 385 203 gy ol y Ol sbia Y
w4 dne (5 o A Lo (ol iy o i (B pn Yy b (edad) (2 )

¢




SLL 1 b Sy St e Slin (U o oy Apmaled] 2l
il ie pattt J S8 Guill Ol Lt VU Ll (5 o (3 LSy Lilutor
cells o GUVI ¢ 4 oy Lo el oy A T Saa¥t e
&'IJ,_AJ c.AL.“ e C'Ju g slez Lo A_b}hl,- 3 gty 'l:u_,..&.:-..- J Y Lag ob
Wby Janll r.uzj Lgilidary Al o dciaall 5,y g )5 C\y;, Al

Ex A ZWY J e 00 b Jail (s ) 2 S IR
.5 goaibl

Bakin o L g S O ke B por o ks B (sl oY) Jlos g
BN b gdos Logh (6 g LY VUL finil 3 Lo (BS™ 2t pginy fy o
fp el ity Sl il ) SN Gy (Slagedd Ll Y il
(Sbsmay VL B3y allly g gir iy Syl sty i
o oshin oy il 28T 8 s g Y e S M dolly Sl A
& et Y1 gty RSB Sl o e e N Y] g Y L e
oy Gk G a eV ads o) o iy 5557 g, il ) e s
Glllh paty L%

b Mad 4l Sl oS Logh e pa iy o 5 Y el WY1 0]
LS Sbidl i 3 b e deleamVl dle S i 2l Y Sl g
Gpend] U o of Al g o B LT 3t e JUl ) D) 3l pomll
T et ) ohte] Jlan 3 ol c(eladd M5 oo 0 gl ol 1 3 Tmmtdll
LIV SV P PP (RS (VRSP P W e X PRV
iebaall (3 pgladly Codl a0 el Bl B e Wl Gl e
(a2l

Olhenll Dbl y Ll Al ad AT le L8

@Ju,ugx;1avsfjuu\.g, uuuuuojw&;ywcwtij
aedats 45 0,55 Letie 45y bl LY & 5 ye SUT L m{_n

hY-J



iyt leadly bt o Ra A jetladly O lall e SO OB 1S
u,gug,omwm.z;.n,g\)m) q,b1u,_pw.,-aduuxrw»
rwtdg}dm,‘.u,mvu‘ﬂfﬂu,rmcﬂ O ko ool L6 3, gea
bv\wu%,o,«wl‘f,..l\umwmc-.o;uﬁtwqh}wlépwu
Y Ol ol

W o gy ol Jpiall o gy 4 BAlS™ 35 o ll allad] 0 s
Gbas b el Dbl Ryl U o A sl AL 455 lblal) Zlee
e gis A Ly WS L L) el e B (.us o Tall 1is
S ey D S JRRS IR VO CL@ ~ Cuﬂ\ S Sz (Lol
by Il olsle g lin )l may (Gt dandd g_..d”r.l...h..-f.c cJL_UJ__,
S sy o> e (ks Sl stash O s e, SET 1y (.1., e
o5 ke Jly e 345 A (oW 2 al) o5l Pl sy e
¢ gamn O o i 0 (S8 Wl oW gl o) bl ol la g St ltle
ot oSl o gy LAl ol e iy g I G e S W o A
e Vsl SISy L) s dISS LeB VY ) AN Jre Sl O (i
(len a1y 2 S SABL) St Jo Jans L o5l

s W Bl ks @) o ah O ol 831 piald e gt 0 i
LISy . Jang Lo il a3 el ony e s ity oyl ol Tl
Lladh anii s oall 0 ST aale olle Jamy alazy 10 il o lll o )|
Al e ke . S Bl g 30 e (e 335 A IS 6l 5
Gl 2 B 3 Dz RSB gl 1 o s gt o) ) PNy O
Jo ey ot o ST e 5 5 33 W SAL) o O sl ) oy il
o o sba gl ae padll WG Aty doocdedly donall el I 045G Aab (Jul
oS gl Jazmsy ¢ Jor ) g B3l e LS Az W ke ) e Ly o ST
Pty 6 WY oo gl el pp 055 A8 (I3 ey T ol ity Lk U5
ol oty g 1) e 3 g 2 ) Jams

"



Notes

1. Milton Friedman refers to these collaborating parties as the “iron
triangle” of public policy. See Friedman (1984). The same line of
argument underlies George Stigler’s theory of government regu-
lation (see Stigler, 1971).

2. Feldstein (1980, 6).

3 Universal Tealth Care Almanac (1992).
4. Ibid., p. 4.

5. See Downs (1965).
6. See Feldstein (1980).

7.1992 data obtained from the Department of Health and Human
Services, and the Department of Agriculture. Veterans’ data com-
parable to the 1980 figures were not available for 1992.

8. Feldstein (1980).

9. See Coddington (1975, 151-163), cited in Kantor (1979, 1429).
10. Cf. Rothman and Lichter (1985).

11. See also Stigler, 1971,

12. Describing the point in its French manifestation, Peyrefitte
(1976, 319) makes the following comment: “Public administration
belongs to civil servants. But additionally, religion belongs to the
clergy, health to physicians, education to teachers, intelligence to
intellectuals, and chairmanships to Polytechniciens.”

13. A compelling testimonial to these dramatic changes is summa-
rized in the following assessment by a commentator who in the
past has not usually favored promarket positions, Robert Heilbron-
ner (1989): The Soviet Union [sic], China, and Eastern Europe have
given us the clearest possible proof that capitalism organizes the
material affairs of humankind more satisfactorily than socialism;

1Y



that however inequitably or irresponsibly the marketplace may
distribute goods, it does so better than the queues of a planned

economy.

14. This is not inconsistent with the view that, even if Q; were
equal to zero, society might still be more concerned with (and
choose to devote more resources to) the outliers than with the
average value. A skewed social-loss function might well be applied
to a normal distribution of events or outcomes having a zero mean.
However, in this case, society would be proceeding on the basis
of accurate, instead of distorted, information: perceptions and re-
ality would be identical. With the previously described mecha-
nism, they would not be.

15. See “Odds against Medical-School Admission Exaggerated,”
New England Journal of Medicine, May 1, 1980.

16. The nuclear reactor accident at Three Mile Island in 1979
provides another example. As a result of the news media’s treat-
ment of the accident, the public’s perception of the chance of a
serious meltdown in the reactor’s core was probably as high as 10
percent, or at least 1 percent. In fact, the chance was probably never
greater than .001-.0001. If we denote the negative externalities
associated with an actual meltdown as X, and assume that
X,=0001, then the perceived externalities, X, given these prob-
ability assumptions, would be X,(107?), and the transitory distor-
tion represented by X; would be 99 times the true value, X;.

17. As an indication that this premise may, in fact, be warranted,
see Rothman and Lichter (1985).

18. See appendix A for further discussion of the demand for non-
market activities and how demand is influenced by perceptions of
market failures.

19. Also, see appendix A for further discussion of the nonmarket
demand function and its interaction with nonmarket supply.

20. See appendix A for further discussion of the nonmarket supply
function.
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